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On 20 February 2026, the US Supreme Court ruled — by majority — that the International Emergency 
Economic Powers Act (“IEEPA”) does not grant President Trump the authority to impose tariffs, thereby 
invalidating the tariff measures that had been imposed in 2025. It is noted that the Supreme Court did not 
rule on the right to a refund of the duties already paid, and the matter was remanded for lower-court 
resolution. At the same time, on 24 February 2026, the US Government activated a temporary 10% ad 
valorem global import tariff on goods entering the US under Section 122 of the Trade Act of 1974, 
following a Presidential Proclamation. The period ahead is expected to be particularly critical, with rapid 
changes in trade measures and significant economic implications for businesses. Specifically:

Latest Developments
 The US Supreme Court examined two consolidated 

cases (Learning Resources Inc., et al. v. Trump and 
Trump v. V.O.S. Selections Inc., et al.), which challenged 
tariffs that President Trump had imposed under the 
International Emergency Economic Powers Act 
(“IEEPA”).
 Lower courts had already ruled that the 

above-mentioned Act does not grant the US President 
the authority to impose tariffs, a position confirmed by 
the US Supreme Court on 20 February 2026, thereby 
invalidating the related presidential actions.

Decision 
 The US Supreme Court held that the International 

Emergency Economic Powers Act (“IEEPA”) does not 
grant President Trump the authority to impose tariffs, 
noting that the Constitution vests this power in 
Congress — and not in the Executive branch.
 The above-mentioned Act is limited to specific 

authorities (e.g., blocking, prohibiting, and regulating 
importation), without providing for the ability to impose 
tariff or duties.
 Finally, the majority emphasized that no implicit 

delegation of taxing authority can be inferred absent 
explicit statutory language, noting further that no other 
US President had used IEEPA to impose tariffs in the 
statute’s fifty-year history.
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Refunds and Remedies 
 The US Supreme Court did not rule on the right to a 

refund of the duties paid from February 2025 to the 
present under the International Emergency Economic 
Powers Act (“IEEPA”), and the matter was remanded 
for lower-court resolution.
 According to the official data of US Customs and 

Border Protection (“CBP”), the total amounts 
collected for 2025 and 2026 reached approximately 
USD 170 billion.
 In this context, it should be noted that further 

guidance is expected from the competent US 
authorities regarding the refund-claim process.

US Government Response 
 In response to the US Supreme Court’s decision, 

President Trump issued, on 24 February 2026, a 
proclamation, establishing a temporary 10% ad 
valorem global import tariff under Section 122 of the 
Trade Act of 1974.
 This tariff will remain in effect for 150 days, until 24 

July 2026, unless modified or extended by Congress.
 Consequently, for products originating from the EU, 

the previously applicable 15% tariff is now increased 
to 25%.
 It should be noted, however, that the above 10% ad 

valorem global import tariff does not apply to product 
categories under Section 232 of the Trade Expansion 
Act of 1962, such as steel, aluminum, vehicles and 
parts thereof, as well as to product categories that 
remain under ongoing investigation pursuant to that 
provision, including pharmaceuticals, aerospace 
products, etc.

Points for consideration by affected businesses
In light of the above, certain actions that may be 
appropriate for affected businesses include:
 Comprehensive mapping of import and duty-related 

data, consolidating all relevant information so that 
businesses are fully prepared for potential future 
refund claims.
 Seeking specialized advice and guidance to address 

potential disputes with the US Customs authorities, as 
well as to support any duty-refund claims that may 
arise.

EY  |  Building a better working world

EY is building a better working world by creating new value for 
clients, people, society and the planet, while building trust in 
capital markets.

Enabled by data, AI and advanced technology, EY teams help 
clients shape the future with confidence and develop answers for 
the most pressing issues of today and tomorrow. 

EY teams work across a full spectrum of services in assurance, 
consulting, tax, strategy and transactions. Fueled by sector 
insights, a globally connected, multi-disciplinary network and 
diverse ecosystem partners, EY teams can provide services in 
more than 150 countries and territories.

All in to shape the future with confidence. 

EY refers to the global organization, and may refer to one or 
more, of the member firms of Ernst & Young Global Limited, each 
of which is a separate legal entity. Ernst & Young Global Limited, 
a UK company limited by guarantee, does not provide services to 
clients. Information about how EY collects and uses personal 
data and a description of the rights individuals have under data 
protection legislation are available via ey.com/privacy. EY 
member firms do not practice law where prohibited by local laws. 
For more information about our organization, please visit 
ey.com.

About EY’s Indirect Tax services
Indirect taxes affect the supply chain and the financial system. 
Our network of dedicated indirect tax professionals combines 
technical knowledge with industry understanding and access to 
technologically advanced tools and methodologies. We identify 
risk areas and sustainable planning opportunities for indirect 
taxes throughout the tax life cycle, helping you and meet your 
compliance obligations and your business goals around the 
world. Our globally integrated teams give you the perspective 
and support you need to manage indirect taxes effectively. It’s 
how EY makes a difference.

For more information, please contact:

Nikoletta Merkouri 
Partner, Indirect Tax, EY Greece
Tel: +30 210 2886 572 
email: nikoleta.merkouri@gr.ey.com

Efthymios Konstantinidis
Manager, Indirect Tax, EY Greece 
Tel: +30 210 6171 437 
email: efthymios.konstantinidis1@ey.com

© 2026 EY 
All Rights Reserved.

ey.com

EY EY Greece EY Greeceeygreece @EY_Greece

Legal Name: ERNST AND YOUNG Single Member Societe Anonyme for the Provision of 
Advisory Services
Distinctive title: ERNST & YOUNG BUSINESS ADVISORY SOLUTIONS
Legal form: Societe Anonyme
Registered seat: Chimarras 8Β, Maroussi, 15125
General Commercial Registry No: 001576101000

mailto:nikoleta.merkouri@gr.ey.com
mailto:efthymios.konstantinidis1@ey.com

	Slide Number 1
	Slide Number 2

