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Preface

he Worldwide Estate and Inheritance
Tax Guide 2023 (WEITG) is published
by the EY Private Client Services
network, which is comprised of
professionals from EY member
firms.

The 2023 edition summarizes the gift,
estate and inheritance tax systems

and describes wealth transfer planning
considerations in 43 jurisdictions and
territories. It is relevant to the owners of
family businesses and private companies,
managers of private capital enterprises,
executives of multinational companies and
other entrepreneurial and internationally
mobile high-net-worth individuals.

The content is based on information current
as of February 2023, unless otherwise
indicated in the text of the chapter.

Tax information

The chapters in the WEITG provide
information on the taxation of the
accumulation and transfer of wealth (e.q.,
by gift, trust, bequest or inheritance) in
each jurisdiction, including sections on
who is liable; domicile and residence;
types of transfers; rates; payment dates
and filing procedures; inheritance and
gift taxes; sourcing of income; private
purpose funds; exemptions and reliefs;
gifts; pre-owned assets charges; valuations;
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trusts and foundations; settlements;
succession; statutory and forced heirship;
matrimonial regimes; testamentary
documents and intestacy rules; and estate
tax treaty partners. The “Inheritance and
gift taxes at a glance” table on page 488
highlights inheritance and gift taxes in all
43 jurisdictions and territories.

For the reader’s reference, the names and
symbols of the foreign currencies that are
mentioned in the guide are listed at the end
of the publication.

This publication should not be regarded

as offering a complete explanation of the
tax matters referred to and is subject to
changes in the law and other applicable
rules. Local publications of a more detailed
nature are frequently available. Readers
are advised to consult their local EY
professionals for further information.

The WEITG is published alongside three
companion guides on broad-based taxes:
the Worldwide Corporate Tax Guide, the
Worldwide Personal Tax and Immigration
Guide and the Worldwide VAT, GST and Sales
Tax Guide.

Each guide represents thousands of hours
of tax research. The entire suite is available
without charge online, along with timely
Global Tax Alerts and other insightful
publications on ey.com or in our EY Global
Tax Guides app for tablets.



Family Enterprises

The EY Global Family Business Center of
Excellence builds on more than 100 years
of EY experience working with and helping
family businesses succeed for generations.
The Center provides the latest thinking on
family business with the regular publication
of exclusive reports and thought leadership,
as well as surveys compiled in collaboration
with other internationally renowned
organizations in the family business arena.
The EY organization is globally recognized
as a trusted advisor to some of the world's
largest family enterprises, including a

large part of the world's top 500 family
businesses (familybusinessindex.com). We
designed the Center to bring together our

market-leading advisors from across the
global EY network to share knowledge and
insights that will address family business
challenges and provide a seamless service
for globally based, family-led enterprises.

To access the Center and find your local
contact, visit ey.com/familyenterprise.

The EY Family Enterprise DNA Model
supports both the personal and business
performance agendas of family enterprise
leaders and is based on success factors that
facilitate family cohesion, business growth
and long-term wealth preservation in a
family enterprise.
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Australia

1. Types of tax

EY Contacts:

1.1 Inheritance tax
Melbourne
EY There is no inheritance tax in Australia.

8 Exhibition Street

Melbourne, VIC 3000 .
Australia 1.2 Gift tax

Dianne Cuka There is no gift tax in Australia.

dianne.cuka®@au.ey.com

+ 61 3 8650 7555
1.3 Real estate transfer tax

Tracey Dunn
tracey.dunn@au.ey.com
+61 89217 1192
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There is no real estate transfer tax in Australia.
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1.4 Endowment tax

There is no endowment tax in Australia.

1.5 Transfer duty

In all states and territories, there is an exemption from stamp duty (or only nominal duty) regarding the vesting of dutiable
property in the executor of a deceased person. This also applies to the transfer of assets to the beneficiary of a deceased

estate.
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1.6 Net wealth tax

There is no net wealth tax in Australia.

1.7 Others

In some circumstances, an immediate income tax liability can arise upon death, including:

» Asset transfers on death to a charity, superannuation fund or foreign resident may have a capital gains tax (CGT) liability.
» Immediate CGT liability can arise when a discretionary trust deed provides that the trust is to vest on a specific date or
on the death of the specified individual (often the parents).

When benefits in an Australian complying superannuation fund are paid to non-dependents on death, a tax of 17% is
payable on the taxable component.

Earnings in a foreign superannuation or retirement fund that have accumulated since the member became an Australian
resident may be taxable on payment to nominated beneficiaries.

2. Who is liable?

There is no inheritance tax in Australia, so this is not applicable.

v

v

3. Rates

Although Australia does not have an inheritance or gift tax, there are certain circumstances where tax can be paid by an
individual as a result of death as described above. Listed below are adult income tax rates for the 2022-2023 income year
(1 July 2022 to 30 June 2023) for resident individuals.

Taxable income (AUD) ‘ Tax payable thereon (AUD)

A Medicare levy of 2% of taxable income applies to residents.
Individual tax returns lodged under a tax agent lodgement program are generally due between 31 March and 15 May

of the year following year-end (30 June each year) with tax payable broadly five weeks post-lodgement. Otherwise,
lodgement is due by 31 October following year-end.

4. Exemptions and reliefs

There are no inheritance or gift taxes in Australia. There are also exemptions from income tax and capital gains tax.

- Worldwide Estate and Inheritance Tax Guide 2023
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5. Filing procedures

The executor of a deceased estate is responsible for filing the deceased'’s final year income tax return. During the
administration of the estate, the executor must file income tax returns for the deceased estate.

6. Assessments and valuations

As Australia does not have an inheritance tax on death, this is not applicable.

7. Trusts, foundations and private purpose funds

In addition to assets held in an individual's own name, it is common for high-net-worth individuals (HNWIs) in Australia
to hold assets in discretionary trusts, a superannuation fund (particularly nearing and post-retirement) and in private
ancillary funds (PAFs).

7.1 Trusts

Discretionary trusts are generally established to hold property for the benefit of beneficiaries, with the trustee having
the power and control to make decisions in relation to the trust property and on when and how much of the income and
property of the trust is distributed to beneficiaries. Discretionary trusts are commonly used in Australia for HNWIs to
hold the family’'s wealth, particularly investment assets, as a discretionary trust structure can provide asset protection
and flexibility to stream income and capital to different beneficiaries in different proportions at the trustee’s discretion.
However, assets held within a discretionary trust cannot be dealt with in an individual's will. Testamentary trusts are
discussed at 10.1 below.

The major estate planning consideration for discretionary trusts is the ongoing control of the trust. This involves a
consideration of whom the individual wishes to control the trust on his or her death (on the assumption that the individual
controlled the trust pre-death) and during any period he or she is incapacitated. In the context of control, it is necessary to
consider the appointor or guardian (and their successors) and the trustee (including the ownership thereof if a corporate
entity). The Trust Deed will determine whether the role of the appointor or guardian is considered to be the “ultimate
controller” of the trust.

In selecting the successor appointor and guardian, it is important to ensure that the chosen successor (and his or her
controlled entities) is not precluded from being a beneficiary of the trust as a result of the successor position.

Where an HNWI has multiple discretionary trusts, consideration should be given as to whether a corporate appointor
or guardian is appropriate, as this enables the successor appointor or guardian role to be handled more efficiently and
consistently.

