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At EY, we strive to simplify complex accounting 
and reporting requirements for our clients. With 
that in mind, this publication brings together the 
significant changes in accounting standards, 
regulatory requirements, as well as key enablers, 
to help you respond to the changing landscape.

In this edition, we cover the following recent 
financial and sustainability reporting updates, 
guidance, and emerging issues, among other 
matters: 

▪ IFRS 18 — Additional considerations for banks 

▪ EY International GAAP — 2026 edition

▪ Disclosures about Uncertainties in Financial 
Statements

▪ IAASA Observations on wave 1 CSRD reporting

▪ ESMA Annual Review of Corporate Reporting

▪ FRC Thematic reviews on share-based 
payments and investment company 
disclosures

▪ FRC Annual Review of Corporate Governance 
Reporting.
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If you have any questions or would like to discuss how 
your company is impacted by any of the topics in this 
publication, please get in touch with your EY contact, 
who will be supported by the individuals below.

Previous editions of this publication can be accessed 
on https://www.ey.com/en_ie/frg-newsletter. 
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Section 01

IFRS Accounting Standards (IFRS)

Section 1: IFRS Accounting Standards (IFRS)

IFRS 18 is effective for reporting periods beginning on or 
after 1 January 2027. It introduces several new 
requirements that are expected to impact the 
presentation and disclosure of most, if not all, entities. 

These include:

▪ The requirement to classify all income and expense 
into specified categories and provide specified totals 
and subtotals in the statement of profit or loss

▪ Enhanced guidance on the aggregation, location and 
labelling of items across the primary financial 
statements and the notes

▪ Mandatory disclosures about management-defined 
performance measures (a subset of alternative 
performance measures).

IFRS 18 also makes consequential amendments to other 
accounting standards, including IAS 7 Statement of Cash 
Flows, IAS 33 Earnings per Share and IAS 34 Interim 
Financial Statements.

This publication discusses additional considerations for 
banks reporting under IFRS 18 Presentation and 
Disclosure in Financial Statements. It contains an 
illustrative statement of profit or loss for a retail and 
investment banking group under IFRS 18 and addresses 
frequently asked questions about the application of IFRS 
18 which have arisen in the banking sector.

The publication is issued as an appendix to Applying IFRS: 
A closer look at IFRS 18 (Updated July 2025) and should 
be read in conjunction with International GAAP® 2026, 
Chapter 4, which includes the most up to date EY 
perspectives on IFRS 18 as of September 2025.

IFRS 18 — Additional considerations 
for banks 

IFRS 18 Appendix — Additional 
considerations for banks 

https://www.ey.com/en_gl/technical/ifrs-technical-resources/a-closer-look-at-ifrs-18-appendix-additional-considerations-for-banks
https://www.ey.com/en_gl/technical/ifrs-technical-resources/applying-ifrs-a-closer-look-at-ifrs-18-updated-july-2025
https://www.ey.com/en_gl/technical/ifrs-technical-resources/applying-ifrs-a-closer-look-at-ifrs-18-updated-july-2025
https://www.ey.com/en_gl/technical/ifrs-technical-resources/international-gaap-2026-the-global-perspective-on-ifrs
https://www.ey.com/en_gl/technical/ifrs-technical-resources/a-closer-look-at-ifrs-18-appendix-additional-considerations-for-banks
https://www.ey.com/en_gl/technical/ifrs-technical-resources/a-closer-look-at-ifrs-18-appendix-additional-considerations-for-banks
https://www.ey.com/en_gl/technical/ifrs-technical-resources/a-closer-look-at-ifrs-18-appendix-additional-considerations-for-banks
https://www.ey.com/en_gl/technical/ifrs-technical-resources/a-closer-look-at-ifrs-18-appendix-additional-considerations-for-banks
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Section 1: IFRS Accounting Standards (IFRS)

Standards and interpretations in issue at 
31 December 2025 

Our ‘IFRS Update’ publication provides an overview of the upcoming changes in 
standards and interpretations (pronouncements) issued by the IASB. It also 
provides an update on selected IASB active projects. The objective of the IFRS 
Update is to highlight key aspects of these changes and not to provide an in-depth 
analysis or discussion of the topics. Reference should be made to the text of the 
pronouncements before taking any decisions or actions.

EU Endorsement status report 

The Report provides an overview of IFRS Standards and IFRS interpretations 
pending endorsement. It also contains a list of all IFRS, amendments to IFRS and 
IFRS Interpretations endorsed in the EU, providing for each of them the date when 
it became effective in the EU, the date the endorsement decision was made and the 
date when it was published in the Official Journal of the European Union. 

