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New funding to support mining in British Columbia
On 26 January 2015, British Columbia (BC) Premier Christy Clark announced that
funding initiatives would be extended to support the province’s mining sector:

Michael Sabatino
Associate Partner
Ernst & Young LLP (Canada)

►

BC mining flow-through share tax credit: this personal tax credit has been extended
through calendar 2015.

►

the new-mine allowance for qualifying capital costs was set to expire
in 2015 but has been extended through 2020. This allowance is calculated as one-third
of qualifying capital expenditures incurred during the development of a new mine or
eligible expansion project.
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The Premier announced the provincial government’s intention to extend the BC mining flowthrough share tax credit program to 31 December 2015. Under this program, an individual
who invests in flow-through shares offered by a corporation conducting mining exploration
in BC may claim a non-refundable BC income tax credit equal to 20% of the BC flow-through
mining expenditures incurred and denied by the corporation.

New-mine allowance
The Premier also announced that the provincial government intends to extend the new-mine
allowance provided for in the terms of the BC Mineral Tax Act through to 2020 instead of
letting it expire in 2015.
The new-mine allowance encourages the development of new mines and expansion projects
on existing mines in the province.
The new-mine allowance allows an operator to include 133% of certain qualifying capital
expenditures in its cumulative expenditure account for BC Mineral Tax purposes. Qualifying
capital expenditures generally include the cost of capital assets and development costs
incurred before the mine came into commercial production, for bringing the mine into
commercial production.

To qualify for this increased allowance, the mine must have begun commercial production
after 31 December 1994 and before 2020, among other criteria.1 In addition, the qualifying
capital expenditures must have been incurred:
►

Before the mine began commercial production or an eligible expansion was completed

►

In the case of an eligible expansion, in the course of and principally for the purpose of
the eligible expansion

This is an important announcement for any company that is developing, expanding or
planning on developing a mine in BC that will come into commercial production before 2020
(previously 2015), as it could significantly impact mineral taxes payable in BC.

Whether this date is 1 January 2020 or 31 December 2020 will be clarified when the Government delivers
its 2015 budget.
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EY’s Global Mining & Metals Center
With a volatile outlook for mining and metals, the global sector is focused on
cost optimization and productivity improvement, while poised for valuebased growth opportunities as they arise. The sector also faces the increased
challenges of changing expectations in the maintenance of its social license
to operate, skills shortages, effectively executing capital projects and
meeting government revenue expectations.
EY’s Global Mining & Metals Center brings together a worldwide team of
professionals to help you succeed — a team with deep technical experience in
providing assurance, tax, transactions and advisory services to the mining
and metals sector. The Center is where people and ideas come together to
help mining and metals companies meet the issues of today and anticipate
those of tomorrow. Ultimately it enables us to help you meet your goals and
compete more effectively.
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