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Executive summary 

The Ministry of Home Affairs, Government of India, vide Notification (bearing 
reference no. S.O. 3272(E)) dated 22 June 2026, has notified Foreign 
Contribution (Regulation) Amendment Rules, 2026 (‘Amendment Rules’), 
amending the Foreign Contribution (Regulation) Rules, 2011 (‘FCRA Rules’) 
and revising the regulatory framework under the Foreign Contribution 
(Regulation) Act, 2010 (‘FCRA’).  

The Amendment Rules introduce key changes to the registration, 
governance, compliance and reporting framework, including, inter alia, the 
formal definition of “key functionary”; purpose- and geography-specific 
registration; a prescribed Schedule of permissible activities; restrictions 
relating to foreign nationals as key functionaries; and enhanced activity-level 
and donor-level reporting requirements.  

The Amendment Rules have come into force from the date of their publication 
in the Official Gazette, i.e., 22 June 2026. 

This Alert summarizes the key changes introduced pursuant to amendment.



 

 

Background 

▪ The FCRA regulates the acceptance and 
utilization of foreign contribution by persons and 
associations in India, with the objective of 
ensuring that foreign funds are received and 
utilized in accordance with the prescribed 
framework. 

▪ The Amendment Rules represent a revision to the 
existing FCRA compliance framework, with an 
emphasis on defining the scope of registration, 
identifying persons responsible for governance 
and control, and strengthening transparency in 
the utilization and reporting of foreign 
contribution. 

▪ The Amendment Rules also introduce a 
prescribed schedule of purposes for which 
registration may be sought and require existing 
FCRA-registered associations to align their 
current registration with the revised framework 
within the prescribed timeline. 

Key takeaways 

Definition of “Key Functionary” 

▪ The Amendment Rules have defined “Key 
Functionary” to include directors, partners, 
trustees, Karta of Hindu Undivided Family (‘HUF’), 
office bearers, members of governing body or any 
other person who exercises effective control over 
the management and affairs of the association. 

▪ Correspondingly, references to office bearers and 
governing body members in certain provisions have 
been replaced with “Key Functionary”, which may 
indicate a shift towards centralising accountability 
on persons exercising effective control 

Purpose and geography specific registration 
framework 

▪ The Amendment Rules provide that associations 
applying for FCRA registration are required to 
specify their purpose(s) and the state or Union 
Territory (‘UT’) in which they intend to operate.   

▪ In this regard, a new Schedule has been 
introduced prescribing the permissible categories 
of activities, and such purpose(s) are required to 
be selected from the specified list. The prescribed 
broad categories include: 

o Religious 

o Cultural 

o Economic 

o Educational 

o Social 

▪ The Schedule provides a detailed listing of 
activities under each category.  

▪ Further, the existing registered associations may 
be required to file an intimation in the prescribed 
Form within one year, specifying the purpose(s) 
and geographical scope for which they seek to 

retain their FCRA registration.  

▪ Any subsequent change in the approved 
purpose(s) or any State or UT specified in the 
certificate of registration, prior approval may be 
required through submission of prescribed form. 

Restriction relating to foreign nationals as 
key functionaries 

▪ The Amendment Rules provides that an 
association having foreign nationals, other than 
persons of Indian origin, as its key functionaries 
may ordinarily not be considered eligible for 
grant of registration or prior permission under 
the FCRA. 

▪ However, the Central Government may specify 
cases or circumstances where foreign nationals 
may be permitted to act as key functionaries of 
an association for the purposes of registration or 
prior permission, subject to the conditions that 
may be prescribed. 

Release of subsequent instalments under 
prior permission 

▪ An association which has received prior 
permission may file a prescribed form for seeking 
release of second or subsequent instalments of 
foreign contribution. 

▪ The release may be considered subject to 
utilisation of at least 75% of the previous 
instalment and field verification thereof. 

Reasonable activity threshold  

▪ The Amendment Rules provide that association 
may be required to demonstrate utilisation of at 
least INR 10 lakh of foreign contribution over the 
preceding two financial years to be considered as 
undertaking “reasonable activity” for the 
purposes of renewal and regulatory assessment.  

▪ It is further clarified that the expression 
“reasonable activity” may include only such 
activity as is undertaken out of, or by utilising, 
foreign contribution received in accordance with 
the FCRA. 

