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ended with more than US$1.5b in total deal value. However, because there were only 
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PE/venture capital (VC) funds were also announced. These six funds are targeting a  
total of US$1.5b. 
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exits were non-IPO, with only two PE-backed IPOs.

�

��K�������
��'�������
�%$LM�
	������������/A'�
�������
��+���������6&��	�
��
��
���
	����
�
������	��

������
��
��G��
���$��	���
�����	���	���
	����
�
	������	�
�	�
���	��
������
��������N��
���
	�����
�	�
	�


�

�	���
	���
����/>���6���*
	����	�
�

	���
��	
����!"#Q���
	�����������$�W������&������'

�	?����
��������&��	���
�
	�
���
+
��������
XY��
��A��
������
�	&��
�
	��������'�
�����	��
	N�

�	������	���	�������������
�
investor sentiment. On balance though, with India’s strong economic fundamentals and 
growing appeal for the global PE community expected to continue, our outlook for PE 
activity in India remains cautiously optimistic.

 



Overview
PE deal momentum continues in 2011
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value in the current quarter stood at US$1.5b, a 13% growth 
compared with the previous quarter.

However, a year-on-year comparison indicates a slightly different 
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Figure 1: Trend in PE investments 

Sources: VCCEdge, Asian Venture Capital Journal (AVCJ); Dow Jones Factiva; ISI 
Emerging Markets and Ernst & Young research.
Note: All deal values and volumes have been revised in accordance with updated 
data from AVCJ for periods prior to Q111.

Month Target Investor(s) Value  
(US$m)

Sector

March 2011 K+��A
�'��
��W���
	� Macquarie SBI Infrastructure Fund 200 Infrastructure

February 2011 Ratnakar Bank* HDFC, Beacon India Private Equity Fund, 
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Capital Partners, Norwest Venture Partners, 
Samara Capital, TVS Shriram, Elephant Capital 
Growth Fund

�ZQ Financial services

January 2011 MB Power Madhya Pradesh Macquarie SBI Infrastructure Fund 130 Infrastructure

March 2011 KMC Constructions road 
'��G��
�

3i India Infrastructure Fund 112 Infrastructure

March 2011 MedPlus Health Services ,�"�]�'
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Mount Kellett Capital Management

90 Health care

January 2011 Ybrant Digital ��*��	���
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����
	���&�A�
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ICICI Bank

48 Media and entertainment

March 2011 Roots Corporation Omega TC Holdings 48 Real estate, hospitality and 
construction

March 2011 Ind-Barath Energy Uktal 3i India Infrastructure Fund 45 Infrastructure

January 2011 Integrated Health and 
Healthcare Services India
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���� 44 Health care

February 2011 A	�������'��
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Infrastructure’s residential 
township

Red Fort Capital 44 Real estate, hospitality and 
construction

Figure 2: Top 10 PE deals announced in Q111
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compared with the previous quarter. The sector recorded eight 
deals with a total deal value of US$192m. Continuing with its 
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banking sub-segment. The most notable of these was investment 
in Ratnakar Bank by various investors including HDFC, Beacon 
India Private Equity Fund, Cartica Capital, India Evolving Fund, 
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Capital,  TVS Shriram Growth Fund and Elephant Capital. 
Investments were received over a 12-month period and the deal, 
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worth INR15.1b (c. US$335b) and total income of INR1.5b 
/!"#QQ�6���������������$1 The bank’s vast regional setup, a 
new management team and its thrust on providing services to 
emerging small and medium enterprises and retail banking are 
the factors making it attractive for investment.

