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On 8 July 2024, Law No. 277421 was published in the Official Bulletin.2 Among 
other matters, it establishes the Incentive System for Large Investments 
(RIGI, in Spanish) that grants significant benefits, such as for customs and 
foreign exchange.3

Overview of the RIGI system
The purpose of the RIGI is to give those who commit to executing large 
investments, within a certain period, a degree of predictability, stability, legal 
certainty and protection for acquired rights in tax, customs and foreign exchange 
matters. The system grants significant benefits and applies to large investments 
in projects within the forestry, tourism, infrastructure, mining, technology, 
steel, energy, and oil and gas sectors without geographical limitation within the 
Argentine Republic. 

Only single-project vehicles (VPUs, in Spanish) that hold one or more phases of a 
project qualifying as a “large investment” may be part of the RIGI system. VPUs 
include stock corporations ― including single-member corporations, limited liability 
companies and branches established by companies incorporated abroad. 

Projects that involve the acquisition, production, construction and/or 
development of assets that will be affected by activities that meet a series of 
conditions established in the regulations will be considered large investments if 
they involve an investment amount per project in computable assets of at least 
USD200 million.

Argentina: RIGI — 
incentive system for 
large investments 
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1	 “Law 27742,” Argentina tax authority website, 8 July 2024. Find it here.

2	 “Argentina enacts Bases Law and Tax Package,” EY Tax Alert, 8 July 2024. Find it here.

3	 “Argentina enacts new incentive regime for large investments,” EY Tax Alert, 12 July 2024. Find it here.

https://www.argentina.gob.ar/normativa/nacional/ley-27742-401266#:~:text=Resumen:%20DECLARASE%20LA%20EMERGENCIA%20PUBLICA
https://globaltaxnews.ey.com/news/2024-1314-argentina-enacts-bases-law-and-tax-package
https://globaltaxnews.ey.com/news/2024-1359-argentina-enacts-new-incentive-regime-for-large-investments
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Customs benefits
The RIGI benefits from a customs perspective include:

	▪ Imports of goods: Exemption from import duties, the statistical rate and 
destination verification rate, and from any system of additional withholding, 
collection, prepayment, or withholding of domestic and/or local taxes for 
imports of new capital goods, spare parts, parts, components, and consumer 
goods, and temporary imports.

	▪ Exports of goods: Exemption from export duties after three years from the 
date of adherence for exports of goods for consumption obtained under the 
promoted project, carried out through VPUs adhering to the RIGI. For those 
exports declared strategic for the purposes of this system, export duties will 
begin to be exempt after two years from adherence to the system.

	▪ Valuation: Official prices or any other official measure altering the value of 
imported or exported goods, or supply priorities to the domestic market, shall 
not apply, even if they are provided for under current legislation on the date of 
adherence, except where expressly included in the approval by the regulatory 
authority of the application for adherence and the investment plan submitted.

The ownership, possession, holding or use of the benefited goods — except for 
inputs used in production — cannot be subject to transfer, unless such transfer 
is made to another VPU adhering to the RIGI, which must be notified to the 
regulatory authority within 15 calendar days from its occurrence. 

Suppliers of goods or services with imported goods may also apply for 
adherence to the RIGI exclusively for the purpose of obtaining the incentives 
and rights established in the law regarding imported goods, including 
inputs. Upon registration, suppliers must comply with certain requirements 
expressly established in the law, such as billing percentages and submission of 
sworn statements.

Foreign exchange benefits
The benefits provided for under the RIGI from a foreign exchange 
perspective include:

	▪ Export of goods: The collections from exports of products from the project 
under the RIGI made by VPUs are exempt from the obligation to enter and 
convert foreign currency through the foreign exchange market, subject to the 
following percentages:



4	 “Argentina publishes decree implementing Incentive Regime for Large Investments,” EY Tax Alert, 26 September 2024.  
Find it here.
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	▪ 20% after one year from the date of commencement of the VPU’s 
operations

	▪ 40% after three years from the date of commencement of the VPU’s 
operations

	▪ 100% after four years from the date of commencement of the VPU’s 
operations 
 
In cases where the VPU is the holder of projects declared as long-term 
strategic export projects, the exemption to enter and convert foreign 
currency from product exports will be reduced to two and three years in the 
second and third points mentioned above, respectively.

	▪ Other concepts: The obligation to enter and convert foreign currency through 
the foreign exchange market will not apply to other items (such as capital 
contributions, loans or services) related to the project that is the subject 
matter of the approved investment plan, with full availability thereof.

	▪ Liquid external assets: No limitations on the holding of liquid or non-liquid 
external assets imposed by foreign exchange regulations will apply to VPUs 
adhering to the RIGI. However, the amount of liquid external assets that VPUs 
keep abroad may be taken into account by foreign exchange regulations that 
may establish in the future restrictions or prior authorizations for access to 
the foreign exchange market.

	▪ Payments abroad: Foreign exchange regulations that establish, or may 
establish in the future, restrictions or prior authorizations for access to the 
foreign exchange market for the payment of principal on loans and other 
debts with foreign parties and/or the repatriation of direct investments 
by nonresident parties will not apply, provided that the amount of foreign 
currency entered and converted in the foreign exchange market as loans and 
other debts with foreign parties and/or capital contributions or other direct 
investments by VPUs is at all times greater than or equal to the amounts in 
foreign currency intended to be paid abroad.

	▪ Profits, dividends and interest: Foreign exchange regulations that establish, 
or may establish in the future, restrictions or prior authorizations for access 
to the foreign exchange market for the payment of profits and dividends or 
interest to nonresident parties will not apply to VPUs, provided that such 
profits, dividends or interest have been generated by capital contributions or 
financial loans entered and converted through the foreign exchange market 
since the adherence to the RIGI.

Tax, customs and foreign exchange stability
VPUs adhering to the RIGI will enjoy regulatory stability in tax, customs and 
foreign exchange matters with their qualifying projects for 30 years from the 
VPU’s date of adherence.

The benefits are subject to compliance with the terms and conditions established 
by the RIGI and the relevant controls, which should be evaluated on a case-by-
case basis.

The RIGI was regulated by Decree 749 on 23 August 2024. Further regulations 
may be issued in due course. 

For additional information, please contact:

Gustavo Scravaglieri  |  + 54 114 510 2224  |  gustavo.scravaglieri@ar.ey.com 

Sabrina Maiorano  |  + 54 114 510 2281  |  sabrina.maiorano@ar.ey.com 

Sergio Stepanenko  |  + 54 114 318 1648  |  sergio.stepanenko@ar.ey.com 

Sonia Tucciarone  |  + 54 114 318 1670  |  sonia.tucciarone@ar.ey.com

https://globaltaxnews.ey.com/news/2024-1773-argentina-publishes-decree-implementing-incentive-regime-for-large-investments#:~:text=On%2023%20August%202024%2C%20the%20Argentine%20National%20Executive,Law%20No.%2027%2C742%20%28Bases%20Law%20or%20the%20Law%29
mailto:gustavo.scravaglieri%40ar.ey.com?subject=
mailto:sabrina.maiorano%40ar.ey.com%20?subject=
mailto:sergio.stepanenko%40ar.ey.com?subject=
mailto:sonia.tucciarone%40ar.ey.com?subject=
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The Brazilian tax system has long been recognized as complex and challenging.1 
However, the much-anticipated tax reform, which signals a decisive shift toward 
simplification and harmonization, was enacted in the form of Constitutional 
Amendment No. 132/20232 at the close of December 2023. 

In a further development, in accordance with the new constitutional rules, 
the Chamber of Deputies approved the Complementary Law Project (PLP, in 
Portuguese) No. 68/20243 on 10 July 2024, which aims to establish new taxes 
in Brazil. 

According to the PLP, the Tax on Goods and Services (IBS), Contribution on 
Goods and Services (CBS), and Selective Tax (IS) will substitute several indirect 
taxes that apply in the current system. The project is now under discussion by 
the Senate. Any changes, or additional provisions made by the Senate, need 
to be approved by the Chamber of Deputies before they are enacted and come 
into force.

Current vs. future tax system
Currently, the Brazilian tax system includes various indirect taxes such as the 
Tax on Services (ISS), the Circulation of Goods and Services Tax (ICMS), the 
Industrialized Product Tax (IPI) and two social contributions, PIS and COFINS. 
These taxes apply to a wide range of economic activities carried out daily by 
taxpayers throughout Brazil, including foreign trade operations.

Brazil: Tax reform moves  
to the next stage

In this article, we focus on the impact, improvements and concerns that the tax 
reform may bring to foreign trade operations, especially to the import and export 
of goods and services, including operations preceding exports.

