
This edition of China 

Accounting Alert provides 

news and updates about 

financial reporting in 

Mainland China , IFRS and EY 

publications.

Mainland news and updates  

► The Accounting Regulatory Department of the MOF releases 

implementation Q&As and application examples on private entities’ 

accounting treatment for Public-Private Partnership (“PPP”) 

contracts

Recently, the Accounting Regulatory Department of the MOF has 

released 11 Implementation Q&As on the Accounting Treatment for 

Public-Private Partnership (“PPP”)  and 3 Application Examples on 

the Accounting Treatment for PPP Contracts, providing further 

guidance and illustrative  examples on private entities’ accounting 

treatment for PPP contracts regarding Accounting Standard for 

Business Enterprises Interpretation No.14.

For further details about these implementation Q&As and application 

examples, please refer to EY WeChat: Interpretation of 

Implementation Q&As and Application Examples on the Accounting 

Treatment for PPP Contracts Released by the Ministry of Finance
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http://kjs.mof.gov.cn/zt/kjzzss/sswd/pppkjclsswd/
http://kjs.mof.gov.cn/zt/kjzzss/srzzzq/pppkjclyyal/
https://mp.weixin.qq.com/s?__biz=MjM5OTYyODg4MQ==&mid=2653777898&idx=1&sn=9da0d0874ccdd8bafd4b0b3c04884996&chksm=bce156d48b96dfc2656a496eabecc55686330a3e10c942903c28b9359b8ed3e35f5b546e0252&mpshare=1&scene=1&srcid=0810TgXxLPSbltPM59kqeLFQ&sharer_sharetime=1629194542666&sharer_shareid=36384259fe50a5bf636234e15cc77764&exportkey=AbPC9HGJFVbqs0wM%2BIOlLIE%3D&pass_ticket=aj8O3TT70ebvm6t96%2BGEco8Iym1QVIhANNrJmtksCVsjl%2FE6Niz%2B6a19siBcVw%2Fi&wx_header=0#rd


► SSE issues Guideline on Preparation of 

Prospectuses for Public Issuance of Corporate 

Bonds

To improve the quality of information disclosure of 

corporate bonds, the SSE has formulated Business 

Guideline No.1 of the Shanghai Stock Exchange for 

Review of Issuance and Listing of Bonds -

Preparation of Prospectuses for Public Issuance of 

Corporate Bonds (for reference) (Shang Zheng Han 

[2021] No.1388, “Guideline on Preparation of 

Prospectuses”).

For corporate bonds to be listed on the SSE, the 

issuer may refer to the Guideline on Preparation of 

Prospectuses and its specific requirements in the 

instructions for the preparation of the relevant 

sections of the Prospectus. The issuer may select 

and apply relevant contents from the Guideline on 

Preparation of Prospectuses as appropriate, but 

shall fully disclose the information necessary for the 

investors to make judgments on value and 

investment decisions.

► SZSE issues Business Guidelines for Review of 

Issuance and Listing of Stocks on the ChiNext 

Board

In order to further ensure the fulfillment of the 

main responsibility of information disclosure of 

issuers and review and control responsibility of 

intermediaries, the SZSE has issued Notice on 

Issuing the Business Guidelines including Business 

Guideline No.2 of the Shenzhen Stock Exchange for 

Review of Issuance and Listing of Stocks on the 

ChiNext Board - Key Point of Acceptance of 

Application Documents on Issuance and Listing of 

Stocks on the ChiNext Board (Shen Zheng Shang 

[2021] No.724). The SZSE has comprehensively 

revised and refined the requirements regarding the 

ChiNext Board initial public offering, refinancing 

and major asset restructuring application document 

acceptance and the key points of review, and has 

developed the following guidelines:

► Business Guideline No.1 of the Shenzhen Stock 

Exchange for Review of Issuance and Listing of 

stocks on the ChiNext Board - Key Points of 

Acceptance of Application Documents on 

Issuance and Listing of stocks on the ChiNext 

board

► The Shanghai Stock Exchange and Shenzhen 

Stock Exchange Release Guidelines on Transfer of 

Listing

In order to regulate the transfer of listing of 

companies listed on the National Equities Exchange 

and Quotations (“NEEQ”) to the Shanghai Stock 

Exchange (“SSE”) STAR Market and Shenzhen 

Stock Exchange  (“SZSE”) ChiNext Board, the SSE 

and SZSE have developed a series of guidelines. 