IFRS Update (December 2025) 

EU Endorsement status 

https://www.ey.com/en_gl/technical/ifrs-technical-resources/ifrs-update-standards-and-interpretations-in-issue-31-december-2025
https://www.ey.com/en_gl/technical/ifrs-technical-resources/ifrs-update-standards-and-interpretations-in-issue-31-december-2025
https://www.efrag.org/en/financial-reporting/endorsement-status
https://www.efrag.org/en/financial-reporting/endorsement-status


Other IFRS reference material (cont’d)
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Section 1: IFRS Accounting Standards (IFRS)

Hyperinflationary economies updated November 2025 

A summary of hyperinflationary countries for IFRS Accounting standards purposes 
as at 31 December 2025 and countries that should be monitored.

The inflation data is based on the International Monetary Fund (IMF) World 
Economic Outlook (WEO) October 2025. 

Hyperinflationary economies updated November 2025

Hyperinflationary economies updated 
November 2025 

https://www.ey.com/en_gl/technical/ifrs-technical-resources/hyperinflationary-economies-updated-november-2025
https://www.ey.com/en_gl/technical/ifrs-technical-resources/hyperinflationary-economies-updated-november-2025
https://www.ey.com/en_gl/technical/ifrs-technical-resources/hyperinflationary-economies-updated-november-2025
https://www.ey.com/en_gl/technical/ifrs-technical-resources/hyperinflationary-economies-updated-november-2025
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Section 1: IFRS Accounting Standards (IFRS)

EY IFRS illustrative financial statements and disclosure checklists

EY publishes a series of illustrative financial statements to assist reporting entities in the preparation of their own financial 
statements. The illustrative financial statements are intended to reflect transactions, events and circumstances that we 
consider to be most common for a broad range of companies across a wide variety of industries. Certain disclosures are 
included in these financial statements merely for illustrative purposes. Commentaries are also provided to explain the basis 
for the disclosure or to address alternative disclosures not included in the illustrative financial statements. For a more 
comprehensive list of disclosure requirements, do refer to EY’s Online International GAAP® Disclosure Checklist.

Other EY IFRS technical 
resources including practical 
technical guidance, latest 
thinking and tools from EY 
financial reporting professionals 
are available here. 

Good Group 
(International) 
Limited (December 
2024) Alternative 
Format

Good Mining 
(International) 
Limited (December 
2021) 

Interim Financial 
Statements (30 June 
2025)

Good General 
Insurance 
(International) 
Limited 

Good Group Climate 
(International) 
Limited (December 
2025)

Good Petroleum 
(International) 
Limited (December 
2020)

Good Group 
(International) 
Limited (December 
2025) 

Good Bank 
(International) 
Limited (December 
2025) 

Good Group IFRS 18 
illustrative financial 
statements 
(December 2025) 

Good Real Estate 
Group (December 
2024)

Good Life Insurance 
(International) 
Limited 

International GAAP® 
Disclosure Checklist 
(31 December 2025) 

