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2014 will be a record year for IPOs
Welcome to our combined fourth-quarter and 2013 full-year review of global IPO trends in
which we provide extensive commentary on listings activity across the world and analysis of
key drivers from EY’s global network.
As anticipated in our third-quarter report, activity lifted strongly in Q4 2013, marking a very
strong end to 2013. In 2013, we saw alternate weak and strong activity with each passing
imYjl]j$j]Ö][laf_Öm[lmYlaf__dgZYdeY[jg][gfgea[[gf\alagfkYf\oYn]jaf_afn]klgj
[gfÕ\]f[]&
Thanks in large part to a very strong fourth quarter, we are pleased to report that 2013 was
l`]Õjklq]Yjkaf[]*()(afo`a[`\]YdfmeZ]jkYf\nYdm]kjgk][gehYj]\lgl`]hjagjq]Yj&
The broad spread of sectors and geographic markets returning, bodes well for a strong start
to 2014 and the end of the two-year decline.
L`]kljgf_j][]flmhla[cafdaklaf_kaf\a[Yl]kYj][gn]jqafafn]klgj[gfÕ\]f[]Yf\Z]ll]j
market fundamentals. However, the path forward is not expected to be a smooth ride.
In particular, global markets are operating in an extraordinary policy environment, with
egf]lYjq[gf\alagfkn]jqdggk]Yf\ka_faÕ[YflÕk[YdY\bmkle]flkladdgfl`]`gjargfafkge]
key economies. As a result, any unanticipated changes in the timing or size of policy changes
or another unexpected market shock could drive volatility in global IPO markets in 2014.
Still, with the fundamentals improving each quarter, the trend in IPO activity is nonetheless
expected to be an improving one, even if some short-term uncertainty re-emerges.
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We expect that in Q1 2014 the number of IPOs worldwide could reach 250 to 300, generating
total proceeds of around US$35b – US$45b. If achieved, this performance would be a
ka_faÕ[Yflaehjgn]e]flgfq]Yj%Y_gd]n]dkYf\j]k]lY[lanalqegj]afdaf]oal`d]n]dkY[`a]n]\
between 2005 and 2008. Activity is also expected to be broad-based, from across the major
deal regions and a cross-section of industries. We expect the strong momentum in the US
markets and continual recovery of the European and Middle East IPO markets to continue into
2014. 2014 could be a bumper year for Asian exchanges due to the reopening of mainland
Chinese exchanges and stronger levels of activity from Hong Kong, Japan and Southeast Asian
markets. Private Equity- (PE-) backed IPOs will continue to be a key driver of global IPO
activity.
We hope that the analysis and perspectives contained in this report will be of use to all
participants in the capital markets, but should you require further insight, please contact me
or my EY colleagues in your region.

Maria Pinelli
Global Vice Chair
Strategic Growth Markets, EY
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Global IPO activity — 20131 analysis
2013 ended on a high note, after several mixed
quarters

Q4 2013 was the strongest quarter since
Q4 2010

There were 864 IPO deals globally in 2013, a 3% increase on
837 deals in 2012. By capital raised, US$163.0b was raised
globally in 2013 compared to US$128.6b in 2012, a 27%
increase.

L`]kljgf_]f\lgl`]q]Yjj]Ö][lkl`]j][gn]jqafafn]klgj
[gfÕ\]f[]$kmklYaf]\aehjgn]e]flaf_dgZYd][gfgea[
conditions, extremely easy global monetary conditions, easing
political uncertainty in key markets and lower market volatility.
This meant the window for new listings widened considerably.

While 2013 activity was softer than 2010 and 2011, this is
a solid full-year result and much better than anticipated,
particularly given the suspension of IPO activity in mainland
China through 2013. In previous years, China would have been
expected to account for around 17%–25% of IPO activity by
value and 6%–25% by number of deals, suggesting that 2013
would have been the strongest year since 2010 if Chinese
exchanges had been open.

Q4 2013 deal proceeds (US$66.9b) were the highest since Q4
2010, and at 294 deals, the number of deals was the highest
since Q2 2011. Global IPO activity broadened by sector during
2013, with capital raised from more industry groups than in the
last three to four years.

Global IPOs by number of deals and capital raised
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Q3 2013 was again somewhat disappointing, but lower IPO
activity is expected during the summer months in the northern
hemisphere. After a strong start in which markets were buoyed
by improving macroeconomic conditions and low market
volatility, sentiment turned in the second half of the quarter as
investor concern grew on impending monetary tightening from
the US Federal Reserve and softening economic prospects in
key emerging markets. Higher equity market volatility ensued
and global IPO proceeds totaled US$20.2b via 202 IPOs for Q3
2013, the softest Q3 result since 2008.
1

Analysis included in this report includes all deals listed up to 2nd December and EY’s
expectations of deals that will close in the rest of the month.
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Quarterly IPO proceeds by region (US$m)
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Although the year got off to a slow start, with Q1 2013 activity
YlYemdla%imYjl]jdgo$j]Ö][laf_`a_`eYjc]lngdYladalqYf\
tepid signs of recovery in the global economy, Q2 2013 saw
substantial improvement with proceeds close to doubling as
afn]klgj[gfÕ\]f[]aehjgn]\$]imalqeYjc]lk_Yaf]\Yf\egj]
companies in the global IPO pipeline came to market.
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IPO activity by region

US leads by value

2013 Global IPO activity
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The US was the strongest-performing country in 2013 in
terms of funds raised. A total of 222 deals raised US$59.6b in
proceeds, accounting for 37% of global deals by value. 2013
IPO activity has exceeded the 2012 totals by number of deals
and capital raised and is surpassing 2007 levels.

Asia leads by number
Despite the closure of exchanges in China, Asia was the
strongest-performing region in terms of total number of deals
by some margin, with activity particularly strong in Japan
and Hong Kong. We also saw increasing activity on Thailand,
Singapore, Malaysia, Indonesia and Philippines stock exchanges
by deal value and volume compared to 2012.

Europe recovering strongly in Q4

“ *()+oYkYfafÖ][lagfhgaflafl`]
global capital markets, ending a
two year decline in IPO activity. The
improved global economy and rising
afn]klgj[gfÕ\]f[]k]lkl`]klY_]
for momentum to continue across all
regions in 2014.”
Maria Pinelli | Global Vice Chair,
Strategic Growth Markets, EY

=mjgh]kYoYka_faÕ[YfllmjfYjgmf\af*()+Y^l]jegj]l`Yf
three years of subdued IPO activity. Q4 2013 demonstrated a
marked uplift in performance with deal numbers doubling on
the Q3 2013 level and deal proceeds around 2.6 times higher.
DYj_]AHGk`Yn]eY\]Yj]lmjf\m]lgYka_faÕ[Yfljak]g^H=%
backed listings and IPOs of state-owned enterprises. Despite
kge]eYjc]lkkladdZ]af_aehY[l]\Zql`]ÕfYf[aYd[jakak$l`]
UK and Germany have seen a record year by volume for IPO
activity — the highest since 2007. IPO activity has also picked
up in other continental Europe countries.

