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TO ALL KNOWN CREDITORS 1 October 2021 

 
Ref: AH/JR/LW/SE/DM 
Switchboard: (0) 20 7951 2000  
 
Ned Swifte 
Ned.Swifte1@parthenon.ey.com 

Dear Sirs 

 

High Court of Justice Business and Property Courts of England and Wales Insolvency 
and Companies List (ChD), Number CR-2020-001582  

I refer to the appointment of Alan Hudson, Simon Edel, Joanne Robinson and Lucy Winterborne as joint 

agents of the Company only and without personal liability. Under the terms of the appointment any act 
required or authorised to be done by the Joint Administrators can be done by any of them. 

provide c

dated 29 April 2020, and the previous progress reports for the periods:- 

 5 March 2020 to 4 Sept  

  

including the definitions contained therein.  

Statutory information about the Company, the Administration and the office holders is given at Appendix 
1. A copy of the Proposals, the First Progress Report and the Second Progress Report can be obtained 
at https://www.ey.com/en_uk/fbe-realisations-2021-limited-administration. 

1. Summary of progress since the Second Progress Report 

1.1  Sale of business and assets 

 Group business sale 

Si
and certain assets (i.e. the Transaction as defined in the Second Progress Report) completed. 
Completion occurred on 13 April 2021.  

We can also confirm that on 13 April 2021 the Purchaser in respect of the Transaction, formerly known 
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As you may recall, no
remaining employees transferring to the Purchaser who also took on certain agreed supplier contracts. 
There is still a prospect of certain contingent deferred consideration being available to the Company 
(and therefore for its creditors) in due course, which was one of the reasons put forward to the Court for 
the extension of the Administration to 5 March 2024 (as discussed at section 6). Conditions that give rise 
to deferred consideration being paid to the Company by the Purchaser remain confidential but are linked 

ss being run by the Purchaser. Creditors will be 
notified should any deferred consideration become payable in respect of the Transaction.  
 
In the meantime, we confirm that, from 24 August 2020 to the point of completion (and beyond to the 
extent that the costs and expenses relate to the Transaction and the period up to 13 April 2021), the 

expenses) that were incurred in relation to the Transaction have been and continue to be funded by the 
Purchaser in full and therefore have been not been incurred by the Administration. 
 
As set out in further detail below, certain assets of the Company were excluded from the Transaction and 
these assets have been, or are bei
Joint Administrators. 

 Engines 

 engines are or were subject to fixed charge security granted in favour of the 
Security Trustee for the benefit of the Senior Lenders and have or are being realised by the Joint 
Administrators to obtain value for the benefit of such chargeholder. 

We comment in relation to engines as follows:- 

CF-34 engines 

-34 engines had been sold and the sale processes had completed as at the date 
of the Second Progress Report. However, USD 0.25m (or £0.2m) of residual proceeds were released 
from escrow in the Period in relation to the final CF-34 engine sale. There are no further CF-34 engines 

 administration. 

PW150 engines 

The Company holds title to nine PW150 engines subject to fixed charge security in favour of the Security 
Trustee and we provide an update on the realisation of these engines as follows:- 

i. On 30 June 2021, the Joint Administrat
the PW150 engines for net consideration of USD 1.6m (£1.15m). The net funds were received 
on the same date. We cannot reveal the identity of the acquiring party for confidentiality reasons. 

ii. A third-party marketing 
interest in the remaining seven PW150 engines which are subject to fixed charge security. Whilst 
being marketed for sale, the remaining seven PW150 engines have been placed into storage 
and maintenance to preserve their value.   

iii. As at the date of this report, we have agreed to the imminent sale of five of these remaining 
seven PW150 engines to three separate parties. The agreement for the sale of each of the five 
engines has been documented by a Letter of Intent to purchase with each of the three respective 
parties. However, at this stage we are unable to divulge details of these offers as each of the 
acquiring parties completes their due diligence on the engines and whilst the terms of asset 
purchase agreements are agreed and finalised. We intend to provide an update on these sale 
processes in our next progress report to creditors. 

Further, the Joint Administrators are in the process of establishing title in respect of a tenth PW150 
engi
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insurers.  We currently anticipate that this engine would be subject to floating charge security in favour of 
the Security Trustee for the benefit of the Senior Lenders, if title can be so established. 

 Inventory, Spares and Parts 

stock and equipment) had been sold by 4 March 2021, with only a small amount of residual inventory 
remaining to be sold by our appointed sales agents. 