https://www.ey.com/en_gl/services/ifrs/accounting-reporting-checklists
https://www.ey.com/en_gl/ifrs-technical-resources
https://www.ey.com/en_gl/technical/ifrs-technical-resources/good-group-international-limited-alternative-format-december-2024
https://www.ey.com/en_gl/technical/ifrs-technical-resources/good-group-international-limited-alternative-format-december-2024
https://www.ey.com/en_gl/technical/ifrs-technical-resources/good-group-international-limited-alternative-format-december-2024
https://www.ey.com/en_gl/technical/ifrs-technical-resources/good-group-international-limited-alternative-format-december-2024
https://www.ey.com/en_gl/technical/ifrs-technical-resources/good-group-international-limited-alternative-format-december-2024
https://www.ey.com/en_gl/technical/ifrs-technical-resources/good-group-international-limited-alternative-format-december-2024
https://www.ey.com/en_gl/technical/ifrs-technical-resources/good-mining-international-limited-december-2021
https://www.ey.com/en_gl/technical/ifrs-technical-resources/good-mining-international-limited-december-2021
https://www.ey.com/en_gl/technical/ifrs-technical-resources/good-mining-international-limited-december-2021
https://www.ey.com/en_gl/technical/ifrs-technical-resources/good-mining-international-limited-december-2021
https://www.ey.com/en_gl/technical/ifrs-technical-resources/good-mining-international-limited-december-2021
https://www.ey.com/en_gl/technical/ifrs-technical-resources/good-group-interim-financial-statements-june-2025
https://www.ey.com/en_gl/technical/ifrs-technical-resources/good-group-interim-financial-statements-june-2025
https://www.ey.com/en_gl/technical/ifrs-technical-resources/good-group-interim-financial-statements-june-2025
https://www.ey.com/en_gl/technical/ifrs-technical-resources/good-group-interim-financial-statements-june-2025
https://www.ey.com/en_gl/technical/ifrs-technical-resources/good-general-insurance-international-limited
https://www.ey.com/en_gl/technical/ifrs-technical-resources/good-general-insurance-international-limited
https://www.ey.com/en_gl/technical/ifrs-technical-resources/good-general-insurance-international-limited
https://www.ey.com/en_gl/technical/ifrs-technical-resources/good-general-insurance-international-limited
https://www.ey.com/en_gl/technical/ifrs-technical-resources/good-general-insurance-international-limited
https://www.ey.com/en_gl/technical/ifrs-technical-resources/good-group-climate-international-limited
https://www.ey.com/en_gl/technical/ifrs-technical-resources/good-group-climate-international-limited
https://www.ey.com/en_gl/technical/ifrs-technical-resources/good-group-climate-international-limited
https://www.ey.com/en_gl/technical/ifrs-technical-resources/good-group-climate-international-limited
https://www.ey.com/en_gl/technical/ifrs-technical-resources/good-group-climate-international-limited
https://www.ey.com/en_gl/technical/ifrs-technical-resources/good-petroleum-illustrative-financial-statements-2020
https://www.ey.com/en_gl/technical/ifrs-technical-resources/good-petroleum-illustrative-financial-statements-2020
https://www.ey.com/en_gl/technical/ifrs-technical-resources/good-petroleum-illustrative-financial-statements-2020
https://www.ey.com/en_gl/technical/ifrs-technical-resources/good-petroleum-illustrative-financial-statements-2020
https://www.ey.com/en_gl/technical/ifrs-technical-resources/good-petroleum-illustrative-financial-statements-2020
https://www.ey.com/en_gl/technical/ifrs-technical-resources/good-group-illustrative-financial-statements-december-2025
https://www.ey.com/en_gl/technical/ifrs-technical-resources/good-group-illustrative-financial-statements-december-2025
https://www.ey.com/en_gl/technical/ifrs-technical-resources/good-group-illustrative-financial-statements-december-2025
https://www.ey.com/en_gl/technical/ifrs-technical-resources/good-group-illustrative-financial-statements-december-2025
https://www.ey.com/en_gl/technical/ifrs-technical-resources/good-bank-international-limited-december-2025
https://www.ey.com/en_gl/technical/ifrs-technical-resources/good-bank-international-limited-december-2025
https://www.ey.com/en_gl/technical/ifrs-technical-resources/good-bank-international-limited-december-2025
https://www.ey.com/en_gl/technical/ifrs-technical-resources/good-bank-international-limited-december-2025
https://www.ey.com/en_gl/technical/ifrs-technical-resources/good-group-illustrative-financial-statements-december-2025
https://www.ey.com/en_gl/technical/ifrs-technical-resources/good-bank-international-limited-december-2025
https://www.ey.com/en_gl/technical/ifrs-technical-resources/good-group-ifrs-18-illustrative-financial-statements-december-2025
https://www.ey.com/en_gl/technical/ifrs-technical-resources/good-group-ifrs-18-illustrative-financial-statements-december-2025
https://www.ey.com/en_gl/technical/ifrs-technical-resources/good-group-ifrs-18-illustrative-financial-statements-december-2025
https://www.ey.com/en_gl/technical/ifrs-technical-resources/good-group-ifrs-18-illustrative-financial-statements-december-2025
https://www.ey.com/en_gl/technical/ifrs-technical-resources/good-real-estate-international-limited-2024
https://www.ey.com/en_gl/technical/ifrs-technical-resources/good-real-estate-international-limited-2024
https://www.ey.com/en_gl/technical/ifrs-technical-resources/good-real-estate-international-limited-2024
https://www.ey.com/en_gl/technical/ifrs-technical-resources/good-real-estate-international-limited-2024
https://www.ey.com/en_gl/technical/ifrs-technical-resources/good-group-ifrs-18-illustrative-financial-statements-december-2025
https://www.ey.com/en_gl/technical/ifrs-technical-resources/good-life-insurance-international-limited
https://www.ey.com/en_gl/technical/ifrs-technical-resources/good-life-insurance-international-limited
https://www.ey.com/en_gl/technical/ifrs-technical-resources/good-life-insurance-international-limited
https://www.ey.com/en_gl/technical/ifrs-technical-resources/good-life-insurance-international-limited
https://www.ey.com/en_gl/technical/ifrs-technical-resources/international-gaap-disclosure-checklist-for-annual-financial-statements-september-2025
https://www.ey.com/en_gl/technical/ifrs-technical-resources/international-gaap-disclosure-checklist-for-annual-financial-statements-september-2025
https://www.ey.com/en_gl/technical/ifrs-technical-resources/international-gaap-disclosure-checklist-for-annual-financial-statements-september-2025
https://www.ey.com/en_gl/technical/ifrs-technical-resources/international-gaap-disclosure-checklist-for-annual-financial-statements-september-2025
https://www.ey.com/en_gl/technical/ifrs-technical-resources/international-gaap-disclosure-checklist-for-annual-financial-statements-2025


International GAAP®: Free access 
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Section 1: IFRS Accounting Standards (IFRS)

EY’s International GAAP® 2026 is available online 
free of charge to clients and non-clients via the free 
content channel on EY Atlas Client Edition. A 
downloadable version for offline use can also be 
accessed on our EY IFRS Technical resources site. 

