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Nine years since its enactment as on 1t Dec 2016, IBC has
emerged as a cornerstone of India’s financial reform,
transforming its credit culture, with sharp rise in early
settlements in over 30,000 cases

Till 30 Sep'25, IBBI reported that 8,659 entities have been
admitted Into Insolvency, out of which 6,761 entities have
achieved closure, including 1,300 successful resolution, 2,565
settlements (including withdrawn u/s 12A of IBC) and 2,896
transferred to liguidation.

Further, timely business revival supported by strong post-
resolution performance (+76% revenue, +80% liquidity, ~2x
workforce, +130% CAPEX), and multi-decadal low gross NPAs
reflect improved financial health and fresh credit infusion
capabilities.

Despite progress, structural challenges persist, including
prolonged resolution timelines (~597 days as against mandated
330 days), value erosion due to delays (~15% beyond 330 days;
and further ~5% beyond 600 days).

The upcoming IBC Amendment Bill, 2025 aims to unlock the
next phase of India’s insolvency reforms, introducing creditor-
led, group and cross-border insolvency frameworks. These
changes are expected to accelerate resolutions, maximize value,
and further modernize India’s insolvency architecture.

In this document we have analyzed various trends in India’s
insolvency space for the last 9-year period, basis public
information, such as IBBI newsletters, annual reports, [IM
Ahmedabad study and other public documents
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Over nine years, IBC has createda .
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Resolution Framework e,
and business revival

ling value unlock

y

30,000+

O

...corporate debtors resolved before

admission under the IBC

INR 12 lakh crore .

...approx. aggregate debt resolved
under IBC via submission of
resolution plans for 1,300 cases

63
O]

...sanctioned NCLT judges (judicial
+ technical) in 16 benches spread

6,761*

...entities achieved closure
(including transfer for
liguidation) under the IBC out of
8,659 entities admitted

2.58%

®
...gross NPA of banks as of 31
March 25, reached a multi-
decadal low as per RBI report
and MoF publication
4,576

®

...Insolvency Professionals (IPs)
registered under IBBI to act as

across India resolution professional / liquidators

*Excluding FiSPs and 1 CD that moved directly from BIFR to resolution

Contribution of the IBC to the Indian economy:

Improved bank recovery Enhanced investor Reduction in NPAs and
as compared to erstwhile confidence and faster resolution have
mechanisms such as supported in improved banks' balance
DRTs, SARFAESI, Lok development of private sheets, enhancing fresh
Adalat, etc. credit market. capital infusion

capabilities in the
economy.
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Out of 8,659 cases admitted into Insolvency,

6,761 cases are closed b way of resolution,

mthdrawal/settlement qr |qU|datwn
\

1

8,659
@

...entities have been admitted for

the Corporate Insolvency Resolution

Process (‘CIRP") under the IBC

INR 4 lakh crore .

...approx. resolution value realized
by creditors from 1,300 cases
resolved under IBC since inception

171%

...of the liquidation value of CD
realized by creditors from 1,300
cases resolved

O

1,300*

®

...resolution plans received for
companies admitted CIRPs

597 days”*

...time elapsed between
Insolvency Commencement Date
('ICD") and plan approval by NCLT

®

98%

...of the fair value of CD realized
by creditors via resolution plans
in 1,300 cases

®

*Excluding FiSPs and 1 CD that moved directly from BIFR to resolution
~Excluding excluded time approved by Adjudicating Authority as per IBC

Turnaround and revival under IBC:
G ¢

Improvement in market
valuation of resolved
listed entities by ~three
times from pre-
resolution value to
~US$69 billion

Improvement in post-
resolution performance
of companies, with ~76%
revenue growth and a
two-times increase in
workforce within three
years of resolution

Higher capital infusion
in companies by way of
CAPEX (+130%) and
liquidity (+80%), post
successful resolution

Source: IBBI quarterly newsletters and annual reports, IIM Ahmedabad Study, EY Insights
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Resolution outcome in
value, count and recc
3 years (as compar :