Among them, the guidelines related to financial 

accounting mainly include: 

► Guideline No. 3 of the Shanghai Stock Exchange 

for the Application of Rules for Review of 

Issuance and Listing of Stocks on the STAR 

Market - Application Documents for Transfer of 

Listing of Companies (Shang Zheng Fa [2021] 

No.57)

► Guideline No.4 of the Shanghai Stock Exchange 

for the Application of Rules for Review of 

Issuance and Listing of Stocks on the STAR 

Market - Contents and Formats of Reports on 

Transfer of Listing of Companies (Shang Zheng 

Fa [2021] No.58)

► Business Guideline No.4 of the Shenzhen Stock 

Exchange for Issuance and Listing of Stocks on 

the ChiNext Board - Application Documents for 

Transfer of Listing of NEEQ-Listed Companies to 

the ChiNext Board (Shen Zheng Shang [2021] 

No.727)

► Business Guideline No.3 of the Shenzhen Stock 

Exchange for Issuance and Listing of Stocks on 

the ChiNext Board - Contents and Formats of 

Reports on Transfer of Listing of NEEQ-Listed 

Companies to the ChiNext Board (Shen Zheng 

Shang [2021] No.726)

The above guidelines became effective upon release 

on 23 July 2021.
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http://www.sse.com.cn/lawandrules/guide/zqznlc/c/c_20210813_5543885.shtml
http://www.szse.cn/disclosure/notice/general/t20210723_587165.html
http://www.sse.com.cn/lawandrules/sselawsrules/stock/star/review/c/c_20210723_5528595.shtml
http://www.sse.com.cn/lawandrules/sselawsrules/stock/star/review/c/c_20210723_5528596.shtml
http://www.szse.cn/lawrules/rule/allrules/bussiness/t20210723_587160.html
http://www.szse.cn/lawrules/rule/allrules/bussiness/t20210723_587159.html


EY publications

► Applying IFRS: Energy Transition - lease 

considerations in respect of power purchase 

agreements

This edition of Applying IFRS is part of a series that 

seeks to explore the accounting implications of 

emerging business models and arrangements related 

to Energy Transition.

The use of Power Purchase Agreements (PPAs) in the 

supply of renewable energy is on the rise. This 

publication focuses solely on the assessment of 

whether solar and wind energy PPAs contain a lease 

in accordance with IFRS 16 Leases. In most cases, 

other accounting standards, including IFRS 9 

Financial Instruments and IAS 38 Intangible Assets, 

also require consideration when accounting for PPAs.

► Applying IFRS: Disclosure of COVID-19 impact on 

expected credit losses of banks (July 2021)

In this edition of Applying IFRS, we provide our 

observations on the impact of COVID-19 on the 

expected credit loss (ECL) disclosures published by a 

sample of large UK and European banks in their IFRS 

financial statements for the year ended 31 December 

2020, and how we expect these to evolve going 

forward. Where relevant, we have also included 

extracts from published results’ presentations which 

contain examples of disclosures which could be 

provided in the financial statements.

► IFRS Developments Issue 194: Subsidiaries without 

public accountability: disclosures

The IASB issued an Exposure Draft which proposes to 

allow subsidiaries without public accountability to 

elect to apply reduced disclosure requirements while 

still applying the recognition, measurement and 

presentation requirements in IFRS standards. Learn 

more in EY IFRS Developments Issue 194.

► Good Group (International) Limited - Illustrative 

consolidated financial statements for the year 

ended 31 December 2021

This edition contains the illustrative consolidated 

financial statements of Good Group (International) 

Limited and its subsidiaries for the year ending 31 

December 2021. The illustrative financial statements 

are prepared in accordance with IFRS in issue as at 

30 June 2021 and effective for annual periods 

beginning on or after 1 January 2021.

