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lllustration 1-1 - L'Air Liguide S.A. - 2024 UNIVERSAL

(Chemical sector)

Use of estimates and assumptions

In addition, the Group considers that climate risks are material,
even though their quantified impact on the Consolidated Financial
Statements of the Group is not material. The Group takes into
account these risks in its closing assumptions and incorporates
their potential impact in its Financial Statements. In particular,
climate risks are taken into account when carrying out closing
procedures, in particular the analysis of the useful lives of
property, plant and equipment used for calculation of depreciation
and amortization, the review of the estimates and assumptions
concerning assets’ impairment tests, and the risk assessment to
determine the amount of provisions for contingencies and losses.
The consideration of climate risks by the Group is described in
particular in note 31.

Heineken N.V.I& 2024 £EDERMBFHERT. [IEZEIZOVTIEEEXDORIE
YERURBREZEDHEICEWTRELEDN, MBREICEERIHLIZEERITT
1O TIEFHEL o=, EBRTINVS,

Illustration 1-2 — Heineken N.V. - 2024 annual report (Brewery

sector)

3. Significant events in the period and accounting estimates and
judgements

(b) Climate change

In preparing the consolidated financial statements, HEINEKEN has considered climate change, induding
climate change scenarios and the Brew a Better World (BaBW) ambitions, on the estimates and judgements
used in preparing the consolidated financial statements.

The following impacts were assessed in the consolidated financial statements:

— The impact of climate change on the residual values and useful lives of assets were considered in
determining the carrying value of non-current assets (refer to note 8.1 and 8.2).

— The impact of climate change was considered in relation to the recognition and measurement of
provisions and contingencies (refer to note 9.2 and 9.3).

- The impact of climate change was considered in relation to indications of impairment and the forecast of
cash flows used in the impairment assessments of non-current assets induding goodwill (refer to note 8.1
and 8.2).

For the year ended 31 December 2024, no material impact on financial reporting judgement and estimates
arising from climate change was identified. As a result the valuations of assets or liabilities have not been
significantly impacted by dimate change risks.

Aviva #td. AFEERICE TRV RIEE(ICET HFHFEIET., ERFRZEE~ADO
SYRAVIARBIEHERICEDLSICHAATNTNANEZER/ LTINS,
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lllustration 1-3 — Aviva Plc - 2024 annual report (Financial

services sector - insurance, wealth and retirement services)

52 - Risk management

Risk Environment
Aviva remaing committed to supporting an economy wide transition 10 a low carbon, climate resilient, nature posiive and socially
just future. In March 2021, we set an ambition to become a Net Zero company by 2040, Through our Risk Management

Framework, we continue to identity, measure, monitor, manage and repoet on the risks 10 which our business, customers and
wider society are, or could be, expased to.

We have defined our climate risk appetite framework (including climate statements and preferences) to enable confident, risk-
based decisions. We report progress quarterty to enable the Board and senior management to oversee and manitor the financial
impact of climate change and ensure this is in line with our risk appetite and risk profile.

We use a variety of historical and forward-iooking metrics to monitor and manage the delivery of our sustainability ambition over
the short, medium and long term, For example, we have built the possibility of extreme weather events into our general insurance
peicing and reinsurance programme design, and monitor actual weather-related losses versus expected weather losses by
business. We have defined financed greenhouse gas emissions metrics to track our 2030 interim investment ambition, and we
calculate temperature alignment and Climate Value at Risk (VaR) to assess the climate-related risks and opportunities under
ditferent emission projections and associated temperature pathways.

EssilorLuxottica I 2024 E—EEFEHO P TRIELEICHTEHITIRER—
Sy—IIREMTHEEBRRTWS, T-RAMIFITRTFFEF4ADIAZTVRAU R
MNIRBEHERIZEDLSICEELZRIZTM DL TOHFREFREL TS,

Illustration 1-4 — EssilorLuxottica - 2024 UNIVERSAL

REGISTRATION DOCUMENT (Medical Equipment and Services)