Banks remain attractive to PE as their growth is correlated to 
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relatively fragmented, with more than 25 government-owned 
commercial banks and over 20 Indian private-sector banks,2 the 
opportunity for consolidation is also attracting PEs to invest. 
There has been wide expectation of consolidation in the banking 
industry and already some consolidation has happened among 
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2 “Report on Trend and Progress of banking in India 2009-10,” Reserve Bank of India website, rbidocs.rbi.org.in/rdocs/Publications/PDFs/RTP081110FL.pdf, 4 November 2010.
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However, it is not easy for PE to make large investments in banks 
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foreign investment is restricted to a maximum of 74% of the 
paid-up capital in the case of Indian private banks and 20% in the 
case of public sector banks.4 By contrast, prior to 2008, China 
recorded substantial foreign PE investments in its domestic 
banks. For instance, Industrial and Commercial Bank of China 
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Express and some other investors, while Bank of China received 

	���
��	
�����!"#�$<�������,�����*�W���
	��&��	��"��	=��	�
Development Bank raised US$145m from TPG.
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Average PE deal size for announced PE deals in US$m

Sources: VCCEdge; AVCJ; Dow Jones Factiva; ISI Emerging Markets and 
Ernst & Young research.
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Month Target Investor(s) Value 
(US$m)

July 10 Infrastructure Development Finance Company A�

������=�	���Y��
�	�� 180

May 10 National Stock Exchange of India Temasek Holdings �LZ

February11 Ratnakar Bank* HDFC, Beacon India Private Equity Fund, Cartica Capital, India Evolving 
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Capital, TVS Shriram Growth Fund, Elephant Capital
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investor(s)
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Investment analysis
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Trend of small deals continues

Fewer large deals (greater than US$50m) were recorded in 
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around eight deals. Further, the share of such deals in the total 
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Figure 5: Trend of average PE deal size of announced PE deals

Sources: VCCEdge; AVCJ; Dow Jones Factiva; ISI Emerging Markets and 
Ernst & Young research.
Note: Only deals with disclosed values have been considered.
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Figure 6: Trend of median PE deal size of announced PE deals

Sources: VCCEdge; AVCJ; Dow Jones Factiva; ISI Emerging Markets and 
Ernst & Young research.
Note: Only deals with disclosed values have been considered.
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Figure 7: Composition of total PE deal volume by PE deal size

Sources: VCCEdge; AVCJ; Dow Jones Factiva; ISI Emerging Markets and 
Ernst & Young research.
Note: Only deals with disclosed values have been considered.
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Infrastructure attracted highest amount of PE investment; 
retail and consumer products recorded maximum number  
of deals
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where the sector attracted the highest level of investment. The 

Figure 8: Composition of aggregate PE deal value by sector (US$m)

Sources: VCCEdge; AVCJ; Dow Jones Factiva; ISI Emerging Markets and Ernst & Young research.
“Others” includes technology, telecommunications, logistics, automotive, chemicals, education, oil and gas, professional services, pharmaceuticals, textiles, cement 
and building products, biotechnology, travel, metals and mining and miscellaneous.
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Sources: VCCEdge; AVCJ; Dow Jones Factiva; ISI Emerging Markets and Ernst & Young research.
“Others” includes logistics, automotive, chemicals, education, oil and gas, professional services, pharmaceuticals, textiles, cement and building products, 
biotechnology, travel, metals and mining and miscellaneous.
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sector accounted for 40% of the announced PE deal value in 
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value in the quarter, which was the second-largest  
after infrastructure.

In terms of PE deal volume, the retail and consumer products 
sector (RCP) witnessed the highest number of PE deals (17) 
in the quarter, closely followed by infrastructure (15) and 
technology (12).
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Infrastructure
Power sector continues to dominate with renewable energy 
also gaining traction 
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Macquarie-SBI Infrastructure Fund investing US$200m in GMR 
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Moser Baer had received US$290m funding from Blackstone in 
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Private Equity.

Within the infrastructure sector, players in the power sector 
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trend witnessed over the last few quarters. However, unlike the 
previous quarters where thermal power accounted for most of 
the deals, the renewable energy segment attracted the highest 
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deals. Deals were registered in almost all forms of renewable 
resources, including wind, solar, hydro and biomass.

