
 

 

21 August 2026 

Tax alert 

The Monetary Authority of Singapore (MAS) announced on 19 August 2026 

a set of measures to strengthen Singapore's competitiveness as a leading 

asset management hub.  

 

This set of measures builds on the industry’s positive growth momentum, 

and will help anchor high value asset management activities, deepen 

industry capabilities and attract top asset management talent, amidst 

growing international competition. 

 

The three sets of measures are elaborated further in this alert. 
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1. Tax exemption for profit-related returns from 
the provision of fund management services to 
qualifying funds 
 
The MAS and the Ministry of Finance (MOF) 
plan to introduce a tax exemption for profit-
related returns (commonly referred to as 
carried interest or performance fees) arising 
from the provision of fund management 
services to qualifying Section 13U, 13O, 13OA, 
13D and 13V funds.  
 
The proposed tax exemption will apply to 
qualifying profit-related returns received 
through commercial fund arrangements, 
specifically where a share of a qualifying fund’s 
profits is contractually received by corporate 
entities, partnerships or individuals directly or 
indirectly for the provision of fund management 
services. The tax exemption will take into 
account prevailing commercial fund 
management arrangements.  
 
It is important to note that the proposed tax 
exemption does not apply to ordinary salaries, 
bonuses or other forms of employee 
remuneration. 
 
The proposed tax exemption is expected to take 
effect from the Year of Assessment 2027 (i.e., 
for financial year 2026). 
 
Further details will be announced at          
Budget 2027. 
 

2. Hedge fund investment programme  
 

Under this new programme, the MAS will invest 
with hedge fund managers that are committed 
to establishing or deepening their presence in 
Singapore. Beyond anchoring global and 
regional hedge fund managers and investment 
talent, this programme will support the growth 
of Singapore’s hedge fund investment 
ecosystem, including ancillary service providers 
and prime brokerages.  
 
More details will be shared when ready. 

 
3. Investment management track under the 

Overseas Networks & Expertise (ONE) Pass 
framework  

 
This new investment management track under 
the ONE Pass framework will cater to global 
leaders and senior investment professionals 
who have the potential to contribute or are 
already contributing significantly to Singapore’s 
asset management industry. 
 

This track may include refining the assessment of 
salaries to better reflect established compensation 
structures in the industry, such as recognising 
returns linked to investment performance and fund 
outcomes. This would acknowledge that such 
arrangements form a significant and recurring 
component of compensation for individuals 
performing specialised fund management services, 
besides fixed monthly salaries. 

 
More details will be shared when ready. 
 
Overall comments 
 
Amidst growing international competition in the 
asset management industry, attracting top asset 
management talent and strengthening the 
ecosystem in Singapore are critical.  
 
Carried interest and performance fees are key 
features of the asset management industry, 
aligning the interests of fund managers and 
investors, while incentivising and retaining key 
investment talent. in Singapore. The proposed tax 
exemption for profit-related returns is particularly 
significant as it aims to provide certainty on its tax 
treatment and enhances Singapore’s attractiveness 
as a location for fund management activities.  
 
As carried interest and performance fee 
arrangements may be structured in various forms, 
depending on the commercial objectives of the fund 
and the stakeholders involved, it will be important 
to assess the applicability of the tax exemption to 
the specific carried interest structure or 
performance fee arrangement once more details 
are released.  
 
For fund management groups within the ambit of 
BEPS 2.0 Pillar Two, consideration should be given 
to the impact of the tax exemption on profit-related 
returns on the group’s effective tax rate, and the 
extent to which this may give rise to additional top-
up taxes. 
 
These measures, taken together, demonstrate the 
Singapore Government's continued commitment to 
maintaining the country's position as a leading 
asset management hub. By providing certainty on 
the tax treatment of profit-related returns, 
supporting the growth of the hedge fund sector, 
and facilitating access to global investment talent, 
the measures seek to attract and retain key talent 
while deepening the overall asset management 
ecosystem in Singapore. 
 
 

 
 



 
 

 

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 

 

 

 

EY | Building a better working world  
 

EY is building a better working world by creating new 

value for clients, people, society and the planet, while 

building trust in capital markets. 

  

Enabled by data, AI and advanced technology, EY 

teams help clients shape the future with confidence 

and develop answers for the most pressing issues of 

today and tomorrow.  

  

EY teams work across a full spectrum of services in 

assurance, consulting, tax, strategy and 

transactions. Fueled by sector insights, a globally 

connected, multi-disciplinary network and diverse 

ecosystem partners, EY teams can provide services 

in more than 150 countries and territories. 

 

All in to shape the future with confidence. 

 

EY refers to the global organization, and may refer to one or 

more, of the member firms of Ernst & Young Global Limited, 

each of which is a separate legal entity. Ernst & Young Global 

Limited, a UK company limited by guarantee, does not provide 

services to clients. Information about how EY collects and 

uses personal data and a description of the rights individuals 

have under data protection legislation are available via 

ey.com/privacy. EY member firms do not practice law where 

prohibited by local laws. For more information about our 

organization, please visit ey.com. 

 

© 2026 EY Corporate Advisors Pte. Ltd.                                      

All Rights Reserved. 

 

APAC no. 12004480 

ED None 

UEN 201911025K  

This material has been prepared for general informational purposes only and is not 
intended to be relied upon as accounting, tax, legal or other professional advice. 
Please refer to your advisors for specific advice. 
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Contact us 
 
If you would like to know more about the issues discussed and our services, please 
contact any of the following personnel: 
 
Amy Ang 
amy.ang@sg.ey.com 
+65 6309 8347 

Stephen Bruce 
stephen.bruce@sg.ey.com  
+65 6309 8898 

Desmond Wong 
desmond.wong@sg.ey.com 
+65 6309 8392 
 

Tammy Tan 
tammy-jm.tan@sg.ey.com 
+65 6309 8143 

Stephen Banfield 
stephen.banfield@sg.ey.com 
+65 6309 8353 
 

Sudeep Sirkar 
sudeep.sirkar@sg.ey.com 
+65 6309 8491 

Nicole Li 
nicole.li@sg.ey.com 
+65 6340 2909 
 

Tatiana Bespalova 
tatiana.bespalova@sg.ey.com 
+65 6239 4592 

Quek Ruoting 
ruoting.quek@sg.ey.com 
+65 6309 8521 
 

 
 

  

  

 
 
 

EY tax leaders in Singapore 

Head of Tax 
Amy Ang 
amy.ang@sg.ey.com 

Private Client Services 

Desmond Teo 
desmond.teo@sg.ey.com 

Tax Controversy 
Ting Ting Lim 
ting-ting.lim@sg.ey.com 

Tax Policy 
James Choo 
james.choo@sg.ey.com 

Global Compliance and Reporting 
Wai Fook Chai 
wai-fook.chai@sg.ey.com 

Financial Services Tax 
Stephen Bruce 
stephen.bruce@sg.ey.com 

Indirect Tax Services 
Boon Choo Chew 
boon-choo.chew@sg.ey.com 

People Advisory Services Tax  
Panneer Selvam 
panneer.selvam@sg.ey.com 
 
International Tax and Transaction Services 

International Corporate Tax Advisory 
James Choo 
james.choo@sg.ey.com 

Transfer Pricing 
Luis Coronado 
luis.coronado@sg.ey.com 

Legal Services 
(provided by Atlas Asia Law Corporation, 
an independent member firm of the global EY network) 
Kenneth Cheow 
kenneth.cheow@atlasasialaw.com.sg 
 
 

 

 