It is worth noting that all legislation related to import duty (II) and export duty 
(IE) will not be affected by the tax reform, at least for the time being. Therefore, 
the tax rates, taxable event, tax base, and tariff reductions for these customs 
duties should remain as they are currently.

Imports: Currently, indirect taxes are charged on imports in different ways and 
in different combinations, with many exceptions and differentiated treatments, 
culminating in a highly complex system. It is not uncommon for competing 
companies in the same sector to have different tax obligations. This situation 
creates a very challenging system for importers, who need to heavily invest in 
controls and potentially need to manage vast amounts of tax litigation.

Exports: Although the Federal Constitution grants exports immunity from these 
taxes, they still create several effects on the stages prior to export, resulting in 
problems similar to those mentioned above for importers.

With the tax reform, after the transition period, all current indirect taxes will be 
replaced by IBS and CBS. However, the bill also proposes the creation of a new 

1	 “Brazil: Implications of the tax reform on global trade,” TradeWatch Issue 1 2024, page 31. Find it here.

2	 Presidência da República. Constitutional Amendment No. 132. Accessed on 5 September 2024. Find it here.

3	 Câmara dos Deputados. Complementary Law Project No. 68. Accessed on 11 July 2024. Find it here.

https://www.ey.com/content/dam/ey-unified-site/ey-com/en-gl/insights/global-trade/documents/tradewatch-issue-1-2024-full-report.pdf#page=34
https://www.planalto.gov.br/ccivil_03///////Constituicao/Emendas/Emc/emc132.htm
https://www.planalto.gov.br/CCIVIL_03/Projetos/Ato_2023_2026/2024/PLP/plp-068.htm
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	▪ Tax rate: The reference combined rate of CBS/IBS, expected to be 26.5%, is 
much higher than the current combined rates of ISS/PIS/COFINS, which add 
up to about 14.25%. On the other hand, the final tax burden may be lower for 
businesses, due to the less restrictive credit allowance permitted under the 
new taxes.

	▪ Intangible goods and services: Taxing the importation of intangible goods, 
including rights, under CBS/IBS will mean innovating and updating the tax 
legislation as many of these operations are not taxed by ISS as they are not 
considered to be services under that legislation. Although the new regime 
will expand the tax base, it should also simplify various matters that have 
been under discussion. Many companies currently choose to treat some 
intangible goods as services to avoid the municipal tax authorities potentially 
reclassifying these operations as services, based on their legal nature. A 
recent controversial example was the taxation of imported software, which 
has now been characterized as a service by the Supreme Federal Court (STF), 
ending a long dispute on the subject.4

	▪ Services supplied with goods: Another circumstance that may be simplified 
is the charge for services whose values are embedded in the value of goods, 
such as the installation of machines and equipment. In the current system, 
there are many discussions about these situations, as the import of goods 
and services are subject to different taxes and applied in different ways. In 
the new system, both services and goods will be taxed by the same taxes, 
the same calculation and crediting methodology, and at the same rate. Thus, 
for IBS/CBS purposes, in calculating the tax charge for services, it will make 
no difference whether they are embedded in the price of the goods or not. 
Moreover, if it is unclear which portion of the commercial value refers to 
tangible goods or to services and intangible goods, the total value will be taxed 
at the higher rate. 

excise tax, IS, which will be levied in a single phase on the importation of goods 
and services that may be harmful to human health or the environment. It will 
apply to items such as tobacco products, alcoholic and sugary beverages, some 
vehicles, mineral goods, and betting pools and fantasy sports. In these cases, IS 
will not be eligible for use as a credit in previous transactions or for generating 
credit for future transactions. 

The current and future indirect tax landscape is illustrated below.

Excise Tax (IS) + IBS + CBS

Simplification and reduction 
of tax ancillary obligations 

(tax returns)

ICMS | COFINS | PIS | ISS | IPI PEC 45/19 (EC 132/23)

Import and export of services and intangible goods, 
including rights
The two new taxes, CBS and IBS, will apply to the importation of intangible 
goods, including rights and services, whenever such operations represent a 
remunerated transaction. This provision is similar to the current regime, as the 
payment for imported services marks the time when the taxable event occurs for 
the ISS and PIS/COFINS taxes.

However, there are significant differences including the following: 

	▪ Tax credits: ISS does not allow for tax credits and for PIS/COFINS credit is 
only allowed when certain requirements are met (such as the taxpayer being 
subject to the non-cumulative regime of these taxes and the expense being 
essential for the company’s economic activity). In contrast, CBS and IBS will 
allow for credits in a much broader way.

4	 STF decide que o imposto incidente sobre licenciamento de software personalizado é o ISS, e não o ICMS — Supremo Tribunal 
Federal. Accessed on 3 October 2024. Find it here.

http://stf.jus.br
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services will be perceived as being used in Brazil or abroad. This confusion is 
precisely the main reason why the provision that guarantees the immunity of 
ISS on service exports is so little used in Brazil’s current system.

Import and export of tangible goods
For imports of tangible goods, the bill defines important aspects, such as the 
import tax rate being the same as that applied to domestic operations and the 
tax base being the customs value plus import tax, IS (if applicable), Siscomex 
Fee, AFRMM (additional charge for the renewal of the merchant marine), CIDE 
(Contribution on Intervention in the Economic Domain), anti-dumping duties, 
countervailing duties, safeguards, and other customs fees incurred until the 
goods are released. In other words, the calculation bases for imports and 
domestic operations will be the same. 

	▪ The time of supply: The reform bill brings an innovation to the taxation of 
services and intangible goods regarding the time of the taxable event, which 
allows for the charge to be made (the tax point). Currently, the tax point is at 
the time of payment. With the reform, the tax point could be on completion of 
the service or at the time of payment, whichever comes first. This innovation 
will require the taxpayer to distinguish between the date of payment and the 
date when the imported service is completed. Certainly, if this wording is 
maintained, it could lead to the creation of a new obligation for the taxpayer, 
who will have to exercise strict control of the dates. In the recent past, the 
now-defunct Siscoserv5 system performed this function, although it did not 
have a revenue-raising purpose.

	▪ Use and enjoyment: Exports, services and tangible goods will be exempt from 
the new taxes, as long as the operation is provided to a person who is resident 
or domiciled abroad and whose consumption occurs abroad. Consumption 
is defined by the bill as the use, exploitation, enjoyment, fruition, or access 
to these services. However, taxpayers may still not be clear as to how the 
new taxes should apply to these transactions, especially regarding whether 

5	 Siscoserv was a computerized system related to services and intangibles as well as business strategies for foreign trade in services 
and intangibles approved by Legislative Decree nº 30, of 15 December 1994, and promulgated by Decree in 1.355,  
of 30 December 1994.
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Shipment for specific export purposes
Shipments for specific export purposes are operations that precede exports and 
are treated as “indirect exports.” This happens when a manufacturer or person 
interested in marketing their products abroad sells their stock to an intermediary 
in Brazil, who acquires the goods locally and takes care of the export.

Shipments for specific export purposes are guaranteed the suspension of taxes 
on the local operation, extending the effects of the immunity given to exports 
and thus stimulating foreign trade in Brazil.

The tax reform includes indirect exports, widely used by the agribusiness sector, 
among others. However, it brings important innovations in relation to the current 
format of this relief:

	▪ The requirement for the specific qualification of the commercial export 
company (the acquirer of the goods to be exported and who is in charge of 
effectively exporting it).

	▪ The requirement that the commercial exporter be certified in the Brazilian 
Authorized Economic Operator (AEO) Program.

	▪ The requirement that the commercial exporter has a net worth equal 
to or greater than BRL1 million and once times the total value of the 
suspended taxes.

	▪ The reduction of the deadline to export the goods: from 180 days, after the 
acquisition of the goods in Brazil, to 90 days.

Let’s consider these aspects in more detail:

	▪ Commercial export company: The specific qualification as a commercial 
export company is not new, as this certification already exists, regulated by 
SECEX Ordinance No. 23/20116 and brought into the legal system by Decree-
Law No. 1,248/1972.7 However, the requirement that the shipment operation 
be carried out only by companies qualified as commercial exporters is new. 

PLP also defines that the tax rate to be used is that of the place of import. The 
IBS taxation (ICMS/ISS) will be defined by the States and Municipalities of Brazil, 
reinforcing that there will continue to be autonomy for States and Municipalities 
to define their own tax rates. 