Family members may have unpaid present entitlements, e.qg., rights to draw on prior trust distributions where the cash has
not been paid to the beneficiary from discretionary trusts. It is important to take unpaid present entitlements into account
in the context of an individual's estate plan, particularly when treating family members equally and for asset protection.

It is necessary to review the vesting date of discretionary trusts during an estate planning review. Some deeds may provide
for a specified period to be the vesting date or that the death of the specified individuals (often this will be the parents)
results in the trust vesting. This effectively means that the trust ends and can result in the crystallization of any CGT
liabilities on CGT assets held within the trust and transfer duty in respect of properties owned by the trust. The tax liability
in respect of the crystallization of any CGT liabilities and transfer duty will either be paid at the trustee level or by the
beneficiaries of the trust in the relevant year of income.
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7.2 Superannuation funds

Superannuation funds are used in Australia to accumulate assets over time to fund the retirement of individuals. A
complying superannuation has generous tax concessions.

Monies held within superannuation are primarily dealt with outside a person’s will (although the will can assist in ensuring
the benefit is taxed in the most efficient manner where the fund pays the death benefit to the estate of the individual).
The estate planning issues for superannuation are dependent on whether the individual has set up a personal fund or has
placed funds in a public fund. It is most common for HNWIs to have a personal fund.

If a personal fund has been established with a corporate trustee, a key issue that requires addressing is the ongoing
control of the corporate trustee of the fund to ensure that benefits paid on the death of the individual are distributed

in the most tax-efficient manner with asset protection in mind. The use of “reversionary pensions” and “binding death
benefit nominations” are also common means of ensuring the tax-efficient transfer of superannuation proceeds to desired
beneficiaries.

7.3 Private ancillary funds

Private ancillary funds (a charitable trust established that is entitled to receive tax-deductible donations) continue after the
death of the founder.
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Australia

8. Grants

With regard to estate taxes, there are no specific rules regarding grants in Australia.

9. Life insurance

Life insurance payments are generally exempt from income tax when received by the nominated beneficiary.

10. Civil law on succession

10.1 Estate planning

Australia does not have an inheritance or gift tax. However, there are tax consequences that can arise at the time of death
and estate planning measures should be undertaken.
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Considerations and strategies relevant for individuals include:

» Should a discretionary testamentary trust be established? A testamentary trust, which is a type of trust established
under an individual's will that only comes into existence on the death of the individual, can provide asset protection
advantages and access to generous income tax concessions, including the CGT discount. Minors are not subject to
punitive tax rates on income distributions received from testamentary trusts. In certain circumstances, family law
protection and bankruptcy protection from creditors can be enhanced with the establishment of a testamentary trust.
The use of a testamentary trust is a common strategy for funding the maintenance and education costs of minor
children and grandchildren. The expected level of the individual's wealth on death will be a factor, as there are ongoing
compliance costs with the maintenance of a testamentary trust.

» To what extent should an older individual transfer assets to intended beneficiaries prior to death? This often assists
in the reduction of post-death family disputes. When an individual has unused capital losses, where capital gains are
realized as the result of transfer of assets prior to death, the losses may be able to be utilized at that time, whereas
the losses will not be available post-death (as capital losses that would otherwise be lost on death can be offset against
realized capital gains on assets that have appreciated since acquisition and are transferred).

» There are various strategies regarding donations, including the timing thereof. For example, it can be more tax effective
to make donations pre-death instead of post-death.

» Where the individual has a desire to ensure equity between family members, it is necessary to ensure that the will (and
testamentary trust if established) provides for the split of assets between family members to be on a post-tax basis (i.e.,
after the CGT cost bases that the beneficiaries will inherit have been taken into account).

» It is also necessary to ensure that a family member’s will does not undo asset protection strategies put in place during
the individual's lifetime. For example, if the will of the spouse of an at-risk individual provides that on the death of the
spouse the at-risk person will be the beneficiary of assets, then asset protection is lost. It is also important in the context
of asset protection that potential inheritances and control of assets that cannot be dealt with in an individual's will are
considered.

An estate planning review of an individual's personal assets and assets that cannot be dealt with in an individual's will

(including reqgular review thereof and the taking of future actions cognizant of the estate plan) will ensure:

» Any tax implications arising from the transfer of assets to nominated beneficiaries are considered at this time.

» The incapacity of the individual is addressed at all stages, including who is given the responsibility to control the
individual's entities upon the death of the individual.

» Asset protection implications for the individual and his or her beneficiaries are considered.

10.2 Succession

Statutory rules of intestacy are discussed below in Section 10.5.

10.3 Forced heirship

This is not applicable in Australia.

10.4 Matrimonial regimes and civil partnerships

This is not applicable in Australia.
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10.5 Intestacy

If a person dies without making a will, his or her assets will be dealt with in accordance with the laws of intestacy in that
state or territory. One of the relevant factors is whether the deceased has identifiable next of kin.

10.6 Probate or letters of administration

The basic procedures of administration and probate for deceased persons’ estates are generally the same in each state or
territory of Australia.

A grant can be either a grant of probate of a will or a grant of letters of administration when the individual dies without

a will. In either case, the grant of probate or letters of administration is effectively the official recognition of the will (i.e.,
for a grant of probate) or appointment by a court of an administrator (i.e., for a grant of letters of administration) and the
right of the executor or administrator to administer the estate. There is no statutory requirement that a grant be obtained
in every case.

Generally, a grant is obtained in the jurisdiction or place in which the deceased left assets or where the deceased resides.
If assets are held outside Australia, the grant obtained in Australia may be “recognized” or “resealed" in a foreign
jurisdiction subject to the laws of that jurisdiction being able to recognize or reseal the grant. The resealing of the grant
has the effect that the original grant obtained in Australia has been obtained in that foreign jurisdiction.

When a grant has been obtained, the executor or administrator obtains legal title to the assets of the deceased estate.

After administration of the deceased estate is completed, the executor or administrator holds the assets on trust for the
beneficiaries, subject to distribution to the beneficiaries.

11. Estate tax treaties

11.1 Unilateral rules

This is not applicable in Australia.

11.2 Double-taxation treaties

There is no gift or estate tax treaty currently in Australia. However, the US continues to recognize the gift and estate tax
treaties previously entered into with Australia (please refer to the United States chapter of this guide).
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Austria

EY Contacts:

Salzburg

EY
Sterneckstrasse 33
Salzburg 5020
Austria

Johannes Volpini 1. Types of tax

johannes.volpini@at.ey.com
+43 662 2055 5242

1.1 Inheritance and gift tax
Vienna

EY The Austrian Constitutional Court abolished the basic provisions of the
inheritance tax on 31 July 2008. Since then, there is no inheritance and gift

Wagramer Strasse 19 tax in Austria.

Vienna 1220
Austria

Gift Registration Act
Markus Schragl Austria introduced the Gift Registration Act (Schenkungsmeldegesetz),
markus.schragl@at.ey.com applicable as of 1 August 2008. The Gift Registration Act introduced a
+43121170 1268 new information system for gifts. In general, this information system is an

instrument to monitor asset transfers without taxing those transfers.
Stefan Kulischek
stefan.kulischek@at.ey.com
+43 121170 1305
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Austria

General

The Gift Registration Act requires notification of certain transfers of assets arising from gifts, where one of the parties is
a resident in Austria. The gift registration requirement (to file the appropriate electronic form) applies for securities, cash,
shares in companies, businesses, and tangible and intangible assets transferred as of 1 August 2008.