Basis of Preparation of the Financial Statements

Climate and Environmental Risks

The current Group's exposure to the consequences of climate
change is deemed to be limited. Indeed, the geographical
footprint of EssilorLuxottica’s manufacturing and logistics
facilities, distribution networks and human capital is well-
balanced and diversified across more than 150 countries where
the Group operates, a real shield against unforeseen
circumstances, including severe climate  conditions.
Nonetheless, EssilorLuxottica pays high vigilance to such types
of events and prepares adaptation measures to ensure business
continuity. Moreover, in 2024, the Group continued to deliver its
approach to sustainability, titled Eyes on the Planet, which is
built around, among the others, the following pillars:

*» Eyes on Carbon: EssilorLuxottica is on track to achieve,
worldwide, carbon neutrality in its direct operations
(Scopes 1 and 2) in 2025. Indeed, in 2024, as in 2023,
EssilorLuxottica reached this commitment on these scopes in
Europe after having already reached it for Italy and France in
2021. In 2024, to reinforce its efforts to address climate
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lllustration 1-4 — EssilorLuxottica - 2024 UNIVERSAL

REGISTRATION DOCUMENT (Medical Equipment and Services)
(cont'd)

change, EssilorLuxottica’s near-term greenhouse gas (GHG)
emission reductions targets were validated by the Science-
Based Targets initiative (SBTi), marking a key milestone in the
Group's efforts to reduce the environmental impact across its
entire value chain. These new 2030 targets address emissions
across the Group's Scopes 1, 2 and 3, in line with the climate
mitigation efforts outlined in the Paris Agreement; and

* Eyes on Circularity: At EssilorLuxottica, sustainability,
products and services goes hand in hand, right from the
development phase. The Group's efforts focus on optimizing
the use of resources while ensuring high product standards,
with the objective to shift from fossil-based materials to bio-
based and/or recycled materials and embed eco-design in
all its innovation developments by end of 2025. Additional
efforts are on increasing internal recycling capabilities and
implementing circular services to extend product life or give
products a second life.

The deployment of these initiatives continues to be reflected
into the Group’s accounts in the form of operating expenses
and investments accounted for during the course of the year as
well as in the commitments disclosed by the Group. Moreover,
it has been taken into account, when necessary, in the
estimations used by management in the preparation of these
consolidated financial statements, in particular in the budget for
2025 and the medium-term projections used to perform 2024
annual impairment tests (see Note 10.1 Impairment Tests).

No other climate-related material impacts were reflected in the
2024 financial statements.

TEANREEEDREERITTIH5E. REDTOLREZEHIILENDH S,
REICEDET. UBEREDERLLDEENZHIBENRBERLTITHL
TETWAN, SIREEBEOLTIEORAE—REH®IZ, SR EFSLERBRLEEN
METLTULKIENEZZ NS, FIZIE. XX, RRERUVAMWEMNFERLIZET
BEPAIVRAVN, FEETINEAZVTTAITDEZR) VT ERETIHEN
HB, E=RA) U RRICITEME. ZEERVAESEOBRASENSININL
[ZBR5NDLDTIEEL,

BHP Group %1 (BHP #1)[&. 2024 FEFRMBERICEVLTHEDFETSRIE
TEDHERVMERREFAOBITICOVDTHRALTLS, SIEO R TR,
ERBIRILF—~DBITICETIEHRDLFTIAEZFHTL. BITOFERUVZES
LIz F AR ESNSERICETAREZEDRELZUBHER THALTLS,
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lllustration 1-5 — BHP Group Limited - 2024 annual report

(Extractive sector)

16 Climate change

Impact of transition risks on asset carrying values

Significant judgements and key estimates in relation to the preparation

of these Financial Statements, including asset carrying values and
impairment assessments, are impacted by the Group's current assessment
of the range of economic and climate-related conditions that could exist

in the world’s transition to a net zero economy, considering the current
trajectory of society and the global economy as a whole.

For example, demand for the Group’s commodities may decrease

due to policy, regulatory (including carbon pricing mechanisms), legal,
technological, market or societal responses to climate change, resulting

in a proportion of a cash generating unit's (CGU) reserves becoming
incapable of extraction in an economically viable fashion. Alternatively,
technological or market developments increasing demand for commodities
in the portfolio that help enable decarbonisation may have a positive
impact on prices for those commodities.