▪ Available, free of charge, to all users on EY 
Atlas Client Edition

▪ Numerous worked examples 

▪ Extracts from the published financial reports of 
major listed companies 

▪ Call-out boxes clearly highlighting EY’s views

▪ Available in downloadable PDF format in a 
single file with embedded bookmarks to aid 
navigation

Optimized for mobile devices, EY Atlas Client Edition 
is accessible anytime and anywhere delivering the 
International GAAP® 2026 publication in a user-
friendly, easy to browse and search, digital format.

About International GAAP® 2026

International GAAP® 2026, written by EY financial 
reporting professionals from around the world, is our 
detailed guide to interpreting and implementing 
International Financial Reporting Standards and IFRS 
sustainability disclosure standards. It sets 
International Financial Reporting Standards and IFRS 
sustainability disclosure standards in a relevant 
business context, provides insights on how complex 
practical issues could be resolved, and explains 
complex technical accounting and sustainability 
issues clearly. This detailed guide includes numerous 
worked examples, excerpts from the relevant 
standard, extracts from the published financial 
reports of major listed companies from around the 
world and call-out boxes clearly highlighting EY’s 
views.

About EY Atlas Client Edition

EY Atlas, used by thousands of EY employees daily, is 
a trusted online research platform for accounting, 
sustainability and auditing information. Along with 
International GAAP® 2026, EY Atlas Client Edition 
also provides free access to other thought leadership 
from EY teams relating to IFRS accounting and 
sustainability reporting (e.g., Applying IFRS and IFRS 
Developments and IFRS Sustainability Developments) 
in one central, easy-to-navigate platform.

User-friendly style

International GAAP® 2026 utilises a style layout that 
highlights excerpts from relevant standards, extracts 
from published financial statements and call-out 
boxes clearly highlighting EY views.

Free to all users on EY Atlas
Client Edition

International GAAP® 2026 is available to access free 
of charge via the free content channel in EY Atlas 
Client Edition. Additionally, International GAAP® 
2026 is also included within the premium 
subscription channel in EY Atlas Client Edition.

Free PDF Version for offline use 

To ensure an offline copy of our detailed guide is 
accessible to readers across the globe, EY also 
produces a downloadable PDF version of 
International GAAP® 2026 for offline use.

To obtain free access to International GAAP® 2026
on EY Atlas Client Edition, please visit ey.com/eyatlas 
to get started. A downloadable PDF version is 
available here.

https://www.ey.com/en_gl/services/audit/atlas-client-edition
https://www.ey.com/en_gl/technical/ifrs-technical-resources/international-gaap-2026-the-global-perspective-on-ifrs


IASB and IFRS IC exposure drafts, amendments, agenda decisions 
and other guidance
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Section 1: IFRS Accounting Standards (IFRS)

New Risk Mitigation Accounting model Disclosures about Uncertainties in Financial Statements 

On 28 November 2025, the IASB issued illustrative examples to help companies 
apply IFRS Accounting Standards when reporting the effects of uncertainties in 
their financial statements. 

The illustrative examples use climate-related scenarios related to impairment 
testing, credit risk, decommissioning and site restoration provisions. They address 
topics such as materiality judgements, significant judgements and estimates, and 
aggregation and disaggregation. The final examples differ from the near-final draft 
that was issued in July 2025 only in minor editorial details.

The examples do not add to or change existing requirements and, therefore, do not 
have an effective date or transition requirements. Entities should consider the 
guidance provided in the examples and apply them to their own circumstances.

Our IFRS Developments publication summarises the examples. 

On 3 December 2025, the IASB published an exposure draft (ED) titled Risk 
Mitigation Accounting Proposed amendments to IFRS 9 and IFRS 7 proposing a new 
accounting model to better reflect how financial institutions manage interest rate 
risk throughout their portfolios. 

The model aims to provide greater transparency into how interest rate risk 
management affects financial performance and future cash flows in a dynamic 
environment. The proposed model aims to better reflect dynamic repricing risk 
management in financial statements, addressing the limitations of existing hedge 
accounting requirements in IAS 39 Financial Instruments: Recognition and 
Measurement and IFRS 9 Financial Instruments for open portfolios and dynamic risk 
management strategies.

The comment period for the ED is longer than usual, with comments due by 31 July 
2026. The IASB has also encouraged entities to perform fieldwork to test the 
proposed model during the comment period, with results accepted until 30 
November 2026.

For further details, refer to our IFRS Developments publication. 

