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Discussions on the introduction of corporate tax Businesses operating in Bahrain should consider the
potential impact of a corporate tax or a QDMTT on

There are currently no corporate taxes in Bahrain, with a few . :
their profits.

limited exceptions for the oil and gas sector. However, in light of
@ BEPS 2.0 Pillar Two, Bahraini tax authorities are considering @

introducing a corporate tax or a qualified domestic top-up tax

(QDMTT) in the near future. The exact details or timing are not

yet known.

E-invoicing expected in the near future Taxpayers should prepare for e-invoicing by
considering their system-readiness for

VAT was implemented in Bahrain on 1 January 2019. The . -
implementation.

general VAT rate is 10% and it applies to most goods and

@ services. The mandatory registration threshold is approximately
US$100,000 of annual supplies. There is also an excise tax on ®
certain products, as well as a general customs duty of 5%. Certain
goods and products are subject to higher customs duties. The
introduction of e-invoicing is expected in the near future.
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EY | Building a better working world

EY exists to build a better working world, helping to create
long-term value for clients, people and society and build trust
in the capital markets.

Enabled by data and technology, diverse EY teams in over
150 countries provide trust through assurance and help :
clients grow, transform and operate.

Limited, a UK company I|m|ted by guarantee, does not provide services to clients. Y i ) 3
Information about how EY collects and uses personal data and a description of the rights Rl 'h\ )
individuals have under data protection legislation are available via ey.com/privacy. EY T
member firms do not practice law where prohibited by local laws. For more information "
about our organization, please visit ey.com.

The MENA practice of EY has been operating in the region since 1923. Over the past 100
years, we have grown to over 8,000 people united across 26 offices and 15 countries,
sharing the same values and an unwavering commitment to quality. As an organization, we
continue to develop outstanding leaders who deliver exceptional services to our clients and
who contribute to our communities. We are proud of our accomplishments over the years,
reaffirming our position as the largest and most established professional services
organization in the region.
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