4.4
|

FY'18  FY'19 | FY20  FY21  FY'22 || FY'23  FY24  FY25 |

mmm Resolution value (I:NR '000 Cr.) =—e=Recovery % I Resolution count

Source: IBBI quarterly newsletters and annual reports, IBBI resolution update, EY Insights
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While cases resolved witl
limited; the recovery % in:
higher

Up to 330 days 331 - 600 days More than 600 days

Resolution
| count (») 170 480 655

SRR  NR 712 crore INR 882 crore INR 1,033 crore

@ | Realization

~ INR 59, 416 crore INR 140,239 crore INR 199,063 crore
A2 | amount
% | Creditor 0 . 0
> | realization % Q b 33% ¥ 29% V
Liguidation value 0 0 0
alization % (») 221% 169% V¥ 160%

__________________________________________________________________________________________________

Deterioration of core assets and lengthy litigation erode value for Corporate Debtors
(CDs) during the CIR process. The negative correlation between resolution value and :
timelines shows that faster resolution is crucial to strengthen stakeholder recovery and
preserve entity value.

Source: IBBI quarterly newsletters and annual reports, IBBI resolution update, EY Insights
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47 cases with more than |
claim contributed INR
total resolution recover

F T 29

.

k

R 5;00() crore .
h crore ‘out of
f INRL4 lakh crore

300%

250%

200%

150%

100%

50%

0%

. Larger cases tend to take longer to resolve under CIRP; However, they also deliver higher
- value realization as a percentage of liquidation value. This indicates that differentiated
mechanisms may help achieve quicker and higher-value resolutions for large cases.

788 | 824 [

182%

' Upto 100 Cr.

101-500Cr. 501-1,000Cr. 1,001-5, OOO More than 5, OOO

,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,

mmm Resolution count mmm Average time taken (in days)
B Realizable value (INR '000 Cr) =@ iquidation recovery %

600

500

- 400

300

200

100

Source: IBBI quarterly newsletters and annual reports, IBBI resolution update, EY Insights, public information
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Distinct closure patterns |
creditor

for financial and operatic
initiated CIRP proceecgi

Pl 4

!

CDs admitted for CIRPs Cases settled/withdrawn

27%
Till FY'22 Since FY'22 Initiated by OC Initiated by FC
B Financial Creditor ('FC") initiated
m Operational Creditor (‘OC") initiated
Cases yielding resolution plan Average claim size (INR Cr.)

12%
Initiated by OC Initiated by FC Initiated by OC Initiated by FC
Realization % of liquidation value Amount realized (INR lac Cr.)

129%

Initiated by OC Initiated by FC Initiated by OC Initiated by FC

__________________________________________________________________________________________________

Higher resolutions, larger claim sizes, and better recoveries are observed in FC-initiated
insolvency proceedings, while OC-initiated cases are predominantly resolved through ]
settlements (withdrawn under Section 12A). Is there a need to evaluate a distinct resolution |
mechanisms for FC initiated cases?

Source: IBBI quarterly newsletters and annual reports, EY Insights
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Improvement in number ¢
annually; however, elonga
remain a challenge

58% 56%

69% 66%
33% 36Y%

25Y%

26Y%
17% i

10% o 9% EEE 9% 8%
FY'18 FY'19 FY'20 Fy'21 FY'22 FY'23 | | FY'24 FY'25

,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,

m Upto 330 days m331-600days m More than 600 days Total resolutions during the FY

__________________________________________________________________________________________________

= A steady rise in yearly resolutions since inception, coupled with longer timelines, has
contributed to value erosion and delayed recovery for stakeholders.

with a higher % of cases resolved within 600 days, however only a handful of cases

' = From FY24 onwards, marginal improvement was observed in the resolution timeline
resolved within 330 days, i.e., process mandated timeline as per IBC.