Disclosures about Uncertainties 
in Financial StatementsRisk Mitigation Accounting 

https://www.ifrs.org/news-and-events/news/2025/11/iasb-issues-illustrative-examples-reporting-uncertainties-financial-statements/
https://www.ifrs.org/news-and-events/news/2025/12/iasb-proposes-new-accounting-model-interest-rate-risk/
https://www.ifrs.org/news-and-events/news/2025/12/iasb-proposes-new-accounting-model-interest-rate-risk/
https://www.ey.com/en_gl/technical/ifrs-technical-resources/iasb-issues-the-risk-mitigation-accounting-exposure-draft
https://www.ey.com/en_gl/technical/ifrs-technical-resources/iasb-issues-disclosures-about-uncertainties-in-financial-statements
https://www.ey.com/en_gl/technical/ifrs-technical-resources/iasb-issues-disclosures-about-uncertainties-in-financial-statements
https://www.ey.com/en_gl/technical/ifrs-technical-resources/iasb-issues-disclosures-about-uncertainties-in-financial-statements
https://www.ey.com/en_gl/technical/ifrs-technical-resources/iasb-issues-the-risk-mitigation-accounting-exposure-draft


IASB and IFRS IC exposure drafts, amendments, agenda decisions 
and other guidance (cont’d)
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Section 1: IFRS Accounting Standards (IFRS)

IFRS Interpretation Committee (IFRS IC) Update Translation to a Hyperinflationary Presentation Currency 

On 13 November 2025, the IASB issued amendments to IAS 21 The Effects of 
Changes in Foreign Exchange Rates, to provide guidance on translating financial 
statements from a non-hyperinflationary functional currency into a 
hyperinflationary presentation currency.

Under the amendments, translation from a non-hyperinflationary functional 
currency into a hyperinflationary presentation currency must be done at the closing 
rate. In addition, an entity whose functional currency and presentation currency are 
both currencies of a hyperinflationary economy is required to restate the 
comparative amounts of a foreign operation with a non-hyperinflationary economy 
functional currency by applying the general price index in accordance with 
paragraph 34 of IAS 29 Financial Reporting in Hyperinflationary Economies to the 
foreign operation’s comparative figures. 

The amendments apply for annual reporting periods beginning on or after 1 
January 2027, with early application permitted.

Our IFRS Developments publication provides more information on the amendments.

IFRS IC Update is a summary of the decisions reached by the International Financial 
Reporting Standards Interpretation Committee (IFRS IC) in its public meetings. The 
IFRS IC met on 25–26 November 2025 and discussed the following issues among 
others: 

▪ Classification of Gains and Losses on a Derivative Managing a Foreign Currency 
Exposure (IFRS 18 Presentation and Disclosure in Financial Statements)

▪ Fair Presentation and Compliance with IFRS Accounting Standards (IAS 1 
Presentation of Financial Statements)

▪ Scope of the Requirement to Disclose Expenses by Nature (IFRS 18 Presentation 
and Disclosure in Financial Statements)

▪ Assessment of a Specified Main Business Activity for the purposes of the 
Separate Financial Statements of a Parent (IFRS 18 Presentation and Disclosure 
in Financial Statements)

▪ Presentation of Taxes or Other Charges that are Not Income Taxes within the 
Scope of IAS 12 Income Taxes (IFRS 18 Presentation and Disclosure in Financial 
Statements)

Refer to the IFRS IC Update for more information on the issues discussed and 
conclusions reached.

IFRIC Update November 2025

IFRIC Update November 2025
Translation to a Hyperinflationary Presentation Currency

Translation to a Hyperinflationary Presentation Currency

https://www.ifrs.org/news-and-events/news/2025/11/iasb-issues-amendments-ias-21/
https://www.ifrs.org/news-and-events/updates/ifric/2025/ifric-update-november-2025/#7
https://www.ey.com/en_gl/technical/ifrs-technical-resources/translation-to-a-hyperinflationary-presentation-currency
https://www.ifrs.org/groups/ifrs-interpretations-committee/#meetings
https://www.ifrs.org/news-and-events/updates/ifric/2025/ifric-update-november-2025/#7
https://www.ifrs.org/groups/ifrs-interpretations-committee/#meetings
https://www.ey.com/en_gl/technical/ifrs-technical-resources/translation-to-a-hyperinflationary-presentation-currency
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Section 02

Regulator pronouncements
and guidance

Section 2: Regulator pronouncements and guidance

IAASA

Observations on Wave 1 CSRD reporting

On 15 December 2025, the Irish Auditing and Accounting 
Authority (IAASA) published a paper ‘Observations on Wave 1 
CSRD reporting’ summarising findings from its supervisory 
work on the first year of CSRD Wave 1 reporting in Ireland. 

The paper covers IAASA’s corporate reporting examinations, 
assurance quality inspections, and challenges faced by 
entities and audit firms in adapting to evolving sustainability 
reporting requirements. It also sets out key messages for 
2026, including IAASA’s supervisory approach amid 
regulatory change.

IAASA had no significant concerns regarding the compliance 
of sustainability statements with the requirements of the 
European Sustainability Reporting Standards (ESRS) or their 
connectivity with the financial statements.

