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In this release, we would like to ) ) )
Accounting for Electronic Invoices

bring to your attention an
overview of the following:

Changes to the Rules on
VAT Payment and
Accounting for Electronic
Invoices

Suspension of Inspections
in the field of
Entrepreneurship

Amendments to the
Criminal and
Administrative Offences
Codes

New Regulation on the
Management of
Operational Risks in Banks

E-Notifications for State
Duties have been
Introduced

On February 21, 2025, the Decision “On the amendments to the Rules on
VAT payment, accounting for VAT in deposit accounts, VAT movement,
VAT reimbursement from transactions on this account, and transfer to the
state budget for the value of goods (works and services) received under
electronic invoices issued to taxpayers" (“Amendment”) was adopted by
the Cabinet of Ministers.

According to the Amendment, the requirement to specify the details of
the VAT deposit account in electronic invoices submitted to the buyer by
the sellers providing goods (works, services) and persons engaged in
construction activities, as well as in receipts and checks submitted to the
buyer during the retail sale of agricultural products, was removed.

Moreover, as per the Amendments, the time period for taxpayers
transferring funds from their VAT sub-account to the state budget has
been extended. Namely, if payments are made from the VAT sub-account
to the state budget before 2:15 p.m., the State Tax Service can submit
the necessary documents to the State Treasury Agency until 2:30 p.m.
Previously, this submission time was respectively 11:30 a.m. for the
transfer from taxpayer and 13:00 p.m. for the State Tax Service to submit
the documents to the State Treasury Agency.

In case the transfer is made after 2:15 p.m. or on a non-business day,
then the State Tax Service submits these documents to the State Treasury
Agency in the same manner on the following business day.

This Amendment entered into force on February 24, 2025.

Suspension of Inspections in the field of
Entrepreneurship

On February 3, 2025, the Law “On the amendments to the Law on
suspension of inspections carried out in the field of entrepreneurship”
(“Amendment”) was adopted.
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According to the Amendment, the period of suspension of inspections
carried out in the field of entrepreneurship within the territory of the
Azerbaijan Republic has been extended until January 1, 2026.

This Amendment is effective from January 1, 2025.

Amendments to the Criminal and Administrative
Offences Codes

On December 27, 2024, the Law "On the amendments to the Criminal
Code and the Administrative Offences Code of the Republic of
Azerbaijan™ (the "Amendments'") was adopted.

According to the Amendments, the threshold for “considerable” and
“large” amount has been increased with respect to the damage caused
by deceiving consumers regarding the size, weight, quantity, production
properties, or quality of goods (or services):

Previously, a considerable amount was defined as a sum ranging
from 300 AZN to 3,000 AZN. According to the Amendments, a
considerable amount is now defined as more than 5,000 AZN but
not exceeding 30,000 AZN.

Previously, a large amount was considered a sum exceeding
3,000 AZN. According to the Amendments, large amount is now
defined as a sum exceeding 30,000 AZN.

Furthermore, the production, sale, or storage of food products for the
sale purposes that are known to be dangerous to human life and health
is now prohibited, and the associated penalties have been stipulated in
the Criminal Code.

Also, according to Amendments, selling alcoholic beverages at a price
lower than the set minimum will result in administrative fines ranging
between AZN 100 - 2,000 as per the Administrative Offences Code.

The Amendments entered into force on February 17, 2025.

New Regulation on the Management of
Operational Risks in Banks

On January 28, 2025, the Decision “On the approval of the Regulation
on the Management of operational risks in banks” (the "Regulation™) was
adopted by the Decision of the Management Board of the Central Bank of
the Republic of Azerbaijan (the “Central Bank™).

The Regulation outlines requirements for the management of
operational risks in banks, including their identification, assessment, and
monitoring, as well as accountability to internal and supervisory
authorities. Additionally, the Regulation specifies the establishment of a
database for operational risk incidents.

According to the Regulation, if a bank utilizes external services for
banking activities, information technology, or information security, it
should submit relevant information about the service and the service
provider to the Central Bank. This submission should be made within 5
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business days, along with the contract between the bank and service
provider.

Furthermore, banks should conduct employee training and test the
business continuity plan at least annually, and they should report the
results and any necessary changes to the Supervisory Board.

Additionally, banks are required to report the following incidents to the
Central Bank within 15 calendar days after each quarter:
- incidents which cause AZN 100,000 or more in damages
- recurring incidents
- incidents which could potentially cause AZN 100,000 or more in
damages.

If the Central Bank requests further information regarding operational
risk incidents, the bank should provide it within determined timeframe.

The Regulation will enter into force on March 12, 2025.

E-Notifications for State Duties have been
Introduced

On December 29, 2024, the Law “On the amendments to the Law of the
Republic of Azerbaijan on State duty” (the "Amendments") was adopted.

The definition of “e-notification” has been specified in the Amendments
as "a document prepared electronically for the calculation of state duty
and its transfer to the state budget for each service and legal action”.

Pursuant to the Amendments, the submission of the "e-notification” for
the transfer of state duty revenues to the state budget will be carried out
through the information system of the Ministry of Finance of the Republic
of Azerbaijan for the 'Electronic Management of State Fees (e-fee).

Additionally, electronic monitoring and accounting of the transfer of
state duty to the state budget will be also conducted through this system.

It should be noted that requests related to overpaid or incorrectly
assessed state duties are received and considered through this system.

A service fee of AZN 0.02 will be charged for the "e-notification™
prepared upon the payment of the state duty for the issuance of the
excise mark and mandatory labeling.

The Amendments came into force on January 1, 2025.
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EY is building a better working world by
creating new value for clients, people, society
and the planet, while building trust in capital

We hope that you will find this overview helpful.
For more detailed information, please contact the
following specialists:

markets.
Arzu Hajiyeva
Partner, Tax & Law Enabled by data, Al and advanced technology,
Tel: +994 (12) 490 7020 EY teams help clients shape the future with
arzu.hajiyeva@az.ey.com confidence and develop answers for the most

pressing issues of today and tomorrow.

Mammad Balajanov EY teams work across a full spectrum of
Senior Manager, Head of Legal, Tax & Law services in assurance, consulting, tax,
Tel:+994 (12) 490 7020 strategy and transactions. Fueled by sector

mammad.balajanov@az.ey.com

insights, a globally connected, multi-
disciplinary network and diverse ecosystem
partners, EY teams can provide services in
more than 150 countries and territories.

All in to shape the future with confidence.

EY refers to the global organization, and may refer to one or
more, of the member firms of Ernst & Young Global Limited, each
of which is a separate legal entity. Ernst & Young Global Limited,
a UK company limited by guarantee, does not provide services to
clients. Information about how EY collects and uses personal data
and a description of the rights individuals have under data
protection legislation are available via ey.com/privacy.
EY member firms do not practice law where prohibited by local
laws. For more information about our organization, please visit
ey.com.

© 2025 Emst & Young Holdings (CIS) B.V.
All Rights Reserved.
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This material has been prepared for general informational purposes only
and is not intended to be relied upon as accounting, tax, legal or other
professional advice. Please refer to your advisors for specific advice.
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