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General
On 29 August 2025, the Government officially issued Decree 236/2025/ND-CP providing details for a number of articles of the National Assembly's Resolution 

No. 107/2023/QH15 dated 29 November 2023 regarding the application of the top-up corporate Income tax in accordance with the Global Anti-Base Erosion 
(GloBE) rules. 

This Decree takes effect from 15 October 2025 and applies from the 2024 financial year (FY). The 2024 FY is defined as a FY beginning on or after 1 January 
2024. In cases where a constituent entity (CE) applies the qualified domestic minimum top-up tax (QDMTT) and determines 2024 FY according to its ultimate 

parent entity (UPE)’s FY where the starting day of the FY is in December 2023, it will be considered the 2024 FY as stipulated in this Decree.

This Tax Alert provides a summary of the key provisions on the top-up corporate income tax under the GloBE rules, as stipulated in Resolution No. 
107/2023/QH15 and Decree 236/2025/ND-CP.
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A CE or a group of CEs of an MNE group, which is a subject of the GloBE 
rules, has production and business activities in Vietnam.

Special considerations: 
▪ QDMTT does not apply to stateless CEs and stateless permanent 

establishments (PEs).
▪ QDMTT applies to joint ventures and subsidiaries of joint ventures.

▪ QDMTT shall be reduced to zero during the initial phase of an MNE 
group’s  international activity if certain conditions are met.

Income inclusion rule (IIR) taxpayers are entities including: 

▪ UPE 
▪ Partially-owned parent entity
▪ Intermediary parent entity

Which are the CEs that directly or indirectly hold an ownership interest in 
a low-taxed CE located in a foreign jurisdiction according to the GloBE 
rules at any time during the FY. 

QDMTT taxpayers

Subjects of application Excluded entities

IIR taxpayers

▪ Governmental entities
▪ International organizations
▪ Non-profit organizations
▪ Pension funds
▪ Investment funds being UPEs
▪ Real estate investment organizations being UPEs
▪ An entity where at least 85% of the value of the entity is owned 

directly or indirectly by the entities/organization mentioned above

(Revenue of Excluded Entities is still taken into account for purposes of 
the consolidated revenue test).

1. Subjects and scope of application

▪ CEs of a multinational enterprise (MNE) group that had an annual 
revenue of EUR750m or more in the UPE’S consolidated financial 
statements (FSs) for at least two of the four FYs immediately preceding 
the tested FY.

▪ CEs of a multinational enterprise (MNE) group that had an annual 
revenue of EUR750m or more in the UPE’S consolidated financial 
statements (FSs) for at least two of the four FYs immediately preceding 
the tested FY.

(The Decree provides guidance on the determination of the revenue 
threshold of EUR750m or more based on the UPE's consolidated revenue 
for certain specific cases). 
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This rule provides additional time for MNEs that are in the early stages of 
international investment to prepare for the impact of the GloBE rules. 
Top-up tax under the QDMTT in Vietnam shall be zero in the initial phase of 
an MNE group’s international activity.

The QDMTT safe harbour is designed to offer a practical solution for 
situations where MNE groups are required to perform separate top-up tax 
calculations for the same constituent entities within a jurisdiction.

Where an MNE does not meet the conditions of a transitional safe harbour, 
it may still qualify for the conditions of a permanent safe harbour. Apply 
permanent safe harbour conditions where simplified calculations are 
undertaken but would provide for the same final outcomes as those 
provided under a full application of the GloBE rules or would not otherwise 
undermine the integrity of the GloBE rules.

The Decree provides specific guidance on safe harbour in case of non-
material CEs.

QDMTT safe harbour 

Safe harbour during the initial phase of international activity Transitional safe harbour 

Permanent safe harbour 

Applying transitional safe harbour aims to reduce initial compliance 
challenges for MNEs by limiting the need for full GloBE calculations to a 
few high-risk jurisdictions. Transitional safe harbour is focus on clear, 
easily verifiable rules using accessible data, rather than requiring detailed 
GloBE calculations.

2. Safe harbour rules

Safe harbour rules are provided in order to limit unnecessary compliance and administrative burden for MNE groups and tax administrations.  
The rules would allow an MNE group to avoid the effective tax rate (ETR) and top-up tax calculation in respect of its operations that are likely 
to be taxable at or above the minimum rate and also provide for improved tax certainty and transparency.

