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The Government of Canada published Contracting Policy Notice 2025-8 Trade Agreements:
Thresholds Update, on 5 January 2026.

This notice updates the fiscal thresholds for determining whether federal procurement
requests are subject to internal and international free trade agreements, applicable for the
2026 and 2027 calendar years.

The terms of internal and international free trade agreements apply to federal requests for
procurements that meet or exceed listed Canadian dollar (5CA) thresholds, subject to certain
exceptions. These agreements set out rules relating to various aspects of the procurement
process, including the publication of notices of intended procurement, time limits for the
tendering process, technical specifications, tendering procedures and the awarding of
contracts.

Notices of intended procurement must be published through the Government Electronic
Tendering Service for procurement requests that are subject to free trade agreements.

Thresholds for determining the applicability of free trade agreements are updated every two
years. Notice 2025-8 updates Contracting Policy Notice 2023-6 to provide new thresholds for
the period from 1 January 2026 to 31 December 2027.
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https://www.canada.ca/en/treasury-board-secretariat/services/policy-notice/2025-8.html
https://www.canada.ca/en/treasury-board-secretariat/services/policy-notice/2025-8.html

The following table illustrates the increases to the thresholds for the Canadian Free Trade
Agreement, which commits the federal, provincial and territorial governments to rules that
aim to eliminate technical barriers to trade within Canada:

Thresholds for internal agreements (SCA)

Crown corporations and other
Entities (departments and agencies) government enterprises
Period Goods Services | Construction Goods Services | Construction
2024-
5025 33,400 133,800 133,800 668,800 | 668,800 | 6,685,000
2026-
2027 34,700 139,000 139,000 694,700 | 694,700 | 6,943,900

The following table displays increases to the thresholds for the Comprehensive and
Progressive Agreement for Trans-Pacific Partnership, Canada-Ukraine Free Trade
Agreement, and World Trade Organization - Agreement on Government Procurement:

Thresholds for international agreements (SCA)

Crown corporations and other

Entities (departments and agencies) government enterprises
Period Goods Services | Construction Goods Services | Construction
2024-
5025 229,600 | 229,600 | 8,800,000 627,200 | 627,200 | 8,800,000
2026-
2027 239,200 | 239,200 | 9,200,000 653,200 | 653,200 | 9,200,000

Notice 2025-8 also indicates that thresholds for the following free trade agreements will be
updated when the underlying data becomes available:

Canada-Chile Free Trade Agreement;
Canada-Colombia Free Trade Agreement;
Canada-Honduras Free Trade Agreement;
Canada-Panama Free Trade Agreement; and

Canada-Peru Free Trade Agreement.
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Learn more

For additional information with respect to this Tax Alert, please contact the following
EY Procurement Law advisors:

EY Law LLP (Canada)

Helen Byon, Partner
+1 613598 0418 | helen.byon@ca.ey.com

Peter Jarosz, Counsel
+1 613 563 6256 | peter.jarosz@ca.ey.com

Nadja Momcilovic
+1 613 598 6928 | nadja.momcilovic@ca.ey.com
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EY | Building a better working world

EY is building a better working world by creating new value
for clients, people, society and the planet, while building
trust in capital markets.

Enabled by data, Al and advanced technology, EY teams
help clients shape the future with confidence and develop
answers for the most pressing issues of today and
tomorrow.

EY teams work across a full spectrum of services in
assurance, consulting, tax, strategy and transactions.
Fueled by sector insights, a globally connected,
multidisciplinary network and diverse ecosystem partners,
EY teams can provide services in more than 150 countries
and territories.

All'in to shape the future with confidence.

EY refers to the global organization, and may refer to one or
more, of the member firms of Ernst & Young Global Limited,
each of which is a separate legal entity. Ernst & Young
Global Limited, a UK company limited by guarantee, does
not provide services to clients. Information about how EY
collects and uses personal data and a description of the
rights individuals have under data protection legislation are
available via ey.com/privacy. EY member firms do not
practice law where prohibited by local laws. For more
information about our organization, please visit ey.com.

About EY's Tax Services

EY's tax professionals across Canada provide you with deep
technical knowledge, both global and local, combined with
practical, commercial and industry experience. We offer a range
of tax-saving services backed by in-depth industry knowledge.
Our talented people, consistent methodologies and unwavering
commitment to quality service help you build the strong
compliance and reporting foundations and sustainable tax
strategies that help your business achieve its potential. It's how
we make a difference.

For more information, visit ey.com/ca/tax.

About EY Law LLP

EY Law LLP is a national law firm affiliated with EY in Canada,
specializing in tax law services, business immigration services
and business law services.

For more information, visit eylaw.ca.

About EY Law's Tax Law Services

EY Law has one of the largest practices dedicated to tax
planning and tax controversy in the country. EY Law has
experience in all areas of tax, including corporate tax, human
capital, international tax, transaction tax, sales tax, customs and
excise.

For more information, visit http://www.eylaw.ca/taxlaw
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not be regarded as comprehensive or a substitute for professional advice.
Before taking any particular course of action, contact EY or another
professional advisor to discuss these matters in the context of your
particular circumstances. We accept no responsibility for any loss or
damage occasioned by your reliance on information contained in this
publication.

ey.com/ca


http://www.eylaw.ca/taxlaw

