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Location Safeguarding Act
2025 published in the
Federal Law Gazette

On 31 October 2025, the Location Safequarding Act 2025 (Standortabsicherungs-
gesetz 2025, SAG 2025) was published in the Federal Law Gazette | No. 67/2025
(German version only). The SAG 2025 replaces the Electricity Cost Compensation
Act 2022 (Stromkosten-Ausgleichsgesetz 2022). Based on Article 10a/6 of the EU
Emissions Trading Directive 2003/87/EC, the SAG 2025 introduces a temporary
subsidy scheme for the years 2025 and 2026 to relieve electricity-intensive
companies that are particularly affected by increased electricity prices resulting
from indirect CO, costs under the EU Emissions Trading System.

The subsidy is granted in the form of direct subsidy and covers up to 75% of the
actual indirect CO, costs incurred. Eligible applicants are companies operating in
the sectors listed in Annex 1 (list of NACE codes), including aluminium and steel
production, paper and pulp production, and the chemical industry. Applications can
be submitted for those plant components whose annual electricity consumption
exceeds 1 GWh.

The granting of subsidies requires compliance with the subsidy guidelines, an
internal or external energy audit, and ecological counter-obligations in the form of
investments in energy-efficiency measures and decarbonisation measures
amounting to at least 80% of the subsidy granted.

Applications for the subsidy regarding indirect CO, costs incurred in the calendar
year 2025 must be submitted within six months of state-aid approval by the
European Commission. For the calendar year 2026, applications must be submitted
between 1 January 2027 and 30 June 2027. Up to EUR 75 million are available per
year; if the amounts applied for exceed this volume, pro-rata allocation will be
applied. Austria Wirtschaftsservice GmbH (aws) is responsible for administering the
subsidy.
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https://ris.bka.gv.at/Dokumente/BgblAuth/BGBLA_2025_I_67/BGBLA_2025_I_67.pdf
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Income Tax Act
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Increased investment allowance
published in the Federal Law Gazette

The law for the temporary increase of the investment allowance
(Investitionsfreibetrag, IFB) was published on 3 November 2025 in the Federal
Law Gazette | No. 79/2025 (German version only) (see our Austrian Tax News
No. 24/2025 of 27 October 2025).

For investments between 1 November 2025 and 31 December 2026, the IFB
amounts to 20%, and 22% in the area of greening. If the acquisition or
production is completed after 31 December 2026, the increased IFB applies
only to partial amounts that were capitalized within the eligible period.

If investments in November and December 2025 exceed the pro-rata
assessment base, the lower IFB for 2025 can be applied to the difference.
Alternatively, the difference can also be carried forward to 2026.

Wage Tax Guidelines - draft
maintenance decree 2025

The MoF has sent the draft of the Wage Tax Guidelines maintenance decree
2025 (Lohnsteuerrichtlinien-Wartungserlass 2025) for consultation until 26
November 2025. For more details, please refer to the German version of this
article.

Tip flat rate for social security purposes
as of 1 January 2026

With Federal Law Gazette | No. 77/2025 of 3 November 2025, an amendment
to the General Social Security Act (Allgemeines Sozialversicherungsgesetz) and
the Employment Contract Law Amendment Act (Arbeitsvertragsrechts-
Anpassungsgesetz,) was published, introducing new schemes of tip flat rates
for social security purposes as well as labour law information obligations. For
more details, please refer to the German version of this article.
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EY | Building a better working world

EY is building a better working world by
creating new value for clients, people,
society and the planet, while building
trust in capital markets.

Enabled by data, Al and advanced
technology, we help clients shape the
future with confidence and develop
answers for the most pressing issues of
today and tomorrow.

Our EY teams work across a full spectrum
of services in assurance, consulting, tax,
strategy and transactions. Fueled by
sector insights, a globally connected,
multi-disciplinary network and diverse
ecosystem partners, we can provide
services in more than 150 countries and
territories.

The international network of EY Law,
represented in Austria by Pelzmann Gall
Grop Rechtsanwalte GmbH, offers
comprehensive legal advice that
complements the integrated service
portfolio of EY.

All'in to shape the future with confidence.
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