Regarding the place of import of tangible goods
Art. 68. For the purposes of IBS and CBS taxes on the imports of tangible goods, 
the place of import of tangible goods corresponds to:

I.	 the place of delivery of the goods to the final recipient, as per Art. 11 of this 
Complementary Law, including in international shipments 

II.	 the main domicile of the purchaser of warehoused merchandise or 

III.	 the place where the loss was characterized

6	 Ministério do Desenvolvimento, Indústria e Comércio Exterior. Secretaria de Comércio Exterior. SECEX Ordinante No. 23/2011. 
Available at: Portaria SECEX n 23 de 14 07 2011 — Alterada pela 159_160_161 de 2021 e 163 de 2022. Accessed on 
5 September 2024. Find it here.

7	 Presidência da República. Decree-Law No. 1,248. Accessed on 5 September 2024. Find it here.

http://www.gov.br
https://www.planalto.gov.br/ccivil_03/decreto-lei/Del1248.htm#:~:text=DECRETO%2DLEI%20N%C2%BA%201.248%2C%20DE%2029%20DE%20NOVEMBRO%20DE%201972.&text=Disp%C3%B5e%20sobre%20o%20tratamento%20tribut%C3%A1rio,exporta%C3%A7%C3%A3o%2C%20e%20d%C3%A1%20outras%20provid%C3%AAncias
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positive for businesses. However, in maintaining this regime, the reform proposes 
potentially significant new restrictions, which must be debated in the next stages 
of the implementation of the tax reform.

Special customs regimes
Another important aspect of the tax reform is the maintenance of most of the 
special customs regimes. There was much speculation about this issue and about 
how it would impact Brazilian foreign trade if the special regimes were abolished, 
since, initially, the tax reform was widely advertised as broadening the tax base 
and putting an end to fiscal incentives. However, the likelihood that most of the 
current special customs regimes will be retained in the reform seems to be a 
positive move for businesses.

Special customs regimes are used worldwide, and many of them are based 
on treaties and international agreements to which Brazil is a signatory, which 
cannot be ignored by constitutional force. Thus, many businesses were very 
apprehensive about the possible abolition of these regimes; but Constitutional 
Amendment No. 132/2023 ensures that a complementary law should address 
the application of special customs regimes.

The bill presents (in Title II) several chapters on special customs regimes and 
export processing zones. The new legislation categorizes special customs 
regimes, differentiating between deposit regimes, temporary stay regimes, 
improvement regimes applicable to the oil and gas sector (REPETRO), and those 
concerning capital goods. The bill briefly addresses these regimes, delegating the 
operational details and their definitions to specific legislation.

Although the law does not contain a definition of improvement regimes, the 
term is understood to mean the regimes aimed at encouraging operations 
that promote some industrial activity in imported or exported goods, or both 
simultaneously. This would apply, for example to duty drawback and the Special 
Customs Regime for Industrial Warehouse under Computerized Control (RECOF).

Some sub modalities of the duty drawback regime, (such as intermediary, vessel, 
international bidding, without currency coverage, or drawback for services) 
were not mentioned in the bill. However, specific legislation should address the 
maintenance, modification, or revocation of these sub modalities.

This requirement may place an additional restriction on the use of operations 
that suspend taxes on the first sale of indirect exports. 

	▪ AEO authorization: The need for certification in Brazil’s AEO Program aims 
to ensure that companies have adequate security and compliance procedures, 
aligned with the best market practices and requirements of Brazilian customs. 
Commercial operators that carry out these activities should pay particular 
attention to the need to be certified with AEO status for shipments for specific 
export purposes.

	▪ Net worth requirement: The required net worth value of BRL1 million is 
relatively aligned with the requirements of companies that operate as qualified 
commercial exporters, as this registration already carries minimum net worth 
requirements and seems to be in line with the requirement of the first item 
mentioned above. 

By limiting the net worth qualification to once times the value of the suspended 
taxes, the legislation does not clarify how this comparison should be made. This 
is because the volume of operations carried out by the sectors that use this type 
of operation is significant, as in the case of the agribusiness sector. Thus, there 
are doubts about how this measure should be handled: should it be a comparison 
with the value suspended in each operation individually or in relation to the 
sum of all suspended taxes? Depending on the values involved, it is possible 
that using the shipment for specific export purposes provision may prove to be 
unfeasible in practice.

	▪ Export deadline: Finally, the reduction of the deadline to export is a significant 
restriction. If the deadline is not met, the suspended taxes must be collected 
immediately, without prejudice to the penalties applicable for the delay in 
collection. However, there is a provision for the extension of the deadline, 
depending on the characteristics of the products. Once again, the legislation 
is vague regarding the definition of which characteristics would be criteria for 
the authorization of the extension.

The new legislation maintains the regime of allowing shipment for specific export 
purposes, as it is a mechanism that stimulates and enables Brazilian exports, 
boosting the country’s trade balance and attracting investment and so it seems 
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Another advantage is that many regimes, which were federal, when applied to 
state taxes needed a piece of legislation called an “ICMS Agreement” issued 
by the Council of Fiscal Policy (CONFAZ). Under the reform, special customs 
regimes should cover both federal and state taxes, providing more equity and 
fewer distortions.

Thus, RECOF, for example, should act as an improvement regime for both CBS 
and IBS (state tax). This change could make this regime attractive to more 
companies in the future. Currently, RECOF is often overlooked in companies’ 
feasibility projects because it does not suspend the state tax portion of the 
indirect taxes due, unlike drawback (at least in relation to imports).

The same comment applies to the Special Incentives Regime for Infrastructure 
Development (REIDI) and to REPORTO, which currently only affect federal taxes 
(REIDI, in this case, suspends only PIS/COFINS, leaving IPI, in the case of goods, 
and ISS, in the case of services, outside the scope of the regime). In the intended 
future scenario, there will be an extension of the application of these incentives.

Timing
Although the Senate intends to approve the reform bill within the second half 
of 2024, there is already speculation that this approval will be postponed to the 
following year. This is because there are still municipal, Senate and Chamber of 
Deputies elections in 2024, and, in addition, the reform bill may need to compete 
for time on the Congress’s agenda with the approval of the Budget Law for 2025. 
We will continue to report on these developments and their implications for 
business in the coming months. 

For additional information, please contact:

Ian Craig  |  + 55 21 3263 7362  |  ian.craig@br.ey.com

Gabriel Martins  |  + 55 21 3263 7201  |  gabriel.martins@br.ey.com

Franciele Alves  |  + 55 11 2573 3934  |  franciele.alves@br.ey.com

On the other hand, RECOF, which had not been expressly mentioned in the 
original text of the bill, was included in the amendment that was approved by 
the Chamber of Deputies, responding to requests by Brazilian traders that were 
troubled by the lack of explicit mention of RECOF, since there were mentions 
of drawback.

REPETRO, in turn, was mentioned in a specific section but the bill lacks 
detail. However, the project does cite all the sub modalities of REPETRO (such 
as temporary, LNG-temporary, industrialization, permanent, national, and 
warehouse), at least recognizing their existence.

As for the regimes concerning capital goods, the only ones mentioned in 
the reform are REPORTO and REIDI, covering investments in port areas and 
infrastructure projects. However, investments made by predominantly exporting 
companies, which currently benefit from RECAP, seem likely to lose their 
incentives, as this regime has not been secured for IBS and CBS.

By choosing to be brief, the legislation proposes, by omission, not to 
revolutionize the current system of special customs regimes. From this 
perspective, the signal for traders is positive, as it sends a message to the market 
that the regimes will be adapted to the new taxes, ensuring that continue to 
operate as they do today.

mailto:ian.craig%40br.ey.com?subject=
mailto:gabriel.martins%40br.ey.com?subject=
mailto:franciele.alves%40br.ey.com?subject=
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Canada: Surtaxes on Chinese-origin 
EVs and steel and aluminum products

Effective 1 October 2024, the government of Canada 
(the government) implemented a 100% surtax on 
all Chinese-made electric vehicles (EVs). In addition, 
as of 22 October 2024, a 25% surtax applies on 
Chinese-origin imports of steel and aluminum 
products. The government is also considering the 
application of surtaxes on a range of critical goods 
and minerals as well as additional trade-related 
measures to address Canada’s overall economic 
security interests.

Background
On 24 June 2024, the Department of Finance 
Canada announced a 30-day consultation, from 
2 July 2024 to 1 August 2024, on potential policy 
responses, including the potential imposition of 
surtaxes on imports of Chinese EVs, to protect 
Canada’s auto workers and its growing EV industry 
from what it states are China’s alleged unfair trade 
policies and practices and to prevent potential trade 
diversion of Chinese EVs in response to recent action 
taken by Canada’s trading partners.1

The Canadian government is concerned that the 
growth of Canada’s EV industry is at risk of being 
undermined by the recent increase in imports of 
Chinese EVs in Canada and other markets. The 
government contends that the increase in exports 
of Chinese EVs is due to unfair support through 
China’s use of non-market policies and practices 
that artificially reduce production costs and lead to 
significant overcapacity in Chinese EV production. 
The government believes that China’s continued 

1	 “Consultations on potential policy responses to unfair Chinese trade practices in 
electric vehicles,” Government of Canada website, 2 August 2024. Find it here.

https://www.canada.ca/en/department-finance/programs/consultations/2024/consultations-on-potential-policy-responses-to-unfair-chinese-trade-practices-in-electric-vehicles.html
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The government intends to review these measures 
within one year from their entry into force, and 
they may be extended and supplemented by 
additional measures.