1.2 Real estate transfer tax

A real estate transfer tax (RETT) is levied on real estate assets and the transfer of property to the successor. The non-paid
transfer of real estate (by gift or heritage) is subject to a real estate transfer tax of 0.5% for the initial EUR250,000, 2%

for the next EUR150,000 and 3.5% for all subsequent amounts of the calculated value of the real estate. Since 1 January
2016, the RETT on real estate transfers without consideration between close relatives is based on a calculated value of the
real estate.
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Two simplified methods for the assessment of the respective value are applicable. Both methods should deliver a tax base
lower than the actual fair market value of the property. However, if the fair market value through expert opinion is lower
than the value derived from the simplified methods, this lower value will be accepted.

Additionally, an in-tabulation fee (registration fee for the entry in the Austrian land register) of 1.1% of the fair market

value (FMV) of the property applies. However, for real estate transfers between related parties, three times the assessed
value or a maximum of 30% of the FMV is the basis of the fee.

1.3 Endowment tax

Austrian inheritance and gift taxes were abolished as of 1 August 2008. However, a new endowment tax was introduced,
which can apply for donations to trusts and foundations.

1.4 Transfer duty

There is no transfer duty in Austria.

1.5 Net wealth tax

There is no net wealth tax in Austria.

2. Who is liable?

2.1 Residency and domicile

Individuals are considered ordinary residents in Austria if:

» They live in Austria for more than six months during the year (habitual place of abode)
or

» They have a residence available in Austria

The Austrian authorities define residence as an “accommodation” that is available to the individual for actual use. The use
of the accommodation does not need to be uninterrupted, as it is sufficient to use it for a number of weeks in a year.

As it is only necessary to meet one of the aforementioned requirements, it is possible under Austrian domestic law to be
an Austrian resident by having a residence available for use without having Austria as the principal place of residence (i.e.,
by spending less than six months in Austria).

Furthermore, for Austrian residency purposes, a married couple is seen as one unit by the Austrian tax authorities;
therefore, if one spouse is a resident in Austria, the other is also deemed a resident in Austria, regardless of the second
spouse's movements or ownership of property. The proof of a different tax residency of the second spouse is very difficult
and requires extensive documentation.
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3. Rates

As Austria does not have an inheritance tax on death, this is not applicable.

4. Exemptions and reliefs

Certain transfers are exempt from notification:

» Transfers between close relatives up to an FMV of EUR50,000 per year are exempt. Relatives include among others
spouses, children, parents, grandparents, sisters, brothers, cousins and also common-law partners. Where a person
receives several gifts within a year, the aggregate value is used in determining whether the threshold has been exceeded.
All gift transactions within that year have to be registered (by filing a form).

» For transfers between non-relatives, the threshold is EUR15,000 for transfers within five years.

» The exemption limit for everyday gifts is up to EUR1,000 per asset.

Inheritances do not need to be registered with the tax authority.

5. Filing procedures

Registration needs to be made electronically with the relevant tax authority within three months after the transfer. Both
the donor and the donee are obliged to register, as well as lawyers and notaries if they have contributed to the transfer
(i.e., by setting up the contract).

In cases where the registration is not made within three months, the tax authorities may impose a penalty of up to 10% of
the net gift value, although a voluntary report is possible (only within one year as from the end of the registration period).

Non-paid transfers of real estate need not be reported to the tax authorities. This is due to the fact that such transfers will
go in the land register.

6. Assessments and valuations

As Austria does not have an inheritance tax on death, this is not applicable.

7. Trust, foundations and private purpose funds

When inheritance and gift taxes were abolished, an endowment tax was introduced that applies for non-paid transfers and
inheritances to trusts and foundations. The endowment tax can apply to the transfer of assets by an Austrian resident

to a trust (regardless of whether the trust is a tax resident in Austria and the property being transferred is an Austrian
property) and by a non-Austrian resident to an Austrian foundation. The applicable rates are either 2.5% (general rate) or
25% (increased rate).
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Austrian foundations

In general, the rate of 2.5% applies for endowments to Austrian foundations (Privatstiftungen) regardless of who is
contributing; for example, the founder or any third party (i.e., another person or legal entity).

However, the general tax rate of 2.5% is only granted on transfers if all required documents (deed of foundation -
Stiftungserkldrung) are filed with tax authorities no later than when the endowment tax becomes due. Otherwise, the
increased rate of 25% applies. For the endowment of Austrian real estate, a real estate transfer tax of 0.5% for the initial
EUR250,000, 2% for the next EUR150,000 and 3.5% for all subsequent amounts of the calculated value of the real estate
applies. Additionally, there is an endowment tax (Stiftungseingangssteuerdquivalent) of 2.5% of the same tax base. In
addition, an in-tabulation fee of 1.1% of the FMV applies. The endowment of foreign real estate is no longer subject to
Austrian endowment tax.

International trusts

Donations to nontransparent international trusts, foundations and comparable legal estates by Austrian residents might be
subject to endowment tax at either the general rate of 2.5% or at the increased rate of 25%.

The general rate of 2.5% applies on endowments to international trusts and other legal estates, provided they are
comparable to Austrian private foundations. The comparability test is crucial and mainly refers to certain characteristics
of the Austrian private foundations regime. Otherwise, the increased rate of 25% applies. This is also true for non-paid
transfers of assets to a trust that is established in countries with which Austria has no agreement on full legal and
administrative cooperation. The increased rate is also applicable if the foreign trust has no obligation to report the
beneficiaries to the foreign tax authorities or is not registered in a foreign public register (including the submission of the
deed of foundation - Stiftungsurkunde).

An Austrian endowment tax does not arise on an endowment to a trust if the trust is transparent for Austrian tax
purposes. If the trust is transparent, there is no transfer for tax purposes, as the assets continue to be attributable to the

founder.

Whether a trust is transparent for Austrian tax purposes depends on a number of criteria.

8. Grants

Grants to individuals (e.g., for maintenance) can be subject to Austrian income tax. Specific tax exemptions can apply.
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9. Life insurance

Income from life insurance is, under certain conditions, exempt from Austrian income tax.

10. Civil law on succession

10.1 Estate planning

Austria does not have an inheritance or gift tax. The transfer of real estate by inheritance or gift is subject to real estate
transfer tax (see Section 1.2).

10.2 Succession

Details of the Austrian law of succession can be found in the following sections.

10.3 Forced heirship

In Austria, spouses and children have automatic inheritance rights regardless of the provisions in a will. A child, grandchild
or spouse has the right to receive half of the share of the deceased person's estate that he or she would have received in
the case of an intestate succession (see Section 10.5). These persons who are entitled to an obligatory share in the estate
will have a monetary claim against the testamentary heirs, if such provision has not been made for them.

10.4 Matrimonial regimes and civil partnerships

A husband and wife may enter into a contractual succession pact. They may agree to leave up to three-quarters (75%) of
their property in their spouse's favor. One-quarter (25%) of the property must remain freely disposable by the deceased
person (free quarter). Once made, such a contract cannot be withdrawn by one spouse and must be notarized. Besides
this, the spouse has the right of intestate inheritance if there is no will or an existing will is deemed invalid. If there is a
valid will, as noted above, the spouse is entitled to an obligatory share in the estate (half of the intestate inheritance).
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10.5 Intestacy

A will is a legal document that requlates an individual's estate after death. If it is handwritten, witnesses are not necessary,
but in other cases three witnesses are needed to a written will. For oral wills, which are possible only in certain cases, there
are special regulations concerning the witnesses.

