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Update on the United States additional
ad valorem import tariff modifications for
Vietnamese goods

This Alert highlights significant changes to the United States (US) additional ad
valorem import tariffs introduced under Executive Order 14326 issued by the
President.

On 31 July 2025, the US President issued Executive Order 14326 modifying additional ad
valorem import tariff rates to address the ongoing trade deficit and national security concerns
specified in Executive Order 14257 dated 2 April 2025 (Executive Order 14257).

Key updates from Vietnam'’s perspectives
Tariff modification

In early April 2025, Executive Order 14257 stipulated that Vietnam would be subject to a
46% additional ad valorem duty on exports to the US but under the Executive Order 14326,
this rate has been reduced to 20% for Vietnamese goods according to Annex | to this order.

This additional duty is in addition to any other applicable duties, fees, taxes, exactions, or
charges imposed on goods imported into the US.

Effective date

Applicable to goods entered for consumption or withdrawn from warehouse for
consumption on or after 12:01 a.m. Eastern time (ET), 7 August 2025.

Goods in transit remain subject to the 10% additional ad valorem duty, consistent with the
90-day pause period, provided they meet both of the following conditions:

Loaded onto the vessel and in final transit mode before 12:01 a.m. ET, 7 August 2025.

Entered for consumption or withdrawn from warehouse for consumption before 12:01
a.m. ET, 5 October 2025.
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Transshipment provisions
If the US Customs and Border Protection identifies that goods were transshipped to evade
applicable duties, the following penalties apply:
An additional ad valorem duty of 40%, instead of 20% rate for Vietnam
Any other applicable or appropriate fine or penalty
AI[ qther US duties, fees, taxes, exactions, or charges applicable to goods of the country of
origin
Implications for Vietnamese businesses
The 20% additional ad valorem rate of duty still represents a significant cost for Vietnamese

exporters, especially in textiles, electronics, and furniture. However, the reduction from 46%
signals positive momentum in the US and Vietnam trade relations.

Businesses exporting to the US are advised to review pricing structures and develop cost
adjustment strategies to mitigate long-term risks.

In addition, companies should conduct a thorough review of their production processes and
ensure advance preparation of documentation to prove Vietnamese origin. This is critical to
avoid being classified as engaging in transshipment to evade applicable duties, which may
result in severe penalties.



EY

Shape the future
with confidence

Hanoi Office

Huong Vu | General Director
EY Consulting Vietnam Joint Stock Company

huong.vu@vn.ey.com

Hung Khanh Le | Director | Indirect Tax — Global Trade
EY Consulting Vietnam Joint Stock Company

hung.khanh.le®@vn.ey.com

Ho Chi Minh City Office

Robert King | Vietnam, Laos, Cambodia Tax Leader
EY Consulting Vietnam Joint Stock Company

robert.m.king@vn.ey.com

Anh Tuan Thach | Partner | Indirect Tax
EY Consulting Vietnam Joint Stock Company

anh.tuan.thach@®vn.ey.com



mailto:huong.vu@vn.ey.com
mailto:robert.m.king@vn.ey.com
mailto:anh.tuan.thach@vn.ey.com

Japanese Business Services (JBS)

Takahisa Onose | Vietnam, Laos, Cambodia JBS Leader
Ernst & Young Vietnam Limited

takahisa.onose@vn.ey.com

Takaaki Nishikawa | Director
Ernst & Young Vietnam Limited

takaaki.nishikawa@vn.ey.com

Binh Thanh Phan | Vietnam, Laos, Cambodia KBS Leader
EY Consulting Vietnam Joint Stock Company
binh.thanh.phan@vn.ey.com

Kyung Hoon Han | Director
Ernst & Young Vietnam Limited

kyung.hoon.han@vn.ey.com

Dong Ho Park | Assistant Director
Ernst & Young Vietnam Limited
dongho.park@vn.ey.com

Truong Duc Le | Vietnam, Laos, Cambodia CBS Leader

Ernst & Young Vietnam Limited

truong.duc.le®vn.ey.com

Owen Tsao | Director
Ernst & Young Vietnam Limited

owen.tsao@vn.ey.com

Trinh Kiet Luong | Assistant Director
Q | ‘ Ernst & Young Vietnam Limited

trinh.kiet.luong@®vn.ey.com


mailto:takahisa.onose@vn.ey.com
mailto:takaaki.nishikawa@vn.ey.com
mailto:binh.thanh.phan@vn.ey.com
mailto:trinh.kiet.luong@vn.ey.com
mailto:owen.tsao@vn.ey.com

EY | Building a better working world

EY is building a better working world by creating new value
for clients, people, society and the planet, while building
trust in capital markets.

Enabled by data, Al and advanced technology, EY teams
help clients shape the future with confidence and develop
answers for the most pressing issues of today and
tomorrow.

EY teams work across a full spectrum of services in
assurance, consulting, tax, strategy and transactions.
Fueled by sector insights, a globally connected, multi-
disciplinary network and diverse ecosystem partners, EY
teams can provide services in more than 150 countries and
territories.

All in to shape the future with confidence.

EY refers to the global organization, and may refer to one or more, of the
member firms of Ernst & Young Global Limited, each of which is a separate
legal entity. Ernst & Young Global Limited, a UK company limited by
guarantee, does not provide services to clients. Information about how EY
collects and uses personal data and a description of the rights individuals
have under data protection legislation are available via ey.com/privacy. EY
member firms do not practice law where prohibited by local laws. For more
information about our organization, please visit ey.com.

©2025 EY Consulting Vietnam Joint Stock Company. All Rights Reserved.

APAC No. 16120801
ED None

This material has been prepared for general informational purposes only

and is not intended to be relied upon as accounting, tax, legal or other
professional advice. Please refer to your advisors for specific advice.

ey.com/en_vn