Figure 10: PE investment trends in infrastructure 

Average PE deal size for announced PE deals in US$m

Sources: VCCEdge; AVCJ; Dow Jones Factiva; ISI Emerging Markets and 
Ernst & Young research.
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Private investments in clean energy on the rise

Globally, clean energy investment stood at US$243b in 2010, 
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also witnessed growth in such investments, which stood at 
approximately US$83b during 2010, nearly 33% higher than 
in 2009. While China led the world with private investment 
of approximately US$54b, which is nearly equal to the world 
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destination, ranking 10th with nearly US$4b worth of private 
investments in clean energy.5
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In India, approximately 14,700 MW, or nearly 10%, of the 
country’s installed power-generation capacity, is in the form 
of renewable sources of energy, excluding large hydropower 
'��G��
�$Z�A�����
	��
��
���K����	��	
�����	�
��/K��6���+
	
�
���
���Y�������	��������	����&�
������	
����������	��	
�
renewable resources, of which only 14% has been tapped so  
���&���
����
�	
������G���'�
�	

��$7 Further, according to  
��	�
������	�����	
	����	�	
	�������
�������������	
	���
�
���	�, which rank countries based on regulatory environment, 
��������''��
��	���	�B'��

������������&����	���
�������
���&�
India has consistently ranked among the top four countries in 
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the Jawaharlal Nehru National Solar Mission to give India’s solar 
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ambitious target of 20 GW of installed solar capacity by 2020. 
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untapped market potential and makes the sector attractive for 
PE/VC players.8 
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news/29358044_1_renewable-energy-capacity-clean-energy-investment-solar-sector, accessed 29 March 2011.
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7 “Renewable energy sector to attract more private equity investments,” Hindu Business Line, 20 November 2010, via Dow Jones Factiva.
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��� ��]�
	N����
	
���?���������=���&����	����	���
��
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Retail and consumer products
E-commerce segment garnered lion’s share

The RCP sector attracted the largest number of PE deals 
���
	��5���&��

���L�������
�
��
	��!"#LQ�$�+��
����
���������
registered in the sector are for growth-stage companies that are 
������
	��
=�&�����
	��
����������������������
=�����	������!"#Z�$�
This trend is similar to previous quarters. The most notable deal 

	�5����������G�
	
�
	���
��	
����!"#�[��
	��?��
�
������+�	
���
���
�	�����Y�A?�	��!"���	
����&���K���	
������	�
��A��
�����
and Tiger Global. In another deal, Sequoia Capital invested 
US$4m in Lovable Lingerie, whose IPO subsequently acquired an 
impressive market response, being oversubscribed more than  
35 times.9

Figure 11: PE investment trends in retail and 
consumer products

Average PE deal size for announced PE deals in US$m

Sources: VCCEdge; AVCJ; Dow Jones Factiva; ISI Emerging Markets and 
Ernst & Young research.
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US$37m including Myntra (as mentioned earlier), Snapdeal.
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	������
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��������&�
online travel is expected to be the biggest segment, followed 
by e-retailing.10 The immense potential that India’s e-commerce 
���*�
���������	���������G���������������
	��
������*�
��
=��
and growth witnessed in China. China’s e-commerce market was 
valued at an estimated US$39b in 2009 and registered year-on-
year growth of nearly 105%. It is expected that the country had 
more than 145m online shoppers at the end of 2010.11  

While deals in the Indian e-retail space mainly involved PE/VC 
�����
	���

	������������	
��/
�'
��������
���	�!"#����	��
US$10m), growth in the number of internet users, rising income 
��������	������
	����	���	������	���	�
�	����
������
	�
online purchasing may provide broad business opportunities for 
�?��
�
������$�>��
���&�
�������	
�
��	������?��
�
������������
	��
customers the option of “cash on delivery” is spurring online 
purchasing. Moreover, the international success witnessed in 
similar formats such as pure online retail (companies such as 
������	��A��=�	6��	������'����
	��/K���'�	6�����������'������
business activity in this segment.
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Fund focus
Resurgence of fund-raising activity 
In contrast to the previous quarter, fund-raising activity gathered 
����	
������
	��5���$�A�
�
�������
B��	�
�?����������X�]�
funds aggregating US$1.5b were announced, while the quarter 
�

