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It’'s an experience that will

last you a lifetime

Benefits of Certificate in Treasury Hedge Accounting
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Learn from EY professionals and industry leaders having varied experience
across banks, corporates, consulting, NBFC and insurance

Let their experience become your learning

A mix of professionals having diverse credentials such as CFA, FRM, CA, MBA

Team of professionals with significant
experience in varied areas:

With 100 + years Leverage 3 _ _
of collective Learnings from ~» Strategic treasury transformations
experience 200+ client cases ~» Management consulting to corporates,

insurance, NBFC, Fintech etc
» Local and global treasury projects
» Trading in global financial markets
Experience of » Treasury Technology enablement and

Analytics deployment
» Risk advisory for financial institutions

» Liquidity and investment advisory

working in global
companies
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Program Coverage

Overview of derivatives

» Need and use of derivatives

» Various types of derivative instruments
available for hedging

» Understand how derivatives affect financial
statements

» Classification and accounting of derivatives
instruments and its impact on financial
statements

Objective and need for hedge
accounting

afl

» Hedge accounting’s application by companies to
O Align risk management activities to reflect in

accounting
U Reduce volatility in P&L statement
U Mitigate accounting mismatch in

measurement of financial Instruments
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[r Application of hedge accounting in
practice

» Types of permitted hedge relationship such as
Cashflow hedge, Fair Value hedge and Net
investment hedge

» Accounting implications of each hedge relationship
» Pre-requisites of application of hedge accounting

U Hedged item, hedging instruments, risk
components, Layering etc

Q Eligibility criteria for
relationship

0 Key aspects of hedge documentation
U Hedge effectiveness testing requirements

» Apply hedge accounting to different components of
hedging instruments (forwards and options)

» Criteria for highly probable forecast transactions

designation in hedge

’D Hedge effectiveness methodologies

» Concepts of economic relationship, hypothetical
derivatives, rebalancing and hedge ratio

» Different methods of  assessing hedge
effectiveness: Critical terms method, Dollar offset
method, regression method

» Key aspects while performing effectiveness testing

» Role of credit risk in assessment of hedge
effectiveness testing

» Hedge accounting for rollover hedging strategy

» Rebalancing of hedged item and hedged
instrument

® Discontinuation of hedge
accounting

» Scenarios which result in discontinuation of
hedge accounting

» Impact of discontinuation of hedge relationship

EY



Program Coverage

Practical scenarios in hedge
accounting

» Common challenges in application of hedge
accounting such as mismatch in critical
terms, hedge designation post trade date etc

Case studies

» Currency risk: Designation of forward contract
for hedge against highly probable sales

» Currency and interest rate risk: Designation of
Cross Currency Interest Rate Swap (CCIRS)
against External Commercial Borrowing

» Commodity price risk: Designation of
commodity futures contract against inventory

» Currency risk: Designation of currency option
contract against foreign currency term loan

» Currency risk at subsidiary entity: Designation
of Non-derivative financial instrument against
net assets of a subsidiary
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Get FRM*
module of CAFTA
FREE with CTHA
course

*Financial Risk  Management
(FRM) module, part of CAFTA
program.

%-8-3 Financial Risk Management

Overview of financial market
» Global financial markets overview

Transaction life cycle: FX risk management
» FX risk in corporates - Accounting risk and cashflow risk
» Exposure recognition, collation and communication
» Industry insight: Exposure recognition in different companies
» Timing mismatch and netting of exposure
» Hedge ratio setting using different risk mitigating instruments
» Deal execution and negotiation with banks during deal execution
» Use case: use of Supply Chain financing to mitigate FX risk

Interest Risk Management
» Interest rate risk in Insurance, Banks and NBFC

Commodity risk management
» Commodity market value chain and its price risk

Risk Management Policy
» Use case: Setting risk appetite using VAR and arriving at hedge ratio
» Use case: Managing FX and IR risk: All-in cost of borrowing

Use-cases:
» Use of analytics and statistical methods in FRM EY



» Join CAFTA to get ahead of your competition

Certificate in Treasury Hedge Accounting (CTHA) INR 8,000 + taxes

Course fee

Priya Bathla Rastogi
Email: priya.bathla@in.ey.com For any queries or to know
' M: +91-8218263900 more, write to us at

