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Take a measured approach

Valuation

The majority of businesses define success on the value of its assets. However articulating a value on
tangible and intangible assets in today's marketplace can be a highly complex process. It is critical to take
a measured approach to your business operations - having clarity around the worth of your business or
assets and the value of every financial transaction you make. We offer comprehensive valuation advice

that can assist you in making informed strategic decisions.

Valuation is vital in making decisions about
business strategies and transactions,
resource allocation, mergers, acquisitions
and divestments, corporate restructuring,
employee compensation, enterprise
performance and financial reporting.
Independent valuation can also
significantly reduce your risk profile for
tax and accounting purposes.

Valuation drives transaction outcomes

Our experienced and qualified teams take
a commercial, pragmatic and robust
approach to each valuation and deliver
solutions that are founded on a platform of
industry, accounting, taxation, financial
due diligence and technical excellence.

Whether you are looking to finance your
growth strategy or monetise your assets,
we can deliver quality, responsive advice
that provides you with the ability to make
confident decisions.

We continually look beyond the immediate
project and focus on assisting you reach
your long term business objectives. We
take the time to understand your business
and apply the appropriate valuation
methodologies based on your specific
situation and operating environment.

We believe that valuation drives
transaction outcomes and we have the skill
set and experience to provide you with
valuation advice for a multitude

of purposes.

Purpose of valuation

Financial reporting

v

International Financial
Reporting Standards
and US GAAP

v

Allocation of purchase price to
tangible and intangible assets

v

Impairment testing of goodwill
and other assets

v

Employee share plans/
compensation schemes
disclosure

Our approach to valuation

Understanding
your business

Valuation methodologies

Transactions

Mergers, acquisitions
and divestments

Capital allocation decisions

Basis for price negotiations

Corporate restructuring

Intellectual property licensing

Fund raising

and analysis

Commercial

v

Shareholder disputes

v

Intellectual property disputes

v

Litigated disputes

v

Corporate tax planning
and assessment

v

Project evaluation

v

Rates of return and discount
rates estimation

Review the results

Delivering value

v

Understand how your
business operates, your
prospects and your risks

v

Nature of industry
life cycle

v

Critical success factors,
key value drivers and
your competitive
environment

v
v

Selection of appropriate
valuation methodologies

Compare with other
valuation methodologies
and other parameters

v

Discussions with your
key stakeholders

v

Sensitivity analysis -
identifying critical inputs

v

Review of company
plans, external materials
on industry and
economic outlook

v

Reasonableness testing

v

Review of your company's
financial information
(historical and forecast)

v

Assess the appropriate
valuation parameters

v

Benchmark key inputs
against comparable
companies

> Presentation of
methodology
and values

v

Walk through
assumptions
and valuation

v

Identifying any
contentious issues
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Valuable advice

The scope for timely and reliable valuation
is endless, spanning geographies,
transactions types, industries and sectors.
We pride ourselves in providing all-
encompassing advice - leveraging our
extensive resources to structure teams
tailored to your needs. We have assisted
some of the largest companies, private
equity houses and government bodies
around the world on an array of valuation
activities. Valuation of business and
intangible assets, capital equipment and
real estate transactions are commonly
required by businesses, and our clients
see us as a vital part of their team,
respecting the deep sector-specific
experience and industry understanding
our professionals bring.

Business and intangible assets

We specialise in providing valuation advice
around businesses, shares and other forms
of equity for transaction facilitation and
accounting, commercial litigation and tax
purposes (including tax consolidation, thin
capitalisation, capital gains tax, stamp duty
and transfer pricing).

Our professionals are experienced in
delivering advice on intangible assets and
intellectual property such as patents,
trade marks, brand equity, software,
licence agreements, customer contracts
and customer relationships.

We can also provide you with independent
expert reports in relation to takeover offers
and proposed restructures of equity.

Whatever your valuation need, you can rely on our
unwavering commitment to quality and excellence

in service delivery.

Capital equipment

We are experienced in providing valuation
advice to the public and private sectors on
plant and equipment, infrastructure and
utility assets.

We can advise you during the bid phase
(pre-deal pre-purchase allocation) for
transaction evaluation purposes or on the
completion of a transaction (formal
approval) for accounting purposes. Our
specialists also provide valuation advice
for tax purposes (including tax
consolidation, thin capitalisation, capital
gains tax and stamp duty), commercial
litigation purposes and insurance
purposes (either sums insured or
assisting in material damage/loss
claims preparation).

Real estate

Our real estate transaction advisory
professionals can provide you with
comprehensive real estate valuations.
Our services include financial reporting
valuations, rental valuations and
determinations, mortgage security
valuations, compulsory acquisition and
compensation, litigation and dispute
resolution and purchase price allocation.