Looking ahead, IAASA anticipates evolving ESRS 
requirements under the Omnibus proposal and emerging best 
practices in 2026. IAASA expects entities to address 
readability, comparability, and proportionality in 
sustainability reporting, while audit firms will continue 
focusing on double materiality assessments (DMA) related 
judgments. IAASA will maintain a pragmatic supervisory 
approach amid regulatory uncertainty.

Refer to IAASA’s Paper for more information. 

IAASA Observation on wave 1 
CSRD reporting 

https://iaasa.ie/wp-content/uploads/2025/12/IAASA-observations-on-Wave-1-CSRD-reporting_December-2025.pdf
https://iaasa.ie/wp-content/uploads/2025/12/IAASA-observations-on-Wave-1-CSRD-reporting_December-2025.pdf
https://iaasa.ie/observations-on-wave-1-csrd-reporting/
https://iaasa.ie/observations-on-wave-1-csrd-reporting/
https://iaasa.ie/wp-content/uploads/2025/12/IAASA-observations-on-Wave-1-CSRD-reporting_December-2025.pdf


ESMA
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Section 2: Regulator pronouncements and guidance

Annual Review of Corporate Reporting

On 14 October 2025, The European Securities and Markets Authority (ESMA), published its annual statement outlining the 
European Common Enforcement Priorities (ECEP) for the 2025 annual financial reports of listed issuers.

ESMA asks issuers to focus on the following areas in their 2025 annual financial reports: 

▪ IFRS financial statements

▪ Geopolitical risks and uncertainties — Issuers must provide entity-specific disclosures on the impact of geopolitical 
events (e.g., Ukraine war, Middle East tensions, trade frictions) on financial performance and position. Areas of focus 
include: Asset impairments and inventory write-downs, reassessment of going concern assumptions and liquidity risks, 
impact on deferred tax assets, revenue recognition (including contract modifications), and provisions for onerous 
contracts among others. 

▪ Segment reporting — ESMA calls for clear identification and aggregation of operating segments, disclosure of 
judgments applied in aggregation criteria, consistency between segment information in financial statements and 
management reports, complete disclosure of revenues, expenses, geographical areas, and major customers, 
considering geopolitical and climate-related factors. 

▪ Sustainability statements

▪ Materiality considerations in reporting under ESRS — ESMA expects issuers to provide entity-specific materiality 
assessment disclosures, map material impacts, risks and opportunities to ESRS topics, ensure clarity and 
transparency, and avoid boilerplate or non-material information that obscures key sustainability matters.

▪ Scope and structure of the sustainability statements — Ensure alignment with financial statement consolidation scope, 
transparency on scope limitations and target adjustments, improve readability and usability, use cross-referencing, 
hyperlinks, and ESRS codes for clarity, demonstrate connectivity between sustainability and financial disclosures.

▪ ESEF digital reporting

▪ Common ESEF filing errors found in the Statement of Cash Flows — ESMA will focus on correctness of mark ups, 
completeness and consistence of mark ups, structural presentation and calculation correctness, extension taxonomy 
elements and anchoring, signs, scales and numerical representation. 

ESMA also published a fact-finding exercise on the 2024 corporate sustainability reporting practices by European issuers 
under ESRS Set 1. It examines disclosures on the double materiality assessment process and its outcomes, providing insights 
on enforcement priorities and future regulatory improvements.

Refer to ESMA’s Statement for more detail.

European common enforcement priorities 
for 2025 corporate reporting 

https://www.esma.europa.eu/sites/default/files/2025-10/ESMA32-2064178921-9254_Public_Statement_-_2025_European_Common_Enforcement_Priorities.pdf
https://www.esma.europa.eu/sites/default/files/2025-10/ESMA32-846262651-5288_Fact_finding_on_materiality_disclosures_in_sustainability_statements.pdf
https://www.esma.europa.eu/sites/default/files/2025-10/ESMA32-846262651-5288_Fact_finding_on_materiality_disclosures_in_sustainability_statements.pdf
https://www.esma.europa.eu/sites/default/files/2025-10/ESMA32-846262651-5288_Fact_finding_on_materiality_disclosures_in_sustainability_statements.pdf
https://www.esma.europa.eu/press-news/esma-news/esma-announces-2025-european-common-enforcement-priorities-and-results-fact
https://www.esma.europa.eu/press-news/esma-news/esma-announces-2025-european-common-enforcement-priorities-and-results-fact
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Practical insights to help smaller listed companies improve corporate reporting quality

On 19 November 2025, the Financial Reporting Council (FRC) published practical insights aimed at helping smaller listed 
companies enhance the quality of their corporate reporting and optimise the use of their resources.

The report ‘Thematic review: Reporting by the UK's smaller listed companies’, examines annual reports from 20 companies 
listed outside the FTSE 350, across both the Main Market and the Alternative Investment Market (AIM). It focuses on four key 
areas where investors pay close attention and where the FRC has historically identified scope for improvement:

▪ Revenue recognition — ensuring clear, company-specific accounting policies 

▪ Cash flow statements — encouraging accurate classification and consistency with other disclosures

▪ Impairment of non-financial assets — improving the disclosure of assumptions and sensitivities

▪ Financial instruments — tailoring policies and risk disclosures to the company.