	������������	����

����
�
������!"#@�%����
	����
���$�
,�
�������	�
*��5[����������	����	���������������	����������
announcement by Peepul Capital (US$312m).

Everstone Capital Partners announced the largest successful 
fund closure of the quarter, worth US$550m. This is the 
second fund that Everstone Capital has raised and, as reported, 
there was oversubscription from the institutional investors.12 
Such successful activity is a positive sign indicating building 
momentum in the fund-raising environment. 

Name Status Focus sector �����
�/��!4;<�-

Everstone Capital Partners II Raised Sector agnostic 550

Nomura Securities A		��	��� Roads, ports and power utilities 500

A��������
	��� A		��	��� YA 400

Kotak Mahindra Group A		��	��� Infrastructure and power 300

Motilal Oswal Private Equity 
A��
����

A		��	��� Sector agnostic 200

Tata Capital Growth Raised Sector agnostic 200

+
���
�	��]�'

���A��
���� A		��	��� Real estate 108

+��'�����]�'

���A��
���� Raised FMCG, home and personal care, consumer services such as 
�����

�	��	������
������&��	���'��
��
=�����
�
�

93

Seedfund Raised YA 54

India Education Fund Raised Education 11

BlackBerry Partners Fund for India A		��	��� Wireless communications YA

Figure 12: India-focused PE funds either announced or raised during Q111

"��������������	���>��

�����"�������
	��+��*�
���	����	�
������	����������$

12 Everstone Capital Partners to Close Second Fund Everstone Capital Partners II at US$550 million,” �
�����
�	���	
��!	��, 24 February 2011, via Dow Jones Factiva.
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��������	�, 20 January 2011, via Dow Jones Factiva.

PE-backed IPOs
Low activity in Q111
Similar to the trend in the previous quarter, PE-backed IPO 
��

�

������
	��������
���
	�5���&��

��
���-���
����

	���
	��
only two PE-backed IPOs — Lovable Lingerie’s US$21m IPO 
(backed by Sequoia Capital India Growth Fund II) and PTC India 
>
	�	�
���"���
�����!"#@Z������/���*������+��-���
���	��
K�����	�"����6$�W������&�	�
��	�����?���*����������
��������
from capital markets; IPO activity was generally sluggish during 

���-���
��$���
����Z�������

�
������*�
�
	�5[��&�
��������	
�
-���
����	�������Z�����$�,�
��
	�
��
���
��
����*�
��
-�
�

��
possibly continued to be low due to the vast number of successful 
������	��>����
��
��

�
������*�
�
	�5[��$

However, upcoming quarters may see a greater number of PE-
���*���������������������?���*������'�	
�����������������
�����
herring prospectuses (DRHPs) with the Securities and Exchange 
Board of India (SEBI) in the current quarter. Some of these 
�����
	�������	
������������

�����/���*������]����]�'

��6&�
ORTEL Communications (backed by New Silk Route Partners), 
Powerica Ltd. (backed up Standard Chartered Private Equity) and 
A�������������

�����/���*�������	�
��A���	
����>�	�&�"�
���
Technology Venture Capital Fund and Leverage India Fund).