Remission of surtax
Canadian businesses may seek a refund or relief 
from the payment of surtaxes applicable to Chinese 
steel and aluminum.7 Remissions may be applied 
retroactively to the effective date of the surtaxes. 

Remission requests are limited to the following 
instances:

	▪ Situations where goods used as inputs, or 
substitutes for those goods, cannot be sourced 
either domestically or reasonably from non-
Chinese sources.

	▪ Where there are contractual requirements, 
existing prior to 26 August 2024, requiring 
Canadian businesses to purchase Chinese inputs 
in their products or projects for a specified period 
of time.

	▪ Other exceptional circumstances, on a case-by-
case basis, that could have significant adverse 
impacts on the Canadian economy.

	▪ Priority will be given to remission requests 
submitted to the Department of Finance Canada 
before 8 November 2024.8

The surtax applies to:

	▪ Both commercial and personal importations, 
including goods shipped to Canada from a country 
other than China.

	▪ Goods released from a customs bonded 
warehouse or sufferance warehouse on or after 
22 October 2024, regardless of the date of 
importation.

	▪ Goods eligible for classification in the tariff 
items of chapter 99 of the Schedule to Canada’s 
Customs Tariff — except for goods that are 
temporarily imported for repair in Canada or 
re-imported into Canada after being exported for 
repair — even though they are entitled to the Most-
Favoured-Nation zero customs duty rate under 
that chapter.

The surtax will not apply to:

	▪ Goods eligible for classification in the tariff items 
of chapter 98 of the Schedule to the Customs 
Tariff, other than the prohibited importation 
tariff items of 9897.00.00, 9898.00.00 and 
9899.00.00.

	▪ Chinese goods that are in transit to Canada on the 
day that these surtaxes come into force. 

The Duties Relief and Duty Drawback Programs will 
be available to importers for surtax paid or owed by 
Canadian businesses, subject to the provisions of the 
Canada-United States-Mexico Agreement (CUSMA).

use of non-market policies and practices for EV 
production may adversely affect planned EV 
investment in Canada and the transformation of the 
Canadian automotive sector.2

Surtax on EVs
The 100% surtax on all Chinese-made EVs applies to 
electric and certain hybrid passenger automobiles, 
trucks, buses and delivery vans. The surtax will apply 
in addition to the 6.1% most-favored nation import 
tariff that is already levied on Chinese-origin EVs.3

Surtaxes on steel and aluminum
Effective 22 October 2024, a 25% surtax is levied 
on steel and aluminum products from China.4 The 
final list of steel and aluminum goods subject to 
surtax is available on the Department of Finance 
Canada website.5 

For the purposes of the surtaxes on steel and 
aluminum products, goods originating from China 
will be considered goods eligible to be marked as a 
good of China in accordance with the Determination 
of Country of Origin for the Purpose of Marking 
Goods (Non-CUSMA Countries) Regulations.6

2	 Ibid.

3	 For a full list of the subject goods, see “Surtax on Chinese-made Electric Vehicles,” 
Government of Canada website. Find it here.

4	 For a full list of the initial subject goods, see “Surtax on imports of steel and 
aluminum products from China,” Government of Canada website. Find it here.

5	 “Final list of steel and aluminum products from China that will be subject to a 25 per 
cent surtax,” Government of Canada website. Find it here.

6	 “Notice of intent to impose surtaxes on Chinese steel and aluminum in response to 
unfair Chinese trade practices,” Government of Canada website, 2 October 2024. 
Find it here.

7	 “Process for requesting remission of surtaxes that apply on certain goods from 
China,” Government of Canada website. Find it here.

8	 “Canada announces tariff remission process for Canadian businesses importing 
certain Chinese goods,” Government of Canada website. Find it here.

https://www.canada.ca/en/department-finance/news/2024/08/surtax-on-chinese-made-electric-vehicles.html
https://www.canada.ca/en/department-finance/news/2024/08/surtax-on-imports-of-steel-and-aluminum-products-from-china.html
https://www.canada.ca/en/department-finance/news/2024/10/final-list-of-steel-and-aluminum-products-from-china-that-will-be-subject-to-a-25-per-cent-surtax.html
https://www.canada.ca/en/department-finance/programs/consultations/2024/notice-of-intent-to-impose-surtaxes-on-chinese-steel-and-aluminum-in-response-to-unfair-chinese-trade-practices.html
https://www.canada.ca/en/department-finance/programs/international-trade-finance-policy/process-requesting-remission-surtaxes-that-apply-on-certain-goods-china.html
https://www.canada.ca/en/department-finance/news/2024/10/canada-announces-tariff-remission-process-for-canadian-businesses-importing-certain-chinese-goods.html
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	▪ Expanding Canadian incentives and tax credits: 
Consider expanding incentives for targeted 
sectors to improve competitive standing (e.g., 
Canadian critical minerals projects).

	▪ Investigative powers: Consider whether 
new forms of administrative or quasi-judicial 
investigations or reviews may be needed to 
achieve economic resilience objectives.

	▪ Strengthening supply chains: Exploring potential 
policy measures (e.g., restricting eligibility to 
incentives or other trade and investment benefits) 
to strengthen Canada’s supply chains in relation 
to certain products, for instance in critical or 
strategic sectors, to limit the sourcing of these 
products from entities that pose risks related to 
Canada’s essential security interests.

Potential further measures and 
policy changes
The government is also considering the potential 
application of a surtax on batteries and battery 
parts, solar products, semiconductors, and critical 
mineral products that originate in China.9 It is not 
clear what rate of surtax would apply or the timing 
of such a measure; at the time of writing, the 
government has only indicated that a surtax on 
the abovementioned items would build upon the 
surtaxes already announced.

Also, it is noteworthy that the government is 
exploring whether to adopt potential measures 
with respect to advancing and defending Canada’s 
economic security interests. Such measures would 
be separate from current measures applied with 
respect to Chinese-origin imports of EVs, metals, 
and critical components and minerals. According to 
a government notice, the following measures are 
being considered:10

	▪ Suspension of benefits (non-surtax): Explore 
options such as suspending non-tariff-related 
benefits under a free trade agreement in response 
to trade actions that harm Canada.

	▪ Trade remedies: Consider enhanced trade 
remedies authorities (e.g., anti-circumvention and 
enforcement) that could further protect against 
unfairly dumped or subsidized imports that harm 
Canadian industry.

9	 “Consultations on potential surtaxes in response to unfair Chinese trade practices 
in critical manufacturing sectors,” Government of Canada website, 10 September 
2024. Find it here.

10	 “Background information: Public consultations on potential new measures to 
advance and defend Canada’s economic security interests,” Government of Canada 
website, 9 August 2024. Find it here.

https://www.canada.ca/en/department-finance/news/2024/09/canada-consults-on-measures-to-protect-canadian-workers-in-critical-manufacturing-sectors-from-unfair-chinese-trade-practices.html
https://www.international.gc.ca/trade-commerce/consultations/TRQ-CT/background-economic-security-canada-securite-economique-contexte.aspx?lang=eng
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measures. Businesses affected by the surtaxes 
should review their supply chains and determine 
whether alternative sourcing options exist. 

Notwithstanding the surtaxes, businesses should 
closely monitor government actions in the coming 
weeks and months, if they are not already doing 
so. While surtaxes are not a new phenomenon in 
Canada, their scope and the geopolitical context in 
which they are being applied suggests that further 
measures, whether tariff or non-tariff based, are 
likely to materialize and further disrupt Canadian 
and international trade networks. Canada’s recent 
trade actions align with steps taken by the US and 
the European Union targeting imports of Chinese 
EVs and Chinese critical manufactures and minerals.

In addition, Canadian businesses must consider 
the impacts of possible retaliatory measures from 
trade partners. Of recent note, in response to 
Canada’s imposition of surtaxes on Chinese EVs, the 
Chinese government has initiated an anti-dumping 
investigation into Canadian canola seed exports.14 
Should Canada extend the scope of surtaxes or apply 
other trade measures, further retaliatory responses 
by the Chinese government may follow. 