A will can be revoked or replaced by a new one at any time.

The four lines of intestacy

If there is no valid will, the rules of intestate succession will apply. Subject to the caveat made below where there is a

surviving spouse, Austria has the following intestacy rules for the remaining part of the estate:

1. First line: children and their descendants
If the deceased person has children, they are entitled to inherit the entire estate. All children receive an equal share.
Where children are still alive, the grandchildren do not inherit, but if a child has died before the deceased person,
his or her children (grandchildren) inherit their share of the estate. This process continues until there are no more
descendants.

2. Second line: parents and their descendants
Parents and their descendants will inherit if the deceased person has neither children nor grandchildren. If both parents
are still living, they receive equal shares. If only one parent is living, the descendants of the deceased parent inherit the
share attributed to this parent. If both parents are deceased, their children or grandchildren (sisters, brothers, nieces
and nephews of the deceased person) receive the inheritance of their parents.

3. Third line: grandparents and their descendants
If the parents died without leaving any descendants, the grandparents and their descendants receive the inheritance.
The deceased estate is divided equally among the father's parents and his descendants, and the mother's parents and
her descendants. So, each grandparent receives one-quarter of the deceased person’s estate. If the grandparents are
deceased, their descendants inherit their part.

4. Fourth line: great-grandparents (without descendants)
If there are no grandparents and no descendants of the grandparents, the great-grandparents are entitled to inherit.

Intestate succession of the spouse

The spouse is entitled to inherit one-third of the estate, and where there are surviving children or their descendants,

the children inherit two-thirds. Where there are no children or their descendants, but parents, grandparents and their
descendants survive, they receive one-third and the spouse is entitled to inherit two-thirds of the intestate succession. If
there are no children, parents or grandparents with descendants, the spouse receives the entire inheritance. In the overall
division of the estate, assets that the spouse received under any contractual succession pact will be taken into account.

No heirs

If there are no heirs at all, the Republic of Austria is entitled to inherit the estate of the deceased.

Worldwide Estate and Inheritance Tax Guide 2023



Austria

10.6 Probate

General inheritance tax law is applicable.

11. Estate tax treaties

Double-taxation issues

Potential double-taxation issues may arise in certain cases, such as:

» Non-paid transfer of assets by a non-Austrian founder (non-Austrian resident) to an Austrian private foundation

» Non-paid transfer of assets by an Austrian founder (Austrian resident) to an international trust

» Non-paid transfer of foreign assets (i.e., foreign real estate) to an Austrian private foundation or to an international trust
by an Austrian founder

In any of those cases, double taxation may arise if the foreign state (i.e., the residence state of the founder) imposes tax on
such transfer of assets (by donation or inheritance).

11.1 Unilateral rules

This is not applicable in Austria.

11.2 Double-taxation treaties

Austria has concluded estate tax treaties with the following countries listed below. However, potential double-taxation
issues on endowment tax should be examined as part of endowment tax planning in each specific case.

Inheritance tax treaties

Austria maintains inheritance tax treaties with the following countries: Czech Republic, France, Hungary, Liechtenstein,
the Netherlands, Poland, Sweden, Switzerland and the United States.

Gift tax treaties

Austria maintains gift tax treaties with the following countries: Czech Republic, France, the Netherlands and the United
States.
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Belgium

EY Contacts:

Antwerp

EY Law
Borsbeeksebrug 26
Antwerp 2600
Belgium

Bruno Cardoen
bruno.cardoen®be.ey.com
+32 497 50 13 14

Brussels
EY Law
De Kleetlaan 2 1' TypeS Of tax
Dleggm 1831 Under Belgian law, the transfer of property for no consideration is subject to
Belgium either inheritance tax or gift tax, depending mainly on whether the transfer
takes place before or upon the gratifying party's death.
Ella Harnett
ella.harnett@be.ey.com
+ .
SRaEE SIS 1.1 Inheritance tax
Ghent Belgian inheritance tax is levied on the transfer of property upon death.
EY L.aW There are two types of inheritance taxes: succession tax and transfer tax.
Pauline Van Pottelsberghelaan
12
Ghent 9051
Belgium

Sven Hubrecht
sven.hubrecht@be.ey.com
+3247563 77 24
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Succession tax

Succession tax (successierechten/erfbelasting or droits de succession) is levied on the inherited (worldwide) estate upon a
Belgian resident’s death. Whether the deceased should be considered a Belgian resident is a factual matter that requires
a case-by-case evaluation. The resident or nonresident status of the beneficiary is irrelevant to determine whether the
inherited estate is subject to Belgian succession tax.

Transfer tax

Transfer tax (recht van overgang bij overlijden or droits de mutation par décés) is levied on the transfer of Belgian real
estate upon a nonresident's death. Transfer tax only applies to Belgian immovable property. The resident or nonresident
status of the beneficiary is irrelevant to determine whether the inherited Belgian immovable property is subject to Belgian
transfer tax.
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1.2 Gift tax

Gift tax (schenkingsrecht/schenkbelasting or droits de donation) is levied in the form of registration duties (registratierecht
or droits d'enregistrement) on the value of property — movable or immovable - gifted during one's lifetime.

Gift tax is due when the gift is subject to registration in Belgium. Determining whether a gift is subject to registration or
not in Belgium is thus key to determine whether or not gift tax is due.

Gifts of immovable property located in Belgium are subject to compulsory registration. The fact that the gift was made

by way of a Belgian or a foreign (rare) notary deed has no impact on the obligation to register the gift. Registration is not
compulsory for gifts of immovable property located abroad, even if the donor is a Belgian resident.

Gifting movable property by way of a (Belgian or foreign) notary deed is also subject to compulsory registration in Belgium.
There is, however, no obligation to register manual gifts (handgift or don manuel) or gifts by bank transfer (bankgift or don
bancaire).

It is important to note that gifts that have not been registered in Belgium and for which no gift tax was paid run the risk of
being subject to (higher) inheritance taxes if the donor dies within a period of three (Flemish and Brussels regions) or five

(Walloon region) years of the gift and is a Belgian resident at the time of his or her death. These gifts can be presented for
registration on a voluntary basis (and gift tax can be paid) to avoid this risk altogether.

1.3 Real estate transfer duty

When Belgian real estate is transferred through gifting or upon death, no additional real estate transfer duty is levied on
top of the gift or inheritance tax due.

The transfer of Belgian real estate in return for payment, as well as the transfer of most of the real estate rights in return
for payment are, in principle, subject to a real estate transfer duty.

1.4 Endowment tax

There is no endowment tax in Belgium.

1.5 Net wealth tax

There is no general net wealth tax in Belgium. There is, however, since 26 February 2021, a yearly tax on securities
accounts that applies to accounts that hold taxable securities for a(n) (average) value that exceeds EUR1 million. The tax is
levied at a rate of 0.15%.

There is also a yearly tax on immovable property (irrespective of whether or not said property produces rental income).

2. Who is liable?

Succession tax

In principle, the beneficiary of the estate is liable for the payment of succession tax irrespective of his or her place of
residence (in Belgium or not).
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Succession tax is due on the deceased's worldwide estate if he or she was a Belgian resident at the time of his or her
death.

