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The UK’s FDI 
performance in 
2025: from cyclical 
headwinds to 
structural adjustment
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Figure 12: The UK’s share of European FDI projects by activity, 2016–2025 

Source: EY European Investment Monitor (EIM), 2016–2025
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Figure 11: The UK’s top six activities for FDI projects, 2023–2025

Source: EY European Investment Monitor (EIM), 2023–2025
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This slowdown has contributed to a 
perceived widening gap between Europe 
and the United States and China, both of 
which are widely viewed by investors as 
offering more favourable conditions for 
high‑value, innovation‑led and industrial 
investment.

Figure 10: The UK’s top six activities for FDI projects, 2025 

Source: EY European Investment Monitor (EIM), 2025 
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Investor perceptions 
of the UK today: 
strong fundamentals 
tempered by concerns 
on energy costs, 
policy direction and 
economic uncertainty
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Policy implications 
for business and 
government: what 
areas require 
attention to remain 
competitive?
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EY  |  Building a better working world

EY is building a better working world by creating new value 
for clients, people, society and the planet, while building trust 
in capital markets.

Enabled by data, AI and advanced technology, EY teams help 
clients shape the future with confidence and develop answers 
for the most pressing issues of today and tomorrow.

EY teams work across a full spectrum of services in assurance, 
consulting, tax, strategy and transactions. Fueled by sector 
insights, a globally connected, multi-disciplinary network and 
diverse ecosystem partners, EY teams can provide services in 
more than 150 countries and territories.

All in to shape the future with confidence.

EY refers to the global organization, and may refer to one or more,  
of the member firms of Ernst & Young Global Limited, each of which is a 
separate legal entity. Ernst & Young Global Limited, a UK company limited 
by guarantee, does not provide services to clients. Information about 
how EY collects and uses personal data and a description of the rights 
individuals have under data protection legislation are available  
via ey.com/privacy. EY member firms do not practice law where prohibited 
by local laws. For more information about our organization, please visit 
ey.com.

© 2026 EYGM Limited.  
All Rights Reserved.
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This material has been prepared for general informational purposes only and is not intended 
to be relied upon as accounting, tax, legal or other professional advice. Please refer to your 
advisors for specific advice.

ey.com/ukas


	Foreword
	Executive summary
	Section 1

