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On 16 November, 2018, the President’s office announced that the President
had signed Poland’s tax reform bill on 14 November. This means that the bill
has been passed by all statutory bodies (it only awaits formal publication in the
Journal of Law) and therefore should be in force as of 1 January 2019.
The bill was passed without significant amendments as compared to the scope
described in EY Global Tax Alert, Poland’s 2019 tax reform proposal includes
strict withholding tax regime likely to impact international groups, dated
29 August 2018.
One of the most significant changes introduced by the bill is a complete revision
of the rules regarding withholding taxes (WHT) on dividends, interest and
royalty payments as well as for certain services paid to foreign recipients.
The bill proposes measures with no precedence in Poland, such as:
• Replacement of the current direct application of WHT exemptions or treaty
rates with a “pay and refund” system
• Application of statutory WHT rates (19% or 20%) instead of treaty rates or
exemptions, unless additional measures are taken, such as:
−−Providing a statement filed by the tax remitter confirming application of
lower WHT rates or exemptions
−−Applying for an opinion issued by the tax office confirming WHT exemptions
(available only in certain cases)
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Since the announced measures will significantly impact
international groups operating in Poland, tax and finance
teams should assess the impact and assess their next steps
in view of the upcoming changes to mitigate a negative cashflow impact and counteract a potential permanent leakage.

As the changes should be binding from 1 January 2019, the
time to evaluate the impact and prepare is limited.
Future Alerts will report on developments in this area as well
as other significant changes proposed in the 2019 tax reform.

For additional information with respect to this Alert, please contact the following:

EY Doradztwo Podatkowe Krupa sp.k., Warsaw
•
•
•
•

Andrzej Broda
Marcin Opilowski
Michał Koper
Magdalena Piec

andrzej.broda@pl.ey.com
marcin.opilowski@pl.ey.com
michal.koper@pl.ey.com
magdalena.piec@pl.ey.com

EY Doradztwo Podatkowe Krupa sp.k., Wroclaw
• Sebastian Ickiewicz

sebastian.ickiewicz@pl.ey.com

Ernst & Young LLP, Polish Tax Desk, New York
• Sylwia Migdał
• Joanna Pachnik

sylwia.migdal1@ey.com
joanna.pachnik1@ey.com

Ernst & Young LLP, Polish Tax Desk, London
• Marta Kedziorska

marta.kedziorska@uk.ey.com

EY | Assurance | Tax | Transactions | Advisory
About EY
EY is a global leader in assurance, tax, transaction
and advisory services. The insights and quality
services we deliver help build trust and confidence
in the capital markets and in economies the world
over. We develop outstanding leaders who team to
deliver on our promises to all of our stakeholders.
In so doing, we play a critical role in building a better
working world for our people, for our clients and for
our communities.
EY refers to the global organization, and may refer to
one or more, of the member firms of Ernst & Young
Global Limited, each of which is a separate legal entity.
Ernst & Young Global Limited, a UK company limited
by guarantee, does not provide services to clients.
For more information about our organization, please
visit ey.com.
© 2018 EYGM Limited.
All Rights Reserved.
EYG no. 011959-18Gbl
1508-1600216 NY
ED None
This material has been prepared for general informational
purposes only and is not intended to be relied upon as
accounting, tax, or other professional advice. Please refer
to your advisors for specific advice.

ey.com