Central and South America continues to
recover
IPO activity by deal volume and value for 2013 has surpassed
2012 due to improvement in listing activity from Brazil and
Mexico exchanges. Although the second quarter was strong as
afgl`]jj]_agfk$;]fljYdYf\Kgml`9e]ja[Y`Y\YÖYl]f\lg
the year with limited listings in Brazil, although Mexico saw an
upturn in activity in Q4 2013 and has a solid pipeline for 2014.
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2013 January–December* Top 10 global IPOs by capital raised
Issuer name

Sector

Proceeds
(US$m)

BB Seguridade
Participacoes SA

Financials

Suntory Beverage &
Food Ltd

Consumer staples

Royal Mail plc

Consumer products
and services

3,170.3

Plains GP Holdings
LP

Energy

2,912.4

New York
(NYSE)

Zoetis Inc

Health care

2,574.4

New York
(NYSE)

China Cinda Asset
Management Co Ltd

Financials

2,256.7

Hong Kong
(HKEx)

2013 January–December* global IPOs by sector

Exchange(s)

Sector

5,677.5

Sao Paulo
(BM&F
BOVESPA)

Real estate

3,964.5

Tokyo (TSE)
London
(LSE)

Number
of deals

% of global
deal
number

94

10.9%

Financials

89

10.3%

24,060.6

14.8%

Energy

72

8.3%

22,745.4

14.0%

116

13.4%

18,547.5

11.4%

78

9.0%

12,898.0

7.9%

Health care

92

10.6%

10,933.6

6.7%

Media and
entertainment

39

4.5%

10,475.4

6.4%

Industrials
Consumer products
and services

Consumer staples

Proceeds
(US$m)

25,646.7

% of
global
capital
raised
15.7%

49

5.7%

10,169.0

6.2%

116

13.4%

10,072.7

6.2%

Hilton Worldwide
Holdings Inc

Media and
entertainment

2,200.0

New York
(NYSE)

Technology
Materials

59

6.8%

6,651.9

4.1%

BTS Rail Mass
Transit Growth
Infrastructure Fund

Industrials

2,127.4

Thailand
(SET)

Retail

45

5.2%

6,496.2

4.0%

Telecommunications

15

1.7%

4,318.1

2.6%

Twitter Inc

Technology

864

100.0%

163,015.1

100.0%

Antero Resources
Corp

Energy

2,093.0
1,807.7

New York
(NYSE)

Global total

* Based on priced IPOs as of 2 December and expected IPOs by end of December. Source: Dealogic.

New York
(NYSE)

* Based on priced IPOs as of 2 December and expected IPOs by end of December. Source: Dealogic.

Top 10 deals show US and Asian dominance
9fYdqraf_l`]lgh)(\]Ydk^gjl`]q]Yj$l`]MKd]\oal`Õn]
listings and Asia saw three deals, with UK and Brazil with one
deal each. In terms of sector, energy tops the 2013 top 20 deal
table in terms of number of value of IPOs globally, followed
[dgk]dqZqÕfYf[aYdkYf\j]Yd]klYl]&
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New York and Hong Kong top exchanges by
volume and value
In terms of stock exchange performance, New York, NASDAQ
and Hong Kong are vying for the top three positions in terms of
number and value of deals. This is closely followed by London,
Tokyo, Sao Paulo, Australian, Thailand and Mexican stock
exchanges by capital raised.

2014 outlook

2013* global IPOs by stock exchange

Global economic conditions set to improve

Top 12 by number of deals

Global macroeconomic fundamentals point to contained
market volatility and a supportive environment for IPOs in the
coming months. Global gross domestic product (GDP) growth is
expected to accelerate to 3.4% in 2014, from 2.2% in 2013, on
IHS Global Insight forecasts. This would be the best pace since
2009. Stronger activity in the US and Japan, gradual recovery
in Europe, a reacceleration in GDP in China and diminishing
risks in other emerging markets suggest a more favorable
backdrop for equity markets and IPOs in 2014.

% of global
total

New York (NYSE)

114

13.2%

NASDAQ

108

12.5%

Hong Kong (HKEx)

68

7.9%

Australia (ASX)

52

6.0%

London (AIM)

49

5.7%

KOSDAQ

37

4.3%

Bombay SME

30

3.5%

Indonesia (IDX)

29

3.4%

Tokyo MOTHERS

29

3.4%

Hong Kong GEM

21

2.4%

Thailand (SET)

21

2.4%

London (LSE)

20

2.3%

All other exchanges

285

33.0%

Global total

864

100.0%

IHS Global GDP forecast vs. number of IPOs

Top 12 by capital raised
Exchange
New York (NYSE)

Number of IPOs

Capital raised
(US$m)

% of global
total

$44,081

27.0%

Hong Kong (HKEx)

$16,548

10.2%

NASDAQ

$15,560

9.5%

London (LSE)

$13,306

8.2%

Tokyo (TSE)

$9,249

5.7%

Sao Paulo (BM&F BOVESPA)

$8,479

5.2%

Australia (ASX)

$5,854

3.6%

Thailand (SET)

$5,195

3.2%

Mexican (BMV)

$4,805

2.9%

Singapore (SGX)

$4,647

2.9%

New Zealand (NZX)

$3,893

2.4%

Deutsche Borse
All other exchanges
Global total
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2.0%

$28,110
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100.0%

* Based on priced IPOs as of 2 December and expected IPOs by end of
December. Source: Dealogic.

Real GDP growth rate

* Q4’13 IPO activity is based on priced IPOs as of 2 December and expected IPOs by end of
December. Source: Dealogic, IHS Global Insights.

The other key difference in market conditions relative to prior
quarters is the outlook for monetary policy. Ultra-loose policy
settings, with interest rates at record-low levels and central
banks purchasing bonds, have been a major support for risky
assets, including equity markets, in recent years. Uncertainty
on when, and how quickly, this support would be unwound
\jgn]ngdYladalqYf\Yo]Yc]jI+*()+^gjAHGk&Ka_faÕ[Yfldq$
major central banks changed their tone on any tapering in
policy support in Q4 2013, making clear that conditions should
remain highly supportive for some time yet. In fact, with
economic conditions expected to show ongoing but gradual
aehjgn]e]flYf\afÖYlagfhj]kkmj]kkladdkmZ\m]\$hgda[q
kmhhgjlk`gmd\klYqafhdY[]l`jgm_`gmll`]Õjkl`Yd^g^*(),
at least.
For IPOs, this combination of better economic growth, easy
monetary conditions and stable volatility is supportive. These
are considerably stronger foundations for new listings in 2014
than at the start of 2013.
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Year-on-year growth

