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The Canada Border Services Agency (CBSA) released its January 2026 update to the trade
compliance verification priorities list, continuing its commitment to ensuring proper
compliance with Canadian trade laws.!

The CBSA's latest update reflects ongoing and new areas of focus, including tariff
classification, enforcement of surtax orders, and other compliance strategies.

Background
To maintain trade compliance, the CBSA requires importers to:

Classify commercial goods under the appropriate tariff classification;
Accurately declare the origin and value of goods; and
Pay the appropriate duties and taxes on imported goods.

The CBSA conducts trade compliance verifications to assess adherence to customs legislation
and ensure accurate trade data reporting.
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https://www.cbsa-asfc.gc.ca/import/verification/menu-eng.html

Verification and compliance priorities
January 2026 priorities

This year's priorities address recently imposed tariffs on certain Chinese and US-origin goods,
including:

Enforcement of China Surtax Orders (electric vehicles, steel and aluminum);
Enforcement of United States Surtax Orders (steel, aluminum and motor vehicles); and
Surtax on the importation of certain steel goods.

Additionally, the CBSA is prioritizing origin verifications under the following key free
trade agreements:

The Canada-United States-Mexico Agreement with respect to the automotive industry;
The Canada-European Union Comprehensive Economic and Trade Agreement; and
The Canada-United Kingdom Trade Continuity Agreement.

Imports of supply-managed goods continue to be part of the CBSA's compliance agenda.
Issues targeted for 2026 include:

Importing supply-managed goods under the Duties Relief Program; and

Tariff rate quota and classification of the following supply-managed goods:
Frozen desserts containing 5% dairy;
Cheese treats for dogs (animal feed preparations under heading 23.09); and
Spent fowl products.

Compliance with obligations for payment of GST and excise taxes at the border are also
prioritized, specifically with respect to:

GST exemption codes;
Vaping products; and
Precious metals.

A new priority to be included as a compliance priority for 2026 includes energy commodities
and final accounting, including verifications on electricity imports under Chapter 27 of the
Customs Tariff.
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For tariff classification, the verification and compliance priorities are outlined in the table below.

Verification priority: tariff classification

Gloves (Round 3) Bags (Round 3) Spent fowl (Round 3)

LED lamps (Round 2) Frozen desserts China Surtax Order (2024):
Electric vehicles

China Surtax Order (2024): United States Surtax Order United States Surtax Order
Steel and aluminum (2025-1) (Steel and Aluminum 2025)

Key details

Gloves (Round 3): Risk of misclassification under Harmonized System (HS) Headings
39.26 and 42.03 instead of Chapters 61 or 62 of the Customs Tariff.

Bags (Round 3): Risk of misclassification under HS Heading 42.02.

Spent fowl: Risk of misclassification under HS Headings 02.07, 16.01, and 16.02.
LED lamps (Round 2): Risk of misclassification under HS Heading 85.39 instead of 94.05.
Frozen desserts: Risk of misclassification under HS Heading 2105.00.10.

China Surtax Order (2024): Electric vehicles: Surtax of 100% applies to certain Chinese-
made EVSs.

China Surtax Order (2024): Steel and aluminum: Surtax applies to steel/aluminum
from China.

United States Surtax Order (2025-1): Surtax of 25% applies to certain US-origin goods.

United States Surtax Order (Steel and Aluminum 2025): Surtax of 25% applies to
certain steel/aluminum imports of US origin.

CARM as a compliance tool

The CBSA continues to leverage the CBSA Assessment Revenue Management (CARM) system
to validate duties and taxes, address non-compliance and modernize enforcement through
targeted and timely interventions.
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Other CBSA compliance tools
In addition to trade verifications, the CBSA continues to use its compliance intervention tools:

Trade advisory notices: Notices prompting importers to review declarations for potential
non-compliance.

Compliance validation letters: Requests for further information where non-compliance
is suspected.

Directed compliance letters: Formal notifications of non-compliance with monetary
assessments.

While traditional verifications are comprehensive and labour-intensive, intervention tools are
intended by the CBSA to provide a more efficient, targeted approach to promote voluntary
compliance by enabling early corrections of errors and reducing non-compliance costs where
recurring importations repeat undetected errors.

Takeaways for importers

Importers should ensure proactive compliance strategies, including proper documentation
and ongoing review of classification, valuation and origin data.

CBSA verifications can be time-consuming and costly for importers. Companies must be
proactive and adopt an informed compliance mindset. Best practices include implementing
programs, frameworks and methodologies to help maintain and continuously improve
customs and trade compliance management profiles.

Learn more
For more information, please contact one of the following EY Global Trade professionals:

Sylvain Golsse, Partner
+1 416932 5165 | sylvain.golsse@ca.ey.com

Kristian Kot
+1 250 294 8384 | kristian.kot@ca.ey.com

Denis Chrissikos
+1 514 879 8153 | denis.chrissikos@ca.ey.com
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EY Law LLP (Canada)

Helen Byon, Partner
+1 613598 0418 | helen.byon@ca.ey.com

Peter Jarosz, Counsel
+1 613 563 6256 | peter.jarosz@ca.ey.com

Nadja Momcilovic
+1 613 598 6928 | nadja.momcilovic@ca.ey.com

Jackie Leahy
+1 604 899 3534 | jackie.leahy@ca.ey.com
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EY is building a better working world by creating new value
for clients, people, society and the planet, while building
trust in capital markets.

Enabled by data, Al and advanced technology, EY teams
help clients shape the future with confidence and develop
answers for the most pressing issues of today and
tomorrow.

EY teams work across a full spectrum of services in
assurance, consulting, tax, strategy and transactions.
Fueled by sector insights, a globally connected,
multidisciplinary network and diverse ecosystem partners,
EY teams can provide services in more than 150 countries
and territories.

All'in to shape the future with confidence.

EY refers to the global organization, and may refer to one or
more, of the member firms of Ernst & Young Global Limited,
each of which is a separate legal entity. Ernst & Young
Global Limited, a UK company limited by guarantee, does
not provide services to clients. Information about how EY
collects and uses personal data and a description of the
rights individuals have under data protection legislation are
available via ey.com/privacy. EY member firms do not
practice law where prohibited by local laws. For more
information about our organization, please visit ey.com.

About EY's Tax Services

EY's tax professionals across Canada provide you with deep
technical knowledge, both global and local, combined with
practical, commercial and industry experience. We offer a range
of tax-saving services backed by in-depth industry knowledge.
Our talented people, consistent methodologies and unwavering
commitment to quality service help you build the strong
compliance and reporting foundations and sustainable tax
strategies that help your business achieve its potential. It's how
we make a difference.

For more information, visit ey.com/ca/tax.

About EY Law LLP

EY Law LLP is a national law firm affiliated with EY in Canada,
specializing in tax law services, business immigration services
and business law services.

For more information, visit eylaw.ca.

About EY Law's Tax Law Services

EY Law has one of the largest practices dedicated to tax
planning and tax controversy in the country. EY Law has
experience in all areas of tax, including corporate tax, human
capital, international tax, transaction tax, sales tax, customs and
excise.

For more information, visit http://www.eylaw.ca/taxlaw
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