
Strategically 
managing  
indirect taxes  
in Latin America



Contents
I. Introduction 2

II. Brazil and Mexico — the giants  
of Latin America 14

III. VAT/GST 26

IV. Global trade 38

V. Excise and other indirect taxes 48

VI.
Regional management of  
indirect taxes

 
52

VII. Bringing it all together 62







3Strategically managing indirect taxes in Latin America  |











8 | Strategically managing indirect taxes in Latin America

Country VAT Duties Excise tax Corporate income tax (CIT) Total tax revenue VAT x Total (%) Duties total (%) Excise tax total (%) CIT x total (%) VAT taxes considered CIT taxes considered

Argentina  $27,788,316,920.00  $2,206,696,577.00  $1,965,448,415.00  $11,755,662,241.00  $43,716,124,153.00 63.57% 5.05% 4.50% 26.89% Impuesto al Valor Agregado Ganancias Ganancia minima presunta

Bolivia $1,517,615,172.00  $470,177,846.00  $167,982,508.00  $1,745,008,249.00 $3,900,783,775.00 38.91% 12.05% 4.31% 44.73% Impuesto al Valor Agregado IUE

Brazil  $209,472,512,820.00  $12,466,849,198.00  $15,742,452,713.00  $58,920,771,209.00  $296,602,585,940.00 70.62% 4.20% 5.31% 19.87% PIS/PASEPS/COFINS/State VAT IRPJ 
CSLL

Chile  $20,606,328,600.00  $506,060,227.00  $3,710,683,413.00  $18,080,006,857.00  $42,903,079,097.00 48% 1.18% 8.65% 42.14% Impuesto al valor agregado Impuestos a la renta

 Colombia  $10,372,760,469.00  $1,776,792,360.00  $1,837,571,053.00  $14,497,912,818.00  $28,485,036,700.00 36.41% 6.24% 6.45% 50.90% Impuesto al Valor Agregado  
(actividad interna & externa) Renta y Complementarios

Costa Rica  $2,392,041,601.00  $320,537,399.31  $1,432,040,834.00  $2,233,118,665.00  $6,377,738,499.31 37.51% 5.03% 22.45% 35.01% Impuesto sobre ventas de bienes y servicios Impuesto a los ingresos y utilidades

Ecuador  $6,500,436,000.00 $1,130,913,800.00  $839,644,000.00  $4,833,000,000.00 $13,303,993,800.00 49% 8.50% 6.31% 36.33% Impuesto al Valor Agregado Renta y Complementarios

Mexico $33,606,848,610.00 $2,095,402,778  $16,836,070,675.00  $61,879,650,000.00 $114,417,972,063.00 29.37% 1.83% 14.71% 54.08% Impuesto al Valor Agregado Impuesto Sobre la Renta

Nicaragua  $703,848,232.00  $78,703,771.00  $332,078,260.00  $726,668,770.00  $1,841,299,033.00 38.23% 4.27% 18.03% 39.47% Impuesto al Valor Agregado (a las 
importaciones y domestico) Impuesto sobre la Renta

Panama  $2,413,000,000.00  $390,672,436.00  $377,584,226.00  $2,496,000,000.00  $5,677,256,662.00 42.50% 6.88% 6.65% 43.96%
ITBMS — Importación 

ITBMS — Ventas Importación 
Consumo de Combustible 

Renta Inmuebles  
Avisos de Operación de Empresas  

Seguro Educativo

Peru $9,230,414,731.00  $542,494,763.00  $1,679,823,035.00  $10,568,823,394.00 $22,021,555,923.00 41.92% 2.46% 7.63% 47.99% Impuesto General a las Ventasion Impuesto a la Renta

Uruguay  $4,828,765,423.00  $506,298,106.00  $1,030,921,078.00  $3,018,388,646.00  $9,384,373,253.00 51.46% 5.40% 10.99% 32.16% Impuestos al consumo Impuestos a la Renta

Venezuela  $70,274,270,715.00  $9,875,727,363.00  $11,976,327,065.00  $23,775,347,976.00  $115,901,673,119.00 60.63% 8.52% 10.33% 20.51% Impuesto al Valor Agregado ISLR (Petroleo)

LatAm — tax revenue comparison in 2015 in USD

LatAm countries have some of the highest indirect tax rates 
around the world.

•	 The OECD average VAT/GST rate is 19%, but a number of LatAm 
countries have higher rates. 

•	 The average customs duty rate on a global basis is approximately 
3%, but many LatAm countries are two, three or even four times 
higher than this average.

•	 Excise tax rates in LatAm are comparatively high, and countries 
such as Mexico collect almost 15% of overall tax revenue.

LatAm indirect tax observations

•	 Almost every LatAm country collects its highest percentage of overall 
tax revenue from indirect taxes — well above the OECD average.

•	 Argentina, Brazil, Uruguay and Venezuela all collect more than 50% 
of tax revenue from indirect taxes with Mexico following close behind.

•	 Brazil’s percentage is likely the world’s highest with almost 80% 
coming from indirect taxes.
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