No. of deals

Number of IPOs

Exchange

Global IPO activity is expected to record an even better year in
2014, with economic fundamentals and strong global liquidity
suggesting a receptive market for new listings in the New Year.
We anticipate that total proceeds for Q1 2014 could be in the
range US$35–US$45b, on global volume of 250–300 deals. If
Y[`a]n]\$l`akh]j^gjeYf[]ogmd\Z]Yka_faÕ[Yflaehjgn]e]fl
on year-ago levels and reset activity more in line with levels
achieved between 2005 to 2008.
Activity is also expected to be broad-based, across the major
deal regions, with the solid performance of recent listings
in the majority of major markets supportive for IPO activity
in the coming months. Improving economic conditions and
investor interest in developed market equities should continue
to support IPO activity in major markets including the US, UK
and Europe. At the same time, the subdued level in emerging
market offerings has likely run its course, with economic
conditions steadying. The reopening of the mainland China
exchanges in the new year should result in at least 50 IPOs
afl`]ÕjklimYjl]j&Egj]gn]j$o]Yj]dac]dqlgk]]af[j]Ykaf_
activity from Southeast Asia, from Europe and from Central
and South America, such as Mexico. The prospect of low bond
yields for a while yet and investors hungry for higher returns
are factors that support the strengthening of investor appetite
for IPOs globally.
L`]jakckYjgmf\l`akgmldggcj]eYafka_faÕ[Yfl&Gfl`]
positive side, expectations for the New Year would need to
be recalibrated should equity market volatility dip further;
economic data exceed expectations; or central banks provide
new, supportive forward guidance on policy. On the negative
side, renewed policy uncertainty, particularly on monetary
tightening, would disrupt this outlook, as would new signs of
weakness in the economic data.
Nonetheless, the overall trend is an improving one, and activity
should trend noticeably higher in 2014, despite any near-term
gk[addYlagfk&>gjÕjek_]llaf_j]Y\qlg_ghmZda[$l`]eYjc]l
window looks its best in several quarters for the start of 2014.
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Stronger equity performance in many developed markets
af\a[Yl]kaf[j]Ykaf_afn]klgj[gfÕ\]f[]
% Equity market returns year to date

IPO activity should hold pace in Q1 2014
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“ Institutional investors continue to
indicate pricing as their number one
concern for investing in an IPO. Having
the right management and right
equity story are important to pre-IPO
companies. However, investors see this
as a given. The right pricing can make or
break the success of an IPO.”
Maria Pinelli | Global Vice Chair,
Strategic Growth Markets, EY

Healthy pipeline and strong post-IPO
performance drive PE activity
J][]fl\YlYaf\a[Yl]kdY__af_AHG%]paljYl]k^gjH=ÕjekÈ
62% of companies acquired in 2006 and 73% of those acquired
in 2007 have yet to be exited. However, this does not tell the
whole story. The global economy is improving, and market
sentiment is high and rising. At the same time, performance of
PE-backed companies has improved, and the IPO pipeline has
grown rapidly.
PE-backed activity peaked in the fourth quarter of 2013 with
US$26.2b raised across 69 IPOs. Indeed, PE-backed IPOs in
2013 totaled 182 deals that raised US$56.4b, making it the
most active year since 2007. VC-backed activity was also at
its highest since 2007, with proceeds of US$6.2b from 43
IPOs in Q4 2013 and a total of 126 deals for the year, which
raised US$13.6b. Year-to-date, around 40% of total global IPO
proceeds and 28% of deal volume were generated by PE- or
VC-backed deals.

in October, and hotel and resort owner Hilton Worldwide Holdings
Inc’s US$2.2b IPO on NYSE expected to go out in December. The
largest VC-backed IPO of 2013 is from social media giant Twitter
Inc., which raised US$2.1b on NYSE in November.
Strong global equity markets, solid investor demand and
attractive post-IPO performance has driven the robust issuance
in 2013. Pricing trends were also positive in 2013: 83% of PEbacked deals were priced within or above their expected ranges.
Q]Yj%lg%\Yl]$H=%ZY[c]\AHGkgfYn]jY_]\]dan]j]\Y)1&)Õjkl%
day increase from their offer price2 and closed the quarter 13.13
above their offer price on average. PE-backed companies have
also raised record amounts in follow-on deals — to date, more
than US$100b.
Looking forward to 2014, the PE-backed IPO pipeline remains
very healthy with around 65 companies in active registration for
2014 poised to raise more than US$18.2b in total.4
Global PE-backed IPO activity

In 2013, six out of the global top 20 IPO deals by proceeds
were PE- or VC-backed listings. For IPOs globally in 2013,
US exchanges account for 52% of PE-backed deals by deal
volume and 58% by deal value. Europe is now picking up,
Zmgq]\Zqjakaf_afn]klgj[gfÕ\]f[]Yf\Ykdgodqaehjgnaf_
macroeconomic picture. Europe exchanges account for 16%
of global PE backed IPOs and 26% by capital raised. However,
falling valuations and China’s yearlong freeze on stock market
listings have challenged PE-backed IPO activity in the AsiaHY[aÕ[j]_agf&

2013*

2012

Q4'13*

Q4'12

# of deals

182

107

69

26

Proceeds (US$b)

56.4

19.4

26.2

5.4

Average deal size
(US$m)

309.9

181.0

379.0

207.8

% Increase/
decrease

2013* vs.
2012

# of deals
Proceeds(US$b)

Q4'13* vs.
Q4'12

70.1%

165.4%

191.2%

384.0%

The largest PE-backed IPOs so far this year are US natural gas
company Plains GP Holdings LP, which raised US$2.9b on NYSE

* 2013 and Q4’13 IPO activity is based on priced IPOs as of 2 December and
expected IPOs by end of December. Source: Dealogic.

PE- sponsored backed vs. corporate IPO deals

Global PE-backed IPOs by quarter

100%

80

90%

84%

85%

82%

80%

78%

83%

77%

40%
30%
20%
0%

24%

1Q12

16%

2Q12

15%

18%

3Q12

4Q12

Financial sponsored
Source: Dealogic.

20%

1Q13

22%

2Q13

17%

3Q13

Number of IPOs

76%

50%

10%

61

60

70%
60%

69

70

80%

23%

50
40

45

45

39

35

30
20

33
27

27
29

35

28

28
23

22

21

10

4Q13

0

Corporate deals

Source: Dealogic.
2
3
4

Based on PE backed IPOs priced by 5 December 2013.
Based on PE backed IPOs priced by 5 December 2013, calculated on a weighted average basis.
The 2014 PE-backed IPO pipeline is at 5 December 2013.
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Industry analysis
Broad range of industries contributed to 2013
IPO activity

Global IPO activity broadened in 2013, becoming much more
widespread than in 2012, with contributions to total proceeds
drawn from across the major industry groups throughout the
year. This trend is expected to persist in 2014, with issuers
from a broad mix of sectors forecast to raise capital via IPO
listings. The global IPO backlog suggests 17 major industries
`Yn]egj]l`YfÕn]\]Ydkh]f\af_YkYll`]]f\g^Fgn]eZ]j
2013, compared to 14 industries at the end of the second
quarter, according to Dealogic data.
Globally, 2013 saw the real estate sector lead IPO activity
afl]jekg^hjg[]]\k_]f]jYl]\&L`]ÕfYf[aYdYf\]f]j_q
sectors were the next most active sectors from a deal value
perspective. From a deal volume perspective, the industrials
sectors led IPO activity in terms of volume of activity,
accounting for 13.5% of global deal number. The technology
and real estate sectors were the next most active sectors.