Figure 13: Trend of PE-backed IPOs 

"��������������	���>��

�����"�������
	��+��*�
������'�	����
	�������������	��
Ernst & Young research.
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PE exits (excluding IPOs)
Increase in non-IPO exits
A�
�
���������	�	?��������B

����������
�
��������
	��5���&�
���
�	
���	
��
��������
���'���
����-���
��$��B

���

�

�&�
	�

��������������&����������
����	����
�
�
��
�������	��+�A&�
secondary sales and the public markets. However, by value, 
+�A��B

�������	
�������
�����
	����������
������������B

������$�
Interestingly, the top two exits during the quarter were  
+�A��B

�$

,������
��
�	
���	
�����B

����
���-���
�������"�-��
��]�'

���
India and Lightspeed Ventures exiting TutorVista Global, the 
online education services company, in which UK-based publishing 
����������	�������-�
��������G��

���
�*�$�+��
����'��
��

	�
��
��
��
�
����B

�'���
����
���
������������

������
��	����
nearly 7 times the return on their initial investment, making it one 
of the most successful seed investments in India.13 

Figure 14: Number of non-IPO exits by type (Q111) 

Sources: VCCEdge; Dow Jones Factiva; Thomson ONE Banker; mergermarket and 
Ernst & Young research.
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Target company Acquirer Seller Amount 
(US$m)

Sector Exit type

TutorVista Global  Pearson Plc Lightspeed Venture Partners; 
Sequoia Capital India

127 Education +�A

]������
���'��G��
�
	�
Mumbai

Undisclosed acquirers Indiareit Offshore Fund I; Indiareit 
Domestic Fund Scheme I

100 Real estate, hospitality 
and construction

+�A

MedPlus Health 
Services  

Mount Kellett Capital 
Management; TVS Capital 
>�	�����	�
����	
����A��
����

���'���]�'

���>�	�����  ]��Y�A?
�	��!"���	
������A���'

����
��
��
Equity

90 Health care Secondary sale

Peepul Tree Properties  Tata Realty Initiatives Fund-I Kotak India Real Estate Fund I 84 Infrastructure Secondary sale

�A�,��������� Undisclosed acquirers �	�
��A���	
����>�	��"��
���� QZ Professional services Open market

����	��'?�������������@B�D��G��
�!H'''-

Sources: VCCEdge; Dow Jones Factiva; Thomson ONE Banker; �	��	�����	���	����	�
������	����������$

Tax update
This quarter saw the Union Budget for 2011-12 being presented 
in Parliament. From a PE perspective, the budget saw changes in 
�
	
������
��	�
��
�B�/+A,6���
��&���������������
�
	�
	��	

����

���	

��
	��'��
������	��
��=�	���/"�¤�6��	�����
�
	����	����
in the transfer pricing regime. Overall, the GoI appears to have 
adopted a balanced approach while framing budget proposals. 

Highlights of Union Budget 2011-12
The changes the Union Budget has proposed are not expected to 
have any material impact on the companies in which PE investors 
have, or propose to make, investments. Some of the changes are 
as follows:   

¥� Surcharge on income tax for domestic companies with total 
income exceeding INR10m has been reduced from 7.5% to 
5% and for foreign companies, from 2.5% to 2%. 

¥� �
��������	�'��'�����
��
�
���+A,���
��
��
	�������������
�%M�
���%$<M������

�����A'�
������$��

¥� The tax on dividends that Indian companies receive from 
overseas subsidiaries (in which the Indian company holds 
���
�*������
�����
��ZM6�
��'��'�����
������������������
���
�B
�

	����
�����Q�M�
���<M$�,�
���������''����	�������������
����$�,������	�����������������
���
��������
=����	�
�	�
���'�	
������*
	��
����'�
�
�
��'���
�����	�����
�
����	�
�$�
The tax payable by the Indian entity may further reduce on 
account of taxes paid in the other country, the credit of which 
����������
�������	������	���
���'���
�
�	������	����
������
tax treaty.  