On 10 May 2021, we completed the sale of two lots of inventory, consisting of certain rotables, 
consumables and tooling assets, for £0.3m in aggregate. Our final sale of residual equipment and parts 
at certain airport bases was completed in June 2021 for £26,370. 

All inventory sales have now been completed and there are no further realisations expected. 

The total inventory (including tooling, equipment and stock) sold (and subject to floating charge security 
to the Security Trustee) as part of the Administration for gross aggregate consideration of £2.8m, as 
detailed in the Receipts and Payments Account at Appendix 2. 

 Sale of Training Academy   

You will recall that on 10 November 2020, th
right, title and interest in and to the Training Academy freehold property to Devon County Council for 
total consideration of £3.625m, with £3.525m apportioned to the freehold property, and £0.1m to certain 
machinery and business assets.  

BRAL.   

In the Period, we completed the final accounting of costs in relation to the Training Academy and were 
able to return a further £27,036 to BRAL. This has brought the total final return to BRAL in respect of its 
fixed charge security over the Training Academy to £3.1m (net of realisation costs including building 
maintenance, insurance costs etc). 

 Landing slots 

and interest in the landing slots held at various airports in the UK and Europe were subject to the 
Transaction.  
 
No immediate consideration was payable by the Purchaser upon completion of the Transaction in 
respect of these assets; however, there remains a contingent recovery by way of deferred consideration, 
as explained earlier in this report.  No immediate consideration was attributed to the landing slots at 
completion on the basis that:- 
 

 The Joint Administrators would have been unable to monetise the landing slots individually or as 
a group given they need to be transferred as part of wider-ranging sale of business and assets 
(i.e. not just individually or grouped as slots) as confirmed by airport slot co-ordinators; and, 

 
 There were no other willing third parties interested in acquiring the business and assets of the 

Company (including the landing slots). 



4 
 
 

 
 

1.2 Cash at bank, credit card acquirers and debtors 

 Cash at bank 

There have been no further recoveries in the Period from the total amount received as at 4 March 2021 
(being £6.8m) and no further recoveries are expected. 

 Credit card acquirers 

As previously reported, various credit card providers held cash in the name of the Company at the date 
of the administration.  

The level of recoveries from credit card providers was dependent on the level of exposure for each 
respective provider and the level of eligible chargebacks paid out during the period of the administration.  

Further collections of £4.7m have been made in the Period, bringing total recoveries to £11.2m. The 
majority of the funds held by credit card acquirers have now been released, with the exception of AIB 
Merchant 
quantum and / or timing of the final release(s).   

 Trade Debtors and Other Debtors 

In the Period, a further £2.1m has been recovered from trade debtors and other debtors (subject to 
floating charge security), bringing total recoveries from trade debtors and other debtors to £6.0m. 

- 

 As previously reported, the 

approved by the High Court, and a total recoverable debt due to the Company from VAA of 
£7.3m was crystallised (and payment plan formalised).  

Since the Second Progress Report, a further two tranches in accordance with the terms of the 
restructuring plan have been received from VAA, totalling £1.7m which brings the total 
recoveries from VAA to £3.2m to date.  

On 27 September 2021 (i.e. after the Period), we received the next tranche from VAA in 
accordance with the above  an amount of £0.8m. This amount in not reflected in our receipts 
and payments account at Appendix 2. The Joint Administrators will continue to collect out the 
remaining four tranches (to be paid out quarterly), with the next payment due on 31 December 
2021. The final tranche will be received in September 2022. 

 We continue to pursue other outstanding trade debtor balances (i.e. aside from VAA) which 
includes working with a specialist debt collector agency to recover these balances. In the period, 
we collected £0.3m in respect of these debtor balances, resulting in a total collection in respect 
of these other trade debtors (i.e. aside from VAA) for the estate to £2.5m.   
 

 It is expected that further recoveries will require legal action to expedite given the already 
protracted collection timeframe. This protracted timeframe has been delayed by the 

-19 debt relief measures. Certain of the legal remedies to collect 
recoveries will become available to the Company from 1 October 2021.  
 

 Other debtors includes VAT bad debt relief amounts of £0.1m in the Period which were able to 
be reclaimed from HMRC in respect of the VAT portion of pre-appointment debtor claims that we 
have determined to be unrecoverable in the administration estate. In summary, the Company 
paid a portion of VAT on these uncollectable pre-appointment debts prior to the Joint 
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 the Company has been unable to recover the gross amounts 
from debtors, the Company is able to claim a VAT recovery as it had already paid the VAT 
element on the sale to HMRC. As we progress with our debtor recovery process (and as we 
determine whether debts become irrecoverable), we will be able to make further VAT bad debt 
relief claims to HMRC. 