The proposed measures related to economic security 
appear to build upon Canada’s recent commitments 
to multilateral and bilaterial agreements and 
initiatives launched since 2023 that deal with 
economic security and supply chain resilience:12

	▪ Canada, along with the US, UK, New Zealand, 
Japan and Australia, endorsed the June 2023 
Joint Declaration Against Trade-Related Economic 
Coercion and Non-Market Policies and Practices.13

	▪ Canada is a participant, along with the US, in 
the Energy Transformation Task Force, which 
deals with cooperation on critical clean energy 
opportunities and strengthening of Canada-US 
supply chains.

	▪ Canada and South Korea signed an agreement 
in May 2023 for cooperation on critical mineral 
supply chains, clean energy transition and 
energy security.

Next steps
Businesses in the automotive, steel, aluminum, 
metal stamping, export manufacturing, oil and gas, 
and construction sectors that source Chinese-origin 
products will be significantly impacted by the surtax 

	▪ Trade controls: Ensure the export controls regime 
under the Export and Import Permits Act (R.S.C., 
1985, c. E-19)11 continues to address risks to 
national security posed by exports of advanced 
dual-use technologies. Consider additional critical 
or strategic items to be added to the Export 
Control List or Import Control List as well as 
where enhanced monitoring may be required.

	▪ Export duties: Consider amended or additional 
authorities to impose export duties or restrictions 
on specified products in critical or strategic 
sectors in response to the trade actions of other 
countries or for Canada’s economic security (e.g., 
through amendments to the Special Economic 
Measures Act or the Export Act) or through the 
creation of new, targeted legislation to cover 
specific sectors, such as critical minerals. Consider 
specific criteria related to when export duties may 
be required or products to focus on to protect 
Canada’s economic security.

	▪ Investing in critical minerals supply chain 
resilience: Consider financing options or 
measures to address price volatility and to support 
diversification of critical minerals supply chains, 
including through financing from federal Crown 
Corporations (e.g., Export Development Canada 
and the Business Development Bank of Canada), 
or through other mechanisms to support targeted 
Canadian direct investment domestically and 
abroad in strategic projects. Consider public-
private strategic holdings of specific critical 
minerals and/or associated materials to bolster 
Canada’s economic and national security and 
prevent material shortages.

For additional information, please contact:

Sylvain Golsse 
+ 1 514 473 4512  |  sylvain.golsse@ca.ey.com

Denis Chrissikos 
+ 1 514 692 1437  |  denis.chrissikos@ca.ey.com

11	 “Export and Import Permits Act,” Canada Justice Laws Website, 1 October 2024. 
Find it here.

12	 “Background information: Public consultations on potential new measures to 
advance and defend Canada’s economic security interests,” Government of Canada 
website, 9 August 2024. Find it here.

13	 “Joint Declaration Against Trade-Related Economic Coercion and Non-Market 
Policies and Practices,” Government of Canada website, 9 June 2024. Find it here.

14	 “Statement from Minister MacAulay on China’s anti-dumping investigation,” 
Government of Canada website, 9 September 2024. Find it here.

mailto:sylvain.golsse%40ca.ey.com?subject=
mailto:denis.chrissikos%40ca.ey.com?subject=
https://laws-lois.justice.gc.ca/eng/acts/E-19/
https://www.international.gc.ca/trade-commerce/consultations/TRQ-CT/background-economic-security-canada-securite-economique-contexte.aspx?lang=eng
https://www.international.gc.ca/news-nouvelles/2023/2023-06-09-joint-declaration-declaration-commune.aspx?lang=eng
https://www.canada.ca/en/agriculture-agri-food/news/2024/09/statement-from-minister-macaulay-on-chinas-anti-dumping-investigation.html
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For businesses engaged in global trade, SAT’s 
increased technological capabilities have significant 
implications. With the Mexican Automated Customs 
System providing SAT with direct access to 
comprehensive import and export data, companies 
must ensure meticulous compliance with their tax 
obligations. 

Expanding audit activity: federal, local and 
state-level scrutiny
Beyond the technological advancements, 
SAT has also ramped up its audit activity at 
both federal and local levels. SAT is not only 
conducting customs audits at the national level 
but also through its local offices in various states. 
Additionally, state governments have become more 
active in conducting their own audits to ensure 
compliance with tax and customs obligations within 
their jurisdictions.

This increased scrutiny, both from federal and 
local entities, means that businesses must be more 
prepared than ever to demonstrate compliance. Each 
audit — whether federal, local or state — can delve 
into various aspects of a company’s operations, 
from customs valuation and tariff classification to 
compliance with incentive programs like IMMEX2 

In recent years, Mexico’s Tax Administration 
Service (SAT) has significantly increased its focus 
on modernizing and optimizing customs audit 
processes, creating a profound shift in how global 
trade businesses interact with the authorities. 

The unveiling of the Master Plan 2024: Taxpayer 
Services, Collection, and Auditing1 marked the 
start of a new era in tax administration, with SAT 
leveraging digital advancements to improve tax 
collection, auditing efficiency and compliance. 

Central to this shift is the incorporation of artificial 
intelligence (AI), poised to enhance customs audits’ 
effectiveness in Mexico.

Role of AI in tax administration
The introduction of AI represents a major 
transformation in SAT’s auditing strategies. By 
implementing machine learning and graph analytics, 
SAT aims to more accurately detect high-risk 
taxpayers, unravel complex tax evasion schemes 
and identify inconsistencies in fiscal documentation. 
These tools are expected to be particularly effective 
in combating smuggling and fraudulent activities 
through shell companies.

Mexico: Strategic preparation for 
enhanced customs audits

1	 “Plan Maestro 2024,” Mexico Tax Administration Service website. Find it here. 2	 For further information on IMMEX, please refer to our article “Mexico: IMMEX 
Program — the competitive edge for global trade and nearshoring dynamics,” 
TradeWatch Issue 1 2024, page 36. Find it here.

mailto:https://www.gob.mx/sat/documentos/plan-maestro-2024-sat?subject=
https://www.ey.com/content/dam/ey-unified-site/ey-com/en-gl/insights/global-trade/documents/tradewatch-issue-1-2024-full-report.pdf#page=39
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and value-added tax (VAT) certification. A lack of 
preparation could result in significant financial and 
operational risks.

Surge in customs audits and VAT 
certification cancellations
In addition to embracing technology, SAT has 
notably increased the number of customs audits. 
This heightened scrutiny has led to a substantial 
rise in the cancellation of VAT certifications for 
businesses failing to meet compliance obligations. 
The consequences of losing VAT certification 
under the IMMEX program are severe. Companies 
are not only required to pay the 16% VAT on 
temporary imports, significantly increasing their 
financial burden, but they are also obligated to 
settle the outstanding 16% VAT on inventory 
— including both components and fixed assets — 
that remain temporarily imported at the time of 
certification cancellation.

Moreover, the cancellation forces importers to 
either regularize the inventory by paying the VAT 
or reconcile the amount of the VAT credit balance 
registered in the federal government’s systems at 
the time of cancellation. For IMMEX companies, this 
situation represents a considerable financial risk, as 
it affects cash flow and operational costs, making 
strategic audit preparation all the more critical.

Evolution of customs audits in Mexico
To fully understand the importance of these changes, 
it’s essential to reflect on how customs audits have 
evolved in Mexico. Historically, audits were manual, 
time-consuming and less frequent. However, over 
the last decade, SAT has transformed its processes, 
shifting toward a more proactive, data-driven 
approach.

This shift is not only due to technological 
advancements but also a growing global trend in 
customs administration. By adopting a robust digital 
infrastructure, SAT can now conduct more frequent 
audits with enhanced precision, ensuring that global 
trade businesses adhere to their tax obligations.

Impact on specific industries
The ripple effect of increased audit activity and 
VAT certification cancellations extends across 
several industries. Sectors such as manufacturing, 
automotive, technology and pharmaceuticals — many 
of which rely heavily on the IMMEX program — are 
particularly vulnerable. A sudden financial strain 
from paying the 16% VAT on temporary imports 
could lead to higher operating costs, reduced 
competitiveness and delays in production.

Moreover, industries that manage large inventories 
of components and fixed assets under temporary 
importation schemes must prepare for the potential 
cost of regularizing these goods if their VAT 
certification is revoked. 

Tools for strategic audit preparation: 
leveraging technology
As SAT continues to integrate AI into its audit 
processes, businesses must adopt a proactive stance 
by leveraging technology to manage risks. A key 
element in this process is the use of advanced data 
analytics to conduct internal reviews and ensure 
alignment with SAT’s audit criteria.

One critical tool available to global trade companies 
in Mexico is the Data Stage format. Provided 
monthly by SAT, this data offers businesses a unique 
opportunity to compare their own operational data 
with the information in the Mexican Automated 
Customs System. This allows for early detection of 
discrepancies and provides a strategic advantage in 
preparing for audits.

