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1.	 Overview
Tax policy in Argentina in relation to research and 
development incentives is not very extensive.

The main incentives are those found in the promotional 
regime for the knowledge-based economy, the 
biotechnology promotional regime, the R&D regime and 
the training courses regime. In general, they provide for 
tax reductions, value-added tax (VAT) reimbursements, 

accelerated depreciation for income tax purposes, and 
certain exemptions and tax credits. Though most of the 
regimes have existed for several years, their use is not fully 
leveraged by taxpayers. Furthermore, some regimes are 
subject to a cap established by the national Government, 
according to its annual budget as well as other related 
regulations.
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Australia
This chapter is based on information as of February 2022.

EY contact:

Jamie Munday
jamie.munday@au.ey.com
+61 2 9276 9087

In Australia, the rates of the R&D Tax Incentive for years 
of income commencing 1 July 2021 have changed. For 
companies that have aggregated turnover of less than 
AUD20 million the R&D tax offset is a company’s corporate 
tax rate plus an 18.5% premium. The non-refundable tax 
offset rate for companies with aggregated turnover of 
greater than AUD20 million will be determined based on an 
R&D intensity test equal to a company’s corporate tax rate 
plus a premium ranging from 8.5% up to 16.5% for high R&D 
intensity companies. From 1 July 2021, the cap on claiming 
R&D expenditure will increase from AUD100 million to 
AUD150 million.
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Denmark
This chapter is based on information as of February 2022.

EY contacts:

Marcel Sikkema
marcel.sikkema@se.ey.com
+46 73 340 7782

Tobias R. Steinø
tobias.r.steinoe@dk.ey.com
+45 25 29 41 97

René Lønne Ventzel
rene.ventzel@dk.ey.com
+45 25 29 65 63

The Danish Government has introduced new incentives for 
R&D expenses that can result in up to a 130% deduction of 
the actual costs.



Denmark
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1.	 Overview
The Danish Government is generally accommodating when 
it comes to R&D incentives from a tax perspective. Costs 
related to R&D activities are generally deductible for tax 
purposes or may be depreciated. Furthermore, a tax credit 
regime for R&D costs is available to obtain a refund of 

negative tax (loss) relating to R&D activities. Deductions 
for R&D expenses may exceed the actual costs with certain 
percentages (super deductions). New legislation has been 
passed that such costs may be deducted with 130% of 
actual costs in 2020–22.
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Hong Kong
This chapter refers to the Hong Kong Special Administrative Region of China tax jurisdiction 
and is based on information as of February 2022. 

EY contacts:

Jo An Yee
jo-an.yee@hk.ey.com
+852 2846 9710

Charlotte Wong
charlotte.wong@hk.ey.com
+852 2629 3040

Hong Kong introduced an enhanced tax deduction regime 
for qualifying R&D activities. The legislation was enacted 
on 2 November 2018 and took retrospective effect for 
expenditures incurred on or after 1 April 2018.
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Hungary
This chapter is based on information as of February 2022.

EY contacts:

Tibor Pálszabó
tibor.palszabo@hu.ey.com
+36 30 280 5243

Robert Heinczinger
robert.heinczinger@hu.ey.com
+36 30 919 3814

Zsolt Kocsis
zsolt.kocsis@hu.ey.com
+36 30 959 7150

Tamas Szucs
tamas.szucs@hu.ey.com
+36 70 375 3860

The Hungarian Government encourages R&D-related 
activities and is very supportive of R&D investments. 
Numerous cash incentives and tax credit opportunities are 
available for setting up as well as operating R&D activities.
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Ireland
This chapter is based on information as of February 2022.

EY contact:

Ian Collins
ian.collins@ie.ey.com
+353 1 221 2638 

The Irish Government remains committed to attracting 
foreign direct investment into Ireland and enabling Ireland 
to compete with other jurisdictions. In this regard, the 
Government has  introduced a number of key changes to 
the Irish incentives landscape in recent years, including 
the Knowledge Development Box regime, for accounting 
periods commencing on or after 1 January 2016, and a 
32% refundable corporation tax credit for the digital gaming 
sector, introduced in October 2021, subject to EU State aid 
approval. In addition, the R&D 25% tax credit regime moved 
to a full volume basis from 1 January 2015. In recognition 
of the important role that small and micro-sized companies 
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Italy
This chapter is based on information as of February 2022.