 There were no further recoveries in respect of other debtors in the Period, nor are there any 
further amounts expected. 
 

 
 Insurance Rebates  

Additional recoveries from insurance reclaims in the Period were £0.6m, for a total overall recovery of 
£1.1m for the Administration. 

1.3  

Further to the Second Progress Report, on 2 June 2021, the Secretary of Stat

 

On 14 July 2021, having no need to retain the same, the Joint Administrators agreed to voluntarily 

July 2021. 

1.4 VAT 

The Company remains in a VAT group with its parent, Connect Airways Limited.  
 
In the Period, as represented in the VAT position in the receipt and payment account at Appendix 2, the 
net VAT due to the Company is currently £1.7m. However, a proportion of this sum is due to the 
Purchaser, to the extent it relates to operational costs funded by them as per section 1.1 of this report.   
 

2. Receipts and Payments Account 

A summary of our receipts and payments for the period from 5 March 2021 to 4 September 2021 is 
attached at Appendix 2. It does not reflect estimated future realisations or costs.  

3. Investigations 

The Joint 
persons who were directors, shadow directors or de-facto directors of the Company during the three-
year period preceding the Administration to the Insolvency Service, in accordance with the Company 
Directors Disqualification Act 1986. We have also carried out the work required by Statement of 

 

The Joint Administrators are not carrying out any f
investigations or actions have been requested by creditors. However, in the six-month period to 4 
September 2021, we have continued to assist and facilitate enquiries from the Insolvency Service as 
well as attend to the continued preservation of records and data relevant to the Company. 
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4.  

4.1  

The statutory provisions relating to remuneration are set out in Part 18 of the Insolvency (England and 
Wales) Rules 2016

site of the Institute of Chartered Accountants in England and Wales at 
https://www.icaew.com/en/technical/insolvency/creditors-guides or is available in hard copy upon written 
request to me. 

In certain circumstances, creditors are entitled to request further information about our remuneration or 
expenses, or to apply to court if they consider the costs to be excessive (Rules 18.9 and 18.34 of the 

Administrators above. 

committee comprises two former employees of the Company, Simon Westmancoat and Timothy 
Seymour, and the pension trustees, BRAL Trustees, On 3 Septem
remuneration was fixed on the basis of time properly given by them and their staff in dealing with matters 

 

By way of update, on 3 June 2021, the cr e
fee estimate for remuneration on the basis of time properly given by them and their staff in dealing with 
matter arising matters arising in the Administration. 

In the Period, remuneration of £1,116,733 (plus VAT) has been charged in respect of the Administration. 
To date, total remuneration of £15,276,813 (plus VAT), together with pre-administration fees of £64,348 
(plus VAT) (discussed at section 4.3) have been drawn, with the ee, 
BRAL and the Senior Lenders.   

As referenced earlier in this report at section 1.1 (and in the Second Progress Report), certain of the 
are incurred in relation 

to the Transaction.  For reasons of confidentiality, we are unable to disclose the amount of funding 
received by the Joint Administrators in respect of their fees, or in respect of any other professional or 
legal fees, which are also being met by the Purchaser either directly or indirectly.  Since these costs are 

therefore no requirement to disclose them to comply with Statement of Insolvency Practice 9. 

An analysis of the time spent for the Period, a narrative explanation, and a comparison with the 

attached as Appendix 4 to this report.  

We do not anticipate that our remuneration will exceed the fee estimate dated 27 May 2021.  

We will not draw remuneration in excess of the fee estimate without providing an explanation to all 
known creditors and obtaining the requisite approval from the cre  

The request for approval will specify all of the following: -  

 the reasons why the office-holder has exceeded, or is likely to exceed, the fees estimate;  

 the additional work the office-holder has undertaken or proposes to undertake;  
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 the hourly rate or rates the office-holder proposes to charge for each part of that additional work;  

 the time that additional work has taken, or the office-holder expects that work will take;  

 whether the office-holder anticipates that it will be necessary to seek further approval; and  

 the reasons it will be necessary to seek further approval. 

4.2  

In the Period, expenses totalling £1,409,443 (plus VAT) have been incurred; expenses to date total 
£17,373,624 (plus VAT). These expenses represent expenses incurred (both paid and accrued) by the 
Company and includes, but is not limited to legal costs, employee costs, rent and rates, and insurance. 

tion 
4.1. This exceeds the initial estimate, provided to creditors at the time of the proposals of £11,923,951. 
The increase reflects the extended process to achieve a sale of the group business, as detailed in the 

n of the Second Progress Report.   

