ghape the future
with confidence
- BED 8Kk

China Accounting Alert Mainland news and updates
provides an overview of new

accounting standards for
business enterprises and
regulatory rules in the
Chinese mainland, updates
on IFRS and EY publications.

The Accounting Regulatory Department of the MOF releases
implementation Q&As and application examples for financial and
insurance related accounting standards

On 7 May 2026, to further provide guidance on the implementation
of financial and insurance related accounting standards and the
Accounting Standard for Business Enterprises Interpretation No.19
(hereinafter referred to as “Interpretation No. 19"), the Accounting
Regulatory Department of the MOF issued 5 sets of implementation
Q&As and 1 application example. The details are as follows:

one set of implementation Q&As on Interpretation No. 19,
clarifying how to assess whether the contractual cash flows of
financial assets containing clauses of contingent features are
consistent with the basic lending arrangement.

Q: For financial assets containing clauses of contingent features
that cause changes in the timing or amount of contractual cash
flows, how should an enterprise apply the provisions on the
assessment of contractual cash flow characteristics under the
Accounting Standard for Business Enterprises No. 22 -
Recognition and Measurement of Financial Instruments and the
Accounting Standard for Business Enterprises Interpretation No.
19 to assess whether its contractual cash flows are consistent
with the basic lending arrangement, i.e., whether they meet the
characteristics that the contractual cash flows generated on
specified dates are solely payments of principal and interest
(SPPD on the principal amount outstanding?
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one set of implementation Q&As on financial
instrument standards, clarifying the accounting
treatment for non-performing loans
repurchased by enterprises under the clean-out
repurchase business of non-performing loan
asset-backed securities.

Q: Bank A entrusts a trust company to establish
a securitization trust plan, transfers non-
performing loans to the trust plan as the
underlying assets for issuing non-performing
loan asset-backed securities, and derecognizes
the non-performing loans in accordance with

the provisions of relevant accounting standards.

According to the trust contract, when the trust
plan approaches maturity or the scale of the
remaining underlying assets falls below the set
threshold, triggering the clean-out repurchase
clause, Bank A has the right to repurchase all
remaining underlying assets held by the trust
plan at the fair value of the non-performing
loans at that time. Under this arrangement,
how should Bank A account for the non-
performing loans obtained by exercising the
clean-out repurchase option?

three sets of Q&As on the implementation of
the new insurance contract standard, clarifying
the judgment requirements for whether
relevant contracts under the new universal life
insurance rules are insurance contracts with
direct participation features, that changes in
the method for determining the discount rate
used in the measurement of insurance contract
liabilities are changes in accounting estimates,
and the impairment accounting treatment of
receivables arising from insurance contracts to
which the new insurance contract standard
applies, etc.

Q: For receivables such as premiums receivable,

policy loans, and recoverable claims and
expenses arising from insurance contracts to
which the Accounting Standard for Business
Enterprises No. 25 - Insurance Contracts (Cai
Kuai [2020] No. 20, hereinafter referred to as
the "New Insurance Contract Standard™)
applies, should an enterprise perform
impairment accounting treatment in
accordance with the expected credit loss
method in the Accounting Standard for Business

Enterprises No. 22 - Recognition and
Measurement of Financial Instruments?

Q: When an insurance company changes the
method for determining the discount rate used
in the measurement of insurance contract
liabilities, such as changing the "top-down
approach” to the "bottom-up approach”, in the
absence of prior period errors, should it
perform accounting treatment as a change in
accounting estimate or a change in accounting
policy?

Q: Are universal life insurance products, for
which special reserves are accrued in
accordance with the Notice on Strengthening
the Supervision of Universal Life Insurance (Jin
Gui [2025] No. 14), insurance contracts with
direct participation features?

one application example on Interpretation No.
19, providing a specific example on the
disclosure of investments in equity instruments
designated as measured at fair value through
other comprehensive income on a “category”
basis.

Application example for presentation of
financial instruments - Disclosures for
investments in equity instruments designated
as measured at fair value through other
comprehensive income

For further details, please refer to EY WeChat: The
Accounting Requlatory Department of the MOF
releases implementation Q&As and application
examples for financial and insurance related
accounting standards.
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International Accounting Standards Board (IASB) news and updates

IASB Update April 2026

Research and
standard setting

Financial instruments with characteristics of equity
Post-implementation review of IFRS 16 Leases

Amortised cost measurement

Equity method

Business combinations — disclosures, goodwill and impairment
Statement of cash flows and related matters

Maintenance and
consistent
application

Consistent application activities

Classification of a foreign exchange difference from an intragroup monetary
liability (or asset) (IFRS 18 Presentation and disclosure in financial statements)
Economic benefits from use of a battery under an offtake arrangement (IFRS 16
Leases)

Fair presentation and compliance with IFRS accounting standards (IAS 1
Presentation of financial statements)

Assessment of a specified main business activity for the purposes of the separate
financial statements of a parent (IFRS 18 Presentation and disclosure in financial
statements)

Scope of the requirement to disclose expenses by nature (IFRS 18 Presentation
and disclosure in financial statements)

Classification of gains and losses on a derivative managing a foreign currency
exposure (IFRS 18 Presentation and disclosure in financial statements)

IFRIC Update March 2026

ISSB Update April 2026

Research and
standard setting

Nature-related disclosures

Applying standards

Supporting the implementation of IFRS S1 General Requirements for Disclosure
of Sustainability-related Financial Information and IFRS S2 Climate-related
Disclosures

EY publications

IFRS Developments Issue 248: IFRS 18 - Agenda decisions

On 22 April 2026, the IASB ratified four new agenda decisions related to IFRS 18 Presentation and disclosure
in financial statements. The IASB have also ratified updates to a number of existing agenda decisions,
replacing references to IAS 1 Presentation of financial statements with references to the new or amended
requirements in IFRS 18 and corresponding minor edits. Learn more about IFRS Developments Issue 248.

Applying IFRS: A closer look at IFRS 18 (Updated April 2026)

This publication discusses the new requirements in IFRS 18 Presentation and Disclosure in Financial
Statements, which replaces IAS 1. IFRS 18 is effective for reporting periods beginning on or after 1 January
2027. It introduces several new requirements that are expected to impact the presentation and disclosure of

most, if not all, entities.
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