¥� ]����	
��&��	��B��'

�	������+A,�'����	
�
�����������

��
respect to income earned from any business conducted by 
���	

���
��'�
	���"�¤����
	��������	��������������'������
��"�¤$�W������&�

��������	�'��'�����
	�
��������
�
��
�
+A,��
��%$<M�������
����	�
������*�'���
��������	

���
�
�'�
	���"�¤������'����	�������'
	����"�¤$�A	�
����
�B�
��	��
�������'�������"�¤���	G���
��
��������	��

�����	�
pertains to the levy of dividend distribution tax at 15% on 
'���
���
�
�
��
���������
�
��	�������������'��������"�¤$�
,���������������������	��
��
����
	���
������������G���
�
�
	��	

���
��������'
	�������


	���'����	

�
	��	�"�¤$��

¥� Current transfer pricing provisions require the most 
appropriate method to be selected to compute the arm’s 
length price. Further, a 5% variation between the actual 
price charged by the taxpayer and the arm’s length price 
determined is currently allowed. The latest budget attempts 
to peg the percentage of this variation to a number that the 
Central Board of Direct Taxes (CBDT) will determine based on 
individual cases.  

¥� The budget has proposed a two-pronged strategy to deal with 

���
�������������*���	������
�
����	�
�������
��&�
	��������
cooperation with the international community and secondly, 
���
	�����	��	��	

?���
��	������
����'��
���
��G��
��
�

�	��
that are hesitant to exchange information. The budget has 
proposed the introduction of certain “Toolbox” provisions 
that could help the Central Government to notify any 
territory outside India, with regard to which there is a lack of 
effective exchange of information.
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M&A cases
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The overall scrutiny level by the tax authority has not been 
exceeded 1.5% in the past decade.

A�
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	����
����'��
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�B���
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��������+�A������&�
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���
��
	���
����
���*
	��
���	
����	�
���
��
���+�A��'���$

+������B�
������G�.����������	������Z
�!B�.�-�
decision in the case of Bharat Bijlee Ltd. on 
��G������#�����	�B��������G����
�������	��
�
�����
involving a slump exchange
�	�������	
����
�
�	&�
����,A,������
��
�
���
��	���������	�
undertaking on a going concern basis, in relation to the allotment 
of preference shares or bonds, is a case of a slump exchange 
and not a slump sale. Consequently, special provisions of Indian 

�B�����������	
	��
�������'����������	�
��''�
�����$�,����,A,�
further held that such a transfer is also not liable to capital gains 
tax under the general provisions of Indian tax laws, since the 
slump consideration cannot be allocated to individual items of 
assets and liabilities forming part of the undertaking, and the 
cost of acquisition or improvement of the undertaking cannot be 
ascertained.

Regulatory update 
]����
����������,���	���
���
�����,��W�����������
Act, 2002 relating to M&A
,���K���	�
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���'���
�
�	�����
���]��'�
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�	�]���
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�	����
India (CCI) and will not come into effect until 210 days from the 
��
�����	�

���

�	�������
���]]���������&���
�������
������
��$�

Assets Turnover

�Y��A > INR 15b > INR 45b

WORLDWIDE > US$750m (with at least 
INR 7.5b in India)

> US$2.25b (with at least 
INR 22.50b in India)

Assets Turnover

�Y��A §��Y��Z�� > INR 180b

WORLDWIDE > US$3b (with at least 
INR7.5b in India)

> US$9b (with at least 
INR 22.50b in India)

The thresholds of assets and turnover stipulated are as follows:

Parties (i.e., acquirer and target jointly)

W���������	����!�_�_`��
{��	�	��	����������	����
�������-

A���
�����������

��
��������
�������B����
��&�
$�$&�
�
���������	��
of the above limits would require prior approval of the CCI. The 
����
��
=�����������
�����������������
������*��������������
�� 

��
������

����	�	�
����
�
���	
�����
���'�����
	�� 
�	�	�
�������$

These companies need to obtain approval of the CCI for mergers, 
acquisitions and amalgamations by intimating the CCI within 30 
days of board approval or entering into the agreement. Such 
mergers, acquisitions and amalgamations shall not come into 
effect until a period of 210 days has passed from the day on 
which the notice was given to the CCI or CCI has passed an order, 
whichever is earlier.