Detailed Activity Report 

▪ The associations are required to furnish a detailed 
activity report as part of:  

o Annual return; and 

o Registration/ Renewal applications 

Enhancement of disclosures and revisions 
to reporting forms 

▪ The Amendment Rules have revised various 
forms to introduce enhanced disclosures, 
including:  

o governance-related disclosures, such as 
status of Government ownership and 
applicability of Comptroller and Auditor 
General of India (CAG) audit; 

o details in respect of publications made 



 

 

by the associations;  

o details of ultimate donors in case of 
Donor Advised Funds/Other 
intermediary remittance vehicles  

o requirement for Unique Document 
Identification Number (‘UDIN’) in auditor 
certification 

  



 

 

 

 
 
 
 
 
 
 
 
 
 

Comments 

a. The Amendment Rules introduce a shift in the 

FCRA framework from broad, association-level 

registration to a purpose and geography-specific 

approach. The introduction of a schedule 

comprises an exhaustive list of permissible 

purposes that may bring standardization in 

defining the permissible scope of acceptance and 

utilization of foreign contribution by associations. 

b. The definition of ‘key functionary’, coupled with 

the restriction on foreign nationals occupying such 

positions, indicates a move toward tighter 

governance oversight. Since the definition extends 

beyond formal designations to persons exercising 

control over, or responsibility for, the affairs of an 

association, associations may need to review their 

governance, advisory and operational structures 

to assess whether any reporting, approval, or 

governance changes are required. 

c. Overall, the Amendment Rules are expected to 

increase compliance requirement and move the 

FCRA framework toward more granular, 

transparent and substance-based reporting. FCRA 

registered associations that may need to 

undertake a review of the approved purposes, 

geographical scope, key functionaries, donor 

arrangements and reporting mechanism to assess 

the alignment with the Amendment Rules. 



 

 

 
 
 

 
 

Our offices 
Ernst & Young LLP 

EY | Building a better working world 

EY is building a better working world by creating 

new value for clients, people, society and the 

planet, while building trust in capital markets. 

Enabled by data, AI and advanced technology, EY 

teams help clients shape the future with 

confidence and develop answers for the most 

pressing issues of today and tomorrow. 

EY teams work across a full spectrum of services 

in assurance, consulting, tax, strategy and 

transactions. Fueled by sector insights, a globally 

connected, multi-disciplinary network and diverse 

ecosystem partners, EY teams can provide 

services in more than 150 countries and 

territories. 

All in to shape the future with confidence. 

EY refers to the global organization, and may refer 

to one or more, of the member firms of Ernst & 

Young Global Limited, each of which is a separate 

legal entity. Ernst & Young Global Limited, a UK 

company limited by guarantee, does not provide 

services to clients. Information about how EY 

collects and uses personal data and a description 

of the rights individuals have under data 

protection legislation are available via 

ey.com/privacy. EYG member firms do not 

practice law where prohibited by local laws. For 

more information about our organization, please 

visit ey.com. 

Ernst & Young LLP is one of the Indian client serving member firms 

of EYGM Limited. For more information about our organization, 

please visit www.ey.com/en_in. 

Ernst & Young LLP is a Limited Liability Partnership, registered 

under the Limited Liability Partnership Act, 2008 in India, having its 

registered office at Ground Floor, Plot No. 67, Institutional Area, 

Sector - 44, Gurugram - 122 003, Haryana, India. 

© 2026 Ernst & Young LLP. Published in India.  

All Rights Reserved. 

ED None. 

This publication contains information in summary form and is 

therefore intended for general guidance only. It is not intended to 

be a substitute for detailed research or the exercise of professional 

judgment. Neither EYGM Limited nor any other member of the 

global Ernst & Young organization can accept any responsibility for 

loss occasioned to any person acting or refraining from action as a 

result of any material in this publication. On any specific matter, 

reference should be made to the appropriate advisor. 