1

2

3

4
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2.1. Safe harbour during the initial phase of international activity

An MNE group is considered to be in the initial phase of its international activity if, for 

the FY of tax liability determination, it meets both of the following conditions:

▪ The MNE group has CEs in no more than six jurisdictions during any time in the FY 
of tax liability determination

▪ The sum of net book values of tangible assets of all CEs located in all jurisdictions 
other than the reference jurisdiction does not exceed EUR50m.

MNE group in the initial phase of its international activity

QDMTT shall be deemed to be zero

▪ Net book value of tangible assets means the average of the beginning and end values of tangible assets as recorded in the financial statement of 
each CE (after taking into account accumulated depreciation, depletion, and impairment).

▪ The reference jurisdiction of an MNE group is the jurisdiction where the MNE group has the highest total value of tangible assets for the FY in which 
the MNE group originally comes within the scope of the GloBE rules.

Note

UPE

Company A

Vietnam Japan Korea Mainland 
China

EUR40m EUR12m EUR9m EUR21m

EUR42m < EUR50m

Vietnam is the 
reference 
jurisdiction with the 
highest total net 
book value of 
tangible assets

Company B Company C Company D

Example:
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2.2. Transitional safe harbour 

▪ Substance-based income exclusion (SBIE) > 
Net profit before tax

▪ Loss in the qualified country-by-country report 
(CbCR).

or or

The top-up tax for a jurisdiction shall be deemed to be 0 (zero) for a FY when one of the following conditions are met:

Simplified 
covered taxes

Net profit before tax 

> Transitional 
tax rate

Transitional period and transitional tax rate

Note

2023

15%

2024

15% 16%

2025 2026

17%

Some notes on compliance issues

▪ During the transitional period, no administrative tax penalties will be applied 

for certain violations.

▪ If an MNE group has not applied transitional safe harbour with respect to a 

jurisdiction in a FY in which the MNE group is subject to the GloBE rules, the 

MNE group cannot qualify for that safe harbour for that jurisdiction in the 

subsequent year, except where the group has not applied transitional safe 

harbour in the FY as it has not yet had any CEs located at the jurisdiction.

Transition period covers FYs beginning on or before 31 

December 2026 but not including a FY that ends after 
30 June 2028.

▪ Total revenue and net profit before tax must be obtained from a qualified CbCR.

▪ The Decree also provides guidance on a qualified CbCR; qualified FSs; and the application of the transitional safe harbour for the joint venture and its subsidiaries.

FY

▪ Total revenue < EUR10m

▪ Net profit before tax < EUR1m or Loss

De minimis test ETR test Routine profits test
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2.3. Safe harbour

De minimis test ETR testor or

The top-up tax for a jurisdiction (other than additional current top-up tax) shall be deemed to be 0 (zero) for a FY when one of the following conditions are met:

Routine profits test

CEs may elect to use the simplified calculation method to determine whether the above criteria are met. Except for regulating the simplified calculation method 

for non-material CEs, the Decree has not yet provided detailed guidance on the simplified calculation method for determining the satisfaction of these criteria for 

other CEs.

Non-material CEs is an entity, including its PEs, that are not 

consolidated on a 

line-by-line basis in the UPE’s consolidated FS solely on size or 

materiality grounds, provided that: 

▪ The consolidated FS are those that are  defined in point (a) or point 
(c), Clause 10, Article 3 of Resolution No. 107/2023/QH15.

▪ The consolidated FS are externally audited;

▪ In the case of an entity with a total revenue that exceeds EUR 50 
million, its financial accounts that are used to complete the CbCR 
must be prepared in accordance with an acceptable financial 
accounting standard or an authorized financial accounting 
standard. 

Note

Election to use the simplified calculation method for non-material CEs

The filing CEs may make an annual election to apply the simplified 
calculation method for non-material CEs to determine safe harbour 
criteria for non-material CEs. Specifically:  

▪ The use of items as per the relevant CbC regulations (total revenue 
and income tax payable for the current year) in lieu of the items 
required under the GloBE rules (income, revenue, adjusted covered 
taxes) to determine the satisfaction of safe harbour criteria.

▪ Relevant CbC regulations shall mean the CbCR requirements of the 
UPE jurisdiction or of the surrogate parent entity jurisdiction if a 
CbCR is filed there and not in the UPE jurisdiction. If the UPE's 
jurisdiction does not have CbC requirements, or if the MNE group is 

not required to file a CbCR in any jurisdiction, relevant CbC 
regulations shall follow the common standards. 
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!