Source: IBBI quarterly newsletters and annual reports, IBBI resolution update, EY Insights
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EY has extensive experience of 9+ /yléa.fs in
the insolvency space wi ~PO+@ dedicated
professionals i8Rl st 22k
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Handled first CIRP (Innoventive Industies)
and FiSP (DHFL), and in total handled 100+
CIRP (buy/sell side) and liguidation
(solvent/insolvent) cases in diverse roles

Managed claim amount of ~INR
4,20,000 crores across various CIRP &
liguidation engagements handled by EY

EY
insolvency
credentials

in India

Out of successful CIRP resolution,
Q 70% cases are completed in
average time of 500 days

Managed 100+ manufacturing facilities
and saved multiple jobs across these
facilities under insolvency engagements

Out of the CIRP closed, 75%
are successfully resolved
and balance withdrawn /
transferred to liquidation

Insolvency and Bankruptcy Code, 2016



Marquee cases

AMW Motors

Amtek Auto

Castex Technologies

Harvest Hotels

Indian Steel KAIL Limited

Lavasa Corporation

Meenakshi Energy Mittal Corp

Opto Infrastructure

Parekh Aluminix Rajesh Hotels

Ruchi Soya

SevenHills Healthcare Shipra Estates

Siti Networks

SU Toll Road

Tarun Realty

Ushdev Angitech

Vadraj Cement Vidarbha

Insolvency and Bankruptcy Code, 2016 | Page 11




Dinkar Venkatasubramanian Shailendra Ajmera

Partner, Bengaluru Partner, Delhi
dinkar.venkatasubramanian@in.ey.com Shailendra.Ajmera®@in.ey.com
+91 9971794600 +91 98100 58094

Pulkit Gupta

Partner, Delhi
pulkit.gupta@in.ey.com
+91 9810582723

Pulkit Gupta Aakash Choraria

Partner, Delhi Associate Vice President, Delhi
pulkit.gupta@in.ey.com aakash.choraria@in.ey.com
+91 9810582723 P +91 8860680862
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Ahmedabad

22nd Floor, B Wing, Privilon

Ambli BRT Road, Behind Iskcon Temple
Off SG Highway, Ahmedabad - 380 059
Tel: + 91 79 6608 3800

8th Floor, Building No. 14A

Block 14, Zone 1

Brigade International Financial Centre
GIFT City SEZ

Gandhinagar - 382 355, Gujarat

Tel: + 91 79 6608 3800

Bengaluru

12th & 13th Floor

“UB City", Canberra Block
No.24 Vittal Mallya Road
Bengaluru - 560 001

Tel: + 91 80 6727 5000

Ground & 1st Floor
#11, ‘A" wing

Divyasree Chambers
Langford Town
Bengaluru - 560 025
Tel: + 91 80 6727 5000

3rd & 4th Floor
MARKSQUARE

#61, St. Mark's Road
Shantala Nagar
Bengaluru - 560 001
Tel: + 91 80 6727 5000

1st & 8th Floor, Tower A
Prestige Shantiniketan
Mahadevapura Post

Whitefield, Bengaluru - 560 048
Tel: + 91 80 6727 5000

Bhubaneswar

8th Floor, O-Hub, Tower A
Chandaka SEZ, Bhubaneswar
Odisha - 751024

Tel: + 91 674 274 4490

Chandigarh

Elante offices, Unit No. B-613 & 614
6th Floor, Plot No- 178-178A
Industrial & Business Park, Phase-|
Chandigarh - 160 002

Tel: +91 172 6717800

Chennai

6th & 7th Floor, A Block,

Tidel Park, No.4, Rajiv Gandhi Salai
Taramani, Chennai - 600 113

Tel: + 91 44 6654 8100

Delhi NCR

Aikyam

Ground Floor

67, Institutional Area

Sector 44, Gurugram - 122 003
Haryana

Tel: + 91 124 443 4000

3rd & 6th Floor, Worldmark-1

IGI Airport Hospitality District
Aerocity, New Delhi- 110 037
Tel: +91 11 4731 8000

4th & 5th Floor, Plot No 2B
Tower 2, Sector 126
Gautam Budh Nagar, U.P.
Noida - 201 304

