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On April 22, the “Decree amending the Tariff of the General Import and Export
Tax Law" was published in the Daily Gazette. This Decree establishes temporary
tariffs, ranging from 5% to 50%, applicable to the importation of goods classified
under 544 tariff codes. These codes include products such as steel, aluminum,
textiles, clothing, footwear, wood, plastic and its manufactures, chemical products,
paper, cardboard, ceramics, glass, electrical material, transport material, musical
instruments, furniture, among others.

According to the reasonings of the aforementioned Decree, from 2018 to 2023

the national supply chains linked to the listed products have been affected by a
slowdown in economic growth. This situation, exacerbated by geopolitical and trade
conflicts, could jeopardize competitiveness in national and international markets
and the continued employment of thousands of workers. For this reason, it is
considered necessary to grant an adjustment period to Mexican industries for their
recovery.
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In addition, in response to the implementation of new global
business models, such as nearshoring, it is considered
essential to establish measures that allow for balanced market
interaction and avoid economic distortions that interfere with
the strategic location of productive sectors and the attraction
of new high value-added companies.

The objective of the tariff increase is to provide certainty and
a level playing field for vulnerable domestic industrial sectors.
This is done in response to practices that disrupt international
trade in order to encourage the development of domestic
industry and strengthen the domestic market.

In addition, the Decree clarifies that the Sectoral Promotion
Programs will continue to be applicable to imports of the
affected tariff codes, as well as the benefits stipulated in the
Free Trade Agreements signed by Mexico.

The Decree entered into force the day after its publication and
will remain in effect until April 23, 2026.

To consult the full text of the Decree and determine the
possible impacts on business operations, it is suggested to
access the document at the following link.
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About EY's Tax Services

Your business will only succeed if you build it on a strong foundation
and grow it in a sustainable way. At EY, we believe that managing
your tax obligations responsibly and proactively can make a critical
difference. Our global teams of talented people bring you technical
knowledge, business experience and consistency, all built on our
unwavering commitment to quality service — wherever you are and
whatever tax services you need.

We create highly networked teams that can advise on planning,
compliance and reporting and help you maintain constructive tax
authority relationships — wherever you operate. Our technical
networks across the globe can work with you to reduce inefficiencies,
mitigate risk and improve opportunity. Our 45,000 tax professionals,
in more than 150 countries, are committed to giving you the quality,
consistency and customization you need to support your tax function.

For more information about our organization, please visit
www.ey.com/mx
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