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Change to value added tax refund
conditions effective 1 January 2026

This alert aims to highlight key change introduced by Law No. 149/2025/QH15 on
value-added tax (VAT) and Decree No. 359/2025/ND-CP (Decree 359), which
remove one condition for VAT refund applications and streamline the refund
process for businesses.

On 11 December 2025, the National Assembly issued Law No. 149/2025/QH15 on VAT and
subsequently the Government released Decree 359 on 31 December 2025. These new regulations
introduce significant change to the VAT refund process effective from 1 January 2026.

Under the previous rules (effective from 1 July 2025), one of the conditions for claiming a VAT
refund was that the seller must have declared and paid VAT for the invoices issued to the refund
claimant. This requirement will no longer apply under the new framework.

For VAT refund applications that were submitted and acknowledged by the tax authorities before
1 January 2026, but for which no decision on tax refund or offset has yet been issued, businesses
are not required to satisfy the condition that the seller has declared and remitted VAT on the
relevant invoices.

Implications for businesses

The removal of this requirement is expected to simplify and accelerate the VAT refund
process.

Businesses may experience reduced compliance burdens and improved cash flow.

Companies should review current refund applications and upcoming transactions to ensure
compliance with the remaining rules.

How EY can help
Reviewing VAT refund applications under the regulations
Advising on compliance requirements and supporting documentation

Facilitating interactions with tax authorities regarding the refund process
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EY | Building a better working world

EY is building a better working world by creating new value
for clients, people, society and the planet, while building
trust in capital markets.

Enabled by data, Al and advanced technology, EY teams
help clients shape the future with confidence and develop
answers for the most pressing issues of today and
tomorrow.

EY teams work across a full spectrum of services in
assurance, consulting, tax, strategy and transactions.
Fueled by sector insights, a globally connected, multi-
disciplinary network and diverse ecosystem partners, EY
teams can provide services in more than 150 countries and
territories.

All in to shape the future with confidence.

EY refers to the global organization, and may refer to one or more, of the
member firms of Ernst & Young Global Limited, each of which is a separate
legal entity. Ernst & Young Global Limited, a UK company limited by
guarantee, does not provide services to clients. Information about how EY
collects and uses personal data and a description of the rights individuals
have under data protection legislation are available via ey.com/privacy. EY
member firms do not practice law where prohibited by local laws. For more
information about our organization, please visit ey.com.
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