Tel: + 91 120 671 7000

Hyderabad

THE SKYVIEW 10

18th Floor, “SOUTH LOBBY"
Survey No 83/1, Raidurgam
Hyderabad - 500 032

Tel: + 91 40 6736 2000

Jaipur

9th floor, Jewel of India
Horizon Tower, JLN Marg
Opp Jaipur Stock Exchange
Jaipur, Rajasthan - 302018

Kochi

9th Floor, ABAD Nucleus
NH-49, Maradu PO
Kochi - 682 304

Tel: + 91 484 433 4000

Kolkata

22 Camac Street

3rd Floor, Block ‘C’
Kolkata - 700 016

Tel: + 91 33 6615 3400

6th floor, Sector V,

Building Omega, Bengal Intelligent Park, Salt
Lake Electronics Complex, Bidhan Nagar
Kolkata - 700 091

Tel: + 91 33 6615 3400

Mumbai

14th Floor, The Ruby

29 Senapati Bapat Marg
Dadar (W), Mumbai - 400 028
Tel: + 91 22 6192 0000

5th Floor, Block B-2

Nirlon Knowledge Park

Off. Western Express Highway
Goregaon (E)

Mumbai - 400 063

Tel: + 91 22 6192 0000

3rd Floor, Unit No.301

Building No.1, Mindspace-Gigaplex
IT Park, MIDC, Plot No. IT-5

Airoli Knowledge Park

Airoli West, Navi Mumbai - 400 708
Tel: +91 22 6192 0003

18th Floor, Altimus

Pandurang Budhkar Marg, Worli
Mumbai - 400 018

Tel: + 91 22 6192 0503

Pune

C-401, 4th Floor

Panchshil Tech Park, Yerwada
(Near Don Bosco School)
Pune - 411 006

Tel: + 91 20 4912 6000

10th Floor, Smartworks
M-Agile, Pan Card Club Road
Baner, Pune - 411 045

Tel: + 91 20 4912 6800




EY Restructuring LLP

EY | Building a better working world

EY is building a better working world by creating new value
for clients, people, society and the planet, while building
trust in capital markets.

Enabled by data, Al and advanced technology, EY teams
help clients shape the future with confidence and develop
answers for the most pressing issues of today and
tomorrow.

EY teams work across a full spectrum of services in
assurance, consulting, tax, strategy and transactions.
Fueled by sector insights, a globally connected, multi-
disciplinary network and diverse ecosystem partners, EY
teams can provide services in more than 150 countries and
territories.

All'in to shape the future with confidence.

EY refers to the global organization, and may refer to one
or more, of the member firms of Ernst & Young Global
Limited, each of which is a separate legal entity. Ernst &
Young Global Limited, a UK company limited by guarantee,
does not provide services to clients. Information about how
EY collects and uses personal data and a description of the
rights individuals have under data protection legislation are
available via ey.com/privacy. EYG member firms do not
practice law where prohibited by local laws. For more
information about our organization, please visit ey.com.

EY Restructuring LLP is one of the Indian client serving member firms of EYGM
Limited. For more information about our organization, please visit
www.ey.com/en_in.

© 2026 EY Restructuring LLP. Published in India.
All Rights Reserved.

ED None
EYIN2601-010

This publication contains information in summary form and is therefore intended
for general guidance only. It is not intended to be a substitute for detailed
research or the exercise of professional judgment. Neither EYGM Limited nor
any other member of the global Ernst & Young organization can accept any
responsibility for loss occasioned to any person acting or refraining from action
as a result of any material in this publication. On any specific matter, reference
should be made to the appropriate advisor.

EY Restructuring LLP (LLP Identity No. AAK-6624) is a Limited
Liability Partnership registered under The Limited Liability
Partnership Act, 2008, in India, having its registered office at
22, Camac Street, Block C, 3" Floor, Kolkata - 700 016, and is a
member firm of Ernst & Young Global Limited.

ey.com/en_in
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