EY contacts:

Bologna
Mario Ferrol
mario.ferrol@it.ey.com
+39 051 278434

Florence
Cristiano Margheri
cristiano.margheri@it.ey.com
+39 0555524449

Angelo Rabatti
angelo.rabatti@it.ey.com
+39 055 5524441

Milan
Marco Magenta
marco.magenta@it.ey.com
+39 02 85143529

Marta Pensotti Bruni
marta.pensotti-bruni@it.ey.com
+39 02 85143260

Rome
Domenico Borzumato
domenico.borzumato@it.ey.com
+39 02 85143503

Giacomo Albano
giacomo.albano@it.ey.com
+39 06 85567338

Treviso
Valeria Mangano
valeria.mangano@it.ey.com
+39 0422 625165

The 2022 Budget Law (Law No. 234/2021) has extended the 
existing R&D tax incentives, introducing some amendments 
to the applicable rates. 

The 2022 Budget Law also substituted the former patent box 
regime by introducing a new regime based on an increased 
deduction of costs related to IPs as explained below.

Turin
Guido Sodero
guido.sodero@it.ey.com
+39 06 855675338

Verona
Alexia Pinter
alexia.pinter@it.ey.com
+39 045 8392926
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Japan
This chapter is based on information as of February 2022.

EY contacts:

Koichi Sekiya
koichi.sekiya@jp.ey.com
+81 3 3506 2110

Balazs Nagy
balazs.nagy@jp.ey.com
+81 90 2149 1351

The 2021 tax reform brought changes to Japanese R&D tax 
credit-related legislation and introduced new incentives to 
promote digital transformation and carbon neutrality.
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Netherlands
This chapter is based on information as of February 2022.

EY contacts:

Ben Kiekebeld
ben.kiekebeld@nl.ey.com
+31 88 40 78457

Gerben Hellinga
gerben.hellinga@nl.ey.com
+31 88 40 78925

The best-known Dutch tax incentives are the R&D tax credit 
(WBSO) and the innovation box. The innovation box reduces 
the effective tax rate, whereas the R&D tax credit reduces 
the wage tax costs by allowing innovative businesses a partial 
reduction of wage tax.
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New Zealand
This chapter is based on information as of February 2022.

EY contacts:

Tim Benbow
tim.benbow@nz.ey.com
+64 27 207 1073

Emma Craig-West
emma.craig-west@nz.ey.com
+64 27 234 1256 

Mark Thompson
mark.thompson@nz.ey.com
+64 27 235 9650

Mark Patton
mark.a.patton@nz.ey.com 
+64 21 190 5886

New Zealand has two key R&D tax incentives: the R&D tax 
incentive and the R&D loss tax offset. Since the introduction 
of the R&D tax incentive in 2019, it has become New 
Zealand’s primary support mechanism for business R&D 
expenditure.
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R&D loss tax offset: Applications must be made by the 
due date of a company’s corresponding income tax return. 

R&D grants: Requirements depend on the grant received.

8.	 Statutory reference 
R&D tax incentive: Income Tax Act 2007 and Tax 
Administration Act 1994

R&D loss tax offset: Income Tax Act 2007, subpart MX

R&D grants: Crown Entities Act 2004 and Ministerial 
Direction (December 2015)

Year of statutory regime:

R&D tax incentive: From 2019-20 income year

R&D loss tax offset: For income years beginning on or 
after 1 April 2015
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8.	 Statutory reference
Incentives for new investments in PIZ
PIZ regulations are introduced by the Act on supporting 
new investments of 10 May 2018 (Journal of Laws of 
2020, item 1752).