Accordingly, an updated estimate of expenses, together with an analysis of the expenses incurred in the 
Period, and cumulatively for the Administration is provided at Appendix 3 to this report. 

As referenced in the Joint A the expenses of 
the administration are being funded by the Purchaser, to extent that they are incurred in relation to the 
Transaction since 24 August 2020.  For reasons of confidentiality, we are unable to disclose the total 
amount of funding received by the Joint Administrators in respect of such costs.  However, since these 

and therefore no requirement to disclose them to comply with Statement of Insolvency Practice 9. 

4.3  Pre-administration costs 

The pre-administration costs of the Joint Administrators were approved for payment as an expense of 
the Administration by resolution of the creditor
been paid in full.   

5. Distributions to creditors 

5.1 Secured Creditors 

In the Second Progress Report, we provided a detailed narrative of the secured creditor claims against 
the Company.  Our current understanding is as follows: - 

 the outstanding secured creditor debt due to the Senior Lenders was £136.2m. Security granted 
by the Company in favour of the Security Trustee for the benefit of the Senior Lenders was 
registered at Companies House; 
 

 aircraft and engines subject to £127.3m in fleet / aircraft mortgages secured against specific 
aircraft and engines have been returned to 

m minor insurance 
claims); 

 Cardnet have now released a total sum of £1.7m in respect of cash collateral since the date of 
appointment.  

Report. Further residual collateral is expected to be released over the coming months which the 
Joint Administrators are working to get resolved.  
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AMEX and PayPal have released a further £1.4m and £0.5m respectively in the Period. Both of 
these acquirers will shortly advising final amounts to be released to the Company prior to closing 
out their position. This will be subject to final refund and chargeback claims;  

 the Training Academy freehold property was subject to a fixed charge in favour of BRAL 
Trustees. This property was sold for £3.525m, with net realisations of approximately £3.1m being 
paid to BRAL Trustees in respect of their security; and  

 as previously reported, a significant number of charges remain registered at Companies House, 
a large proportion of which are historic. The Joint Administrators have undertaken work to 
establish the correct status of these charges; however, no further steps are proposed to clarify 
the position at this time.  

In the Period, payments totalling £13.03m have been paid to secured charge holders. Of this: -  
  

 £13.0m has been paid to the Security Trustee for the benefit of the Senior Lenders (£2.15m from 
fixed charge realisations and £10.85m from floating charge realisations); and 

 £27,236 has been paid to BRAL Trustees under their fixed charge security over the Training 
Academy. 

This brings the total payments to secured charge holders by the Company to 4 September 2021, as 
follows:- 

 £16.5m to the Security Trustee (i.e. GLAS) for the benefit of the Senior Lenders (£4.15m from 
fixed charge realisations and £12.35m from floating charge realisations); and 

 £3.1m has been paid to BRAL Trustee under their fixed charge security over the Training 
Academy. 

5.2 Preferential Creditors 

In the Period, we received confirmation from the Insolvency Service that, due to the pension scheme 
being non-occupational (i.e. contract based claims), any amounts outstanding to the Redundancy 

in respect of pension contributions are wholly non-preferential and unsecured. 
Therefore, the corresponding RPS claim in respect of employee pension contributions of approximately 
£0.39m will no longer rank as a preferential claim in the administration.  

As a result of the above, our estimate of preferential creditors is now £2.8m in respect of claims for 
 

y adjudicated once judgments in respect of all protective 
award cases have been issued and payments made by the Redundancy Payment Service. As such, we 
currently estimate that preferential dividends will be paid in full towards the start of next year.  

5.3 Non-preferential Creditors 

The Joint Administrators have cont .  In light of 
these claims, we now consider that the total non-preferential unsecured claims will be between £550m - 
£650m, this includes acc t is possible that this 
figure will be materially higher once all claims have been received and an adjudication process is 
complete.
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We note that currently, the five largest claims are:- 
 
BRAL Trustees     £96,500,000  
 
NAC Aviation*     £90,578,757  
 
Norddeutsche Landesbank Girozentrale   £82,930,860  
 
Environment Agency £57,448,541 (which includes a further £5,563,491  

increase to their unsecured claim reported in the 
Second Progress Report, for failure to surrender 
emissions for 2020) 

 
GE Engine Service LLC    £17,126,790  
 
* aggregate value of claims received from NAC Aviation 2 Limited, NAC Aviation 19 Limited, and NAC Aviation 23 Limited 
 
 Prescribed part 

 
The prescribed part is a proportion of floating charge assets set aside for unsecured creditors pursuant 
to section 176A of the Insolvency Act 1986. The prescribed part applies to floating charges created on or 
after 15 September 2003.  
 