Practical steps for using technology:
	▪ Implement data analytics platforms: By using 

data analytics platforms, businesses can visualize 
their import and export data, identifying trends 
and potential areas of risk.

	▪ Integrate ERP and inventory control systems 
with Data Stage data: Ensure that enterprise 
systems reflect accurate information, avoiding 
discrepancies between internal operations and 
SAT’s records.

	▪ Predictive compliance audits: Use machine 
learning models to predict which areas of your 
business are most likely to attract attention during 
an audit, enabling a targeted approach to risk 
management.



Insights: Americas

16  |  TradeWatch Issue 3 2024

International comparison
Mexico is not the only country moving toward a 
technology-driven audit system. Around the world, 
other countries are adopting similar strategies. The 
United States and Brazil, for instance, have also 
begun implementing AI and machine learning to 
enhance customs audits. 

However, Mexico’s SAT has distinguished itself 
by focusing on the use of graph analytics to 
track complex networks of transactions and tax 
evasion schemes. 

For multinational corporations, this means that 
operating in Mexico requires a more tailored 
compliance approach. Unlike other countries 
where audits might focus more on financial 
reporting, Mexico’s enhanced customs audits 
emphasize the importance of accurate data in global 
trade operations.

Legal implications of Mexico’s judicial 
reform on customs compliance
The recent judicial reform approved by the Mexican 
government introduces significant changes to the 
legal landscape, which could have implications 
for businesses involved in global trade and 
customs compliance. 

Key elements of the reform, such as the election 
of Supreme Court justices and judges, salary caps, 
and the creation of a Tribunal for Judicial Discipline, 
may influence how legal disputes, particularly those 
involving audits and tax obligations, are handled.
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Long-term strategies: turning compliance 
into opportunity
The strategic preparation for customs audits is 
not just about avoiding penalties — it’s also an 
opportunity for businesses to optimize their internal 
processes. By adopting a proactive approach to 
compliance, companies can streamline operations, 
reduce inefficiencies and ultimately improve 
profitability.

A culture of transparency and accountability is 
essential to achieving long-term success in this new 
environment. Companies that prioritize compliance 
will not only be better prepared for audits but will 
also be able to foster stronger relationships with 
authorities, customers and stakeholders. 

A solid contingency plan would involve:

	▪ Ensuring immediate access to documentation: 
Have all required documents readily available 
and organized in a manner that meets 
SAT’s standards.

	▪ Regular compliance audits: Conduct internal 
audits frequently to ensure ongoing compliance 
with customs regulations.

	▪ Training and preparation for key personnel: 
Ensure that staff responsible for customs 
compliance are well-trained and equipped to 
manage any audit process.

Future of customs audits: emerging trends 
and technologies
Looking ahead, the future of customs audits in 
Mexico is digital. As technologies like blockchain 
become more integrated into global trade, 
businesses can expect SAT to continue adopting 
cutting-edge solutions to ensure compliance. 
Blockchain, in particular, has the potential to 
revolutionize the traceability of goods, making it 
easier for SAT to verify the origins and journey of 
products throughout the supply chain.

This emerging technology, combined with AI, could 
lead to fully automated customs audits in the coming 
years. Businesses will need to adapt by integrating 
blockchain into their own systems, ensuring that 
their records are transparent and traceable in 
real time.

Impact on customs compliance:
	▪ Uncertainty in legal decisions: Popularly elected 

judges could bring new dynamics to how customs 
cases are resolved, potentially making rulings 
less predictable.

	▪ Potential delays: Reducing the number of 
Supreme Court justices and introducing public 
plenary sessions may lead to longer case 
resolution times, particularly for technical matters 
like customs compliance.

	▪ Conservative rulings: Judges may adopt more 
cautious positions to avoid scrutiny from the new 
Tribunal for Judicial Discipline, potentially making 
it more difficult to challenge SAT decisions.

While the full impact of these changes remains 
uncertain, businesses should prepare for a more 
challenging legal environment by strengthening 
compliance processes and seeking expert legal 
counsel when necessary.

Contingency planning
Given the increasing complexity and frequency 
of audits, businesses must not only focus on 
compliance but also establish robust contingency 
plans. These plans should prepare companies to 
respond quickly and effectively to any audit request, 
whether from federal, local or state authorities. For additional information, please contact:

Roberto A. Chapa Espinosa 
+ 51 81 8152 1853  |  roberto.chapa@mx.ey.com

Juan J. Moran Niembro 
+ 52 22 2237 9922  |  juan.j.moran.niembro@mx.ey.com

mailto:roberto.chapa%40mx.ey.com?subject=
mailto:juan.j.moran.niembro%40mx.ey.com?subject=
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The implications of the United States (US) 
presidential election on global trade and tariffs are 
now at the forefront of economic discussions around 
the world.

The Republican candidate, former President Donald 
Trump, has secured the electoral votes needed to 
become the 47th president of the US. Trump will 
officially take office on 20 January 2025.

The US plays a pivotal role in shaping international 
trade dynamics, and the outcome of this election 
is set to have a significant impact on trade policies, 
global partnerships, tariff structures and the overall 
economic landscape, both domestically and abroad.

The election’s influence on trade and tariffs
The executive branch of the US government has 
wide-ranging authority to modify tariff rates and 
impose trade remedies on the basis of national 
security or economic injury, including under Section 
232 of the Trade Expansion Act of 1962, Section 
201 and Section 301 of the Trade Act of 1974, and 
the International Emergency Economic Powers Act. 

United States: 
Election outcome 
— potential impact 
on global trade
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presidential campaign in 2024. During his campaign, 
Trump stated the desire to impose tariff of at least 
10% on all goods imported into the US and plans to 
target additional tariffs on countries like China and 
Mexico.1 Trump also has criticized the multilateral 
trading system and discussed a potential withdrawal 
from the World Trade Organization.2

Trump’s forthcoming presidential term also offers 
him a chance to reshape the US-Mexico-Canada 
Agreement (USMCA). The USMCA was signed in 
2020 during Trump’s first presidential term and 
is set to expire in 2036, unless extended through 
a review process beginning in 2026. The USMCA 
introduces a sunset clause mechanism, mandating 
a review every six years to decide on an extension. 
If not extended, annual reviews continue until the 
expiration date. Trump has expressed a desire to 
invoke the six-year renegotiation provision.3 Ongoing 
disputes are likely to be discussed during the 
potential review process, including disagreements 
over automobile rules of origin, Mexico’s energy 
policies and the treatment of genetically modified 
agricultural products. Moreover, Trump will likely 
seek to raise concerns about indirect market access 
for Chinese goods flowing through Mexico and 
benefitting from the USMCA agreement.4 

Although legislation has previously been introduced 
to reassert greater congressional authority 
over trade policy, it is unlikely that Congress will 
meaningfully roll back presidential powers related to 
trade and tariffs. As a result, Trump is likely to have 
sweeping authority to implement significant trade 
and tariff policy priorities.

During Trump’s first term as president (20 January 
2017 to 20 January 2021), his administration’s 
trade policy and use of tariffs marked a significant 
shift in the US approach to international trade. 
Trump continued to make tariffs a critical part of his 

For additional information, please contact:

Lynlee Brown 
+ 1 858 535 7357  |  lynlee.brown@ey.com

Renata Natalino 
+ 1 415 894 8278  |  renata.s.natalino@ey.com 

Evan Giesemann 
+ 1 202 327 7254  |  evan.giesemann@ey.com

1	 “Trump’s latest tariff plan aims at multiple countries. What does it mean for the 
US?” Associated Press website, 26 November 2024. Find it here.

2	 “Trump administration blocks selection of Ngozi Okonjo-Iweala as WTO leader.” 
Associated Press website, 16 February 2024. Find it here.

3	 “Trump’s latest tariff plan aims at multiple countries. What does it mean for the 
US?” Associated Press website, 26 November 2024. Find it here.

4	 Ibid.

Actions for businesses
For companies that import into the US, actions to 
consider include the following:

	▪ Gain a comprehensive understanding of both 
financial and physical flows, as well as the import 
duties spent, to assess the potential duty impact 
in case new tariffs are implemented.

	▪ Assess current domestic or alternative sourcing, 
first sale for export, duty drawback and 
restructuring operations.

	▪ Develop a proactive strategy based on a thorough 
understanding of customs regulations to navigate 
the complexities of tariffs and manage their 
impact effectively.