Tax 
Authority

 in Vietnam

UPE
Group B

UPE
Group A 

Tax 
Authority
in Ireland

CE B1 CE A1

Ireland

Vietnam

Illustrative Example

QDMTT incurred: 100
QDMTT payable: 100

QDMTT incurred: 150
QDMTT payable: 0 

The top-up tax payable in 
Vietnam with respect to 
CE A1 is zero 

The top-up tax payable in 
Vietnam with respect to 
CE B1 is not zero 

QDMTT safe harbour

▪ Where a jurisdiction's QDMTT meets the 

conditions for the QDMTT safe harbour as 

per the list announced by OECD/G20 

inclusive framework on BEPS, the top-up tax 

for that jurisdiction shall be deemed to be 

zero.

▪ Where a jurisdiction's QDMTT meets the 

conditions for the QDMTT safe harbour but 

the MNE group is not in the scope of 

application of the QDMTT in that jurisdiction 

or the tax authority in that jurisdiction fails 

to collect the QDMTT from the CEs located 

there, then the group is not entitled to apply 

QDMTT safe habour in Vietnam. 

2.4. QDMTT safe harbour

Scenario:

▪ Ireland meets the conditions 
for the QDMTT safe harbour.

▪ A group has one CE A1 in 
Ireland, incurring QDMTT of 
100.

▪ B group has one CE B1 in 
Ireland, incurring QDMTT of 
150. However, due to the 
commitments made by the 
Irish Government, the Irish 
tax authority cannot collect 
this tax from B1. 
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Adjusted covered tax for the FY 
of the CEs in that jurisdiction

Net GloBE Income in 
that jurisdiction for the FY

Excess profit = 
Net GloBE Income – SBIE 
according to GloBE rules 

Top-up tax % =
minimum rate [15%] – ETR

QDMTT = (Top-up tax % x Excess profit) + Additional current top-up tax 
(if any) 

ETR

Adjusted covered tax for the FY of the CEs 
in that jurisdiction

Net GloBE Income in that jurisdiction in the FY 

Excess profit = 
Net GloBE Income – SBIE according to GloBE rules

Top-up tax % =
minimum rate [15%] – ETR

ETR

Jurisdictional top-up tax = (Top-up tax % x Excess profit) + Additional current top-up 
tax (if any) – QDMTT (if any)

Jurisdictional
top-up tax

GloBE income of the CE

Aggregate GloBE income of all CEs 
of that jurisdiction

Top-up tax of 
the CE

GloBE income of the low-taxed CE for the FY

Parent entity’s inclusion ratio 
for the low-taxed CE for the 

FY

GloBE income of the low-taxed 
CE for the FY

GloBe income attributable to 
ownership interests held by other 

owners

Parent entity’s allocable share 
of the top-up tax of the low-

taxed CE

QDMTT calculation IIR calculation

3. Top–up tax calculation according to QDMTT and IIR
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3.1. Financial accounting standards and currency for tax filing and payment

The financial accounting standard used to calculate the top-up tax under the IIR or QDMTT is the standard used for the preparation of the UPE's consolidated FS, depending 
on the case, the financial accounting standard can be either the acceptable financial accounting standard or authorized financial accounting standard.

Acceptable financial accounting standard: 
▪ IFRS 
▪ The generally accepted accounting principles (GAAP) of 

Australia, Brazil, Canada, Member States of the 
European Union, Member States of the European 
Economic Area, Hong Kong (China), Japan, Mexico, 
New Zealand, the People’s Republic of China, the 
Republic of India, the Republic of Korea, Russia, 
Singapore, Switzerland, the United Kingdom and the 
United States of America.

Authorized financial accounting standard is a set of 
generally acceptable accounting principles permitted by 
an authorized accounting body in the jurisdiction where 
that CE is located and include acceptable financial 
accounting standard or another financial accounting 
standard that is adjusted to prevent material competitive 
distortions.

▪ GloBE Income or Loss shall be determined in the 
presentation currency of the UPE’s Consolidated FSs. 

▪ The MNE group must apply the standards on the effects 
of changes in foreign exchange rates, as stipulated in the 
UPE's financial accounting standard, to perform all 
necessary translations into the UPE's presentation 
currency.