At the time of the Proposals, it was noted that the Joint Administrators intended to make an application to 
the court, under section 176A(5) of the Insolvency Act 1986 for an order not to distribute the prescribed 
part on the grounds that the cost of making a distribution to unsecured creditors would be 
disproportionate to the benefit of doing so. This was based on the large number (c.900,000) of claims, 
now understood to be worth in the region of £550m - £650m, sharing a maximum prescribed part of 
£600,000. This application is pending understanding quantum and timing of any deferred consideration 
under the Transaction. 

6. End of the Administration 

As you are aware, the Joint Administrators made an application to Court to seek an extension to the 
period of the administration, beyond the statutory period of one year. On 2 March 2021, the Court 
granted an order to extend the administration of the Company and the term of office of its Joint 
Administrators by a period of three years until 2:30 a.m. on 5 March 2024, pursuant to paragraph 
76(2)(a) of Schedule B1 to the Insolvency Act 1986. 

7. Future conduct of the Administration 

The Joint Administrators will continue to deal with the Administration in line with the stated objective. 
Future tasks will include, but are not limited to, the following: 

 selling the remaining PW150 engines; 

 liaising with VAA in relation to the outstanding amounts owing to the Company and collecting in 
the same; 

 participating in the MIFs class action claim (as discussed in the Second Progress Report); 

 
held by such parties where any surplus will be due to the Company; 

 collecting other book debts owing to the Company by third parties; 
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 assisting redundant employees with any claims against the Redundancy Payments Office or the 
Company; 

 dealing with protective award claims and subsequent payments by the Redundancy Payment 
Service, which will impact and potentially create further preferential creditor claims for 
employees; 

 negotiating with landlords and suppliers regarding retained leasehold premises and licensing 
arrangements in place; 

 
creditors as necessary; 

 calculating the Corporation Tax and VAT positions of the Company, as at the date of 
appointment, and for subsequent periods during the administration; 

 making distributions to the secured and preferential creditors (as applicable);   

 making distributions to the unsecured creditors under the prescribed part or otherwise (as 
applicable); 

 dealing with any other matters to  

 dealing with unsecured creditor enquiries;  

 determining the most appropriate administration exit route as set out in the Administrators  
Proposals, subject to other matters in the administration including timing of receipt of deferred 
consideration (if any) from the Purchaser; and 

 finalising the administration including the payment of all administration liabilities. 

8. Other matters 

If there are any matters concerni
investigation, and consequently should be brought to our attention, please forward the details to me in 
writing as soon as possible. 

9. Next report 

We will report to you again at the conclusion o  
sooner. 
 
 
Yours faithfully 
For and on behalf of the Company 
 
 
 
 
 
S J Edel 
Joint Administrator 
 
A Hudson, S Edel, J Robinson and L Winterborne are licensed in the United Kingdom to act as an Insolvency Practitioner by The 
Insolvency Practitioners Association. 
 
The affairs, business and property of the Company are being managed by the Joint Administrators, A Hudson, S Edel, J Robinson 
and L Winterborne who act as agents of the Company only and without personal liability. 
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The Joint Administrators may act as data controllers of personal data as defined by the UK General Data Protection Regulation (as 
incorporated in the Data Protection Act 2018), depending upon the specific processing activities undertaken. Ernst & Young LLP 
and/or the Company may act as a data processor on the instructions of the Joint Administrators. Personal data will be kept secure 
and processed only for matters 

www.ey.com/uk/officeholderprivacy. 
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Appendix 1 

 

  

      

Name of court: 

 

Court reference: 

 

Registered name of the company: 

 

Registered office address of the company: 

 

 

Registered number: 

 

Country of incorporation (for a company 
incorporated outside the United Kingdom): 

 

High Court of Justice Business and Property 
Courts of England and Wales, Insolvency and 
Companies List  

CR-2020-001582 

 

FBE Realisations 2021 Limited  

 

1 More London Place, London, SE1 2AF 

 

02769768 

 

 

N/A 

  

Date of appointment of the joint administrators: 

 

Details of any changes of administrator: 

 

Full names of the administrators: 

 