	▪ Keep up with the latest news and developments 
in trade policies and stay adaptable to quickly 
respond to changes in trade regulations and 
tariff rates. 

mailto:lynlee.brown%40ey.com?subject=
mailto:renata.s.natalino%40ey.com?subject=
mailto:%20evan.giesemann%40ey.com?subject=
https://apnews.com/article/tariffs-trump-trade-policy-economy-0fb9740a4b42c734c75b64ba09c901d5
https://apnews.com/article/trump-ngozi-okonjoiweala-world-trade-organization-ecommerce-fishing-agriculture-d9fdf07379820f25c4308af9fd2750ae
https://apnews.com/article/tariffs-trump-trade-policy-economy-0fb9740a4b42c734c75b64ba09c901d5


Tax alerts

Tax alerts

20  |  TradeWatch Issue 3 2024

Tax alerts



AmericasTax alerts

21  |  TradeWatch Issue 3 2024

Americas
	▪ United States President-elect discusses 

tariffs on Canada and Mexico, and 
additional tariffs on China 
(27 November 2024)

	▪ Canadian International Trade Tribunal 
issues finding on pea protein imports 
from People’s Republic of China 
(25 November 2024)

	▪ Canada begins to levy surtaxes on 
Chinese steel and aluminum imports and 
announces remission order process 
(31 October 2024)

	▪ Canada imposes surtaxes on imports of 
Chinese EVs, steel and aluminum 
products, considers surtaxes on critical 
manufacturing goods 
(19 September 2024)

	▪ Canada Border Services Agency 
announces transition period and new 
process for certain customs adjustments  
(22 August 2024)

	▪ Canada Department of Finance releases 
draft legislation for 2024 budget and 
other measures  
(21 August 2024)

Colombia
	▪ Colombian 2024 Tax reform bill 

submitted to Congress, would affect 
corporate and capital gains rates, 
among others 
(13 September 2024)

	▪ Colombia prohibits coal exports to Israel 
(26 August 2024)

Argentina
	▪ Argentina eliminates payments on 

account of Impuesto PAIS for imports 
of goods 
(04 December 2024)

	▪ Argentina reduces payment term 
for imports 
(21 October 2024)

	▪ Argentina reduces Impuesto PAIS 
tax rate 
(03 September 2024)

	▪ Argentina implements withholding-tax 
exemption for electronic payments 
(27 August 2024)

Brazil
	▪ Brazil moves major VAT reform bill to 

Senate for consideration 
(05 August 2024)

Canada
	▪ Canada Border Services Agency initiates 

anti-circumvention investigation into 
dumping/subsidizing of certain container 
chassis from China 
(04 December 2024)

	▪ Canadian International Trade Tribunal 
continues its finding on corrosion-
resistant flat-rolled steel sheet products 
from China 
(04 December 2024)

El Salvador
	▪ Salvadoran Congress approves tax 

amnesty program  
(09 September 2024)

Global
	▪ Trade Talking Points — latest insights 

from EY’s Trade Strategy team 
(November 2024) 
(04 December 2024)

	▪ G20 meeting highlights continued 
support for BEPS 2.0 and international 
tax cooperation 
(31 October 2024)

	▪ Digital services tax jurisdiction activity 
summary now available (as at 
25 September 2024) 
(02 October 2024)

	▪ Trade Talking Points — latest insights 
from EY’s Trade Strategy team 
(September 2024)  
(23 September 2024)

	▪ Trade Talking Points — latest insights 
from EY’s Trade Strategy team 
(August 2024) 
(13 August 2024)

	▪ G20 Finance Ministers affirm 
commitment to BEPS 2.0 and enhanced 
global tax cooperation  
(02 August 2024)

Mexico
	▪ United States President-elect discusses 

tariffs on Canada and Mexico, and 
additional tariffs on China 
(27 November 2024)

Peru
	▪ Peru enacts 1% Excise Tax on online 

gaming and online sports betting 
(24 September 2024)

	▪ Peru enacts Special Installment Payment 
regime for tax debts due by 
31 December 2023  
(20 September 2024)

United States
	▪ United States President-elect discusses 

tariffs on Canada and Mexico, and 
additional tariffs on China 
(27 November 2024)

	▪ United States election outcome — 
potential impact on global trade 
(06 November 2024)

	▪ US White House publishes Fact Sheet 
outlining proposed changes to de 
minimis shipments exemption 
(19 September 2024)

	▪ USTR publishes final Notice of 
modification of actions on impacted 
Chinese origin products subject to 
increase in additional Section 301 tariffs 
and applicable exclusions 
(17 September 2024)
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	▪ G20 meeting highlights continued support for BEPS 2.0 
and international tax cooperation 
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	▪ Digital services tax jurisdiction activity summary now 
available (as at 25 September 2024) 
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	▪ Trade Talking Points — latest insights from EY’s Trade 
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	▪ G20 Finance Ministers affirm commitment to BEPS 2.0 
and enhanced global tax cooperation  
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China
	▪ United States President-elect discusses tariffs  

on Canada and Mexico, and additional tariffs  
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pea protein imports from People’s Republic of China 
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	▪ Reform decisions from Third Plenary Session seek to 
modernize China’s tax system  
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	▪ Initial Digital Platform Information reporting due in 

early 2025 
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	▪ EU Court of Justice rules on 
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	▪ Germany finalizes e-invoicing 

administrative guidance  
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Global
	▪ Trade Talking Points — latest 

insights from EY’s Trade 
Strategy team (November 2024) 
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	▪ G20 meeting highlights 
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and international tax cooperation 
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	▪ Digital services tax jurisdiction 
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	▪ Trade Talking Points — latest 
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Strategy team  
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	▪ Danish Government plans to 
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	▪ Danish Parliament introduces 
CO2 tax on fuels and CO2-
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EU
	▪ European Court of Justice holds 
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additional duties unless 
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	▪ Trade Talking Points — latest 
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	▪ G20 Finance Ministers affirm 
commitment to BEPS 2.0 and 
enhanced global tax cooperation  
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	▪ Supreme Court declares the 

Finance Act 2023 constitutional 
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rules on excise duty relief for 
packaging preforms 
(24 September 2024)

Latvia
	▪ Latvia to require business-to-

government e-invoicing as of 
1 January 2025 
(18 November 2024)

Poland
	▪ Poland releases draft 

amendments to e-invoicing rules 
(08 November 2024)

	▪ Poland presents framework for 
National e-Invoicing System 
(05 November 2024)

Saudi Arabia
	▪ Saudi Arabia announces 18th 

wave of Phase 2 e-invoicing 
integration 
(03 December 2024)

	▪ Saudi Arabia announces 17th 
wave of Phase 2 e-invoicing 
integration 
(04 November 2024)

	▪ Saudi Arabia announces 16th 
wave of Phase 2 e-invoicing 
integration 
(30 September 2024)

	▪ Saudi Arabia announces new fee 
rules on customs services  
(10 September 2024)

	▪ Saudi Arabia announces 15th 
wave of Phase 2 e-invoicing 
integration 
(03 September 2024)

	▪ Saudi Arabia announces 14th 
wave of Phase 2 e-invoicing 
integration 
(05 August 2024)

Slovakia
	▪ Slovakia introduces tax on 

sweetened nonalcoholic 
beverages  
(20 September 2024)

South Africa
	▪ South Africa publishes 

amendments to customs duties 
on lead-acid batteries 
(13 August 2024)

Spain
	▪ Spain approves invoicing 

software specifications for 
taxpayers not using electronic 
VAT system 
(19 November 2024)

Turkiye
	▪ Turkiye reduces allowed value 

limits on and increases duties 
applicable to B2C e-commerce 
shipments 
(07 August 2024)

Uganda
	▪ Uganda issues Tax Amendment 

Acts for 2024  
(18 September 2024)

United Arab Emirates
	▪ UAE formally announces 

introduction of e-invoicing, 
launches e-invoicing portal and 
amends VAT Law provisions 
(06 November 2024)

	▪ Dubai Customs announces 
implementation of the updated 
customs declaration  
(17 October 2024)

United Kingdom
	▪ UK to publish e-invoicing 

consultation in early 2025 
(05 November 2024)

	▪ UK Government responds to 
consultation on introducing 
UK CBAM 
(31 October 2024)

	▪ UK Autumn Budget delivers 
significant tax increases but 
seeks to plan for the future 
(31 October 2024)

	▪ UK to launch a consultation on 
e-invoicing  
(23 September 2024)
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Ernst & Young 
GmbH, Germany 
Global Trade 
Partner

Jeroen Scholten 
EY Global Trade 
Practice Leader

Lynlee Brown  
Ernst & Young, LLP 
Global Trade 
Partner

Ian Craig 
Ernst & Young 
Assessoria 
Empresarial Ltda, 
Brazil Global Trade 
Partner