Exemptions from approval of the CCI
The approval requirement is not applicable to share subscriptions 
����	�	�
	�����
�


�������	����-�
�


�	������'���
���	�	�
���
institution, FII, bank or VC/PE fund pursuant to any covenant of a 
���	����
	���
��	
��������	
����G��
�
����'��

	�����'�����
����
information to the CCI.

�B��'

�	�
�������'���
����������'��
����������������
����
����
�
enterprise being acquired, which has assets not exceeding INR 
2.5b or turnover not exceeding INR 7.5b.

,���'���
�
�	��������B��'
��	
��'�
����������'��
���������� 
years from being considered as part of the group if one 
�	
��'�
����B���
���������
��	�<�M���

	��'�����/����
����ZM6� 
in the other enterprise.
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Way forward
The CCI has recently also released draft regulations — The 
Competition Commission of India (Procedure in regard to the 
transaction of business relating to combination) Regulations — 

��
�����������	��
=���
	�����������$

A'��
������
���'���������&�
�����������

�	����	��
��
���]]��
��
form a prima facie opinion within 30 days. This may be helpful in 
the case of simple routine transactions.

Further, these regulations also provide for voluntary pre-merger 
��	���
�

�	��	����'��
�����-���
���������
���'��

���
��
���]]�&�
though the views expressed by the CCI during such consultations 
will not be binding. This is in the nature of an “Informal Guidance” 
and would be very helpful for transaction planning.

New Consolidated FDI Policy
The GoI’s Department of Industrial Policy and Promotion (DIPP) 
has issued the New Consolidated FDI Policy under Circular 1 of 
����&������

�����A'�
������$�,���'��
�������
�'��
�
��������
activity of PE players on account of changes in the pricing of 
convertible instruments.

The new policy allows Indian companies to issue fully, 
compulsorily and mandatorily convertible instruments to 
non-resident investors with either the “price”’ or “conversion 
formula” determined upfront. In a scenario where the instrument 
is issued with “conversion formula” determined, the actual 
conversion price should not be lower than the price worked out 
in accordance with relevant guidelines (i.e., price determined in 
�
	���

��
����
����	
��������N���/�]>6���
���
	��������	�
�
���
companies and price as per SEBI (ICDR) regulations for listed 
companies) at the time of the “issuance of the instrument.”

A�����
	��
�����
��������'��
��&�
�����	����
�	���

������
�����
�'��
�����'����	
&���
�������
����������
	�
���N���������������

	����
	����	���

����
	�
����	
�$�A���������
����
���	���'��
��&�
an upside in the business performance is expected to enable 
Indian companies to issue shares at a higher conversion price, 

�����������	��

	��
������'�	�X'����
���$��	�
����
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at the minimum price determined, based on the DCF at the time 
when the convertible instrument is issued.

SEBI reported to regulate PE in India
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may come under the SEBI purview. It has also been reported 
that the capital markets regulator has already started work in 
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of venture capital funds, which are also regulated by SEBI. 

Outlook
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activity in India. Strong economic fundamentals provide growing 
appeal for the global PE community. Sluggish capital markets will 
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the improving global PE environment should also result in greater 
activity in India.

In terms of sector focus, domestic consumption is the central 
investment theme. Sectors such as infrastructure and its 
ancillaries, retail and consumer products, including e-commerce 
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Recent announcements suggest a resurgence of fund-raising 
activity. This momentum is expected to continue for the next 
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buoyant attitude toward emerging markets such as India as their 
favored investment destination.