Our people

Whatever your valuation needs, you

can rely on our unwavering commitment
to quality and excellence in service
delivery. We have strong credentials in
valuations across numerous industry
sectors including:

» Agriculture

» Biotechnology

» Consumer products

» Financial services

» Government/healthcare
» Industrials/infrastructure
» Information technology
» Leisure/entertainment/media
» Mining/utilities/energy

» Telecommunications

» Transport and logistics
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John Selak

Tel: +61 3 9288 8329
john.selak@au.ey.com

Business and intangible assets

Stuart Bright
Tel: +61 2 8295 6483
stuart.bright®au.ey.com

Matt Gaffney
Tel: +61 3 9288 8652
matt.gaffney@au.ey.com
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Tel: +61 2 9248 4616
john.gibson@au.ey.com

Ishwar Madhyastha
Tel: +61 2 9248 5865
ishwarchandra.madhyastha@au.ey.com

Cathy Montesin
Tel: +61 7 3011 3486
cathy.montesin@au.ey.com

Stephen Pearce
Tel: +61 8 8417 2042
stephen.pearce@au.ey.com

Ken Pendergast
Tel: +61 8 9429 2207
ken.pendergast@au.ey.com

Duncan Wylie
Tel: +64 4 470 0505
duncan.wylie@nz.ey.com

Capital equipment

Roy Farthing
Tel: +61 3 8650 7269
roy.farthing@au.ey.com

Real estate

Richard Bowman
Tel: +61 3 9288 8085
richard.bowman®au.ey.com

Ross Hamilton

Tel: +61 3 8650 7690
ross.hamilton@au.ey.com

Marcus Willison

Tel: +61 3 8650 7270
marcus.willison@au.ey.com




Australia

Adelaide

Ernst & Young Building

121 King William Street
Adelaide SA 5000

Tel: +61 8 8417 1600

Fax: +61 8 8417 1775

Brisbane

1 Eagle Street
Brisbane QLD 4000
Tel: +61 7 3011 3333
Fax: +61 7 3011 3100

Canberra

Ernst & Young House
51 Allara Street
Canberra ACT 2600
Tel: +61 2 6267 3888
Fax: +61 2 6246 1500

Gold Coast

12-14 Marine Parade
Southport QLD 4215
Tel: +61 7 5571 3000
Fax: +61 7 5571 3033

Melbourne

Ernst & Young Building
8 Exhibition Street
Melbourne VIC 3000
Tel: +61 3 9288 8000
Fax: +61 3 8650 7777

Perth

Ernst & Young Building
11 Mounts Bay Road
Perth WA 6000

Tel: +61 8 9429 2222
Fax: +61 8 9429 2436

Sydney

Ernst & Young Centre
680 George Street
Sydney NSW 2000

Tel: +61 2 9248 5555
Fax: +61 2 9248 5959

New Zealand

Auckland

41 Shortland Street
Auckland

Tel: +64 9 377 4790
Fax: +64 9 309 8137

Christchurch

34-36 Cranmer Square
Christchurch

Tel: +64 3 379 1870
Fax: +64 3 379 8288

Wellington

100 Willis Street
Wellington

Tel: +64 4 499 4888
Fax: +64 4 495 7400

About Ernst & Young

Ernst & Young is a global leader in
assurance, tax, transaction and advisory
services. Worldwide, our 144,000 people
are united by our shared values and an
unwavering commitment to quality. We
make a difference by helping our people,
our clients and our wider communities
achieve their potential.

Ernst & Young refers to the global
organisation of member firms of

Ernst & Young Global Limited, each of
which is a separate legal entity.

Ernst & Young Global Limited, a UK
company limited by guarantee, does not
provide services to clients. For more
information about our organisation,
please visit www.ey.com

© 2010 Ernst & Young Australia.

About Ernst & Young's

Transaction Advisory Services

How organisations manage their capital
agenda today will define their competitive
position tomorrow. We work with our clients
to help them make better and more
informed decisions about how they
strategically manage capital and
transactions in a changing world. Whether
you're preserving, optimising, raising or
investing capital, Ernst & Young's
Transaction Advisory Services bring
together a unigue combination of skills,
insight and experience to deliver tailored
advice attuned to your needs - helping you
drive competitive advantage and increased
shareholder returns through improved
decision making across all aspects of your
capital agenda.
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This communication provides general
information which is current as at the time of
production. The information contained in this
communication does not constitute advice
and should not be relied on as such.
Professional advice should be sought prior to
any action being taken in reliance on any of
the information. Ernst & Young disclaims all
responsibility and liability (including, without
limitation, for any direct or indirect or
consequential costs, loss or damage or loss of
profits) arising from anything done or omitted
to be done by any party in reliance, whether
wholly or partially, on any of the information.
Any party that relies on the information does
so at its own risk.

Liability limited by a scheme approved under
Professional Standards Legislation.
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