Under Belgian law, the deceased is considered a resident when he or she had his or her effective place of residence in
Belgium immediately prior to his or her death. The effective place of residence is the place where an individual has his

or her permanent home (i.e., where the family lives) or his or her center of economic interests (i.e., place from where an
individual manages bank accounts, investments, businesses and properties). A rebuttable presumption of residence applies
for income taxes when the tax payer is registered in the Belgian population register, but the regional inheritance tax

codes do not provide for a similar presumption. The different tax authorities in charge of inheritance tax collection have,
however, adopted the position that the deceased is presumed to be a resident of Belgium if he or she was registered in the
population register at an address in Belgium at the time of death.

Transfer tax

Here too, the beneficiary of Belgian real estate is, in principle, liable for the payment of transfer tax irrespective of his or
her place of residence (in Belgium or not).

Transfer tax is levied on the deceased'’s Belgian immovable property if he or she is considered a nonresident for tax
purposes at the time of his or her death.

Gift tax

Gift tax is due, in principle, from the beneficiary of the gift. It is, however, accepted by the tax authorities that the donor
pays the gift tax without it constituting an additional gift.

Real estate transfer duty

Real estate transfer duty is, in principle, due from the purchaser.

3. Rates

Succession tax

The applicable tax rates vary depending on the region, the beneficiary and the taxable amount.

Brussels capital region

For the spouse, legal cohabitant and direct ascendant(s) or descendant(s) of the deceased

Taxable amount (EUR) Tax rate Inheritance tax due on the
previous tax bracket(s) (EUR)

0.01-50,000 3% ?

50,000.01-100,000 8% 1,500

100,000.01-175,000 9% 5,500

175,000.01-250,000 18% 12,250

250,000.01-500,000 24% 25,750

500,000.01 and above 30% 85,750
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For brothers and sisters of the deceased

Taxable amount (EUR) Tax rate Inheritance tax due on the
previous tax bracket(s) (EUR)

0.01-12,500 20% ()
12,500.01-25,000 25% 2,500
25,000.01-50,000 30% 5,625
50,000.01-100,000 40% 13,125
100,000.01-175,000 55% 33,125
175,000.01-250,000 60% 74,375
250,000.01 and above 65% 119,375

For uncles, aunts, nieces and nephews of the deceased

Taxable amount (EUR) Tax rate Inheritance tax due on the
previous tax bracket(s) (EUR)

0.01-50,000 35% (0)

50,000.01-100,000 50% 17,500
100,000.01-175,000 60% 42,500
175,000.01 and above 70% 87,500

Any other persons

Taxable amount (EUR) Tax rate Inheritance tax due on the
previous tax bracket(s) (EUR)

0.01-50,000 40% )

50,000.01-75,000 55% 20,000
75,000.01-175,000 65% 33,750
175,000.01 and above 80% 98,750

Flemish region

For spouse, cohabitant and direct ascendant or descendant of the deceased

Taxable amount (EUR) Tax rate Inheritance tax due on the
previous tax bracket(s) (EUR)

0.01-50,000 3% 1)
50,000.01-250,000 9% 1,500
250,000.01 and above 27% 19,500
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For brothers and sisters of the deceased

Taxable amount (EUR) Tax rate Inheritance tax due on the
previous tax bracket(s) (EUR)

0.01-35,000 25% )}
35,000.01-75,000 30% 8,750
75,000.01 and above 55% 20,750

Any other persons

Taxable amount (EUR) Tax rate Inheritance tax due on the
previous tax bracket(s) (EUR)

0.01-35,000 25% )

35,000.01-75,000 45% 8,750

75,000.01 and above 55% 26,750

Walloon region

For spouse, legal cohabitant and direct ascendants or descendants of the deceased

Taxable amount (EUR) Tax rate Inheritance tax due on the
previous tax bracket(s) (EUR)

0.01-12,500 3% )
12,500.01-25,000 4% 375
25,000.01-50,000 5% 875
50,000.01-100,000 % 2,125
100,000.01-150,000 10% 5,625
150,000.01-200,000 14% 10,625
200,000.01-250,000 18% 17,625
250,000.01-500,000 24% 26,625
500,000.01 and above 30% 86,625

For brothers and sisters of the deceased

Taxable amount (EUR) Tax rate Inheritance tax due on the
previous tax bracket(s) (EUR)

0.01-12,500 20% ()
12,500.01-25,000 25% 2,500
25,000.01-75,000 35% 5,625
75,000.01-175,000 50% 23,125
175,000.01 and above 65% 73,125
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For uncles, aunts, nieces and nephews of the deceased

Taxable amount (EUR) Tax rate Inheritance tax due on the
previous tax bracket(s) (EUR)

0.01-12,500 25% )
12,500.01-25,000 30% 3,125
25,000.01-75,000 40% 6,875
75,000.01-175,000 55% 26,875
175,000.01 and above 70% 81,875

Any other persons

Taxable amount (EUR) Tax rate Inheritance tax due on the
previous tax bracket(s) (EUR)

0.01-12,500 30% (0}
12,500.01-25,000 35% 3,750
25,000.01-75,000 60% 8,125
75,000.01 and above 80% 38,125

Transfer tax

For each region, the transfer tax rates are the same as the succession tax rates listed above.

Gift tax

Gift tax rates vary, within the different regions of Belgium, depending on whether the gift pertains to movable or
immovable property.

As mentioned above, gifts of movable property are subject to gift tax when the gift was made by virtue of a notarial deed
or when the manual gift or the gift by bank transfer is voluntarily submitted to registration for tax purposes. Gifts of
immovable property located in Belgium are necessarily subject to gift tax. Gifts of immovable property located outside

of Belgium are only subject to a flat tax rate of EUR5O if the gift deed is voluntarily submitted to registration for tax
purposes.

Brussels capital region

Immovable property

Brussels gift tax rates for immovable property apply when the donor is a resident of the Brussels capital region (regardless
of where the property is located in Belgium) or when the donor is a nonresident and gifts immovable property located in
the Brussels capital region.

To the spouse, legal cohabitant and direct ascendant(s) or descendant(s) of the donor

Taxable amount (EUR) Tax rate Gift tax due on the previous
tax bracket(s) (EUR)

0.01-150,000 3% (0)

150,001-250,000 9% 4,500
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To the spouse, legal cohabitant and direct ascendant(s) or descendant(s) of the donor

Taxable amount (EUR) Tax rate Gift tax due on the previous
tax bracket(s) (EUR)

250,000.01-450,000 18% 13,500
450,000.01 and above 27% 49,500

To any other persons

Taxable amount (EUR) Tax rate Gift tax due on the previous
tax bracket(s) (EUR)

0.01-150,000 10% 1)

150,001-250,000 20% 15,000
250,000.01-450,000 30% 35,000
450,000.01 and above 40% 95,000

Movable property

Upon registration of a gift of movable property, a fixed tax rate applies. This tax rate is 3% for gifts made to a spouse, a
legal cohabitant, or a direct ascendant or descendant. Gifts made to all other people are subject to a fixed tax rate of 7%.

Flemish region

Immovable property

Flemish gift tax rates for immovable property apply when the donor is a resident of the Flemish region (regardless of
where the property is located in Belgium) or when the donor is a nonresident and gifts immovable property located
in the Flemish region. The applicable gift tax rates are lowered in certain circumstances, for instance when ecological
investments are made within a period of five years following the gift.

