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Global Tax Alert

The Latest on BEPS –
13 April 2015
OECD

On 31 March 2015, the OECD issued a discussion draft on disclosure of aggressive
tax planning arrangements under BEPS Action 12. The discussion draft makes a
series of recommendations about the design of mandatory disclosure regimes that
are described as intended to allow maximum consistency between countries while
also being sensitive to local needs and to compliance costs. It focuses in particular
on international tax schemes, which are viewed as an area of special concern and
the primary focus of the BEPS project. The document includes a statement that
it does not necessarily reflect consensus views of the OECD Committee on Fiscal
Affairs or the working group responsible for Action 12. Comments are due by 30
April 2015. A public consultation on Action 12 is scheduled for 11 May 2015.
See EY Global Tax Alert, OECD issues discussion draft on mandatory disclosure rules
under BEPS Action 12, dated 3 April 2015.
On 3 April 2015, the OECD issued a discussion draft on strengthening controlled
foreign company (CFC) rules under BEPS Action 3. The discussion draft describes in
detail seven core elements or “building blocks” of CFC rules and provides recommended
approaches for all but one of the core elements. With respect to the definition of
CFC income, the draft provides several options for potential recommendations. The
document includes a statement that it does not represent the consensus views of the
OECD’s Committee on Fiscal Affairs or its working groups. Comments are due by 1 May
2015. A public consultation is scheduled for 12 May 2015. In addition, the OECD is
holding an informal consultation on Action 3 on 13-14 April 2015.
See EY Global Tax Alert, OECD releases discussion draft on CFC rules under BEPS
Action 3, dated 10 April 2015.

Australia

On 31 March 2015, Australia’s Treasurer confirmed
in an announcement that Australia is planning to
introduce tax measures to target tax minimization
by multinational companies. No further detail was
provided on the content of such measures. However,
it is speculated that the Australian legislation will

be based on the United Kingdom’s “Diverted Profits
Tax.” According to the Treasurer, Australian Tax Office
officials have been “embedded” in multinational
companies to understand their business model, and the
new measures will be based on that understanding. The
2015-16 Australian Budget is expected to be handed
down in the week commencing 11 May 2015.
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