Exit activity is also expected to remain high, as several funds are 
nearing the exit stage with a number of their investments. India’s 
strong position on the world map as a growth market is driving 
the inbound activity and these inbound corporates may provide 
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uncertainty in the stock market is likely to limit the number of PE-
backed IPOs in the near future, though there is a good pipeline of 
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However, there are a few things that may impact the overall 
positive sentiment — anxiety in the political system due to 
numerous corruption cases that have surfaced over the last 
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On balance, we are cautiously optimistic about PE activity in 
India, since the theme of macroeconomic cross-sector growth in 
the country still remains intact.
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Methodology
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PE-related news and information reported in secondary sources, AVCJ and VCCEdge. 
¥� PE deal values used in this document are based on those provided in press releases pertaining to deal 

announcements. The conversion rate (INR to US$) is based on the exchange rates prevalent on the dates of 
the deal announcements. 
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and advisory services. Worldwide, our 141,000 people are united 
by our shared values and an unwavering commitment to quality. 
We make a difference by helping our people, our clients and our 
wider communities achieve their potential. 
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advisor that contributes to the success of its clients by creating 
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through our leading approach, which incorporates various service 
dynamics, including:
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is further streamlined into niche competencies and focused 
groups, which enable us to strengthen our outreach and offer 
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¥� Each team is built as a multi-dimensional group of 
professionals from diverse backgrounds, with a range of 
perspectives. They understand and address our clients’ 
concerns from a variety of standpoints while using highly 

evolved tools and approaches to offer inputs in a structured 
and compelling manner. 

¥� Values and ethics unite us, ensuring we work cohesively 
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work and is our key characteristic. 
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industry, and the accolades we receive encourage us to continue 
striving for excellence. 
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years for most number of deals — Bloomberg

¥� The most reputed Tax Firm in India — TNS Global Tax Survey 
Monitor, 2009
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Ernst & Young’s Private Equity practice
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companies every step of the way — from your fund setup to the transaction life cycle. 
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Sellside advisory
¥ Mergers and acquisitions
¥ Valuations

Buyside support
¥  Due diligence
¥  Tax structuring
¥  Environmental compliance
¥  Human capital
¥  Valuations 

Exit readiness
¥ IPO readiness
¥ Sale mandates

Assurance 
¥  Assurance
¥  Tax compliance
¥  Risk management
¥  Internal audits and fraud reviews
¥  Valuations

Transition 
¥  Transaction integration
¥  Governance
¥  MIS development
¥  Process advisory
¥  Standard operating procedures

Growth
¥  Technology security
¥  IT strategy
¥  Operational improvement
¥  Market entry options
¥  Working capital management 

Fund assurance
¥  Assurance 
¥  Tax structuring

Partners
¥ Personal tax

Fund-raising
¥  Audit of fund performance

Funds

Portfolio services

Investment
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To speak with one of our professionals, please contact the appropriate person below.
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About Ernst & Young
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transaction and advisory services. Worldwide, our 
141,000 people are united by our shared values 
and an unwavering commitment to quality. We 
make a difference by helping our people, our clients 
and our wider communities achieve  
their potential.
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limited by guarantee, does not provide services 
to clients. For more information about our  
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How Ernst & Young’s Global Private Equity Center 
can help your business 
Value creation goes beyond the private equity 
investment cycle to portfolio company and fund 
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Center offers a tailored approach to the unique 
needs of private equity funds, their transaction 
processes, investment stewardship and portfolio 
companies’ performance.  We focus on the 
market, industry and regulatory issues. If you 
lead a private equity business, we can help you 
meet your evolving requirements and those of 
your portfolio companies from acquisition to exit 
through an integrated global resource of 141,000 
professionals across audit, tax, transactions and 
advisory services. Working together, we can help 
you meet your goals and compete more effectively.
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This publication contains information in summary form and is 
therefore intended for general guidance only. It is not intended to 
be a substitute for detailed research or the exercise of professional 
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occasioned to any person acting or refraining from action as a result 
of any material in this publication. On any specific matter, reference 
should be made to the appropriate advisor.
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