Ahmedabad 
22nd Floor, B Wing, Privilon 
Ambli BRT Road, Behind Iskcon Temple  
Off SG Highway, Ahmedabad - 380 059 
Tel: + 91 79 6608 3800 
 
Gandhinagar 
8th Floor, Building No. 14A 
Block 14, Zone 1 
Brigade International Financial Centre 
GIFT City SEZ 
Gandhinagar – 382 355, Gujarat 
Tel: + 91 79 6608 3800  
 
Bengaluru 
12th & 13th Floor 
“UB City”, Canberra Block 
No.24 Vittal Mallya Road 
Bengaluru - 560 001 
Tel: + 91 80 6727 5000  
  
Ground & 1st Floor 
# 11, ‘A’ wing 
Divyasree Chambers 
Langford Town 
Bengaluru - 560 025 
Tel: + 91 80 6727 5000 

3rd & 4th Floor 
MARKSQUARE 
#61, St. Mark’s Road 
Shantala Nagar 
Bengaluru - 560 001 
Tel: + 91 80 6727 5000 

1st & 8th Floor, Tower A 
Prestige Shantiniketan  
Mahadevapura Post   
Whitefield, Bengaluru - 560 048 
Tel: + 91 80 6727 5000 

Ecospace  
1st Floor, Campus 1C  
Ecospace Business Park  
Outer Ring Road,  
Bellandur - Sarjapura Area,  
Varthur Hobli,  
Bengaluru Urban – 560103   
 
Bhubaneswar 
8th Floor, O-Hub, Tower A 
Chandaka SEZ, Bhubaneswar 
Odisha – 751024 
Tel: + 91 674 274 4490 
 
Chandigarh 
Elante offices, Unit No. B-613 & 614  
6th Floor, Plot No- 178-178A 
Industrial & Business Park, Phase-I 
Chandigarh - 160 002 
Tel: + 91 172 6717800 
 
Chennai 
6th & 7th Floor, A Block,  
Tidel Park, No.4, Rajiv Gandhi Salai  
Taramani, Chennai - 600 113 
Tel: + 91 44 6654 8100 
 
Delhi NCR 
Aikyam 
Ground Floor  
67, Institutional Area  
Sector 44, Gurugram - 122 003 
Haryana 
Tel: + 91 124 443 4000 

3rd & 6th Floor, Worldmark-1 
IGI Airport Hospitality District 
Aerocity, New Delhi - 110 037 
Tel: + 91 11 4731 8000  

4th & 5th Floor, Plot No 2B  
Tower 2, Sector 126  
Gautam Budh Nagar, U.P. 
Noida - 201 304  
Tel: + 91 120 671 7000 
 
Hyderabad 
THE SKYVIEW 10  
18th Floor, “SOUTH LOBBY” 
Survey No 83/1, Raidurgam 
Hyderabad - 500 032 
Tel: + 91 40 6736 2000 

THE SKYVIEW 20  
2nd Floor, 201 & 202 
Right Wing, Survey No 83/1 
Raidurgam, Hyderabad - 500 032 
Tel: + 91 40 6736 2000 
 
Jaipur 
9th floor, Jewel of India 
Horizon Tower, JLN Marg 
Opp Jaipur Stock Exchange 
Jaipur, Rajasthan – 302018 
 
Kochi 
9th Floor, ABAD Nucleus 
NH-49, Maradu PO 
Kochi - 682 304 
Tel: + 91 484 433 4000  
 
Kolkata 
22 Camac Street 
3rd Floor, Block ‘C’ 
Kolkata - 700 016 
Tel: + 91 33 6615 3400 

6th floor, Sector V,  
Building Omega, Bengal Intelligent 
Park, Salt Lake Electronics Complex, 
Bidhan Nagar 
Kolkata - 700 091  
Tel: + 91 33 6615 3400  
 
Mumbai 
14th Floor, The Ruby 
29 Senapati Bapat Marg 
Dadar (W), Mumbai - 400 028 
Tel: + 91 22 6192 0000 

5th Floor, Block B-2 
Nirlon Knowledge Park 
Off. Western Express Highway 
Goregaon (E) 
Mumbai - 400 063 
Tel: + 91 22 6192 0000 

3rd Floor, Unit No.301  
Building No.1, Mindspace-Gigaplex  
IT Park, MIDC, Plot No. IT-5  
Airoli Knowledge Park  
Airoli West, Navi Mumbai - 400 708 
Tel: + 91 22 6192 0003 

18th Floor, Altimus 
Pandurang Budhkar Marg  
Worli, Mumbai - 400 018  
Tel:  + 91 22 6192 0503 
 
Pune 
C-401, 4th Floor  
Panchshil Tech Park, Yerwada  
(Near Don Bosco School) 
Pune - 411 006 
Tel: + 91 20 4912 6000 

10th Floor, Smartworks 
M-Agile, Pan Card Club Road  
Baner, Pune - 411 045  
Tel: + 91 20 4912 6800 
 
 


