
This edition of China 
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news and updates about 
financial reporting in 
Mainland China, IFRS and EY 
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Mainland news and updates  
► The Accounting Regulatory Department of the Ministry of Finance 

(MOF) releases Q&As on implementing accounting standards for 
financial instruments

On 25 June 2023, the Accounting Regulatory Department of the 
MOF released four Q&As on implementing the accounting standards 
for financial instruments as follows:

► How should an enterprise determine that a hedging 
relationship meeting the criteria under the Accounting 
Standard for Business Enterprises No. 24 — Hedging also 
complies with the requirements on hedge effectiveness?

► What accounting treatment may an enterprise adopt, if not 
in accordance with the Accounting Standard for Business 
Enterprises No. 24 — Hedging, in order to eliminate or 
significantly reduce accounting mismatches when the 
enterprise hedges the fair value change risk arising from a 
contract or combination of contracts for the daily sale or 
purchase of non-financial instruments (which can be netted 
in cash or other financial instruments or settled by 
exchanging financial instruments)?

► How should commercial banks determine whether the 
expenses incurred in a primary business activity fall within 
the accounting scope of the transaction costs of financial 
instruments, “fee and commission expenses” or “business 
and administrative expenses”?
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http://kjs.mof.gov.cn/zt/kjzzss/sswd/jrgjzzss/


► The China Securities Regulatory Commission 
(CSRC) issues Guiding Opinions on Deepening the
Reform of Bond Registration System

In order to deepen the reform of the bond 
registration system and improve the functions of 
the capital market, the CSRC has issued Guiding 
Opinions on Deepening the Reform of Bond 
Registration System (CSRC Announcement [2023] 
No. 46) which became effective upon release on 
20 June 2023.

The Guiding Opinions on Deepening the Reform of 
Bond Registration System, in accordance with the 
relevant provisions of the Securities Law, the 
Regulations on the Administration of Corporate 
Bonds, the Measures for the Administration of 
Corporate Bond Issuance and Trading, and other 
laws and regulations, aims to constantly improve 
the market-oriented, law-based and diversified 
mechanism for resolving bond default risks and to 
constantly optimize the ecology for the 
development of the bond market, by strengthening 
the information disclosure requirements focusing 
on solvency, urging issuers to make overall 
planning for financing, preventing excessive 
financing with high leverage, implementing 
supervision over issuers by category, making 
financing easier for high-quality enterprises, 
enhancing the due diligence system of 
intermediaries based on the quality of issuers and 
debt repayment risks, upgrading the effectiveness 
of due diligence, and smoothening the procedures 
for the clearance of defaulted bonds.
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► The Beijing Stock Exchange (BSE) office issues 
Notice on the Better Preparation of Disclosure of 
2023 Interim Reports of Listed Companies

In order to better prepare for the disclosure of 
2023 interim reports of listed companies, the BSE 
office has issued Notice on the Better Preparation 
of Disclosure of 2023 Interim Reports of Listed 
Companies (Bei Zheng Ban Fa [2023] No.31).

► The National Equities Exchange and Quotations 
(NEEQ) office releases Notice on the Better 
Preparation of Disclosure of 2023 Interim Reports 
of NEEQ-listed Companies

The NEEQ office has issued Notice on the Better 
Preparation of Disclosure of 2023 Interim Reports 
of NEEQ-listed Companies (Gu Zhuan Ban Fa [2023] 
No.43) for NEEQ-listed companies to better 
prepare for the disclosure of 2023 interim reports, 
and designed interim  report templates for NEEQ-
listed companies in financial sectors including 
commercial banks, securities companies, insurance 
companies, futures companies, private equity 
management institutions, micro-credit companies 
and financing guarantee companies. The 
abovementioned NEEQ-listed companies shall 
prepare their reports in accordance with the 
corresponding templates.

► How should an enterprise determine that 
an investment in equity instruments is 
“non-transactional” and thus qualifies as a 
financial asset measured at fair value 
through other comprehensive income?

For further details about the Q&As, please refer to 
EY WeChat: Q&As on Implementing Four New 
Accounting Standard for Financial Instruments 
Issued by the MOF.

http://www.csrc.gov.cn/csrc/c101954/c7415451/content.shtml
https://www.bse.cn/important_news/200017355.html
https://www.neeq.com.cn/important_news/200017331.html
https://mp.weixin.qq.com/s/_8_CSdX4nSPFD7leZbiRXA
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IASB news and updates  
► IFRIC Update for June 2023

At its June 2023 meeting, the IFRS Interpretations 
Committee (IFRIC) discussed:

IFRIC’s tentative agenda decisions

► Merger between a parent and its subsidiary 
in separate financial statements (IAS 27 
Separate Financial Statements) 

Other matters

► Application of the “own use” exception in 
the light of current market and geopolitical 
questions (IFRS 9 Financial Instruments)

► Climate-related risks in the financial 
statements

► Consolidation of a non-hyperinflationary 
subsidiary by a hyperinflationary parent 
(IAS 21 The Effects of Changes in Foreign 
Exchange Rates and IAS 29 Financial 
Reporting in Hyperinflationary Economies)

► Business combinations under common 
control

► Work in progress

The June 2023 issue of the IFRIC Update summarizes 
what you need to know about these and other issues 
discussed at the IFRIC’s June 2023 meeting.

ISSB news and updates
► ISSB issues inaugural global sustainability

disclosure standards

On 26 June 2023, the International Sustainability 
Standards Board (ISSB) has issued its inaugural 
standards — IFRS S1 General Requirements for 
Disclosure of Sustainability-related Financial 
Information and IFRS S2 Climate-related
Disclosures — ushering in a new era of 
sustainability-related disclosures in capital markets 
worldwide. For further details about the standards, 
please refer to EY WeChat: Big news! IFRS 
Sustainability Disclosure Standards issused on 
Today and Analysis and Prospect of Two 
International Financial Reporting Sustainability 
Disclosure Standards.

EY publications
► IFRS Sustainability Developments Issue 5: ISSB 

issues inaugural IFRS Sustainability Disclosure 
Standards

On 26 June 2023, a new era in international 
corporate reporting has begun, with the ISSB 
issuing its first two IFRS Sustainability Disclosure 
Standards: IFRS S1 General Requirements for 
Disclosure of Sustainability-related Financial 
Information and IFRS S2 Climate-related 
Disclosures. Learn more in EY IFRS Sustainability 
Developments Issue 5.

https://www.ifrs.org/news-and-events/updates/ifric/2023/ifric-update-june-2023/
https://www.ifrs.org/issued-standards/ifrs-sustainability-standards-navigator/
https://mp.weixin.qq.com/s/opF0OG7a5o2WObDWJG_bJQ
https://mp.weixin.qq.com/s/6xkjpK5Gq37tkCxvCEnieQ
https://www.ey.com/en_gl/ifrs-technical-resources/issb-issues-inaugural-ifrs-sustainability-disclosure-standards
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This material has been prepared for general informational purposes only and is 
not intended to be relied upon as accounting, tax, legal or other professional 
advice. Please refer to your advisors for specific advice.

ey.com/china

Follow us on WeChat
Scan the QR code and stay up-to-date with 
the latest EY news.

China Accounting Alert is the monthly executive update for Mainland 
China and Hong Kong on recent developments in local and 
international financial reporting, and related hot topics and emerging 
issues. China Accounting Alert is designed to help keep you one step 
ahead by providing easy access to the information you need, all in 
one place. It is not intended to be a substitute for reading the 
financial reporting standards or other appropriate authoritative 
guidance, to which reference should be made for a full understanding 
of the relevant subject matters.
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