Three sectors likely to dominate in 2014: tech,
j]Yd]klYl]Yf\ÔfYf[aYdk
Three key sectors should continue to drive deals in 2014.
Technology offerings are expected to lead by a big margin on
the back of an active Q4 2013 for the industry. The very strong
price performance of key technology offerings in the quarter,
including Twitter Inc., should result in an increasing number of
issuers to go to market in Q1 2014. Pipeline data shows that
*/hjgkh][lan]g^^]jaf_k^jge[gehml]jYf\]d][ljgfa[kÕjek
make up more than 10% of the recorded backlog with a focus
on more business-to-business (B2B) listings as the run of large
business-to-consumer (B2C) listings comes to an end.
Real estate should also remain a leading sector in early 2014.
The sustained cyclical recovery in the US housing market is
important, alongside the ongoing investor quest for attractive
yields in a low interest rate environment. Commercial real
estate could also emerge as an important sub-sector, with the
success of the Empire State Realty Trust in H2’13 highlighting
solid investor appetite. Globally, the recent success of PEbacked real estate offerings in Europe, such as Deutsche
Annington Immobilien GmbH in Germany, is encouraging
for real estate IPO activity in the New Year. Real estate and
property offerings are a close second to technology with
26 IPOs registered in the Dealogic pipeline.

>afYddq$ÕfYf[aYdkÕjekYj]dac]dqlgZ]YeYafklYqg^^mlmj]
global IPO activity. Better earnings performance for the sector
in recent months, supported by improving credit quality,
suggests the timing is becoming more attractive for IPOs in
this sector. The expected spin-off of the North American retail
ÕfYf[]\anakagfg^?=k`gmd\kmhhgjlkgda\Y[lanalqafl`]Õjkl
`Yd^g^*(),&=e]j_af_eYjc]lÕfYf[aYdAHGk[gmd\YdkgZ]Yf
important contributor following the debut of Russian credit
card operator TCS in Q4 2013.

Real estate 2013*
Real estate — by number of deals

2012
52

94
Asia-PaciÕc
Central and
South America

24

41
3

4

EMEA

9

19

North America

16

30

Real estate — by capital raised (US$m)
$25,647

$12,448
10,957

Asia-PaciÕc
Central and
South America

1,842

EMEA

5,425

1,718
184
3,656

7,423

North America

Financial
2013*
Financial — by number of deals

2012
50

89
Asia-PaciÕc
Central and
South America

6,891

22

39
3

3

EMEA

24

North America

23

14
11

Financial — by capital raised (US$m)
$24,061
Asia-PaciÕc
Central and
South America
EMEA
North America

$19,381
7,737

5,679
5,937
4,707

7,029
2,364
3,636
6,352

* 2013 IPO activity is based on priced IPOs as of 2 December and expected IPOs by end of December.
Source: Dealogic
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Energy
2013*
Energy — by number of deals

2012

70

69

Asia-PaciÕc
Central and
South America

Technology 2013*
Technology — by number of deals
116

25

25

3

Central and
South America

18

16

North America

26

Central and
South America

North America

1,039
12,502

Industrial
2013*
Industrial — by number of deals

North America

North America

Central and
South America

307

EMEA

EMEA
North America

32

14

EMEA

4

North America

Consumer products — by capital raised (US$m)
$12,898
Asia-PaciÕc
Central and
South America
EMEA
North America

4,032

945
8,817

890

58
33

3

38
2

10

13

3

5

Asia-PaciÕc
Central and
South America

372
5,874

710

$10,169

1,714

801

4,249

Consumer staples — by capital raised (US$m)

$4,335

2,192

1,407

Asia-PaciÕc
Central and
South America

2

14

13

$6,084

49

43

17

51

Consumer staples 2013*
2012
Consumer staples — by number of deals

52

4

17

North America

2,324

Consumer products 2013*
2012
Consumer products — by number of deals

Central and
South America

17

Asia-PaciÕc

247

4,838

Asia-PaciÕc

26

$10,823
16,153

78

24

Health care — by capital raised (US$m)

9,308

3,354

2012
56

Asia-PaciÕc

$19,031

1,047

20,366

North America

9

Asia-PaciÕc

244

7,496

EMEA

14

17

EMEA

541

Central and
South America

Industrial — by capital raised (US$m)

Central and
South America

EMEA

2,894

90

4
26

$23,504

1,770
265

North America

98

$18,547

32

Health care 2013*
Health care — by number of deals

70
3

41

Central and
South America

125

Asia-PaciÕc

EMEA

8,380

2012

116

Central and
South America

Asia-PaciÕc

792

3,139

31

$10,073

2,897

5,687

EMEA

31

Technology — by capital raised (US$m)
$13,107

1,417

59

1

North America

Energy — by capital raised (US$m)

Asia-PaciÕc

43

EMEA
27

$21,845

122

Asia-PaciÕc

1

EMEA

2012

1,425
823

EMEA
North America

$7,456
6,675

940
1,488
1,066

6,208
68
361
819
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Regional analysis

The US
2013 proves to be the most active US IPO market since
2004 and momentum will continue in 2014.
2013 presented a long-awaited window of opportunities for
IPOs due to calmer economic climate, low volatility and huge
backlog of PE-backed IPOs seeking an exit. IPO activity in 2013
proves to be the most active since 2004 when the number of
listings was last highest and should surpass 2007 when capital
raised was highest. The total number of IPOs on US exchanges
in 2013 is set to reach 222 with US$59.6b in proceeds raised.
This is compared to 238 IPOS which raised US$49.6b in 2004
and 214 IPOs which raised US$50.4b in 2007. Activity and
momentum in 2014 are expected to continue.
FQK=Yf\F9K<9IjYfc]\ÕjklYf\l`aj\Zq[YhalYdjYak]\afl`]
list of global exchanges for 2013. NYSE saw 114 deals (13.2%
of the global total) and raised US$44.1b (27% of global total),
while NASDAQ raised proceeds of US$15.6b (9.5% of the global
total) through 108 IPOs (a 12.5% share of the worldwide total).
Unsurprisingly, US exchanges hosted six of the year’s top 20
largest IPOs worldwide, including possibly one of the most highhjgÕd]ÈLoall]jAf[&ÌkMK*&)Zdaklaf_gfFQK=afFgn]eZ]j&
VC backed companies recovered strongly in 2013 and PE
activity provided a key source of IPO-related exits this year.
As an indicator of the volume, in 2007, the peak year for
PE-backed IPOs, there were 94 deals which raised US$20.3b.
In 2013, by contrast, 94 of the 222 US IPOs were PE-backed,
which raised US$32.8b. 42% of US IPOs by deal number and
55% by capital raised were from PE-backed companies. Despite
relatively robust levels of PE exit activity over the last two
q]Yjk$l`]j]j]eYafkYka_faÕ[YflZY[cdg_g^H=]palkl`Yloadd
continue to spur IPO activity into 2014.
The US continues to attract IPOs from around the world as
companies seek to capitalise on the momentum of the US
capital markets. For example, 36 out of 222 US IPOs were
cross-border IPOs in 2013, that is, 16% of US exchanges IPOs
by deal number and 11% by capital raised (US$6.7b raised)
were from foreign private issuers. This compares to 9% of US
IPOs by deal number and 12% by capital raised in 2012. We
expect to see higher number of cross-border IPOs onto US
exchanges in 2014.