The thematic review aims to help companies improve their reporting quality in these areas by providing better understanding 
of requirements and good practice. It provides detail on the common triggers for FRC enquiries and includes hypothetical, 
illustrative examples based on real casework, contrasting good quality reporting with less informative disclosures.

While the thematic review is primarily designed to support smaller listed companies, auditors are encouraged to use the 
report to understand the FRC's review approach and focus areas. Audit committees and investors will also benefit from the 
review’s findings to inform their engagement with companies, thereby promoting better quality disclosures.

Refer to the FRC’s Report for more detail.

Reporting by the UK’s smaller listed 
companies

https://www.frc.org.uk/news-and-events/news/2025/11/frc-published-insights-on-reporting-by-large-private-uk-companies-after-first-year-of-assuming-governance/
https://www.frc.org.uk/news-and-events/news/2025/11/frc-published-insights-on-reporting-by-large-private-uk-companies-after-first-year-of-assuming-governance/
https://www.frc.org.uk/news-and-events/news/2025/11/frc-published-insights-on-reporting-by-large-private-uk-companies-after-first-year-of-assuming-governance/
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Thematic reviews on share-based payments and investment company disclosures

On 21 October 2025, the FRC issued two thematic reviews designed to enhance the quality of, and provide insights into, UK 
company reporting. The thematic reviews offer valuable insights into two areas of corporate reporting — share-based 
payments and investment company disclosures. Both reviews highlight the need for clarity and consistency, particularly 
where significant judgement and complex valuation models are involved. From equity-settled awards to fair value 
measurements of unquoted investments, the reviews identify common pitfalls and showcase examples of good practice, 
helping companies enhance their disclosures and strengthen investor confidence in UK financial reporting.

The Share-based Payment thematic review examines how companies have applied IFRS 2 — Share-based Payment, to value 
share-based transactions, such as those used in employee compensation packages. The review highlighted varying quality in 
share-based payment disclosures. While many companies provided clear and concise policies and disclosures, some showed 
inconsistencies such as unexplained cash outflows despite describing awards as equity-settled.

The investment companies thematic review provides insights into the reporting by investment trusts, venture capital trusts 
and other closed-ended investment entities. While these entities’ financial statements are generally straightforward, the FRC 
have identified recurring issues, particularly disclosures around Level 3 fair value measurements. The thematic review sets 
out key recommendations and areas for improvement, including improved disclosures around the quantification of significant 
unobservable inputs and assumptions, and related sensitivities, for Level 3 valuations.

Refer to the FRC’s Reports for more detail.

IFRS 2 ‘Share-based Payment’

IFRS 2 ‘Share-based Payment’

Investment trusts, venture capital trusts 
and similar closed-ended entities

https://www.frc.org.uk/news-and-events/news/2025/10/frc-publishes-corporate-reporting-insights/
https://media.frc.org.uk/documents/IFRS_2_Share-based_Payment.pdf
https://media.frc.org.uk/documents/IFRS_2_Share-based_Payment.pdf
https://media.frc.org.uk/documents/Investment_trusts_venture_capital_trusts_and_similar_closed-endedentities.pdf
https://www.frc.org.uk/news-and-events/news/2025/10/frc-publishes-corporate-reporting-insights/
https://www.frc.org.uk/news-and-events/news/2025/10/frc-publishes-corporate-reporting-insights/
https://www.frc.org.uk/news-and-events/news/2025/10/frc-publishes-corporate-reporting-insights/
https://www.frc.org.uk/news-and-events/news/2025/10/frc-publishes-corporate-reporting-insights/
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Annual Review of Corporate Governance Reporting

On 13 November 2025, the FRC published its Annual Review of Corporate Governance Reporting, analysing reporting 
trends and practices among 100 UK-listed companies against the 2018 UK Corporate Governance Code. Going forward 
the FRC will review Annual reports against the updated 2024 Code which came into effect in January 2025. 

A key finding is that companies reporting departures from Code provisions are increasingly providing clear, meaningful 
and context-specific explanations for their approach. The analysis revealed that 25 companies disclosed a departure from 
at least one Code provision, with the most common relating to audit committee composition, chair independence and 
tenure. Many organisations demonstrated good practice by providing comprehensive explanations that outlined their 
rationale and described alternative governance arrangements in place.

The review also highlights examples of good practice, with companies continuing to provide high-level commentary 
supported by clear signposting to relevant sections of their annual reports. This approach enables companies to 
communicate their governance practices effectively without adding unnecessary length to their disclosures.

Additionally, the review examined preparations for implementing the new Provision 29 on risk management and internal 
controls under the 2024 code, which comes into force for financial years starting on or after 1 January 2026. More than 
half of the companies in the sample mentioned the new provision, with many detailing their preparation activities.

Refer to the FRC’s Report for more detail.

