
 

 

Senegal adopts a new mining law 

Senegal has implemented a new mining legal framework through the adoption of 
the Law N° 2016–32, dated 8 November 2016. This law abrogates the provisions 
of the former Mining Law N° 2003-36, dated 24 November 2003.  

The new mining law is consistent with the law N° 2012–31, dated 31 December 
2012, which moved all derogatory tax provisions previously included in the 2003 
Mining Law into the General Tax Code. The code aims to maintain attractiveness of 
the mining sector and undertakes to rebalance mining revenues. 

New contractual framework 

A possibility for the mining operator to opt for a Production Sharing Contract 
(PSC), as used in the oil and gas sector, instead of an Operation Permit has been 
introduced. The purpose of the PSC is to set the rights and obligations of both the 
Government of Senegal and the mining operator during the whole period of mining 
operations, including both exploration and operation phases.  

Mining holders opting for a PSC during the operation phase should not account for 
a mining royalty (the so-called “redevance minière”).  

Establishment of a single generic mining operation permit (no distinction between 
“Operation Permit” and “Mining Concession” titles anymore) is valid between 5 
and 20 years. The Mining Operation Permit should be held by a company 
incorporated under the Senegalese Corporate Law. 

Additional funding and fee obligations 

An obligation for mining operators to contribute to a local development fund based 
on annual financial engagements has been put into effect. During the operation 
phase, the contribution is set at 0.5% of their net annual turnover; during 
exploration phase, the contribution is negotiated and indicated in the relevant 
mining agreements.  
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The fixed fee payable for renewal, extension and transfer of mining titles has been increased. Under the previous 
mining regulation, the fixed fees were set as follows: 

• Exploration permit = XOF500,000 (approximately US$1,000) 

• Mining Concession = XOF7,500 000 (approximately US$15,000) 

• Other operation mining titles = XOF1,500,000 (approximately US$3,000) 

The above fixed fee has been revised in a more detailed manner by the new Mining Code under the following 
proportions: 

• Exploration permit = XOF2,500,000 (approximately US$5,000) 

• Operation permit = XOF10,000,000 (approximately US$20,000) 

• Permanent quarry = XOF2,500,000 (approximately US$5,000) 

• Temporary quarry = XOF1,000,000 (approximately US$2,000) 

•  Small mine = XOF2,500,000 (approximately US$5,000) 

• Semi-mechanized mining exploitation = XOF1,500,000 (approximately  
US$3,000) 

• Craft mining exploitation = XOF50,000 (approximately US$100) 

The new Mining Law also reintroduces the surface royalty amount, which varies depending on the nature of each 
mining title. The tariffs of the surface royalty range are as follows: 

• Exploration permit upon granting and on each renewal  

• Initial validity period = XOF5,000 (approximately US$10)/square kilometer/year 

• Initial renewal = XOF6,500 (approximately US$13)/square kilometer/year  

• Second renewal = XOF8,000 (approximately US$16)/square kilometer/year 

• Mining operation permit upon granting and on each renewal =  
XOF250,000 (approximately US$500)/square kilometer/year  

• Authorization for operation of a small mine upon granting and on each renewal = XOF50,000 (approximately 
US$100)/hectare/year  

• Authorization for operation of a permanent quarry upon granting and on each renewal = XOF50,000 
(approximately US$100)/hectare/year  

• Authorization for operation of semi-mechanized mining exploitation upon granting and on each renewal = 
XOF50,000 (approximately US$100)/hectare/year  

• Reinforcement of social and environmental obligations 

Comprehensive social and environmental obligations have also been introduced to be respected by mining 
companies. 

Stabilization provisions: transitional period 

Lastly, the new mining code provides for specific stabilization clauses. Mining titles granted before the enacting of 
the new mining code are subject to the laws applicable at the moment of their entry into force. Mining holders are, 
however, entitled to opt for the provisions of the new mining code, provided they file an application to the Minister 
of Mining within 12 months from the entry into force of the mining code.  

Mining holder agreements relating to a mining title granted before the entry into force of the new mining code 
remain subject to the stipulations of such agreements throughout their duration of validity. 



 

 

 

How EY’s Global Mining & Metals Network can help your business 

With a volatile outlook for the sector, the global mining and metals industry 
is focused on how to maintain a strong and flexible balance sheet while 
preparing for future growth. The sector is also faced with the increased 
challenges of improving productivity, access to capital, dealing with 
increased transparency, maintaining license to operate and cybersecurity. 

EY’s Global Mining & Metals Network is where people and ideas come 
together to help mining and metals companies meet the issues of today and 
anticipate those of tomorrow by developing solutions to meet these 
challenges. It brings together a worldwide team of professionals to help you 
succeed — a team with deep technical experience in providing assurance, 
tax, transactions and advisory services to the mining and metals sector. 
Ultimately it enables us to help you meet your goals and compete more 
effectively. 

 

EY area contacts 

EY Global Mining & Metals Leader 
Miguel Zweig 
+55 11 2573 3363 
miguel.zweig@br.ey.com 

Oceania 
Scott Grimley 
+61 3 9655 2509 
scott.grimley@au.ey.com 

China and Mongolia 
Peter Markey 
+86 21 2228 2616  
peter.markey@cn.ey.com 

Japan 
Andrew Cowell 
+81 3 3503 3435 
cowell-ndrw@shinnihon.or.jp 

Africa 
Wickus Botha 
+27 11 772 3386 
wickus.botha@za.ey.com 

Commonwealth of  
Independent States 
Boris Yatsenko 
+7 495 755 98 60 
boris.yatsenko@ru.ey.com 

France, Luxemburg, Maghreb, MENA 
Christian Mion 
+33 1 46 93 65 47 
christian.mion@fr.ey.com 

India 
Anjani Agrawal 
+91 22 6192 0150 
anjani.agrawal@in.ey.com 

United Kingdom & Ireland 
Lee Downham 
+44 20 7951 2178 
ldownham@uk.ey.com 

 

 
Canada 

Jim MacLean 
+1 416 943 3674 
jim.d.maclean@ca.ey.com 

Brazil  

Afonso Sartorio 
+55 11 2573 3074 
afonso.sartorio@br.ey.com 

Chile 

María Javiera Contreras 
+56 2 676 1492 
maria.javiera.contreras@cl.ey.com 

Service line contacts 

EY Global Advisory Leader 

Paul Mitchell 
+61 2 9248 5110 
paul.mitchell@au.ey.com 

EY Global Assurance Leader 

Alexei Ivanov 
+7 495 228 36 61 
alexei.ivanov@ru.ey.com 

EY Global IFRS Leader 

Tracey Waring 
+61 3 9288 8638 
tracey.waring@au.ey.com 

EY Global Tax Leader 

Andrew van Dinter 
+61 3 8650 7589 
andrew.van.dinter@au.ey.com 

EY Global Transactions Leader 

Lee Downham 
+44 20 7951 2178 
ldownham@uk.ey.com 
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About EY 

EY is a global leader in assurance, tax, transaction 
and advisory services. The insights and quality 
services we deliver help build trust and confidence in 
the capital markets and in economies the world over. 
We develop outstanding leaders who team to deliver 
on our promises to all of our stakeholders. In so 
doing, we play a critical role in building a better 
working world for our people, for our clients and for 
our communities. 

EY refers to the global organization, and may 
refer to one or more, of the member firms of 
Ernst & Young Global Limited, each of which is 
a separate legal entity. Ernst & Young Global 
Limited, a UK company limited by guarantee, 
does not provide services to clients. For more 
information about our organization, please visit 
ey.com. 
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