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Analysis of the electricity market reform in the European Union 

The European Parliament has given the green light to open negotiations with the Council to reform the EU electricity 

market. Members of the European Parliament want to strengthen consumer protection against volatile electricity prices 

and ensure that consumers can access fixed-price or dynamic price contracts. The information on contracted options and 

a ban on suppliers being able to unilaterally change the terms of a contract should also be part of this reform.  

The European Parliament also calls on EU countries to prohibit suppliers from cutting off the electricity supply of vulnerable 

customers, even in the event of disputes between the two, and to prevent suppliers from requiring such customers to 

prepay for the service. 

https://www.europarl.europa.eu/news/es/press-room/20230914IPR05103/medidas-para-un-mercado-electrico-mas-estable-y-sostenible-y-precios-asequibles
https://www.europarl.europa.eu/news/es/press-room/20230914IPR05103/medidas-para-un-mercado-electrico-mas-estable-y-sostenible-y-precios-asequibles
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Approval by the European Parliament 

During the plenary session of the European Parliament during the week of September 

11-14, 2023, the vote to start negotiations with the different Member States “EEMM” 

or “Member States”) (trilogues) to reach an agreement to reform the European 

Union's electricity market was approved. 

The proposed text was approved on July 19, 2023 by the Committee on Industry, 

Research and Energy (ITRE) and on Thursday 14 approved by the Parliament with 

366 votes in favor compared to 186 against and 18 abstentions. 

Main objetives 

The main objectives of this reform proposal are: 

• Greater protection for consumers, especially vulnerable consumers. 

• Promotion of the competitiveness of the European Union's industry.  

• Encourage investment in renewable energies in order to achieve the 2030 

decarbonization objectives. 

Main measures  

Among its measures, the following should be highlighted: 

• Development of power purchase agreements commonly referred to as PPAs: 

Greater flexibility to facilitate the development of PPAs by reducing the financial 

risk of buyers through a guarantee system established by the different Member 

States in the event of non-payment. 

• Two-way Contracts for Difference (CfD) for new renewable generation: Increased 

flexibility for investments in new renewable generation to benefit from the direct 

support scheme with EEMMs through a competitive and voluntary CfD. 

• Flexibility needs assessment and support systems: The Proposal includes 

storage and demand-side management as instruments to develop flexibility. 

• Right to energy sharing: Boosting the role of the consumer in the market by 

introducing the right of households, SMEs and public bodies to participate in 

energy sharing as active customers.  

• Access to affordable energy during an electricity crisis: The European 

Commission reserves the right to declare an electricity price crisis, in a region or 

the entire European Union, if certain conditions are met, for a maximum period of 

one year. 
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For any additional information, please contact: 

 

Ernst & Young Abogados, S.L.P. 

 

Antonio Hernández García Antonio.Hernandez.Garcia@es.ey.com 

Pablo Dorronsoro Martín Pablo.Dorronsoro@es.ey.com 

  

You can check the latest tax and legal alerts in our EY Study Center 

 

Subscribe to EY newsletters to stay up to date! 

 

mailto:Antonio.Hernandez.Garcia@es.ey.com
mailto:Pablo.Dorronsoro@es.ey.com
https://www.ey.com/es_es/alertas-fiscal-legal
https://www.ey.com/es_es
https://info.ey.com/MED-ES-FO-2020-11-19-Subscription-Page-ES_Preference-Form-Fill-LP.html
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analytics and services we offer help build 

confidence in capital markets and economies 

around the world. We develop outstanding leaders 

who work as a team to fulfill the commitments made 

to our stakeholders. In doing so, we play an 

essential role in creating a better working world for 

our employees, our customers and society. 

EY refers to the international organization and could 

refer to one or more of the companies of  

Ernst & Young Global Limited and each of them is 

an independent legal entity. Ernst & Young Global 

Limited is a British company limited by guarantee 

and does not provide services to clients. For more 

information about our organization, go to ey.com. 
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