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With the imposition of new tariffs and the economic uncertainty surrounding ongoing trade
developments between the United States and Canada, the federal government and certain
provinces have announced relief that will permit businesses to defer the payment of certain
taxes. This relief will help businesses to manage cash flow obligations in the short term. To
date, tax payment deferral relief has been announced by the federal government and by
the provinces of Manitoba, Ontario and Quebec.

The following is a summary of the relief.

Federal

On 28 March 2025, the Canada Revenue Agency (CRA) confirmed on its website that it will
allow for the deferral of corporate income tax payments and GST/HST remittances from

2 April to 30 June 2025. This announcement follows the earlier announcement by Prime
Minister Mark Carney on 21 March 2025 that such relief would be provided as a means to
support businesses affected by tariffs.

Despite the reference to businesses affected by tariffs, the CRA has confirmed for us that this
relief is available for all businesses. There is no requirement for a business to demonstrate
that they have negatively been impacted by the tariffs.
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https://www.canada.ca/en/revenue-agency/services/support-difficult-situations/tax-relief-businesses-tariffs.html
https://www.pm.gc.ca/en/news/news-releases/2025/03/21/prime-minister-carney-meets-premiers-and-shares-his-plan-build

With respect to the relief, the CRA has stated that it will waive interest during the period of
2 April to 30 June 2025, inclusive, on the following:

Corporate income tax instalments and arrears payments, as well as GST/HST remittances
(including instalments) and arrears payments, that are required to be paid between
2 April and 30 June 2025; and

Existing corporate income tax balances and GST/HST balances outstanding between
2 April and 30 June 2025.

Interest will resume on any outstanding payments, remittances, instalments and balances as
of 1 July 2025.

The CRA also emphasized that all T2 corporate income tax returns and GST/HST returns must
still be filed by their required filing due dates. Tax filing deadlines have not been extended.

Manitoba

On 10 March 2025, Manitoba announced that all businesses will be eligible for an optional
deferral of health and post-secondary education tax levy (payroll tax) remittances until
15 June 2025, without interest or penalties.

The deferral applies for February, March and April 2025 return periods and is for the
payment of tax only; payroll tax returns for these periods must continue to be filed by the
required due dates. The deferral also does not apply to any outstanding amounts of tax owing
for prior periods.

A similar optional deferral was also announced for retail sales tax (RST) remittances until
20 June 2025. Manitoba RST registrants are still required to file RST returns on or before the
required due dates.

Ontario

On 7 April 2025, Ontario announced it will allow businesses to defer remittances for a number
of provincially administered taxes for up to six months. Specifically, Ontario businesses may
defer payments for the following provincial tax programs:

Employer health tax;
Insurance premium tax;
Gasoline tax;

Fuel tax;

International fuel tax agreement;
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https://gov.mb.ca/finance/taxation/pubs/bulletins/noticehe2501.pdf
https://www.gov.mb.ca/finance/taxation/pubs/bulletins/noticerst2501.pdf
https://news.ontario.ca/en/release/1005740/ontario-taking-action-to-protect-workers-amid-economic-uncertainty

Mining tax;

Tobacco tax;

Beer, wine and spirits tax;

Retail sales tax on insurance contracts and benefit plans; and
Race tracks tax.

The six-month deferral period begins on 1 April 2025 and ends on 1 October 2025. All deferred
taxes must be paid by 1 October 2025. The Ontario Ministry of Finance has confirmed that
businesses must still file returns on time for the affected taxes during the deferral period.

Quebec

On 28 March 2025, Quebec announced that it will harmonize with the federal government
announcement mentioned above and will thus allow for the deferral of corporate income tax
payments and Quebec sales tax (QST) remittances from 2 April to 30 June 2025. Interest will
also resume as of 1 July 2025, and no extension is provided for tax filing deadlines.

Summary table

The table below summarizes the above-mentioned relief.

Tax payment deferral summary table

Jurisdictions Taxes covered Deferral periods
Federal Corporate income tax 2 April to 30 June 2025
GST/HST
Manitoba Health and post- Until 15 June 2025
secondary education tax (regarding February,
levy (payroll tax) March and April 2025

monthly return periods)

RST Until 20 June 2025
(regarding February,
March and April 2025
monthly return periods
and January-March
2025 quarterly return
period)
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https://www.revenuquebec.ca/en/press-room/tax-news/details/2025-04-04/deferral-of-gsthst-qst-and-corporate-income-tax-payments-updated/

Tax payment deferral summary table

Jurisdictions Taxes covered Deferral periods
Ontario Beer, wine and spirits 1 April to 1 October
tax 2025

Employer health tax

Fuel tax, gasoline tax,
and international fuel
tax agreement

Insurance premium tax
Mining tax
Race tracks tax

Retail sales tax on
insurance contracts and
benefit plans

Quebec Corporate income tax 2 April to 30 June 2025
QST

Learn more

For more information, please contact your EY or EY Law advisor.
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EY is building a better working world by creating new value
for clients, people, society and the planet, while building
trust in capital markets.

Enabled by data, Al and advanced technology, EY teams
help clients shape the future with confidence and develop
answers for the most pressing issues of today and
tomorrow.

EY teams work across a full spectrum of services in
assurance, consulting, tax, strategy and transactions.
Fueled by sector insights, a globally connected,
multidisciplinary network and diverse ecosystem partners,
EY teams can provide services in more than 150 countries
and territories.

All'in to shape the future with confidence.

EY refers to the global organization, and may refer to one or
more, of the member firms of Ernst & Young Global Limited,
each of which is a separate legal entity. Ernst & Young
Global Limited, a UK company limited by guarantee, does
not provide services to clients. Information about how EY
collects and uses personal data and a description of the
rights individuals have under data protection legislation are
available via ey.com/privacy. EY member firms do not
practice law where prohibited by local laws. For more
information about our organization, please visit ey.com.

About EY's Tax Services

EY's tax professionals across Canada provide you with deep
technical knowledge, both global and local, combined with
practical, commercial and industry experience. We offer a range
of tax-saving services backed by in-depth industry knowledge.
Our talented people, consistent methodologies and unwavering
commitment to quality service help you build the strong
compliance and reporting foundations and sustainable tax
strategies that help your business achieve its potential. It's how
we make a difference.

For more information, visit ey.com/ca/tax.

About EY Law LLP

EY Law LLP is a national law firm affiliated with EY in Canada,
specializing in tax law services, business immigration services
and business law services.

For more information, visit eylaw.ca.

About EY Law's Tax Law Services

EY Law has one of the largest practices dedicated to tax
planning and tax controversy in the country. EY Law has
experience in all areas of tax, including corporate tax, human
capital, international tax, transaction tax, sales tax, customs and
excise.

For more information, visit http://www.eylaw.ca/taxlaw
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