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On 25 November 2024, the Canada Border Services Agency (CBSA) initiated an
investigation under the Special Import Measures Act! (SIMA), respecting the alleged
circumvention from Vietnam of the Canadian International Trade Tribunal's finding made
on 18 February 2022 in inquiry NQ-2021-005, with respect to the dumping and subsidizing
of certain container chassis from the People's Republic of China (the subject goods).?

This is the first time the CBSA has initiated an anti-circumvention investigation, which aims to
assess whether trade and business practices have been altered to avoid the application of
SIMA duties. Amendments to the SIMA introduced as part of the federal government’'s 2022
budget provide the CBSA with additional discretion to find circumvention.3

The subject goods are defined as follows:*

“Container chassis and container chassis frames, whether finished or unfinished,
assembled or unassembled, regardless of the number of axles, for the carriage of
containers, or other payloads (including self-supporting payloads) for road, marine
roll-on/roll-off and/or rail transport, and certain subassemblies of container chassis
originating in or exported from the People’s Republic of China.

'R.S.C., 1985, c. S-15.

2 Notice of initiation of anti-circumvention investigation: Container Chassis
(CC 2024 AQC).

3 Canada Gazette, Part 2, Volume 156, Number 14: Requlations Amending the

Special Import Measures Requlations and the Canadian International Trade Tribunal

Reqgulations.

4 Certain Container Chassis - Canadian International Trade Tribunal.
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https://decisions.citt-tcce.gc.ca/citt-tcce/a/en/item/520898/index.do

Excluding:

Dry van trailers, meaning trailers with a wholly enclosed cargo space comprised of
fixed sides, nose, floor and roof, with articulated panels (doors) across the rear
and occasionally at selected places on the sides, with the cargo space being
permanently incorporated in the trailer itself;

Refrigerated van trailers, meaning trailers with a wholly enclosed cargo space
comprised of fixed sides, nose, floor and roof, with articulated panels (doors)
across the rear and occasionally at selected places on the sides, with the cargo
space being permanently incorporated in the trailer and being insulated,
possessing specific thermal properties intended for use with self-contained
refrigeration systems; and

Flatbed or platform trailers, meaning trailers that consist of load-carrying main
frames and a solid, flat or stepped loading deck or floor permanently incorporated
with and supported by frame rails and cross members.

For greater certainty, the subject goods include the following complete or substantially
complete major subassemblies, when imported, purchased or supplied with, or for
assembly with, subject container chassis frames:

Running gear assemblies for connection to the container chassis frame, whether
fixed in nature or capable of sliding fore and aft or lifting up and lowering down,
which may include suspension(s), wheel end components, slack adjusters, axles,
brake chambers, locking pins, tires and wheels;

Landing gear assemblies, for connection to the container chassis frame, capable
of supporting the container chassis when it is not engaged to a tractor; and

Connection assemblies that connect to the container chassis frame or a section of
the container chassis frame, such as B-trains and A-trains, capable of connecting
a container chassis to a converter dolly or another container chassis.”

The CBSA's notice of initiation provides a brief summary of the complainant’s allegations.
Additional information about the investigation will be provided by the CBSA in its statement of
reasons, which is to be issued by 10 December 2024.°

The CBSA's published investigation schedule provides due dates for responses to importer
and exporter requests for information and comments on the statement of essential facts from
all interested persons.®

> Notice of initiation of anti-circumvention investigation: Container Chassis (CC 2024 AQ).
& Anti-circumvention investigation schedule: Container Chassis (CC 2024 AQ).
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Learn more

For more information with respect to the CBSA’s anti-circumvention investigation, please
contact one of the following EY professionals:

EY Global Trade

Sylvain Golsse, Partner
+1 416932 5165 | sylvain.golsse@ca.ey.com

Kristian Kot
+1 250 294 8384 | kristian.kot@ca.ey.com

Joanna Liang
+1 416943 5512 | joanna.liangl@ca.ey.com

Traci Tohn
+1 514 879 2698 | traci.tohn@ca.ey.com

Denis Chrissikos
+1 514 879 8153 | denis.chrissikos@ca.ey.com

EY Law LLP

Helen Byon, Partner
+1 613598 0418 | helen.byon@ca.ey.com
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EY exists to build a better working world, helping to create
long-term value for clients, people and society and build
trust in the capital markets.

Enabled by data and technology, diverse EY teams in over
150 countries provide trust through assurance and help
clients grow, transform and operate.

Working across assurance, consulting, law, strategy, tax and
transactions, EY teams ask better questions to find new
answers for the complex issues facing our world today.

EY refers to the global organization, and may refer to one or
more, of the member firms of Ernst & Young Global Limited,
each of which is a separate legal entity. Ernst & Young Global
Limited, a UK company limited by guarantee, does not provide
services to clients. Information about how EY collects and uses
personal data and a description of the rights individuals have
under data protection legislation is available via ey.com/privacy.
For more information about our organization, please visit
ey.com.

About EY's Tax Services

EY's tax professionals across Canada provide you with deep
technical knowledge, both global and local, combined with
practical, commercial and industry experience. We offer a range
of tax-saving services backed by in-depth industry knowledge.
Our talented people, consistent methodologies and unwavering
commitment to quality service help you build the strong
compliance and reporting foundations and sustainable tax
strategies that help your business achieve its potential. It's how
we make a difference.

For more information, visit ey.com/ca/tax.

About EY Law LLP

EY Law LLP is a national law firm affiliated with EY in Canada,
specializing in tax law services, business immigration services
and business law services.

For more information, visit eylaw.ca.

About EY Law's Tax Law Services

EY Law has one of the largest practices dedicated to tax
planning and tax controversy in the country. EY Law has
experience in all areas of tax, including corporate tax, human
capital, international tax, transaction tax, sales tax, customs and
excise.

For more information, visit http://www.eylaw.ca/taxlaw

© 2024 Ernst & Young LLP. All Rights Reserved.
A member firm of Ernst & Young Global Limited.

This publication contains information in summary form, current as of the
date of publication, and is intended for general guidance only. It should
not be regarded as comprehensive or a substitute for professional advice.
Before taking any particular course of action, contact EY or another
professional advisor to discuss these matters in the context of your
particular circumstances. We accept no responsibility for any loss or
damage occasioned by your reliance on information contained in this
publication.
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