Financial accounting standards 

Currency for tax filing and payment

▪ The GloBE information return and explanation of discrepancies due to differences in accounting 
standards: must be declared in the presentation currency of the UPE’s Consolidated FS.

▪ Top-up tax declaration form: 
▪ be declared in VND if the presentation currency of the UPE's Consolidated FS is VND; 
▪ May be elected to be declared in VND or in UPE’s currency if the presentation currency of the 

UPE's consolidated FS is not VND. The applicable exchange rate shall be the average of the 
telegraphic buying and selling rates quoted by the commercial bank where the CE regularly 
conducts transactions, as of the date the tax return is filed.

Material competitive distortion exists when 
the application of a specific principle or 
procedure under a set of generally accepted 
accounting principles resulting in an 
aggregate variation greater than EUR75m 
in a FY as compared to the amount that 
would have been determined by applying 
the corresponding IFRS principle or 
procedure.
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3.2. Computation of adjusted covered taxes

Adjusted covered taxes

Any increase or 
decrease in covered 

taxes (*)

Total deferred tax 
adjustment amount

Reductions to covered 
taxes

Additions to covered 
taxes

1 2 3 4 5

(*) Increase or decrease in covered taxes that has not been recorded in current tax expense or deferred tax expense but recorded in equity or other 
comprehensive income relating to amounts included in the computation of GloBE income or loss that will be subject to tax under local tax rules.

The current tax expense 
that is accrued in the 

financial accounting net 
income or loss of a CE 

with respect to covered 
taxes in the FY
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3.3. Determination of GloBE income or loss under the GloBe rules

▪ Net income or loss of a 
CE from its FS prepared 
based in accordance with 
the accounting standards 
used for the preparation 
of the consolidated FSs of 
the UPE before any 
consolidation 
adjustments.

Required adjustments
International shipping 

income exclusion

Allocation of 
income/loss of a flow-

through entity
Net Income/loss

Allocation of income or 
loss between main entity 

and PE

▪ Certain net tax expenses 
(including tax exemption)

▪ Excluded dividends

▪ Excluded equity gain or loss

▪ Included revaluation method gain 
or loss

▪ Foreign exchange gain or loss 
resulting from the use of a 
different accounting currency and 
tax currency

▪ Policy disallowed expenses

▪ Prior period errors and changes in 
accounting principles

▪ Accrued pension expense for a 
pension scheme provided by 
pension funds

▪ Other adjustment considerations

▪ Exclusion of international 
shipping income and 
qualified ancillary 
international shipping 
income in determination 
of globe income or loss

▪ Where the computation of 
the CE’s international 
shipping income or 
qualified ancillary 
international shipping 
income results in a loss, 
such loss shall also be 
excluded.

▪ The GloBE net income or 
loss of a main entity that 
is a CE excludes the net 
income or loss of its 
permanent establishment 
(except for exception 
cases).

▪ Net income or loss as 
reflected in separate 
financial accounts of the 
PE prepared in accordance 
with the accounting 
standard used in the 
preparation of the 
consolidated FS of the 
UPE.

▪ The financial accounting net 
income or loss of a flow-
through entity (FTE) shall be 
reduced by the amount  
allocable to its owners that are 
not group entities and hold 
their ownership interest in the 
FTE directly or through a tax 
transparent structure.

▪ Subsequently, the remaining 
net income or loss of the FTE is 
allocated in the following 
order: (1) to its permanent 
establishment(s); (2) if the FTE 
is a tax transparent entity, to 
its owners that are not the UPE 
or if the FTE is a reverse hybrid 
entity, to the FTE itself or if 
the FTE is a tax transparent 
entity and also the UPE, to the 
FTE itself.
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3.4. Substance-based income exclusion
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Eligible employees means employees, including 
part-time employees, of a CE that is a  member of the 
MNE group and independent contractors participating 
in the ordinary operating activities  of the MNE group 
under the direction and control of the MNE group.

Eligible payroll costs Eligible employeesof

Eligible payroll costs include all payroll expenditures that are 
recognized as an expense in the financial accounts for the period, 
capitalized into tangible assets that are not considered eligible 
tangible assets, including inventory. Eligible payroll costs do not 
include payroll expenditures that are:
▪ Capitalized and included in the carrying value of eligible 

tangible assets
▪ Attributable to excluded international shipping income and 

qualified ancillary international shipping income.