Activity in the US was broader in 2013 than in 2012, with
a spread of listings across a multiple of industries. In 2013,
health care saw 49 IPOs in the US, the largest number by
sector, raising US$8.8b in total proceeds. Pharmaceutical
\]n]dghe]flYf\$afhYjla[mdYj$Zagl][`fgdg_qÕjeko]j]
active, with listings for the latter reaching the highest level
since 2007. Looking forward, we expect the pace of health care
IPO activity to continue in 2014 as long as market volatility
j]eYafkdgo&Gl`]jk][lgjkafl`]lghÕn]af[dm\]2l][`fgdg_q$
]f]j_q$j]Yd]klYl]Yf\ÕfYf[aYdk]jna[]k&
Energy led the way in 2013 in terms of capital with US$12.0b
raised through 24 IPOs. Levels of activity are likely to be
sustained in 2014 due to the projected expansion of the sector
in the US and the enormous amount of investment that this
is attracting. The energy sector has seen a degree of underinvestment in recent years and as this balance is corrected,
new listings may result.
Technology is another sector to watch in 2014 with listings
likely to continue at a strong pace in the new year. 2013 saw 39
IPOs raising $US7.4b, bolstered by the Twitter listing, which is
likely to renew investors’ interest in technology companies.
2014 will see more IPOs from disruptive and innovative
companies, as well as IPOs of companies that blur and
cross-over between technology and other industries such as
[gfkme]jhjg\m[lk$e]\aY$j]Yd]klYl]Yf\ÕfYf[aYdk]jna[]k&
Such companies may have a choice under which sector to list
and valuation will be a key driver in their decision.
Looking ahead to 2014, investor sentiment in the US remains
]plj]e]dqhgkalan]YknYdmYlagfkYf\h]j^gjeYf[]j]eYafÕje&
The future looks bright for the IPO market, PE- and VC-backed
IPOs will continue to be key driver and 2014 will be a good
time for US and international companies to go public in the US
across a range of markets.

“ US IPOs in 2014 will be a combination of
household names, as well as disruptive,
innovative companies. The backlog of
PE-backed IPOs will continue to push into
2014, and companies blurred by sector
convergence will drive market activity.
These factors make 2014 another
exciting year for IPO activity.”
Jacqueline Kelley | Americas IPO Leader, EY

10 |

US exchanges IPO activity
2013*
# of deals
Proceeds (US$b)
Average deal size
(US$m)
% Increase/
decrease

2012

222

Q4'13*
133

Q4'12
67

33

59.6

46.7

24.1

8.9

268.7

350.9

359.3

268.9

2013 vs.
2012

Q4'13* vs.
Q4'12

# of deals

67%

103%

Proceeds (US$b)

28%

171%

* 2013 and Q4’13 IPO activity is based on priced IPOs as of 2 December and
expected IPOs by end of December. Source: Dealogic.

“ Companies from Europe, China and Israel
continue to look to the US and its deep
capital markets for growth capital. The US
surge in the IPO market, positive investor
sentiment for this asset class and their
appetite for Global investment makes the US
attractive and much more competitive than
their domestic markets.”
Maria Pinelli | Global Vice Chair,
Strategic Growth Markets, EY

Central and South America
IPO activity by deal volume and value for 2013 has
surpassed 2012, due to improvement in listing activity
from Brazil and Mexico exchanges. Investor sentiment
across the region is mixed, and IPO activity in selected
parts of the region remains soft due in part to softer
economic fundamentals.
In 2013, Brazil IPO activity by deal volume and deal value
has surpassed 2012 levels. There were 10 IPOs, which raised
US$8.5b altogether, compared to three IPOs raising US$2.1b in
2012. After a positive start to the year, which saw seven IPOs
jYak]MK/&/Zafl`]Õjklfaf]egfl`k$af[dm\af_l`]ogjd\Ìk
largest to date, BB Seguridade Participacoes SA raising US$7b
on the BOVESPA in April, IPO activity has slowed down in Q4
2013 as concerns about the macroeconomic outlook have
affected pricing levels.
Looking forward, IPO activity in Brazil in 2014 is likely to sustain
a similar pace, with more companies looking to raise between
US$200–500m in IPO proceeds, from across a range of sectors
including education, utilities, infrastructure, IT and retail

(e-commerce) and consumer products. The GDP forecast remains
low at around 2% and the FIFA Football World Cup in Q2 2014
may impact the window for IPOs. Later in 2014, the Brazilian
Presidential election may generate some uncertainty among
investors as they wait to see whether a change of administration
oaddj]kmdlafYfqka_faÕ[Yfl[`Yf_]af_gn]jfe]flhgda[q&
Elsewhere in Latin America, the outlook for Mexico is very
positive. In 2013, the country saw nine IPOs which raised
US$4.8b altogether — a multi-year high, from a variety of
sectors.
The IPOs that came to market in 2013 were well received by
Mexican investors, indicating that they are ready to invest in
good, viable businesses, with a strong equity story. All nine IPOs
o]j]hja[]\oal`afl`]ajafalaYdÕdaf_jYf_]&
Companies in every sector are increasingly looking at an IPO
YkYfYdl]jfYlan]e][`YfakelgÕfYf[]_jgol`Yf\l`]j]`Yn]
Ydj]Y\qZ]]fÕn]Yhhda[YlagfkÕd]\^gjAHGkaf*(),$af[dm\af_
logg^ka_faÕ[Yflkar]]ph][l]\afl`]ÕjklimYjl]j&
Central and South America exchanges IPO activity
2013*
# of deals
Proceeds (US$b)
Average deal size
(US$m)
% Increase/
decrease

2012
24

Q4'13*
20

Q4'12
6

7

13.4

7.1

2.1

3.1

557.3

356.1

350.8

437.0

2013 vs.
2012

Q4'13* vs.
Q4'12

# of deals

20%

-14%

Proceeds (US$b)

88%

-31%

* 2013 and Q4’13 IPO activity is based on priced IPOs as of 2 December and
expected IPOs by end of December. Source: Dealogic.

Asia
IPO activity shows signs of rebound in Q4 2012; the
imminent re-opening of mainland Chinese exchanges is
expected to drive momentum across the region in 2014.
9kaYfAHGY[lanalqÕje]\afI,*()+$Zj]Ycaf_oal`l`]
downward trend seen in prior quarters of 2013. The amount
of capital raised rose 151% to US$16.7b from US$6.6b in Q3
2013, with deal volume 44% higher — up from 87 to 125 IPOs.

China
Despite this late rally, the freeze in IPO activity in mainland
China — where listings have been suspended since late 2012
— weighed heavily on deal volume in the region in 2013 with
the total number of IPOs for the year expected to reach 347,
compared to 414 IPOs in the previous 12 months. Proceeds are
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also down with US$44.4b raised compared to US$56.2b in the
region in 2012.
With IPO markets elsewhere in the region — notably Hong Kong
and Japan — showing solid activity in 2013, the news from
the China Securities Regulatory Commission (CSRC) in late
November that mainland China will move from an approval- to
a registration-based IPO system, as the Government prepares
to lift the moratorium on new listings, points to a glut of IPOs
in 2014.
About 50 companies are expected to complete the IPO
approval, preparations and list or be ready to do so by the end
of January, according to CSRC. In addition, there are more than
760 companies in the queue for approval and it will take about
a year to complete an audit of all the applications.
Under the new IPO registration system, it will be easier for
an issuer to complete its IPO and become a public company.
However, CSRC will impose more stringent rules on listed
companies. Although this is a positive development for the
long term as both companies and stock investors will gradually
have more choice under the new rules, there may be some
downward pressure on the stock market in the short term as
the rush of new IPOs in the next few months may drain capital
Yf\^gj[]Y[gjj][lagfafkge]afÖYl]\klg[ck&