5 March 2020  

 

None 

 

Alan Michael Hudson, Simon Jamie Edel, 
Joanne Honor Robinson and Lucy Winterborne 

 

Office holder number(s): 

 
 

Administrators  

 

9200, 9810, 19890 and 21130  

 

 

 

Alan Michael Hudson 

Ernst & Young LLP 

1 More London Place, 

London, SE1 2AF 

 

Joanne Honor Robinson 

Ernst & Young LLP 

1 More London Place,  

London, SE1 2AF 

Simon Jamie Edel 

Ernst & Young LLP 

1 More London Place,  

London, SE1 2AF 

 

Lucy Winterborne 

Ernst & Young LLP 

The Paragon,  

32 Counterslip, Bristol, BS1 6BX 
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Telephone number: 

 

Name of alternative person to contact with 
enquiries about the case: 

 

(0) 20 7951 2000  
 
 
 
Ned Swifte 
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FBE Realisations 2021 Limited (in Administration) 

 

     GBP    EUR    USD  

 

Directors' 
Statement of 

Affairs - 
Estimated to 

Realise 
 GBP 

Equivalent   

 Position as 
at 04-Mar-21  

 Movement 
in Period  

 Position as 
at 04-Sep-21    

 Position 
as at 04-
Mar-21  

 Movement 
in Period  

 Position 
as at 04-
Sep-21    

 Position 
as at 04-
Mar-21  

 
Movement 
in Period  

 Position 
as at 04-
Sep-21  

Receipts                
Fixed Charge               
               
Property (Training 
Academy) 3,500,000 3,525,000  3,525,000 - 3,525,000  - - -  - - - 
Share in FAS Uncertain 4,540,385  4,540,385 - 4,540,385  - - -  - - - 
Aircraft 85,462,700 -  - - -  - - -  - - - 
Aircraft Engines 17,144,100 3,783,816  - - -  - - -  3,392,551 1,851,061 5,243,612 

  11,849,200  8,065,385 - 8,065,385   - - -   3,392,551 1,851,061 5,243,612 
               

Floating Charge               
Cash at Bank 
(unrestricted) 6,437,608 6,791,680  5,967,346 0 5,967,346  627,894 - 627,894  396,297 - 396,297 
Third Party Funding 
(excluding from the 
Purchaser) (note 2) - 1,577,338  255,900 1,321,437 1,577,338  - - -  - - - 
Derivatives 580,000 580,000  580,000 - 580,000  - - -  - - - 
Card receipts 4,005,755 11,198,479  5,829,332 1,676,554 7,505,885  932,337 3,287,863 4,220,200  236 102,511 102,747 
Petty Cash  - 23,309  14,931 - 14,931  9,771 - 9,771  - - - 
Fleet Maintenance - 10,468,477  10,528,092 (382,295) 10,145,797  344,712 - 344,712  37,583 - 37,583 
Trade Debtors 12,863,838 5,681,625  3,502,834 2,003,105 5,505,939  107,722 - 107,722  115,470 - 115,470 
Other Debtors - 317,573  174,229 127,748 301,977  18,190 - 18,190  - - - 
Refund of pre-payment - 6,183  6,183 - 6,183  40,505 (40,505) -  - - - 
Bank Interest - 17,742  17,011 732 17,742  - - -  - - - 
Chattel sales  16,600  1,600 15,000 16,600  - - -  - - - 
Airport Slots Uncertain -  - - -  - - -  - - - 
Spares and Parts Uncertain 2,754,691  864,209 348,789 1,212,998  - - -  2,133,105 3,373 2,136,478 
Carbon Credits 7,253,792 7,056,134  39,482 - 39,482  8,183,521 - 8,183,521  - - - 
Insurance rebates 2,500,000 1,099,372  149,278 508,460 657,738  - 40,505 40,505  499,623 64,265 563,889 
Fixed Assets - Software Uncertain -  - - -  - - -   - - 
Fixed Assets - Plant and 
Equipment 50,000 -  - - -  - - -  - - - 
Intercompany Debtors Uncertain -  - - -  - - -  - - - 
Other Receivables Uncertain -  - - -  - - -  - - - 

            -   
RECEIPTS TOTAL  59,438,403  35,995,811 5,619,530 41,615,341   10,264,652 3,287,863 13,552,515   6,574,864 2,021,210 8,596,074 

                
Payments               
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     GBP    EUR    USD  

 