This rate is set for 
each year during a 
transitional period, 
gradually phasing 
down from 9.8% in 
2024 to 5.8% in 
2032.

Eligible tangible assets include: 
▪ Property, plant, and equipment located in Vietnam, 

including construction in progress.
▪ Natural resources in Vietnam.
▪ A lessee's right of use of tangible assets in Vietnam.
▪ A license or similar arrangement with the competent 

state authorities for the use of immovable property 
or the exploitation of natural resources, where this 
entails significant investment in such tangible 
assets.

The carrying value, as regulated, is the average of the 
beginning and ending carrying values of tangible assets for 
the reporting FY, as recorded in the consolidated FSs of the 
UPE, subject to certain additional adjustments and 
exclusions

Carrying value Eligible tangible assetsof

This rate is set for 
each year during a 
transitional period, 
gradually phasing 
down from 7.8% in 
2024 to 5.4% in 
2032.

Annually, an MNE group may elect and declare in its globe information return the following: 

▪ Either to apply or not apply the SBIE

▪ to claim just a part of whole SBIE as regulated 
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4. Reporting and compliance

Subjects responsible for tax registration

▪ An MNE’s CE designated to be responsible for the declaration.

▪ Joint venture that is not a member of the joint venture's group.

▪ Entity of the joint venture designated to be responsible for the declaration. 

▪ CE designated to be responsible for the declaration for a sub-group with a 
minority-owned UPE.

▪ CE of a minority-owned UPE that is not a member of a sub-group with a 
minority-owned UPE.

File/pay IIR/QDMTT

E-Service Portal
Granted with a 

10-digit tax code

End of 

reporting FY
30 days 90 days 12 months

18 months for first year

15 months for following years

Notification

■ The MNE group, or a 
designated CE, is 
responsible for submitting 
the notification of the 
filing CE and the list of 
CEs that are subject to the 
application of Resolution 
No. 107/2023/QH15

Applicable for the first year a 
group is in scope of the GloBE 
rules

Tax registration 

■ Subjects responsible for tax 
registration submits the tax 
registration application. 

■ If the FY ends on or before 30 
June 2025: the tax registration 
deadline is within 90 days of the 
Decree's effective date, but no 
later than the tax filing and 
payment deadline of the group.

Tax filing 

QDMTT tax return:

▪ GloBe Information return of 
CEs (local form)

▪ Top-up CIT declaration form 

▪ Explanation of discrepancies 
due to differences in 
accounting standards

▪ Report of financial data of 
each CE used for preparing 
the consolidated FS of UPE

Tax Filing

QDMTT Tax Return:

▪ GloBE information return of UPE (UPE’s GIR)

In cases where the group is not required to file 
UPE’s GIR in any jurisdiction, it is also not required 
to file it in Vietnam.

IIR Tax Return:

▪ GloBE information return of UPE

▪ Top-up CIT declaration form 

▪ Explanation of discrepancies due to differences 
in accounting standards 

▪ UPE’s consolidated FS

▪ Report of financial data of each CE used for 
preparing the consolidated FS of UPE

Tax registration declaration form
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EY refers to the global organization, and may refer to one or more, of 
the member firms of Ernst & Young Global Limited, each of which is a 
separate legal entity. Ernst & Young Global Limited, a UK company 
limited by guarantee, does not provide services to clients. Information 
about how EY collects and uses personal data and a description of the 
rights individuals have under data protection legislation are available 
via ey.com/privacy. EY member firms do not practice law where 
prohibited by local laws. For more information about our organization, 
please visit ey.com.

© 2025 EY Consulting Vietnam Joint Stock Company. 
All Rights Reserved.

APAC No. 16030901
ED None

This material has been prepared for general informational purposes 
only and is not intended to be relied upon as accounting, tax, legal or 
other professional advice. Please refer to your advisors for specific 
advice.

ey.com/en_vn

EY  |  Building a better working world

EY is building a better working world by creating 
new value for clients, people, society and the 
planet, while building trust in capital markets.

Enabled by data, AI and advanced technology, 
EY teams help clients shape the future with 
confidence and develop answers for the most 
pressing issues of today and tomorrow. 

EY teams work across a full spectrum of 
services in assurance, consulting, tax, strategy 
and transactions. Fueled by sector insights, 
a globally connected, multi-disciplinary network 
and diverse ecosystem partners, EY teams can 
provide services in more than 150 countries 
and territories.

All in to shape the future with confidence. 
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