Hong Kong
In the Hong Kong Main Market, IPO activity was up in 2013
in terms of both number of deals (68) and funds raised
(US$16.5b) compared to US$11.5b raised in 48 IPOs in 2012.
Consistent with previous years, the fourth quarter was the
most active quarter in 2013, with 38 IPOs raising US$8.9b.
There are a number of issuers who are completing their IPOs
in December, including two large deals, China Cinda Asset
Management and China Everbright Bank, which may raise
US$2.3b and US$2.0b, respectively. Average deal size in 2013
slightly rose to US$238m from US$243m in 2012, indicating
that smaller deals continue to come to the IPO market.
9[lanalqafl`]ÕjkllogimYjl]jkg^*()+oYkkl]Y\q\m]l`]
slowdown in the economic growth rate in mainland China,
the effect of the country’s change in leadership and the
continuation of economic policies to cool off certain
overheated sectors such as infrastructure and real estate.
Sentiment in the capital market started to improve in July,
which resulted in a number of successful IPOs in Q3. With
more indications of a solid IPO window, issuers who were
well prepared and in the pipeline already, accelerated the IPO
process to complete their listings in 2013.
Investor sentiment lifted in the second half of 2013 as more
IPOs priced in the upper range compared to the previous six
12 |

months. In Q4 2013, 23 out of 28 IPOs opened above or at the
offer, which indicates that market sentiment overall is positive.
In a further sign that investor appetite for new listings has been
rising, as of the end of November, 44 out of 50 IPOs on the
HKEx (main board) in 2013 were oversubscribed. The scale of
oversubscription increased through the year — 15 times in Q2
2013, 49 times in Q3 2013 and 136 times in Q4 2013.
The industrials and real estate sectors were the most active in
terms of IPO volume with 12 and 10 IPOs respectively in 2013,
j]Ö][laf_afn]klgjkÌYhh]lal]^gj[gehYfa]kafl`]k]af\mklja]k&
>afYf[aYdk$o`a[`jYak]\MK-&-Z$jYfc]\Õjklafl]jekg^
[YhalYdjYak]\$l`]j]kmdlg^YfmeZ]jg^klYl]%gof]\ÕfYf[aYd
institutions completing their IPOs in Hong Kong. Industrials
ranked second with US$3.7b and the consumer staples sector
ranked third with US$1.8b raised via six IPOs.
There is a strong IPO pipeline in Hong Kong which points to
continued activity in 2014. Among those preparing to go
public, Hong Kong-based conglomerate Hutchison Whampoa
has announced it is considering carrying out an IPO of its retail
pharmacy chains Watsons. The offering could raise HK$8b to
HK$10b, which may make it one of the biggest deals of next
year. Other potential IPOs include Shuanghui International
Holdings, the Chinese meat processing company, which could
raise HK$6b, and China SCP Group, the shopping mall group,
which is aiming to raise about US$1b through its Hong Kong IPO.
Financial sponsor-backed listings accounted for four of the
68 Hong Kong IPOs in 2013, up from a single deal out of 48
listings in 2012, but PE and VC will remain important drivers
for companies coming to the market in 2014. We also expect
to see a greater number of IPOs from small- and medium-sized
companies, which account for the majority of the current listing
pipeline.
However, there are some developments that may negatively
impact the IPO market in the coming year. While some sectors
oaddZ]f]Õl^jgel`]][gfgea[hgda[a]kg^eYafdYf\;`afY$gl`]jk
such as real estate will still be under pressure compounded by
the new property tax that will take effect in 2014.

“ The much anticipated re-opening of mainland
Chinese exchanges and stronger levels of
IPO activity from Southeast Asia will mean
that Asia continues to be a dominant global
IPO player in 2014. We expect more Asian
companies than ever to prepare for their IPO
to raise growth capital.”

Ringo Choit9kaY%HY[aÕ[
Strategic Growth Markets Leader, EY

Hong Kong is likely to see increasing competition from other
stock exchanges. For example, CSRC and the SGX have set up
a direct listing framework which will be making it easier for
;`af]k]Õjekl`Yl`Yn]j][]an]\j]_mdYlgjqYhhjgnYdlgdakl
directly in the country.
Dggcaf_^gjoYj\$l`]@gf_Cgf_?gn]jfe]flÌklghÕfYf[aYd
advisory body has begun a review of the city’s stock listing
regime. The study aims to look into the weaknesses of the Hong
Kong IPO market and to enhance the framework, including
ways to attract a greater variety of companies and from a wider
range of countries.

Japan

The market environment is expected to remain supportive for
IPOs in Japan in 2014. The Nikkei 225 equity index has been
continuously trading higher through 2013, and we expect IPO
activity will increase further in 2014, up to a total of around
80 new listings. Investor sentiment for recent IPOs has been
kljgf_$oal`l`]hja[]gfÕjkl%\YqljY\af_]p[]]\af_l`]g^^]j
price for all IPOs so far this year.
Interest rates are forecast to stay very low for some time, and
with the number of companies listing still at low levels relative
to the size of the economy, there is room for higher level of
IPO activity as the economic recovery continues and policy
conditions remain supportive.
Asian exchanges IPO activity
2012

Q4'13*

Q4'12

# of deals

347

414

125

90

Proceeds (US$b)

44.4

56.2

16.7

13.5

128.0

135.8

133.2

149.6

Average deal size
(US$m)
% Increase/
decrease

2013 vs.
2012

Q4'13* vs.
Q4'12

# of deals

-16%

39%

Proceeds (US$b)

-21%

24%

* 2013 and Q4’13 IPO activity is based on priced IPOs as of 2 December and
expected IPOs by end of December. Source: Dealogic.

IPO activity continues to increase in Malaysia, Indonesia, the
Philippines, Singapore and Thailand, with 111 IPOs across the
region in 2013 raising almost US$15.6b — an increase from 86
IPOs which raised US$13.1b in 2012.
The biggest volume of deals came from Thailand where IPO
activity is booming; including the two biggest IPOs in the
country’s history both being completed in 2013. BTS Rail Mass
Transit Growth Infrastructure Fund raised US$2.4b in April
and True Telecommunications Growth Infrastructure Fund is
planning to list by the end of the year with expected capital
raised of US$1.2b–1.5b.

India

In Japan, IPO activity on the main market and junior markets
MOTHERS and JASDAQ in 2013 was also up with 60 listings,
including 24 in Q4 2013, compared to 51 in 2012. Software
and related IT-service industries were the dominant sectors,
followed by retail, biotech and construction.

2013*

Southeast Asia

In 2013, there were three IPOs on the Bombay Main Market,
raising US$232m compared to 11 IPOs which raised US$1.3b
in 2012. In contrast, 2013 saw a rise in listings on the junior
segment BSE SME platform, from 14 IPOs raising US$14m in
2012 to 32 deals with US$60m in capital raised.
Recent regulatory changes in India present interesting
opportunities for private companies wishing to raise capital
overseas. To date, if an Indian company wanted to complete
Y[jgkk%Zgj\]jAHGl`]qÌ\`Yn]lgdaklafAf\aYÕjklYf\l`]f
execute a follow-on offering at an overseas exchange. In
September, the Government announced that domestic
companies will be allowed to list directly at overseas exchanges
oal`gmlÕjklZ]af_dakl]\dg[Yddq&Egj]\]lYadkYZgmll`]
particular rules and requirements will be announced in the
coming months; however, the move is expected to boost capital
afÖgokYf\YlljY[l^gj]a_fafn]kle]flaflgAf\aY&O]]ph][l
more cross-border listings by Indian companies in 2014. Some
PE investors, who have been unable to exit their investments in
the domestic market, may also explore overseas listings.