FRC Annual Review of Corporate 
governance reporting

https://www.frc.org.uk/news-and-events/news/2025/11/frc-annual-review-highlights-the-value-of-meaningful-explanations-in-corporate-governance-reporting-and-the-codes-flexibility/
https://www.frc.org.uk/news-and-events/news/2025/11/frc-annual-review-highlights-the-value-of-meaningful-explanations-in-corporate-governance-reporting-and-the-codes-flexibility/
https://media.frc.org.uk/documents/Annual_Review_of_Corporate_Governance_Reporting_2025.pdf
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Irish Generally Accepted 
Accounting Practice (GAAP)

Section 3: Irish Generally Accepted Accounting Practice (GAAP)

Annual review of FRS 101 

On 1 October 2025, the FRC issued ‘Financial Reporting 
Exposure Draft (FRED) 88’, which proposes no changes to 
FRS 101 ‘Reduced Disclosure Framework’, as a result of the 
FRC’s 2025/26 review cycle.

As part of its annual review of FRS 101 ‘Reduced Disclosure 
Framework’, the FRC has reviewed amendments to IFRS 
Accounting Standards to assess whether any exemptions or 
consequential amendments are required as result of changes 
to IFRS Accounting Standards. While two relevant 
amendments have been issued by the International 
Accounting Standards Board (IASB) during this review cycle, 
the FRC has concluded that existing exemptions in FRS 101 
‘Reduced Disclosure Framework’ remain appropriate to 
address these changes.

FRED 88 is open for comment until 16 January 2026.

Refer the FRC’s FRED 88 for more information. 

FRED 88

https://www.frc.org.uk/news-and-events/news/2025/10/frc-consults-as-part-of-annual-review-of-frs-101/
https://media.frc.org.uk/documents/FRED_88.pdf


EY refers to the global organization, and may refer to one or more, of the member 
firms of Ernst & Young Global Limited, each of which is a separate legal entity. Ernst 
& Young Global Limited, a UK company limited by guarantee, does not provide 
services to clients. Information about how EY collects and uses personal data and a 
description of the rights individuals have under data protection legislation are 
available via ey.com/privacy. EY member firms do not practice law where prohibited 
by local laws. For more information about our organization, please visit ey.com.

© 2026 Ernst & Young. All Rights Reserved.

CI_26_17.pptx. Produced by Creative (Ireland). 01/2026. ED none.

The Irish firm Ernst & Young is a member practice of Ernst & Young Global Limited.

Ernst & Young, Harcourt Centre, Harcourt Street, Dublin 2, Ireland.

Information in this publication is intended to provide only a general outline of the 
subjects covered. It should neither be regarded as comprehensive nor sufficient for 
making decisions, nor should it be used in place of professional advice. Ernst & Young 
accepts no responsibility for any loss arising from any action taken or not taken by 
anyone using this material.

ey.com

EY | Building a better working world

EY is building a better working world by creating new value 
for clients, people, society and the planet, while building trust 
in capital markets.

Enabled by data, AI and advanced technology, EY teams help 
clients shape the future with confidence and develop answers 
for the most pressing issues of today and tomorrow. 

EY teams work across a full spectrum of services in 
assurance, consulting, tax, strategy and transactions. Fueled 
by sector insights, a globally connected, multi-disciplinary 
network and diverse ecosystem partners, EY teams can 
provide services in more than 150 countries and territories.

All in to shape the future with confidence. 

Vickie Wall

Partner, Financial Accounting 
Advisory Services, EY Ireland

+353 1 221 1279
vickie.wall@ie.ey.com 

Derarca Dennis

Partner, Climate Change and 
Sustainability Services, EY Ireland

+353 1 221 1675
derarca.dennis@ie.ey.com 

Mark Kelly

Executive Director, Financial 
Reporting Group, EY Ireland

+353 1 221 2761
mark.kelly@ie.ey.com 

Tinei Muwandi

Director, Financial 
Reporting Group, EY Ireland

+353 1 221 1948
tinei.muwandi@ie.ey.com 

Contents

mailto:vickie.wall@ie.ey.com
mailto:derarca.dennis@ie.ey.com
mailto:mark.kelly@ie.ey.com
mailto:tinei.muwandi@ie.ey.com

	Slide 1: EY Ireland
	Slide 2
	Slide 3
	Slide 4: Other IFRS reference material
	Slide 5: Other IFRS reference material (cont’d)
	Slide 6: EY IFRS core tools 
	Slide 7: International GAAP®: Free access 
	Slide 8: IASB and IFRS IC exposure drafts, amendments, agenda decisions and other guidance
	Slide 9: IASB and IFRS IC exposure drafts, amendments, agenda decisions and other guidance (cont’d)
	Slide 10
	Slide 11: ESMA
	Slide 12: FRC
	Slide 13: FRC (cont’d)
	Slide 14: FRC (cont’d)
	Slide 15
	Slide 16