Directors' 
Statement of 

Affairs - 
Estimated to 

Realise 
 GBP 

Equivalent   
 Position as 
at 04-Mar-21  

 Movement 
in Period  

 Position as 
at 04-Sep-21    

 Position 
as at 04-
Mar-21  

 Movement 
in Period  

 Position 
as at 04-
Sep-21    

 Position 
as at 04-
Mar-21  

 
Movement 
in Period  

 Position 
as at 04-
Sep-21  

Wages  6,026,606  5,377,824 648,782 6,026,606  - - -  - - - 
Legal Fees  4,066,120  3,811,212 253,397 4,064,609  1,762 - 1,762  - - - 
Rent and Rates  2,139,031  1,558,949 580,082 2,139,031  - - -  - - - 
Facilities Management 
and Security  380,483  293,950 86,533 380,483  - - -  - - - 
Testing and Maintenance  323,402  192,650 129,952 322,602  - - -  1,108 - 1,108 
Transportation   134,333  134,333 - 134,333  - - -  - - - 
Equipment Leasing  64,671  63,626 1,045 64,671  - - -  - - - 
IT & Finance Systems  907,401  775,530 85,348 860,878  54,260 - 54,260  - - - 
Agents  719,308  571,748 147,538 719,286  - - -  10 20 30 
Regulatory and License 
Payments  30,452  28,725 1,727 30,452  - - -  - - - 
Interest Charges  4,679  - 209 209  2,570 2,644 5,213  - - - 
Bank Charges  3,996  2,902 818 3,720  194 - 194  112 40 152 
Employee Expenses  61,278  54,830 6,448 61,278  - - -  - - - 
Sundry Expenses  192  188 4 192  - - -  - - - 
Customs Duty  103,023  103,023 - 103,023  - - -  - - - 
Insurance payments  383,968  244,609 106,776 351,385  - 38,001 38,001  - - - 
Intercompany Loan (FAS)  -  - - -  - - -  - - - 

        -       
Joint Administrators' pre-appointment fees 64,348  64,348 - 64,348  - - -  - - - 
Administrator Fees  15,276,813  9,027,881 6,248,933 15,276,813  - - -  - - - 
Administrator Expenses  37,871  30,965 6,906 37,871  - - -  - - - 

               
PAYMENTS TOTAL  30,727,973  22,337,292 8,304,498 30,641,790   58,785 40,644 99,429   1,230 60 1,290 

               
               
Intracompany Transfers               
Receipts (note 5)  17,206,091  13,101,494 4,104,597 17,206,091  - - -  - - - 
Payments (note 5)  16,590,260  - (1,150,606) (1,150,606)  10,110,341 3,352,902 13,463,244  5,267,543 3,320,696 8,588,239 

        -       
Payment to secured 
lenders  16,500,000  3,500,000 13,000,000 16,500,000  - - -  - - - 
Payment to BRAL is 
respect of sale of the 
Training Academy  3,116,971  3,089,735 27,237 3,116,971  - - -  -   
               
NET RECEIPTS/ 
PAYMENTS TOTAL  9,709,290  20,170,279 (10,457,002) 9,713,276  95,526 (105,684) (10,158)  1,306,091 (1,299,546) 6,545 

               
Net Input/(Output) VAT 
(note 4)  1,666,209  1,252,910 443,849 1,696,759  - - -  (41,662) (675) (42,337) 
Cash at Bank  8,248,776  19,081,479 (10,856,908) 8,224,571  125,106 (105,684) 19,422  1,309,337 (1,298,871) 10,466 
 
 
 
Accruals:               
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     GBP    EUR    USD  

 

Directors' 
Statement of 

Affairs - 
Estimated to 

Realise 
 GBP 

Equivalent   
 Position as 
at 04-Mar-21  

 Movement 
in Period  

 Position as 
at 04-Sep-21    

 Position 
as at 04-
Mar-21  

 Movement 
in Period  

 Position 
as at 04-
Sep-21    

 Position 
as at 04-
Mar-21  

 
Movement 
in Period  

 Position 
as at 04-
Sep-21  

Pension Control Account  (800)  (30,871) 30,072 (800)  - - -  - - - 
Payroll Deductions Control 
Account  60  40 20 60  - - -  - - - 
Trade Creditors  (337,069)  (442,776) 131,869 (310,907)  (29,580) - (29,580)  (1,108) - (1,108) 
PAYE/NIC Control 
Account  5,024  (171,367) 176,390 5,024  - - -  - - - 
MRO Control Account 
(note 3)  131,440  485,213 (382,295) 102,918  - - -  39,525 - 39,525 
FAS Control Account  (4,350)  (4,350) - (4,350)  - - -  - - - 

