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1 Introduction and 
the HFS core banking 
modernization value chain
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HFS Horizons for core banking modernization 

Horizon 3—Ecosystem 
transformation

Horizon 2—Enterprise 
transformation

Horizon 1—Functional digital 
transformation
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HFS’ core banking modernization value chain, 2024
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The HFS core banking modernization value chain defined
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The study seeks to address multiple themes



2 Research methodology



The 18 service providers covered in this report



Sources of data



Horizons assessment methodology—the best service 
providers for core banking modernization, 2024
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3 Executive summary 
and core banking 
modernization market 
dynamics



Executive summary
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The top 5 things we learned from this study (1/2)
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The top 5 things we learned from this study (2/2)
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Top 4 approaches to core banking modernization
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There are three camps of core banking technology 
partners
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Numerous banks are still hamstrung by old, inflexible tech, which makes them 
rigid and unresponsive; it is unlikely they will completely replace their monoliths 
with new technology in a few years
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Despite the availability of tech, banks tend to repair and upgrade rather than 
chop up their core in a big bang, leaving them in a digital wrappers' purgatory 
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Horizon 3—Ecosystem transformation

Horizon 2—Enterprise transformation

Horizon 1—Functional digital transformationIN
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Banks seek a lean technology stack that can change quickly and cost-
effectively without major disruptions to business; digital differentiation is the 
top priority, which fits well with the industry’s investment in digital wrappers 



Core banking modernization engagement with service 
partners—by the numbers 



Banks select service partners based on the knowledge 
of their internal technology plumbing…



…and rely on them for routine IT operations 



Banks are largely satisfied with their service provider partners but desire 
stronger collaboration with fintech and meaningful investments in assets and 
accelerators to support the core modernization lifecycle



Banks’ satisfaction with overall core banking modernization outcomes is tepid, 
ROI in core modernization remains elusive in topline growth



The partner experience factor is lower compared to other studies; the 
importance of collaboration with ecosystem and alliance partners should be 
emphasized in the solution environment 



4 Horizons results: The best 
service providers for core 
banking modernization, 2024



HFS Horizons: The Best Service Providers for Core Banking 
Modernization, 2024—summary of providers assessed in this report



HFS Horizons: The Best Service Providers for Core Banking 
Modernization, 2024
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HORIZON 3 – Market Leaders

HORIZON 2 – Enterprise Innovators

HORIZON 1 – DisruptorsIN
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5 EY profile: The best service 
providers for core banking 
modernization, 2024



EY: Modernizing the banking core beyond legacy refinement to unlock 
sustainable and new value
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HORIZON 3 –
Market Leader

HORIZON 1 –
Disruptor

HORIZON 2 –
Enterprise Innovator
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