Real estate

To the spouse, cohabitant and direct ascendant(s) or descendant(s) of the donor

Taxable amount (EUR) Tax rate (normal/ecological Gift tax due on the previous
investments) tax bracket(s) (normal/

ecological investments)
((3V]3))

0.01-150,000 3%/3% (0)

150,000.01-250,000 9%/6% 4,500/4,500

250,000.01-450,000 18%/12% 13,500/10,500

450,000.01 and above 27%/18% 49,500/34,500

Worldwide Estate and Inheritance Tax Guide 2023



Belgium

To any other persons

Taxable amount (EUR) Tax rate (normal/ecological Gift tax due on the previous tax
investments) bracket(s) (normal/ecological
investments) (EUR)
0.01-150,000 10%/9% (0}
150,001-250,000 20%/17% 15,000/13,500
250,000.01-450,000 30%/24% 35,000/30,500
450,000.01 and above 40%/31% 95,000/78,500

Movable property

Gifting movable property is subject to a fixed tax rate. This tax rate is 3% for gifts made to a spouse, a cohabitant, or an
ascendant or descendant. Gifts made to all other people are subject to a fixed tax rate of 7%.

Walloon region

Immovable property

Walloon gift tax rates for immovable property apply when the donor is a resident of the Walloon region (regardless of
where the property is located in Belgium) or when the donor is a nonresident and gifts immovable property located in the
Walloon region.

To the spouse, legal cohabitant and direct ascendant(s) or descendant(s) of the donor

Taxable amount (EUR) Tax rate Gift tax due on the previous
tax bracket(s) (EUR)

0.01-150,000 3% )
150,000.01- 250,000 9% 4,500
250,000.01-450,000 18% 13,500
450,000.01 and above 27% 49,500

To any other persons

Taxable amount (EUR) Tax rate Gift tax due on the previous
tax bracket(s) (EUR)

0.01-150,000 10% 1)

150,000.01-250,000 20% 15,000
250,000.01-450,000 30% 35,000
450,000.01 and above 40% 95,000

Movable property

Gifting movable property is subject to a fixed tax rate. This rate is 3.3% for gifts made to a spouse, a legal cohabitant, or a
direct ascendant or descendant and 5.5% for gifts made to any other person.
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Real estate transfer duty

The transfer of Belgian real estate in return for payment, as well as the transfer of most of the real estate rights in return
for payment, is, in principle, subject to a real estate transfer duty at a fixed rate of 12.5% in the Walloon and Brussels
capital regions and 12% in the Flemish region (3% for the single home).

Note that under specific conditions, a reduced rate of 1% in the Walloon and Brussels capital regions or 2.5% in the Flemish
region can apply to the transfer of Belgian real estate rights between joint owners.

4. Exemptions and reliefs

Inheritance tax

Brussels capital region

For the Brussels capital region, the first EUR15,000 that a direct descendant or ascendant, a spouse or a legal cohabitant
receives is exempted from inheritance tax. For the deceased's child, this exemption is increased by EUR2,500 for each full
year remaining before the child reaches the age of 21. The surviving spouse with joint children who are younger than 21
is allowed an additional exemption, equal to half the exemption granted to the joint children who are younger than 21. In
computing the taxable amount, these exemptions are applied to the first tax bracket, at the lowest tax rates.

For beneficiaries other than those mentioned above, a full exemption is granted if the net amount of the inheritance does
not exceed EUR1,250.

The Brussels capital region also provides (1) a full exemption of the family home when it is inherited by the spouse or
the legal cohabitant and (2) lower tax rates when it is inherited in direct line (ascendants and descendants) or by certain
cohabitants other than the spouse or the legal cohabitant.

Flemish region

In the Flemish region, the part of the estate that passes on in direct line is split into movable and immovable (real estate)
goods, to be taxed separately. Several small general reliefs also exist depending on the relationship or the degree of
kinship that exists between the deceased and the beneficiary.

The inheritance of the family home by a spouse or a cohabitant is tax exempt. The spouse and the cohabitant also enjoy an
exemption on the first EUR50,000 in the movable goods that make up the estate. The child under the age of 21 who has
been left orphaned enjoys a tax exemption on the inherited family home. The same child is granted a tax exemption on the
first EUR75,000 of the movable goods in the estate.

The Flemish region also provides exemptions for immovable property situated in the EEA and for which a nature
management plan (natuurbeheersplan) has been approved.

The inheritance and gift tax rates applicable to charities have been reduced since 1 July 2021 to 0%. In addition, it is
possible to bequeath part of your inheritance to your “best friend"” at a rate of 3%. This rate reduction is applicable to the
first EUR15,000 bracket.

Walloon region

Several reliefs exist in the Walloon region, depending on the relationship or the degree of kinship between the deceased
and the beneficiary and/or on the value of the transferred assets.
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Among other reliefs, an exemption of the first EUR12,500 is granted on the part of the estate that is inherited by a direct
descendant or ascendant, a spouse or a legal cohabitant. This exemption increases by EUR12,500 when the net value of
the beneficiary's share in the estate does not exceed EUR125,000. Furthermore, for the deceased’s child, the exemption
is increased by EUR2,500 for each full year remaining before the child reaches age 21. The surviving spouse with joint
children who are younger than 21 is entitled to an additional exemption equal to half the exemption that is granted to the
joint children who are younger than 21. In computing the taxable amount, these exemptions are applied to the first tax
bracket, at the lowest tax rates.

For beneficiaries other than those mentioned above, a full exemption is granted when the net amount of the inheritance
does not exceed EUR620.

The Walloon region also provides a full exemption of the family home when it is inherited by the spouse or the legal
cohabitant and lower tax rates when it is inherited in direct line (@ascendants and descendants).

Gift tax

All three regions provide for specific gift tax reliefs and exemptions. These are more anecdotal and shall not be examined
further in this document, save for the exemption provided for the gifting of family-owned businesses or companies that
shall be examined below.

Transfer of businesses and companies

Each region has its own specific gift tax and inheritance tax relief for the transfer of family-owned businesses and
companies. In the Walloon region, the transfer of family businesses and companies sees its inheritance tax rates, as well as
its gift tax rate, lowered to 0% when certain conditions are met. The Flemish region and the Brussels capital region provide
an applicable inheritance tax rate of 3% or 7% and a gift tax exemption if certain conditions are met.

The conditions that need to be fulfilled vary depending on the region.

Flemish region

For the transfer of family-owned businesses upon death, the Flemish Tax Code provides a reduced inheritance tax rate of
3% (for the spouse, legal cohabitant, direct ascendant or descendant of the deceased) or 7% (in all other cases) instead

of the normal progressive inheritance tax rates that go up to 27% (for the spouse, cohabitant, direct ascendant or
descendant) or 55% (in all other cases). Registration of a transfer of a family-owned business via a gift is tax exempt (0%).

For both of these preferential regimes, the following conditions apply:

» Donor/deceased's domicile: the owner/shareholder of the family business has been domiciled in the Flemish region for at
least 2.5 years during the 5 years preceding the death/gift.

» The family-owned company has its actual management inside the EEA and exercises an industrial, commercial, craft or
agricultural activity or a liberal profession.

» Participation condition: to qualify as family-owned, the donor/deceased (and his or her family) must hold shares that
represent at least 50% of the voting rights in the company. An exception to the participation condition is made for
companies held by two or three families. In those cases, the donor/deceased (together with his or her family) needs
to hold shares that represent 30% of the voting rights. This exception only applies if the shares that represent 70% of
the voting rights (if two entrepreneurial families hold the majority of the shares) or 90% of the voting rights (if three
entrepreneurial families hold the majority of the shares) are owned by the entrepreneurial families together.