► Business Guideline No.2 of the Shenzhen Stock 

Exchange for Review of Issuance and Listing on the 

ChiNext Board - Key Points of Review of Initial 

Public Offering on the ChiNext Board 

► Business Guideline No.3 of the Shenzhen Stock 

Exchange for Review of Issuance and Listing of 

stocks on the ChiNext Board - Key Points of Review 

of Securities Offerings by Listed Companies on the 

ChiNext Board to General Investors

► Business Guideline No.4 of the Shenzhen Stock 

Exchange for Review of Issuance and Listing of 

stocks on the ChiNext Board - Key Points of Review 

of Securities Offerings by Listed Companies on the 

ChiNext Board to Specific Investors

► Business Guideline No.5 of the Shenzhen Stock 

Exchange for Review of Issuance and Listing of 

stocks on the ChiNext Board - Key Points of Review 

of Securities Offerings by Listed Companies on the 

ChiNext Board to Specific Investors (Simplified 

Procedures)

► Business Guideline No.6 of the Shenzhen Stock 

Exchange for Review of Issuance and Listing of 

stocks on the ChiNext Board - Key Points of Review 

of Major Asset Restructuring of Listed Companies 

on the ChiNext Board 

The above guidelines became effective upon release 

on 23 July 2021.

IASB news and updates 

► IASB Update for July 2021

The July 2021 issue of the IASB Update contains the 

IASB staff summary of the IASB meeting held 

remotely from 20 to 21 July 2021 when the board 

discussed:

► Post-implementation Review of IFRS 9 -

Classification and Measurement 

► Post-implementation Review of IFRS 10 

Consolidated Financial Statements, IFRS 11 Joint 

Arrangements and IFRS 12 Disclosure of Interests 

in Other Entities

► Disclosure Initiative - Targeted Standards-level 

Review of Disclosures 

► Goodwill and Impairment

► Primary Financial Statements

► Maintenance and consistent application

In addition, the IASB held a remote joint meeting with 

the Financial Accounting Standards Board (FASB) on 

23 July 2021.

China Accounting Alert 3

https://www.ey.com/en_gl/ifrs-technical-resources/energy-transition-lease-considerations-for-power-purchase-agreements
https://www.ey.com/en_gl/ifrs-technical-resources/disclosure-of-covid-19-impact-on-expected-credit-losses-of-banks
https://www.ey.com/en_gl/ifrs-technical-resources/iasb-proposes-disclosure-requirements-for-subsidiaries-without-public-accountability
https://www.ey.com/en_gl/ifrs-technical-resources/good-group-international-limited-december-2021
https://www.ifrs.org/news-and-events/updates/iasb/2021/iasb-update-july-2021/


EY | Building a better working world

EY exists to build a better working world, 
helping to create long-term value for clients, 
people and society and build trust in the capital 
markets. 

Enabled by data and technology, diverse EY 
teams in over 150 countries provide trust 
through assurance and help clients grow, 
transform and operate. 

Working across assurance, consulting, law, 
strategy, tax and transactions, EY teams ask 
better questions to find new answers for the 
complex issues facing our world today.

EY refers to the global organization, and may refer to one or more, 
of the member firms of Ernst & Young Global Limited, each of which 
is a separate legal entity. Ernst & Young Global Limited, a UK 
company limited by guarantee, does not provide services to clients, 
nor does it own or control any member firm or act as the 
headquarters of any member firm. Information about how EY 
collects and uses personal data and a description of the rights 
individuals have under data protection legislation are available via 
ey.com/privacy. EY member firms do not practice law where 
prohibited by local laws. For more information about our 
organization, please visit ey.com.

© 2021 Ernst & Young, China. All Rights Reserved. 
APAC no. 03013027 ED None

This material has been prepared for general informational purposes only and is 
not intended to be relied upon as accounting, tax, legal or other professional 
advice. Please refer to your advisors for specific advice.

ey.com/china

ey wechatey.com/china

Follow us on WeChat
Scan the QR code and stay up-to-date with 
the latest EY news.

Beijing
Level 16,, Ernst & Young Tower, Oriental Plaza
1 East Changan Avenue, Dongcheng District
Beijing, 100738
Tel:  +86 10 5815 3000
Fax: +86 10 8518 8298

Shanghai
50/F, Shanghai World Financial Center
100 Century Avenue, Pudong New Area
Shanghai, 200120
Tel:  +86 21 2228 8888
Fax: +86 21 2228 0000 

Hong Kong
27/F, One Taikoo Place
979 King’s Road
Quarry Bay, Hong Kong
Tel: +852 2846 9888
Fax: +852 2868 4432

Shenzhen
21/F, China Resources Building
5001 Shennan Dong Road, Shenzhen 
Guangdong, 518001
Tel:  +86 755 2502 8288
Fax: +86 755 2502 6188

