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A White House official this week confirmed that the Trump Administration
and House and Senate tax writers are working toward developing a “phase 2”
tax reform bill. According to the official, the goal is to release a proposed
tax reform package by the end of the summer. Although the priority for the
“phase 2” reform is to make the individual tax cuts in the Tax Cuts and Jobs Act
permanent, the official was quoted as saying there is a “larger package” in the
works, although he declined to discuss details pointing to ongoing negotiations.
The Croatian President and the US Attorney General recently discussed the
possibility of negotiating a first-ever income tax treaty between the two countries.
The Croatian President’s website reported that the discussions between the
officials on 24 May centered on improving bilateral relations, which would be
enhanced by the signing of a tax treaty.
The Organisation for Economic Co-operation and Development (OECD) on
23 May released the first annual peer review report on compliance by members
of the Base Erosion and Profit Shifting (BEPS) Inclusive Framework regarding
the minimum standard on Action 13 (Transfer Pricing Documentation and
Country-by-Country Reporting), with a focus on the domestic legal and
administrative framework.1 The report, which covers 95 jurisdictions, states
that as of 12 January 2018, 60 jurisdictions had introduced legislation
to impose a country-by-country (CbC) reporting (CbCR) filing obligation
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for relevant multinational enterprises (MNEs), and
28 jurisdictions received one or more recommendations for
improvement of their framework. The peer review reports
provide insights to MNEs on the availability and efficacy of
the CbCR rules in the countries under review.
The Council of the European Union (EU) on 25 May adopted
a Directive on new mandatory transparency rules for
intermediaries and taxpayers which will require the reporting
of cross-border reportable arrangements.2 Arrangements
will be reportable where the first step of implementation is
after the entry into effect of the Directive, which is 20 days
after publication of the Directive into the Official Journal of
the European Union. Such entry into effect is expected in
June or July 2018. The first reports are due by 31 August
2020 and are to be exchanged by 31 October 2020. The

scope of the cross-border arrangements to be reported
is relatively broad, and may lead to extensive reporting
obligations by both intermediaries and — mainly corporate,
but also individual — taxpayers. Reporting obligations
for cross-border arrangements are triggered by certain
hallmarks (or characteristics) that target a relatively wide
range of cross-border arrangements.
The wide territorial reach of the rules will affect taxpayers
and intermediaries both in the EU and, indirectly, in third
countries. Multinational groups are therefore advised to
review current activities against the requirements set
out by the Directive. Once the Directive is in effect, it is
recommended that taxpayers and intermediaries should
begin recording activities that will potentially need disclosure
in August 2020.
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