               
REPRESENTED BY 
TOTAL  9,709,290  20,170,279 (10,457,002) 9,713,276  95,526 (105,684) (10,158)  1,306,091 (1,299,546) 6,545 

 

Notes 

1. Currency conversation rates being applied to the Consolidated R&P to provide an indicative view of the GBP equivalent figures based on Bank of England Rates as at 4 September 

2021. EUR 1.1663 and USD 1.3858. 

2. Third party funding does not include any funding that was available from the Purchaser in relation to the Transaction. Third party funding includes amounts received from Exeter 

ar, Exeter in relation to rent, rates and utilities. 

3. Funds held separately on account by the Company, which will be drawn down as MRO final accounts paid. 

4. Includes certain VAT that may be available to the Purchaser pursuant to funding provided to complete the Transaction. Amount not disclosed for confidentiality reasons. 

5. Intercompany transfers (i.e. Receipts and Payments) details the movements of cash between our various administration bank accounts which are denominated in three separate 

currencies. The net receipt shown in the GBP equivalent is caused as a result of the transfer of funds at set bank FX rates at various dates throughout the administration. The 

hypothetical net FX gain position shown above in GBP is caused by translating the EUR and USD amounts to GBP at the FX rate on 4 September 2021. However, in reality, this net 

gain GBP amount is just presentational.  

6. Receipts and payments are stated net of VAT.  

7. Receipts and payments are shown net of Transaction funding due to timing differences, costs incurred in the Period will be subject to final adjustments following completion. 
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Per Incurred from Incurred from Total incurred 
Estimate to 
Complete 

 
Estimate 

Dated 
5 March 2020 

to 
5 March 2021 

to 
5 March 2020 

to 
 

 29 April 2020 4 March 2021 4 September 
2021 

4 September 
2021 

 

Payments made from the estate which are not disbursements  all Category 1 (see notes 1, 2 and 3 at 
the end of this table for definitions) 

Employee Costs 5,424,629 5,867,636 251,219 6,118,855 - 

Legal Fees 3,640,286 4,820,196 21,703 4,841,899 500,000 

IT & Finance Systems 1,090,100 1,458,282 (106,956)  1,351,327 100,000 

Rent and rates 754,864 1,128,465 1,010,567 2,139,031 - 

Insurance 517,737 255,162 155,799 410,962 120,000 

Facilities Management and 
Security 144,477 373,041 223,765 596,806 - 

Test and maintenance 124,919 210,562 112,840 323,402 - 

Agent Fees 89,232 1,305,874 (232,203) 1,073,671 150,000 

Transportation Costs 54,993 179,813 (3,955) 175,858 - 

Equipment lease payment 30,090 99,740 (29,133) 70,607 - 

Regulatory and License 
Payments 11,739 57,859 - 57,859 - 

Bank Charges 2,500 17,011 (13,015) 3,996 2,500 

Interest Charges 1,000 2,212 2,467 4,679 2,500 

Sundry expenses 1,000 1,700 - 1,700 - 

Public Notices 625 - - - 625 

Customs Duty 500 145,322 15,664 160,986 - 

Category 1 disbursements 
(see Note 2)  
 

    
 

Travel 21,466 19,335 - 19,335  

Accommodation 9,286 9,330 - 9,330  

Specific penalty bond 1,280 1,280 - 1,280  
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Per Incurred from Incurred from Total incurred 
Estimate to 
Complete 

 
Estimate 

Dated 
5 March 2020 

to 
5 March 2021 

to 
5 March 2020 

to 
 

 29 April 2020 4 March 2021 
4 September 

2021 
4 September 

2021 
 

Office supplies 
1,055  95 1,477  

Parking 551 490 - 490  

Postage, photocopying and 
printing  123 3,851 491 4,342  

Category 2 disbursements 
(note 2 and 3)     

 

Mileage 1,500 2,218 - 2,218  

Telephone - 416 - 416  

Internal bulk copying, printing 
and postage - 3,004 94 3,098 

 

EY Germany  employee 
advice invoice - - - - 

 

Total 11,923,952 15,964,182 1,409,443 17,373,624 888,164 

 

1 
 

2 
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 Dealing with landlord for Exeter premises on ad-hoc basis and attend to tasks associated with licensing 
arrangements for third parties. 

 Ongoing communications with occupiers (under license) at the Exeter Property including facilitating extension of 
property licenses to ensure no cost burden to the estate. 
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