» The Flemish government explicitly wanted to limit the application of this favorable regime to companies that provide an
added value to the economy. Therefore, companies that are not engaged in a “genuine economic activity” are explicitly
excluded from this regime. A company is deemed not to have a “genuine economic activity” if the annual accounts of the
last three years reveal that:

» The total amount of wages, social charges and pensions paid is lower or equal to 1.5% of the total assets at least one of
the company.

» The value of the buildings and land owned by the company exceeds 50% of the total assets of the company.
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However, even if both criteria are met, the taxpayer can still bring forward evidence to the contrary.

A passive holding company may qualify as a family-owned company with genuine economic activity if the company directly
holds at least 30% of the voting shares of at least one active subsidiary that is situated within the EEA. In that case, the
preferential regime only applies to the part of the shares' value that represent the participation in the active subsidiary/
subsidiaries.

It is also possible to prove that the holding company itself performs a “genuine economic activity” (e.qg., intragroup
activities such as bookkeeping, information technology or intellectual property). In this case, the total value of the holding
company will be taken into account, irrespective of the activities of the underlying companies.

To fully maintain the exemption, the following conditions should be met during a period of three years following the

person’s death or gift:

» The company must maintain a genuine economic activity. This condition does not exclude the possibility of sale of the
business or company shares, as long as the genuine economic activity is continued by the third party/buyer.

» The company stays within the EEA.

» The business's or company’s equity should be maintained.

Walloon region

The Walloon region provides an inheritance tax rate lowered to 0% (essentially, a tax exemption) on the net value of a
family business instead of the normal progressive rates that go up to 30% (for the spouse, cohabitant, direct ascendant or
descendant), 65%, 70% and 80% (in all other cases). Gifting a family-owned business is also subject to a flat rate lowered to
0%.

Different rules apply from those applicable in the Flemish and Brussels capital regions.

For both of these preferential regimes, the following conditions apply:

» Donor/deceased's domicile: The owner/shareholder of the family business or family-owned company was domiciled in the
Walloon region for at least two-and-a-half years during the five-year period that preceded his or her death/qgift.

» Management condition: The family-owned company is actually managed within the EEA.

» Economic activity condition: The company (or its subsidiaries) carry out, on a principal basis, an industrial, commercial,
agricultural, artisanal or forestry activity or a liberal profession, on a consolidated basis for the company's ongoing
financial year at the time of death/gift, as well as for the prior two financial years. A holding company may therefore
qualify for the economic activity condition if it primarily carries out, with its subsidiaries, one of the aforementioned
activities on a consolidated basis.

» Participation condition: The transfer pertained to company shares that represent at least 10% of voting rights at the
company's general assembly. If the transferred shares represent less than 50% of voting rights at the general assembly,
there is an additional requirement that a shareholder's agreement be drawn up in which at least 50% of voting rights are
represented and which includes a commitment to ensure continuation of the company for a period of at least five years
after the deceased's passing or the gift.

» Employment condition: The company has employees in the EEA on its payroll, regardless of the amount of salary paid.
One employee is sufficient.

In order to fully maintain the exemption, the following conditions (among others) must be met during the five-year period

that follows the deceased'’s passing or the gift :

» Economic activity condition: The company must continue to carry out one of the aforementioned activities.

» Employment condition: The number of employees should never drop lower than 75% of the number of employees at the
time of death or when the gift was made.

» The business's equity or the company’s capital should be maintained.
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Brussels capital region

The Brussels capital region has adopted a regime similar to the one applicable in the Flemish region. In cases involving the
transfer of family-owned businesses upon death, a reduced inheritance tax rate of 3% (for the spouse, legal cohabitant and
direct ascendant or descendant) or 7% (in all other cases) applies instead of the normal progressive inheritance tax rates of
up to 30% (for the spouse, cohabitant and direct ascendant or descendant) or 65%, 70% and 80% (in all other cases). The
registration of a transfer of family-owned businesses via a gift is tax exempt.

For both of these preferential regimes, the following conditions apply:

» Donor/deceased's domicile: The owner/shareholder of the family business was domiciled in the Brussels capital region for
at least two-and-a-half years during the five-year period that preceded his or her death/gift.

» Management condition: The family-owned company is actually managed inside the EEA and exercises an industrial,
commercial, artisanal or agricultural activity or a liberal profession.

» Participation condition: The donor/deceased (and his family) holds at least 50% of the company shares in full ownership.
An exception to the participation condition is made for companies held by two or three families. In those cases, the
donor/deceased (himself or herself, together with his or her family) needs to hold at least 30% of the shares in full
ownership. This exception only applies if 70% of the shares (if two entrepreneurial families hold the majority of the
shares) or 90% of the shares (if three entrepreneurial families hold the majority of the shares) are owned by the
entrepreneurial families together.

» Genuine economic activity condition: The application of this favorable regime is limited to companies that are engaged
in a “"genuine economic activity.” A company is deemed not to have a ""genuine economic activity" if at least one of the
annual accounts of the last three years reveals that:

» The total amount spent on wages, social charges and pensions is lower or equal to 1.5% of the company's total assets.
» The value of the buildings and land owned by the company exceeds 50% of the company's total assets.

However, even if both criteria are met, the taxpayer can still bring forward evidence to the contrary.

A passive holding company may qualify as a family-owned company with genuine economic activity if the company directly
holds at least 30% of the shares of at least one active subsidiary located in the EEA. In that case, the preferential regime
only applies to the part of the shares’ value that represent the participation in the active subsidiary.

It is also possible to prove that the holding company itself performs a “genuine economic activity” (e.qg., intragroup
activities such as bookkeeping, information technology or intellectual property). In that case, the total value of the holding
company will be taken into account, irrespective of the activities of the underlying companies.

In order to fully maintain the exemption, the following conditions (@among others) must be met during the three-year period
that follows the deceased’s passing or the gift:

» The company must maintain a genuine economic activity.

» The company stays within the EEA.

» The business equity of the company'’s capital must be maintained.

5. Filing procedures

Income tax obligations

Income is subject to Belgian income tax on a calendar-year basis. The beneficiaries of the inheritance or the personal

representative will be responsible for filing the deceased’s income tax return:

» Income tax return for the income year prior to death: If an individual passes away between 1 January and the usual filing
date for the preceding year (normally 30 June), an income tax return should be filed for him or her within five months of
his or her death.

» Income tax return for year of death: This tax return is called an "“income tax return special” and should be filed within
five months of the death.
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Inheritance tax

The filing procedures as described hereafter are applicable for all three regions.

In Belgium, the heirs or beneficiaries of the estate have to file an inheritance tax return.

The region to receive jurisdiction to levy taxes and thus where the tax return must be filed depends on the following:

» For a Belgian resident: The deceased'’s last place of residence. If he or she lived in different regions in the five-year
period prior to his or her death, the region where he or she lived the longest receives jurisdiction to levy taxes.

» For a non-Belgian resident: The region in which the real estate is located.

The deadline for filing the inheritance tax return is four months after death if the death occurred in Belgium. The period is
extended to five months if the death occurred in another European country and six months if the death occurred outside
of Europe.

Gift tax

Registration is only required for gifts made by virtue of a notarial deed. The registration of a notarial deed should be done
within 15 days of the deed's signature.