“ Loose monetary conditions continue
to fuel investor appetite for equities.
The Japanese IPO market continues to
accelerate in 2014, with approximately
80 new listings expected.”
Shinichiro Suzuki | Japan IPO Leader, EY
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Australia and New Zealand

EMEA

Australia got off to a steady start in 2013, but activity picked
mhka_faÕ[YfldqlgoYj\kl`]]f\g^l`]q]Yj&L`][gmfljqkYo
52 IPOs raising a total of US$5.8b, but Q4 2013 accounted for
24 deals raising US$4.1b. In 2012, there were 46 IPOs with
proceeds of US$894m, illustrating an almost tenfold increase
in average deal size year-on-year — from US$19m in 2012 to
US$113m in 2013.

Low IPO sentiment receded in 2013; there are positive
signals in core Europe and UK with improvements over
l`]dYklÕn]imYjl]jk3gmldggcak_gg\^gj*(),&

PE-backed IPOs were among the largest IPOs in Australia,
with six of the top 10 IPOs being PE-backed, which raised
US$2.5b, representing 11% of 2013 total deal volume but
42% of proceeds. The real estate sector was the most active
with seven listings raising US$1.6b in 2013. The year’s largest
deal was the US$610m listing of media and entertainment
company Nine Entertainment — the largest PE-backed IPO in
Australia since retailer Myer Holdings in 2009. The window for
deal-making remains open, and the momentum generated in
Australia in Q4 2013 looks set to continue into 2014.
New Zealand also saw a very active year with US$3.9b raised
through seven IPOs. Three of these were the sell-off of stateowned enterprises in the energy sector. Electricity providers
Meridian Energy Ltd and Mighty River Power Ltd raised
US$1.6b and US$1.4b respectively while oil and gas company
Z Energy raised US$677m. IPO activity in New Zealand is set to
continue in 2014, although we expect more smaller companies
to come to market.

Australian and New Zealand exchanges IPO activity
2013*

2012

Q4'13*

Q4'12

# of deals

59

48

26

17

Proceeds (US$b)

9.7

1.3

5.7

1.0

165.2

27.9

220.6

59.0

Average deal size
(US$m)
% Increase/
decrease
# of deals
Proceeds (US$b)

2013 vs.
2012

Q4'13* vs.
Q4'12

23%

53%

628%

471%

* 2013 and Q4’13 IPO activity is based on priced IPOs as of 2 December and
expected IPOs by end of December. Source: Dealogic.

Rising equity markets, very low interest rates and improving
afn]klgj[gfÕ\]f[]`Yn]Zgdkl]j]\AHGeYjc]lkaf=mjgh]af
2013, despite still-sluggish economic activity in some countries
leading to mixed conditions overall. The third and fourth
quarters were particularly strong contributors to activity for
the year. Right across the EMEA region, IPO sentiment is more
positive than a year ago — continuing an improving trend over
l`]dYkl^gmjlgÕn]imYjl]jk&
In Europe, there were 158 IPOs, which raised US$30.3b
altogether. Deal proceeds are up 130% on the same period in
2012, even with six fewer deals being done overall. Average
deal size rose markedly from US$80.5m in 2012 to US$191.8m
in 2013 due to a higher number of large IPOs and a slowdown
in small-cap listings. Good performance and more compelling
valuations suggest the recent positive trend should continue in
2014 unless a macroeconomic shock derails progress.
Privatizations of state-owned enterprises via IPO were one of
the major contributors to Europe activity in 2013, including
Royal Mail in the UK, Energa in Poland and Romagaz SA in
Romania, and could continue to contribute in 2014. In early
December, Portugal’s Government sold a majority stake in its
postal operator, CTT- Correios de Portugal, which raised more
l`YfMK.)1e$l`]ÕjklAHGafl`akeYjc]lafÕn]q]Yjk&
H=%ZY[c]\\]Ydko]j]Ydkgka_faÕ[Yfl\jan]jkg^aehjgn]\
activity, accounting for more than 48% of capital raised in the
Europe region this year and 19% by deal number.

Europe
Off the back of a traditionally quiet third quarter, Q4 2013 saw
almost twice the amount of IPO activity — 58 deals compared
to 29 in Q3 2013 — bringing total funds raised in the year to
US$30b, more than double 2012’s total. Despite some markets
kladdZ]af_aehY[l]\Zql`]ÕfYf[aYd[jakak$^gjZgl`l`]MCYf\
Germany it was a record year by volume for IPO activity — the
highest since 2007. This vigor looks set to remain. The Bank
of England and the European Central Bank continue to stimulate
the market, the economy is improving overall, and recent deal
activity and post-listing performance present an encouraging
precedent for issuers.
L`]ÕfYf[aYd$[gfkme]jhjg\m[lk$j]Yd]klYl]Yf\af\mkljaYdk
sectors led by capital raised in Europe this year and, in a
continuing global trend, companies looking to list over the next
12–18 months also come from a very broad cross-section of
industries. That aside, 2013 has been particularly favorable to
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real estate IPOs. Notable transactions in the sector in the UK
included Foxtons Group, Crest Nicholson and Countrywide,
while Germany saw LEG Immobilien AG and Deutsche
Annington Immobilien GmbH go public in 2013. Overall in
Europe, real estate IPOs raised total funds of US$6.0b via
18 IPOs, a sign that the UK and German property markets are
recovering.
While there could be more technology and health care IPOs of
European companies next year, a real cluster of sectors is not
expected. Investors may shift from value to growth investments
in 2014. They have a higher-risk appetite and are hungry to
generate higher rates of return for their growing volume of
investable capital.
The largest of the deals in Europe — and third largest globally —
was the privatization of the UK’s Royal Mail, which raised
US$3.2b. The second largest European IPO was the US$1.7b
listing of Merlin Entertainment in London. However, activity
oYkfÌldaeal]\lgbmkll`]MC&;gehd]laf_l`]daklg^l`]lghÕn]
deals across European exchanges, Germany’s LEG Immobilien
AG raised US$1.5b at the beginning of 2013, Switzerland’s
Cembra Money Bank AG raised US$1.2b, Belgium’s bPost SA/
NV raised approximately US$1.1b later in the year.
2013 could rightly be called the year of the PE-backed IPO.
Spurred by a wide-open European market that was closed for
so long, the resurgence in activity saw 30 PE-backed deals,
which raised US$14.6b this year compared to just four listings
raising US$1.4b in 2012 — a staggering 956% increase in value
Yf\.-(afngdme]&?gaf_^gjoYj\$=E=9`YkYka_faÕ[Yfl
PE-backed portfolio that needs to be wound down. UK’s Merlin
Entertainment, the second largest European IPO in 2013, was
backed by PE investors. This, along with other large IPOs on
European exchanges, indicates that private equity now sees IPO
as a realistic exit option for the right assets.

