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 The Accounting Regulatory Department of the MOF releases 
implementation Q&As and application examples related to 
Interpretation No. 20

On 15 July 2026, to provide further guidance on the implementation
of the Accounting Standard for Business Enterprises Interpretation 
No. 20 (hereinafter referred to as “Interpretation No. 20”), the 
Accounting Regulatory Department of the MOF issued five sets of 
implementation Q&As and three application examples. The details 
are as follows:

 Four sets of implementation Q&As addressing the “Assessment of 
contractual cash flow characteristics of financial assets” section in 
Interpretation No. 20, which detail the key principles and specific 
methods for determining whether a financial asset has a non-
recourse feature, assessing the contractual cash flow 
characteristics of financial assets with a non-recourse feature, 
determining whether a financial instrument is a contractually linked 
instrument and assessing the contractual cash flow characteristics 
of contractually linked instruments.

 Q: How should an entity determine whether a financial asset has 
a non-recourse feature?

 Q: For a financial asset with a non-recourse feature, how should 
an entity assess whether its contractual cash flows are solely 
payments of principal and interest on the principal amount 
outstanding (SPPI)?

 Q: How should an entity determine whether a financial 
instrument is a contractually linked instrument? From the 
holder’s perspective, what is the relationship between 
contractually linked instruments and financial assets with non-
recourse features?

 Q: For the contractually linked instruments held, how should an 
entity apply the classification requirements for financial assets 
and assess whether their contractual cash flows are SPPI?
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 One set of implementation Q&A and three 
application examples addressing the “Accounting 
treatment when a currency lacks exchangeability 
and related disclosures” section in Interpretation 
No. 20, which clarify that there is no hierarchy 
among estimation techniques for the spot 
exchange rate when a currency lacks 
exchangeability, and based on typical business 
scenarios, provide specific examples on how to 
assess whether a currency is exchangeable into 
another currency and how to estimate the spot 
exchange rate at the measurement date.

 Q: According to Interpretation No. 20, when a 
currency is not exchangeable into another 
currency, an entity may use observable 
exchange rates for other purposes, the first 
available exchange rate after exchangeability 
is restored, or other estimation techniques to 
estimate the spot exchange rate at the 
measurement date. Is there a hierarchy 
among these estimation techniques?

 Application example for assessing currency 
exchangeability

 Application example for estimating the spot 
exchange rate when a currency lacks 
exchangeability – using observable exchange 
rates for other purposes

 Application example for estimating the spot 
exchange rate when a currency lacks 
exchangeability – using the first available 
exchange rate after exchangeability is 
restored

For further details, please refer to EY WeChat 
Interpretation to Practice: Hands-on Guide to non-
recourse features & contractually linked instrument.

International Accounting Standards Board (IASB) news and updates 

IFRIC Update June 2026

Committee’s 
tentative agenda 
decisions

 Management-defined performance measures — hypothetical income and 
expenses (IFRS 18 Presentation and Disclosure in Financial Statements)

 Management-defined performance measures — public communications (IFRS 18 
Presentation and Disclosure in Financial Statements)

 Classification of income and expenses from cash and cash equivalents (IFRS 18 
Presentation and Disclosure in Financial Statements)

 Classification of income and expenses when an entity has a main business 
activity of providing financing to customers (IFRS 18 Presentation and Disclosure 
in Financial Statements)

 Control assessment for a single-investor fund (IFRS 10 Consolidated Financial 
Statements)

 Assessment of specified main business activities for a manufacturer-lessor (IFRS 
18 Presentation and Disclosure in Financial Statements)

 Labels of subtotals (IFRS 18 Presentation and Disclosure in Financial Statements)

 Presentation of operating expenses (IFRS 18 Presentation and Disclosure in 
Financial Statements)

Other matters  Work in progress
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IASB and IASB–FASB Update June 2026

Work plan overview  IASB work plan update

Research and 
standard setting

 Post-implementation review of IFRS 16 Leases

 Amortized cost measurement

 Equity method 

 Statement of cash flows and related matters 

Maintenance and 
consistent 
application

 Presentation of taxes or other charges that are not tax expense or tax income 
applying IAS 12 Income taxes (IFRS 18 Presentation and Disclosure in Financial 
Statements)  

 Provisions — targeted improvements

Projects discussed 
at the joint IASB–
FASB meeting

 Discussion points

ISSB Update June 2026

Research and 
standard setting  Nature-related disclosures

EY publications

 IFRS Developments Issue 251: IASB amends the fair value option for investments in associates and joint 
ventures

The IASB issued amendments to IAS 28 to clarify which investments in associates and joint ventures qualify for 
the fair value option.

The amendments to IAS 28 Investments in Associates and Joint Ventures respond to stakeholder feedback 
highlighting diversity in practice in applying the fair value option and how this interacts with the classification 
requirements introduced by IFRS 18 Presentation and Disclosure in Financial Statements. Learn more about 
IFRS Developments Issue 251.

 IFRS Core tools: IFRS Update of standards and interpretations in issue at 30 June 2026

This publication is an overview of IFRS standards and interpretations issued by the IASB and IFRIC at 30 June 
2026.

It also provides an update on selected active projects. It does not attempt to provide an in-depth analysis or 
discussion of the topics. Rather, the objective is to highlight key aspects of these changes. Reference should 
be made to the text of the pronouncements before taking any decisions or actions.

https://www.ifrs.org/news-and-events/updates/iasb/2026/iasb-update-june-2026/
https://www.ifrs.org/news-and-events/updates/issb/2026/issb-update-june-2026/
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The China Accounting Alert is a monthly executive update for the 
Chinese mainland and Hong Kong on recent developments in local 
and international financial reporting, and related hot topics and 
emerging issues. The China Accounting Alert is designed to keep you 
one step ahead by providing easy access to the information you need, 
all in one place. It is not intended to be a substitute for reading the 
financial reporting standards or other appropriate authoritative 
guidance, to which reference should be made for a full understanding 
of the relevant subject matters.