6. Assessments and valuations

Gift tax — taxable base and progression method
Gift tax is levied on the fair market value (FMV) of the gifted assets. Specific valuation methods of the FMV are required for

certain assets (shares listed on the stock exchange, usufruct or bare ownership of movable or immovable property).

In determining the tax rates applicable to a gift of immovable property, all gifts of immovable property from the same
donor to the same beneficiary during the three years that precede the gift in question are taken into account and added to
the taxable base.

Transfer tax — taxable base
For the Walloon region, transfer tax is calculated on the value of the deceased's Belgian immovable property after
deduction of all debt specifically contracted by the deceased for his or her Belgian immovable property.

For the Brussels capital and Flemish regions, the same rule applies, as long as the deceased was a resident of the EEA. If
not, transfer tax is due on the gross value of the deceased's Belgian immovable property.

The value that needs to be taken into account for this calculation is the FMV at the time of death.

Succession tax — taxable base

Succession tax is levied on the worldwide estate, which means that all taxable assets and deductible liabilities of the estate
are included to determine the taxable base, irrespective of their geographical location. The taxable assets are valued

at their fair market value or sale value (verkoopwaarde or valeur vénale) at the time of death. The deductible liabilities
include the funeral expenses and all debts that are certain and fixed at the time of death and have not yet been paid by the
deceased.
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In the Flemish region, for ascendants or descendants in direct line, as well as for partners, succession tax is levied
separately for each beneficiary on the taxable base composed of movable property and on the taxable base composed of
immovable property. This distinction between movable and immovable property is not made in the Brussels or Walloon
regions where succession tax due by heirs in direct line and partners is levied for each beneficiary on a global taxable base,
which includes both the movable and immovable property inherited by each beneficiary.

For the category of brothers and sisters, succession tax is levied on the net value of the goods (movable and immovable)
inherited by each beneficiary in all three regions.

Succession tax applicable between uncles and aunts, nieces and nephews or between people who are not related is levied
on the entire portion inherited by this category of heirs if the deceased was a resident of the Flemish or the Brussels
capital region at the time of his or her death. If the deceased was a resident of the Walloon region, succession tax is
levied on the net value of the goods (movable and immovable) received by each beneficiary. The impact of this difference
between the three regions is important given the fact that inheritance tax rates in Belgium are progressive.

Real estate tax — taxable base

The tax is, in principle, computed at the FMV of the real estate rights transferred. If the transfer is limited to the bare
ownership and the owner retains the usufruct, the real estate transfer tax due will be computed at the FMV of the full
ownership.

Note that other rules can apply when a transfer of Belgian real estate rights occurs between joint owners.

7. Trusts, foundations and private purpose funds

Belgian law does not know the concept of trust. Foreign trusts are recognized in the Belgian international private law code
under strict conditions.

The Belgian tax implications of a distribution by a trust are uncertain. In different decisions, the Belgian tax authorities
confirmed that they are of the opinion that inheritance tax is due — for discretionary trusts, at the time of distribution or,
for fixed interest trusts, upon the settlor/Belgian resident's death.

Belgian law does acknowledge the concept of a (private or public) foundation. Gifts and bequests made to certain kinds of
(private or public) foundations are subject to favorable inheritance tax and gift tax regimes.

8. Grants

There are no specific estate tax rules in Belgium.

9. Life insurance

Distributions by an insurance company in execution of a life insurance policy held by the deceased are subject to
inheritance tax if the deceased was a Belgian resident and if the payment is made to the beneficiary upon death, after the
death or within the three-year period (in the Flemish and Brussels capital regions or five-year in the Walloon region) prior
to the death. Each region has its own rules. Sometimes the tax is due even when no payment is made.

Note, however, that some exemptions or reductions can apply among others for group insurance entered into by the
deceased's employer if specific conditions are met.
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10. Civil law on succession

10.1 Succession and forced heirship

Belgian civil law on succession

Certain heirs (the surviving spouse and the descendants) are automatically entitled to a statutory share of the estate, even
if a will provides the contrary. This statutory share is called the reserved portion (het voorbehouden erfdeel or la réserve
héréditaire).

The deceased's children enjoy a reserved portion in the estate of 1/2. This means that the disposable share of the estate
(the part of the estate that is not reserved for forced heirs) is also 1/2. This disposable share allows the deceased a certain
amount of freedom to endow third parties or one of his children in particular.

Family situation at Reserved portion of the | Reserved portion of the Disposable portion
the time of death children ascendants P P

No children None None
Children 1/2 None 1/2

The reserved portion of the surviving spouse is limited to the usufruct of half of the estate. However, the surviving spouse
is entitled to at least the usufruct of the family home and the furniture it contains, even if the value of the family home

and furniture exceeds the value of half of the estate. If the deceased gifted certain goods during his or her lifetime in bare
ownership and withheld the usufruct, the surviving spouse is also automatically entitled to continue the deceased’s right of
usufruct during his or her own lifetime. For the surviving spouse to continue the deceased's usufruct, he or she must have
already been married with the deceased at the time the gift was made and the right of usufruct must still exist at the time
of death. The surviving spouse can also choose to waive his or her right to continue the usufruct.

Family situation at Reserved portion | Reserved portion | Reserved portion Disposable portion
the time of death of the children of the ascendants | of the spouse

No children on either the None None 1/2 usufruct 1/2 bare ownership

father's or mother's side and 1/2 full
ownership

Children 1/2 in full ownership None 1/2 usufruct 1/2 bare ownership

The deceased can disown the surviving spouse only if the spouses were separated. In such a case, specific conditions need
to be fulfilled.

If one of the spouses has children from a previous relationship, the spouses may agree to disown each other or only one of
them. In this case also, specific conditions must be met.

As for the surviving legal cohabitant, he or she is entitled to the usufruct of the family home and the furniture it contains
or, in case of lease, he or she has a right to continue the lease agreement on the family home. However, the surviving legal
cohabitant is not a forced heir of the estate and the deceased may deprive him or her of those rights in a will.

Ascendants are not entitled to a reserved portion of the estate. Instead, they may be entitled to a maintenance obligation
borne by the estate.
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10.2 Matrimonial regimes

Marriage settlement

Upon death, the surviving spouse's situation will depend, among other things, on the matrimonial regime chosen by the
couple. The main marital regimes available in Belgium are the legal regime of communal estate, the regime of universal
communal estate and the regime of separation of property:

» The default regime laid down by law is the regime of legal communal estate (gemeenschap van aanwinsten or
communauté réduite aux acquéts). The communal estate, in principle, includes all assets acquired during the marriage,
save for those that were inherited by or gifted to a spouse during the marriage. Those assets, as well as all assets
acquired before the marriage, remain, in principle, separately owned.

» In the regime of universal communal estate (algehele gemeenschap van goederen or communauté universelle), all assets
are, in principle, owned in common by both spouses, regardless of whether they were acquired before or during the
marriage.

» In the regime of separation of property (scheiding van goederen or séparation de biens), each spouse retains ownership
over all assets he or she acquired before and during the marriage.

» A variant of the regime of separation of property is the regime of separation of property with an acquisitions settlement
clause (scheiding van goederen met verrekening van aanwinsten or séparation de biens avec clause de participation aux
acquéts). The spouses are married under the regime of separation of property and a clause in their marriage contract
provides that in case of dissolution of the marriage, the spouses’ income (mainly their professional income) shall be
settled between them following a predetermined allocation key.

The regimes of universal communal estate and separation of property can only be chosen by the spouses in the form of
a marriage contract. If the future spouses opt for the latter opti