Cash grant under MASP
MASP regulations are introduced in the “Program of 
support of investments of considerable importance for the 
Polish economy for years 2011–2030,” adopted by the 
Council of Ministers on 5 July 2011. The current program 
has been reviewed on 1 January 2022.

RDC status
Regulation on RDC status is provided by the Act on Some 
Forms of Support for Innovative Activity Act of 30 May 
2008 (Journal of Laws of 2019, item 1402 with further 
amendments).

R&D tax relief
R&D tax relief is regulated in article 18d of Polish CIT Act 
(O.J. 2020, item 1406 with further amendments).

Robotization relief
Robotization relief is regulated in article 52jb of Polish CIT 
Act (O.J. 2020, item 1406 with further amendments).

Prototype tax relief
Prototype tax relief is regulated in article 18ea of Polish CIT 
Act (O.J. 2020, item 1406 with further amendments).

Relief for innovative employees
Relief for innovative employees is regulated in article 
18db of Polish CIT Act (O.J. 2020, item 1406 with further 
amendments).

Copyrights remuneration scheme
Regulation on the copyright remuneration scheme is 
provided in article 22 of Polish CIT Act (O.J. 2020, item 
1406 with further amendments).

Innovation Box
Innovation Box regime is regulated in article 24d of Polish 
CIT Act (O.J. 2020, item 1406 with further amendments).

Grants from EU funds
Rules for grants from EU funds are stated in the 
Operational Program documents and implementing 
documentation.
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Portugal
This chapter is based on information as of February 2022.

EY contacts:

Pedro Paiva
pedro.paiva@pt.ey.com
+35 193 661 5043

Francisco Hamilton Pereira
francisco.hamilton-pereira@
pt.ey.com
+35 193 791 2749

The Portuguese Government is very supportive of R&D 
activities, and the related incentives programs are being 
maintained and reinforced. R&D and innovation are seen as 
cornerstones of Portuguese economic development.
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Russia
This chapter is based on information as of February 2022.

The development of R&D tax incentives in Russia has 
increased the number of companies that will invest in R&D 
activities. More companies are interested in becoming 
residents of special economic technology innovative zones, 
and the trend of investing in R&D activities is positive and 
continues to grow. The Government is considering the 
development of new R&D tax incentives and extension of 
existing ones.
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Singapore
This chapter is based on information as of February 2022.

EY contacts:

Johanes Candra
johanes.candra@sg.ey.com
+65 6309 8158

Bin Eng Tan
bin-eng.tan@sg.ey.com
+65 6309 8738

The 250% tax deduction for qualifying R&D expenditure 
incurred on qualifying R&D activities per-formed in 
Singapore, R&D cash grant schemes and the intellectual 
property development incentive remain in place.

In 2020, the Monetary Authority of Singapore (MAS) 
announced the launch of the enhanced Financial Sector 
Technology and Innovation Scheme, or FSTI 2.0.
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South Africa
This chapter is based on information as of February 2022.

EY contacts:

Heleen Etzebeth
heleen.etzebeth@za.ey.com
+27 11 772 3435

Rob Loots
rob.loots@za.ey.com
+27 11 502 0495

Zandrie Coetzee 
zandrie.coetzee1@za.ey.com
+27 11 772 4215

R&D incentives in South Africa aim to provide an enabling 
environment for research and knowledge production that 
promotes the strategic development of basic sciences and 
priority science areas, through science promotion, human 
capital development, the provision of research infrastructure 
and relevant research support, in pursuit of South Africa’s 
transition to a knowledge economy.
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1.	 Overview
The R&D tax incentives regime in South Korea is mature, 
having existed for more than 10 years. The Tax Incentives 
Limitation Law (TILL) that currently governs R&D tax 
incentives was enacted on 1 January 1999.
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1.	 Overview
Spanish R&D tax/labor incentives take the following forms:
•	 Tax deferrals and accelerated depreciation on the R&D 

assets
•	 Tax credits provided for expenses and investments 

related to R&D and technological innovation (TI) activities
•	 Patent-related incentives consisting of a partial 

exemption and tax allowances
•	 Reduced social security contributions
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