Sergio Fontenelle 
Ernst & Young, LLP 
Global Trade 
Leader

Michael Leightman  
Ernst & Young, LLP 
Global Trade 
Partner

Shenshen Lin 
Ernst & Young LLP 
UK, Global Trade 
Partner

Sharon Martin 
Ernst & Young, LLP 
Global Trade 
Partner

George Riddle  
Ernst & Young 
LLP UK, 
Director of Trade 
Policy & Strategy

Rocio Mejia 
Mancera, S.C., 
Mexico 
Global Trade 
Leader

Yoichi Ohira 
Ernst & Young 
Tax Co Japan, 
Indirect Tax 
Leader

Martijn Schippers 
Ernst & Young 
Belastingadviseurs 
LLP, Netherlands, 
Indirect Taxation 
and Global 
Trade

Paul Smith 
EY Oceania,  
Global Trade 
Leader

Suresh Nair 
Ernst & Young, LLP  
Global Trade 
Partner

Carolina Palma  
Ernst & Young 
S.A. Costa Rica, 
Global Trade 
Leader

Waine Peron  
EY Latin America, 
Global Trade 
Leader
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Europe, Middle East, 
India and Africa contacts

Americas Asia-Pacific

Global Trade contacts by jurisdiction

Argentina
Sergio Stepanenko  
+ 54 11 4318 1648
Brazil
Ian Craig  
+ 55 21 32637362
Fernando Fagiani  
+ 55 11 2573 6913
Cesar Finotti  
+ 55 11 2573 6465
Gabriel Martins  
+ 55 21 3263 7201
Waine Peron  
+ 55 11 2573 3559
Canada
Helen Byon  
+1 613 598 0418

Kristian Kot  
+ 1 2502 948384

Sylvain Golsse  
+ 1 4169 325165

The Caribbean
Rose Boevé  
+ 599 0 430 5076
Colombia
Nicole Velasquez Amaya  
+ 57 1 4847036
Costa Rica
Carolina Palma  
+ 506 2459 9727
Mexico
Karla Cardenas  
+ 52 664 681 7844

Roberto Chapa  
+ 52 818 152 1853
Rocio Mejia  
+ 52 555 283 8672
Jorge Nasif  
+ 52 551 101 7327
Peru
Giancarlo Riva  
+ 51 1411 4448

United States
Jay Bezek  
+ 1 704 331 1975
Lynlee Brown  
+ 1 858 535 7357
Sergio Fontenelle  
+ 1 212 466 9780
Nathan Gollaher  
+ 1 312 879 2055
Michael Heldebrand  
+ 1 408 947 6820
Michael Leightman  
+ 1 713 750 1335
Sharon Martin  
+ 1 312 879 4837
Bryan Schillinger  
+ 1 713 750 5209
Prentice Wells  
+ 1 408 947 5438
Shane Williams  
+ 1 713 751 5715

Australia
Luke Branson  
+ 61 3 9288 8369

Kylie Norman  
+ 61 2 9248 4765
China Mainland
Lynette Dong  
+ 86 21 2228 4107

Yao Lu  
+ 86 139 1015 1448

Bryan Tang  
+ 86 21 2228 2294

Hong Li Wang  
+ 86 10 5815 2307

Dong Xu  
+ 86 21 2228 3216

Tina GY Zhang  
+ 86 10 58152197
Hong Kong
Tina Robb  
+ 852 31894435

Japan
Yumi Haraoka  
+ 81 3 3506 2110

Yoichi Ohira  
+ 81 3 3506 2110

Korea (South)
Dongo Park  
+ 82 23 787 4337
Malaysia
Jalbir Singh Riar  
+ 60 3749 58329
New Zealand
Paul Smith  
+ 64 9 348 8409
Phillipines
Lucil Vicerra  
+ 63 288 948 115
Singapore
Donald Thomson  
+ 65 6309 8636
Taiwan
Vivian Wu  
+ 886 2 2728 8833

Thailand
William Chea  
+ 662 264 9090
Vietnam
Anh Tuan Thach  
+ 84 28 3629 7366
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Albania, Bulgaria, Kosovo  
and North Macedonia 

Milen Raikov  
+ 359 2 8177 155
Austria
Theresa Arlt  
+ 43 1 211 70 1102
Belgium
Antoine De Donder  
+ 32 2 749 36 90

Erwin De Vos  
+ 32 2 774 93 75

Jef d’Hollander  
+ 32 4 851 58 852

Christina Horckmans  
+ 32 2 774 93 22

Philippe Lesage  
+ 32 2 774 92 69

Kristof Verbist  
+ 32 2 774 90 86

Keshia Wagner  
+ 33 6 61 08 49 83
Denmark
Anne-Mette Høiriis  
+ 45 51582559
France
Marguerite Trzaska  
+ 33 1 46 93 84 32

Ireland
Ciarán Behan  
+ 353 1 2211445

Colin Doolin  
+ 353 1 2212949
Italy
Alessandra Di Salvo  
+ 39 335 7361484
Kenya/rest of Africa
Hadijah Nannyomo  
+ 254 20 2886000
Middle East and North Africa
Ramy Rass  
+ 971 4 7010900
Netherlands
Caspar Jansen  
+ 31 88 407 1441

Bastiaan Kats  
+ 31 88 40 73806

Martijn Schippers  
+ 31 88 407 9160

Jeroen Scholten  
+ 31 88 407 1009
Norway
Øystein Arff Gulseth  
+ 47 982 06 387

Narve Løvø  
+ 47 982 06 238

Poland
Slawomir Czajka  
+ 48 71 711 88 93
Spain
Pedro Gonzalez-Gaggero  
+ 34 954 665 246
South Africa/rest of Africa
Redge de Swardt  
+ 27 21 443 0637
Sweden
Zoran Dimoski  
+ 46 8 52059260
Switzerland
Ashish Sinha  
+ 41 58 286 5906
Turkey
Sercan Bahadir  
+ 90 212 408 53 41

Yakup Gunes  
+ 90 212 408 58 38

Sedat Tasdemir  
+ 90 212 408 52 57

United Kingdom
Onelia Angelosanto  
+ 44 161 234 0508

Marc Bunch  
+ 44 20 7980 0298

Penelope Isbecque  
+ 44 113 298 2447

Gerard Koevoets  
+ 44 20 7951 6496

Shenshen Lin  
+ 44 20 7951 2063

George Riddell  
+ 44 20 7951 9741

Europe, Middle East, India and Africa

Global Trade contacts by jurisdiction continued

Germany
Richard J Albert  
+ 49 211 9352 17756

Robert Boehm  
+ 49 211 9352 10529

Nadin Nottekämper  
+ 49 211 9352 26138

Frank-Peter Ziegler  
+ 49 6196 996 14649
Greece
Nicoleta Merkouri  
+ 30 697 3773203
Hungary
Attila Fulop  
+ 36 30 559 1364

Aron Nagy  
+ 36 1 451 8636
India
Ruchi Bhat  
+ 91 98 6044 1874

Preetham Chennaveerappa 
Narasim  
+ 91 98 8012 0381

Sourabh Jain  
+ 91 98 1800 9094

Suresh Nair  
+ 91 98 9275 7475

Agneshwar Sen  
+ 91 98 11167838
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EY is building a better working world by creating new value for 
clients, people, society and the planet, while building trust in 
capital markets.

Enabled by data, AI and advanced technology, EY teams help 
clients shape the future with confidence and develop answers for 
the most pressing issues of today and tomorrow.

EY teams work across a full spectrum of services in assurance, 
consulting, tax, strategy and transactions. Fueled by sector 
insights, a globally connected, multi-disciplinary network and 
diverse ecosystem partners, EY teams can provide services in 
more than 150 countries and territories.

All in to shape the future with confidence.

EY refers to the global organization, and may refer to one or more, of the member firms of 
Ernst & Young Global Limited, each of which is a separate legal entity. Ernst & Young Global 
Limited, a UK company limited by guarantee, does not provide services to clients. Information 
about how EY collects and uses personal data and a description of the rights individuals have 
under data protection legislation are available via ey.com/privacy. EY member firms do not 
practice law where prohibited by local laws. For more information about our organization, 
please visit ey.com.

TradeWatch is a regular newsletter prepared by EY Global Trade groups. For additional 
information, please contact your local Global Trade professional.

About EY Global Trade practices
EY teams bring you a global perspective on Global Trade. The Global Trade EY professionals 
can help you develop strategies to manage your costs, speed your supply chain and reduce 
the risks of global trade. They can help to increase trade compliance, improve import and 
export operations, reduce customs and excise duties and enhance supply chain security. 
They help you to address the challenges of doing business in today’s global environment to 
help your business achieve its potential. It’s how EY teams makes a difference.

The views of third parties set out in this publication are not necessarily the views of the global 
EY organization or its member firms. Moreover, they should be seen in the context of the time 
they were made.
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