Middle East and Africa
While we have seen an increase in IPO activity in the Middle
East and Africa from 2012 to 2013 in both the number of
deals and capital raised, the Middle East IPO market remains
dY[cdmkl]j[gehYj]\lghj]%ÕfYf[aYd[jakakd]n]d&Af\a[Ylaf_Y
large number of small transactions, Middle East exchanges saw
23 IPOs raising US$3.68b altogether in 2013 compared to
US$2.1b raised through 12 listings in 2012. African exchanges
conducted 16 IPOs in 2013, raising US$481.5m in total capital,
up from 10 IPOs and US$343m in proceeds in the prior year.
Strong global economic recovery and the subsequent increase
in regional indices like the Dubai Financial Market are crucial to
investor interest, increased valuations and growth in PE-backed
and VC-backed IPOs. We expect more IPOs from both regions
in 2014; in particular from family business conglomerates
or their subsidiaries in the Middle East, and from PE exits.
Investor appetite is strong for defensive sectors like health care,
education, food and beverages, and consumer products, while
ÕfYf[aYdk]jna[]kYf\j]Yd]klYl]Yj]kladdj][gn]jaf_&
Middle East and Africa exchanges IPO activity
2013*

2012

Q4'13*

Q4'12

# of deals

30

18

10

6

Proceeds (US$b)

2.9

2.0

0.4

0.5

Average deal size
(US$m)

96.0

112.0

38.7

79.2

% Increase/
decrease

2013 vs.
2012

Q4'13* vs.
Q4'12

# of deals

67%

67%

Proceeds (US$b)

43%

-19%

* 2013 and Q4’13 IPO activity is based on priced IPOs as of 2 December and
expected IPOs by end of December. Source: Dealogic.

Europe exchanges IPO activity
2013*
# of deals

2012

Q4'13*

Q4'12

158

164

Proceeds (US$b)

30.3

13.2

17.5

9.0

Average deal size
(US$m)

191.8

80.5

302.0

263.3

% Increase/
decrease
# of deals
Proceeds (US$b)

2013 vs.
2012

58

Q4'13* vs.
Q4'12

-4%

71%

130%

96%

* 2013 and Q4’13 IPO activity is based on priced IPOs as of 2 December and
expected IPOs by end of December. Source: Dealogic.
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“ Investor sentiment has been strengthened
by increasing valuations and low volatility
levels. With record highs on the main
European indices and low interest rates set
to persist for the foreseeable future, the
stage is set for further expansion of IPO
activity across EMEA in 2014.”
Martin Steinbach | EMEIA IPO Leader, EY
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Volume and value

Global IPO
highlights

864

US$163.0b

(3% increase on 2012)

(27% increase on 2012)

1

deals globally

Commentary

in capital raised

Developed vs. rapid-growth
Rapid-growth markets
represent 7 of the top
20 IPOs in 2013.

“*()+oYkYfafÕ][lagfhgaflafl`]_dgZYd[YhalYd
markets, ending a two year decline in IPO activity.
The improved global economy and rising investor
[gfÔ\]f[]k]lkl`]klY_]^gjege]flmelg
continue across all regions in 2014.”

Developed

Maria Pinelli,
Global Vice Chair, Strategic Growth Markets

Rapid-growth

2013 January — December

Financial investors dominate

Three sectors trending

PE- and VC-backed IPOs
drive global deal activity.

64%

PE and VC account for
64% of US IPOs, 21%
of Europe IPOs and 28%
of global IPO volume.

Real estate

Financial

Energy

US$25.6b

US$24.1b

US$22.7b

(94 deals)

(89 deals)

(72 deals)

ConÔ\]fce is growing
VIX
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ConÔ\]fce continues to build
as the VIX© falls and the
central banks’ stimuli
continue.
Rising equity markets are a
positive for IPOs — MSCI
World Equities Index is
highest since the last peak
at October 2007.

Only 119 postponed
or withdrawn IPOs in
2013, 51% down on
2012.
1(g^l`]AHGkÔd]\
within or above
expectations.
2

© 2013 EYGM Limited. All Rights Reserved. EYG no. CYxxxx.

US tops the leaderboard
Top 3 deals in 2013

33%

US issuers dominated
the global IPO market,
accounting for 33%
of global funds raised.

US$5.7b

US$4.0b

US$3.2b

BB Seguridade
Participacoes SA
(Brazil)

Suntory Beverage
& Food Ltd
(Japan)

Royal Mail plc
(United
Kingdom)

AsiaPY[aÔ[

34%

9kaY%HY[aÔ[
issuers ranked
2nd by global
funds raised.

Volume of deals
Central and
South America
EMEA

3%
Europe

23%
49%

Asia-PY[aÔ[
North
America

23%

European issuers
ranked 3nd by
global funds raised.

25%

Top six exchanges by funds raised
NYSE

HKEx

London

NASDAQ

New York Hong Kong NASDAQ
US$44.1b
(114 deals)

US$16.5b
(68 deals)

US$15.6b
(108 deals)

Tokyo

Sao Paulo

US$9.2b
(17 deals)

Top six markets by deal volume

Cross-border listings
were 10% of global
IPOs compared to
7% in 2012.

Number of deals

Home
2

US$13.3b
(20 deals)

Sao
Paulo

Home and away

US$8.5b
(10 deals)

191
107
US

1

London

Tokyo

64

Greater Japan
China

Away

2013 IPO activity is based on priced IPOs as of 2 December and expected IPOs by end of December. We compare this with 2012 full year.
Focus on open-price IPOs with deal value above US$50m

54
UK

50

36

Australia South
Korea
and India
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EY | Assurance | Tax | Transactions | Advisory
About EY
EY is a global leader in assurance, tax, transaction and advisory
services. The insights and quality services we deliver help build trust and
confidence in the capital markets and in economies the world over. We
develop outstanding leaders who team to deliver on our promises to all
of our stakeholders. In so doing, we play a critical role in building a better
working world for our people, for our clients and for our communities.
EY refers to the global organization, and may refer to one or more, of
the member firms of Ernst & Young Global Limited, each of which is a
separate legal entity. Ernst & Young Global Limited, a UK company limited
by guarantee, does not provide services to clients. For more information
about our organization, please visit ey.com.
About EY’s IPO services
EY is a leader in helping to take companies public worldwide. With
decades of experience, our global network is dedicated to serving market
leaders and helping businesses evaluate the pros and cons of an IPO.
We demystify the process by offering IPO readiness assessments, IPO
preparation, project management and execution services, all of which
help prepare you for life in the public spotlight. Our Global IPO Center of
Excellence is a virtual hub which provides access to our IPO knowledge,
tools, thought leadership and contacts from around the world in one
easy-to-use source.
ey.com/ipocenter
© 2013 EYGM Limited.
All Rights Reserved.
EYG no. CY0692
ED None
This material has been prepared for general informational purposes only and is not intended to
be relied upon as accounting, tax, or other professional advice. Please refer to your advisors for
specific advice.

ey.com

Find out more about future IPO prospects
For more information on global IPO performance
by quarter and year,* and how IPO market looks
set to develop in 2014, visit the EY Global IPO
Center of Excellence:
ey.com/ipocenter

* Methodology notes for forecasts: IPO deal volume forecast using prior performance in deal
volumes, median offer prices, global equity markets, and equity market volatility. IPO median
valuations forecast using prior performance in median deal values, deal volumes, global equity
markets and equity market volatility.
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