" Abhishek Anand cafta@in.ey.com

Email: abhishek.anand2@in.ey.com
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Ahmedabad

22nd Floor, B Wing, Privilon
Ambli BRT Road, Behind Iskcon
Temple, Off SG Highway
Ahmedabad - 380 059

Tel: +91 79 6608 3800

Bengaluru

12th & 13th floor

“UB City”, Canberra Block
No. 24, Vittal Mallya Road
Bengaluru - 560 001

Tel: +9180 6727 5000

Ground Floor, ‘A’ wing
Divyasree Chambers

# 11, O’'Shaughnessy Road
Langford Gardens
Bengaluru - 560 025

Tel: +91806727 5000

Chandigarh

Elante offices, Unit No. B-613 & 614
6th Floor, Plot No- 178-178A
Industrial & Business Park, Phase-I
Chandigarh - 160 002

Tel: +91172 6717800

Chennai

Tidel Park, 6th & 7th Floor

A Block, No.4, Rajiv Gandhi Salai
Taramani, Chennai - 600 113
Tel: +91 44 6654 8100

Delhi NCR

Golf View Corporate Tower B
Sector 42, Sector Road
Gurugram - 122 002

Tel: +91124 443 4000

3rd & 6th Floor, Worldmark-1

IGI Airport Hospitality District

Aerocity, New Delhi - 110 037
Tel: +9111 47318000

4th & 5th Floor, Plot No 2B
Tower 2, Sector 126
Gautam Budh Nagar, U.P.
Noida - 201 304

Tel: +91120 671 7000

Hyderabad

THE SKYVIEW 10

18th Floor, “SOUTH LOBBY”
Survey No 83/1, Raidurgam
Hyderabad - 500 032

Tel: +91 406736 2000

Jamshedpur

1st Floor, Shantiniketan
Building, Holding No. 1
SB Shop Area, Bistupur
Jamshedpur - 831 001
Tel: +91657 663 1000

Kochi

9th Floor, ABAD Nucleus
NH-49, Maradu PO

Kochi - 682 304

Tel: + 91484 433 4000

Kolkata

22 Camac Street

3rd Floor, Block ‘C’
Kolkata - 700 016

Tel: +91 3366153400

Mumbai

14th Floor, The Ruby

29 Senapati Bapat Marg
Dadar (W), Mumbai - 400 028
Tel: +9122 6192 0000

5th Floor, Block B-2

Nirlon Knowledge Park

Off. Western Express Highway
Goregaon (E)

Mumbai - 400 063

Tel: +9122 6192 0000

Pune

C-401, 4th floor

Panchshil Tech Park, Yerwada
(Near Don Bosco School)
Pune - 411 006

Tel: +91 204912 6000




Ernst & Young LLP
EY | Building a better working world

EY exists to build a better working world, helping to create
long-term value for clients, people and society and build trust
in the capital markets.

Enabled by data and technology, diverse EY teams in over
150 countries provide trust through assurance and help
clients grow, transform and operate.

Working across assurance, consulting, law, strategy, tax and
transactions, EY teams ask better questions to find new
answers for the complex issues facing our world today.

EY refers to the global organization, and may refer to one or
more, of the member firms of Ernst & Young Global Limited,
each of which is a separate legal entity. Ernst & Young Global
Limited, a UK company limited by guarantee, does not
provide services to clients. Information about how EY
collects and uses personal data and a description of the
rights individuals have under data protection legislation are
available via ey.com/privacy. EYG member firms do not
practice law where prohibited by local laws. For more
information about our organization, please visit ey.com.

Ernst & Young LLP is one of the Indian client serving member firms of EYGM Limited. For
more information about our organization, please visit www.ey.com/en_in.

Ernst & Young LLP is a Limited Liability Partnership, registered under the Limited Liability
Partnership Act, 2008 in India, having its registered office at 22 Camac Street, 3rd Floor,
Block C, Kolkata - 700016

© 2021 Ernst & Young LLP. Published in India.
All Rights Reserved.
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This publication contains information in summary form and is therefore intended for general
guidance only. It is not intended to be a substitute for detailed research or the exercise of
professional judgment. Neither EYGM Limited nor any other member of the global Ernst &
Young organization can accept any responsibility for loss occasioned to any person acting or
refraining from action as a result of any material in this publication. On any specific matter,
reference should be made to the appropriate advisor.
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