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Maquiladora Microsite Update:
Resolutions for Maquiladora from
2020 to 2024

On July 22, 2024, the Tax Administration Service (SAT) updated its
microsite titled "Resolutions for companies providing maquiladora services".

The aforementioned microsite, among other information, includes a section
on the Qualified Maquiladora Approach (QMA), which is the result of
negotiation processes between the government of Mexico and the Internal
Revenue Service of the United States of America (IRS), informing taxpayers
that this agreement has been renewed for 2024 and will be applicable to the
processes of Advance Pricing Agreements (APA) for the fiscal years
spanning from 2020 to 2024.



According to the microsite, the QMA allows U.S. taxpayers with maquiladora operations in Mexico to avoid double taxation,
and for maquiladora companies in Mexico to ensure their correct taxation through obtaining a unilateral APA with the
General Administration of Large Taxpayers (AGGC, as abbreviated in Spanish) of the SAT, under the terms previously
agreed upon between the competent authorities of both countries.

In the same vein, the microsite update informs taxpayers that the renewed agreement between the SAT and the IRS
maintains the core elements of the transfer pricing framework from the version agreed upon in 2019 and previous
processes.

This renewal agreement reached in 2024 continues to include a mechanism to address situations where the maquiladora
company has an outstanding accounts receivable balance, which, according to the competent authorities, is inconsistent
with the transfer pricing profile of the Mexican entity.

It is important to mention that in this update of the Qualified Maquiladora Approach on the microsite, it is stated that only
those companies that have requested, obtained, and correctly implemented a resolution corresponding to the fiscal year
2019 and prior, in accordance with the applicable QMA, or have correctly applied the provisions of article 182, first
paragraph of the LISR (Safe Harbor rules), and likewise, that such resolution is not being contested in any defense medium
and that in case the resolution had been contested, it must have been desisted from and the resolution correctly
implemented or the Safe Harbor rules correctly applied, will be able to obtain an APA resolution for the period 2020-2024.

Considering the modifications made to the microsite described in this document, it is advisable for taxpayers pending their
resolution for 2018 and 2019 to proactively approach to accelerate this process and be able to start the resolution
corresponding to the fiscal years 2020 to 2024.

Additionally, due to the lack of detailed information on the next steps, it is recommended for taxpayers to begin gathering
the necessary sources of information for determining the QMA and to make a preliminary estimate of the approach in
question for fiscal years 2020 to 2024 so that they can provide it to the authority once the latter establishes the applicable
means for these purposes.

It should be noted that this update of the microsite does not make any reference to the extension of the APA option for
magquiladoras for fiscal years starting from 2025, which underscores the importance for companies to evaluate the impact
in Mexico and abroad derived from continuing to operate as maquiladoras under the terms of article 181 of the LISR and
applying the Safe Harbor rules. We will remain attentive to any news or announcement related to the possibility of
requesting APAs for 2025 and subsequent years.

For more information on the renewal of the Qualified Approach for Maquiladoras, we invite you to consult the SAT microsite
through the following link.
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http://omawww.sat.gob.mx/EmpresasPrestanServiciosMaquila/Paginas/ejercicios2020_2024.html
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Acerca de los Servicios Fiscales de EY

Su negocio solo alcanzara su verdadero potencial si lo construye sobre sélidos
cimientos y lo acrecienta de manera sostenible. En EY creemos que cumplir con sus
obligaciones fiscales de manera responsable y proactiva puede marcar una
diferencia fundamental. Por lo tanto, nuestros 45 mil talentosos profesionales de
impuestos, en mas de 150 paises, le ofrecen conocimiento técnico, experiencia en
negocios, metodologias congruentes y un firme compromiso de brindar un servicio
de calidad, en el lugar del mundo donde se encuentre y sin importar el servicio
fiscal que necesite. Asi es como EY marca la diferencia.

Para mayor informacién visite www.ey.com/mx
© 2024 Mancera, S.C. Integrante de EY Global Derechos reservados

EY se refiere a la organizacion global de firmas miembro conocida como EY Global Limited, en la que
cada una de ellas actia como una entidad legal separada. EY Global Limited no provee servicios a
clientes.

Este boletin ha sido preparado cuidadosamente por los profesionales de EY, contiene comentarios
de caracter general sobre la aplicacién de las normas fiscales, sin que en ningiin momento, deba
considerarse como asesoria profesional sobre el caso concreto. Por tal motivo, no se recomienda
tomar medidas basadas en dicha informacién sin que exista la debida asesoria profesional previa.
Asimismo, aunque procuramos brindarle informacién veraz y oportuna, no garantizamos que la
contenida en este documento sea vigente y correcta al momento que se reciba o consulte, o que
continuard siendo valida en el futuro; por lo que EY no se responsabiliza de eventuales errores o
inexactitudes que este documento pudiera contener. Derechos reservados en tramite.
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