Guangzhou
18/F, Ernst & Young Tower
13 Zhujiang East Road, Tianhe District 
Guangzhou, Guangdong, 510623
Tel:  +86 20 2881 2888
Fax: +86 20 2881 2618

Macau
21/F, 39 Avenida de Almeida Ribeiro, Macao
Tel:  +853 8506 1888
Fax: +853 2832 2500

Changsha
Unit 2501, 25F, Block C 
Kailin Commercial Center
53 Binjiang Road, Yuelu District, Changsha 
Hunan, 410006
Tel:  +86 731 8973 7800
Fax: +86 731 8973 7838 

Chengdu
17/F, The Office Tower
Chengdu Shangri-La Centre
Block B, 9 Binjiang Dong Road, Chengdu 
Sichuan, 610021
Tel:  +86 28 8462 7000
Fax: +86 28 8676 2090

Contact us

Chongqing
Unit 1-2, 2-1, 56/F, World Financial Centre
188 Minzu Road, Yuzhong District
Chongqing, 400010
Tel:  +86 23 6273 6199
Fax: +86 23 6033 8832

Dalian
28/F, Eton International Tower
280 Changjiang Road 
Zhongshan District, Dalian 
Liaoning, 116000
Tel:  +86 411 8252 8888
Fax: +86 411 8250 6030

Haikou
Unit 2901B, 29/F, Tower A 
Internet Financial Tower 
3 Guoxing Avenue, Haikou 
Hainan, 570100
Tel:  +86 898 3660 8880
Fax: +86 898 3638 9398

Hangzhou
Unit 1002-4, 10/F, Tower B, UDC Building
8 Xinye Road, Qianjiang CBD, Hangzhou 
Zhejiang, 310016
Tel:  +86 571 8736 5000
Fax: +86 571 8717 5332

Jinan 
Unit 1906, 19/F, South Building
China Life Tower, 11001 Jingshi Road
Lixia District, Jinan, Shandong 250014
Tel:  +86 531 5580 7088
Fax: +531 5580 8338

Kunming 
Unit 2708, 27F, Spring City 66 Office Tower 
23 Dongfeng East Road 
Panlong District, Kunming 
Yunnan, 650051
Tel:  +86 871 6363 6306
Fax: +86 871 6363 9022

Nanjing
Room 2201-06 & 16, 22/F, Nanjing Two IFC 111 
Hexi Street, Jianye District, Nanjing 
Jiangsu, 210019
Tel:  +86 25 5768 8666
Fax: +86 25 5268 7716

Qingdao
Unit 3401, Block B 
China Resources Building
6 Shandong Road, Shinan District, Qingdao 
Shandong, 266071
Tel:  +86 532 8904 6000
Fax: +86 532 8579 5873

Shenyang
Unit 1708, 17/F, Tower A  
Chamber of Commerce Headquarters Mansion
51-1 Qingnian Street, Shenhe District, Shenyang 
Liaoning, 110014
Tel:  +86 24 3128 3366
Fax: +86 24 3195 8778

Suzhou
Suite A, 28/F, Suzhou Modern Media Plaza
265 Suzhou Avenue 
East Suzhou Industrial Park
Jiangsu, 215028
Tel:  +86 512 6763 3200
Fax: +86 512 6763 9292 

Tianjin
Unit 1705-08, 17/F, Metropolitan Tower
183 Nanjing Road, Heping District
Tianjin, 300051
Tel:  +86 22 5819 3535
Fax: +86 22 8319 5128 

Wuhan
Unit 3304-3309, 33/F, Heartland 66 Office Tower
688 Jinghan Avenue, Qiaokou District, Wuhan
Hubei, 430030
Tel:  +86 27 8261 2688
Fax: +86 27 8261 8700

Xiamen
Room 1603, Century Wealth Center 
158 Taitung Road
Siming District, Xiamen 
Fujian, 361008
Tel:  +86 592 3293 000
Fax: +86 592 3276 111 

Xi’an
Suite 1207-1209, Building C, Urban Portal
1 Jinye Road, High-tech Zone, Xi’an  
Shaanxi, 710065
Tel:  +86 29 8783 7388
Fax: +86 29 8783 7333 

Zhengzhou
11/F, Block 8, North Zone
Kineer Business Center 
51 Jinshui East Road, Zhengzhou 
Henan, 450046
Tel:  +86 371 6187 2288
Fax: +86 371 6163 0088