The Group has developed three unique planning cases which comprise

the Group’s planning range: a ‘most likely’ base case, used as the basis for
judgements and assumptions in these Financial Statements, and an upside
case and downside case that provide the range’s boundaries. The three cases
reflect proprietary forecasts for the global economy and associated sub-
sectors (i.e. energy, transport, agriculture and steel) and the resulting market
outlook for the Group's core commodities.

Given the complexity and inherent uncertainty of long run forecasting,
these pathways are reviewed periodically to reflect new information, with
a process in place to assess the need to update internal long-term price
outlooks for developments in the periods between pathway updates.

The Group reflects the planning range and associated price
outlooks in the internal valuations used as the basis for the Group's
impairment assessments.

The discount rate used in the internal valuations reflects a real post-tax
weighted average cost of capital (WACC), including country and state risk
premia where appropriate, and ranges from 7.0 per cent to 9.5 per cent
across the Group (2023: 7.0 per cent to 9.5 per cent). Cash flow forecasts
used as the basis for impairment testing include asset specific risks,
including climate-related risks such as operational interruptions as a result
of physical climate-related risks, and therefore the Group does not include
a separate climate-related risk adjustment in the Group's WACC.

Further detail on the Group's significant judgements and estimates that
inform the planning range and FY2024 impairment assessments, is
included in note 13 ‘Impairment of non-current assets’.

In addition to the planning range, and as described below in ‘Paris
Agreement and 1.5°C scenarios’, the Group uses its 1.5°C scenario, which
implies a global average temperature increase of 1.5°C by CY2100, to test
resilience of the Group's portfolio in a rapidly decarbonising world.
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lllustration 1-5 — BHP Group Limited - 2024 annual report

(Extractive sector) (cont'd)

Paris Agreement and 1.5°C scenarios

The Group acknowledges that there are a range of energy transition
scenarios, including those that are aligned with the goals of the

Paris Agreement, that may indicate different outcomes for individual
commodities. As noted, indicators show the appropriate measures are

not in place globally to drive decarbonisation pathways at a pace or

scale required to limit the global average temperature increase to 1.5°C
above pre-industrial levels (particularly in hard-to-abate sectors, like
steelmaking). However, to the extent governments, institutions, companies,
and society increasingly focus on addressing climate change, the potential
for a non-linear and/or more rapid transition trajectory increases.

Accordingly, in addition to the Group's planning range, which implies a
projected global average temperature increase of around 2°C by CY2100,
the Group utilises a range of scenarios, including a 1.5°C scenario, when
testing the resilience of its portfolio and major investment decisions.

In FY2024, the Group developed a new 1.5°C scenario, which does

not currently inform the Group's planning range and intentionally uses
aggressive assumptions around political, technological and behavioural
change, particularly for hard-to-abate sectors, such as steelmaking. It is
designed to specifically test the Group's current portfolio following changes
to its portfolio since the Group's previous 1.5°C scenario published in the
BHP Climate Change Report 2020.

The Group’s 1.5°C scenario is not a forecast of what is likely to occur and
represents one of many hypothetical pathways for the future based on
different assumptions relating to world-wide economies, including global
energy systems. While the Group does not currently see a 1.5°C outcome
as likely, a 1.5°C scenario is utilised to inform the Group's understanding of
the potential impacts of an acceleration in global decarbonisation. All 1.5°C
scenarios require steep global annual GHG emission reductions, sustained
for decades, to stay within a 1.5°C carbon budget (i.e. the total net amount
of GHG emissions that can be emitted worldwide to limit global average
temperature increase to 1.5°C by CY2100).

The Group continues to monitor global decarbonisation signposts and
updates its planning range, associated price outlooks and cost of carbon
assumptions. If such signposts indicate the appropriate measures are

in place for achievement of a 1.5°C outcome, this will be refiected in the
Group's planning range.

Capital allocation

The Group includes a 1.5°C scenario sensitivity in capital allocation processes,
which compares the demand outlook for the Group's products in the planning
range to that of a rapidly decarbonising global economy, should that eventuate.

Consideration of the Group’s 1.5°C scenario in the capital allocation
process is intended to test resilience of the Group's portfolio and mitigate
the risk of stranded assets, and associated impairments, should global
measures to achieve a 1.5°C outcome be adopted.
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Illustration 1-6 — Equinor ASA - 2024 annual report (Oil and

gas sector)

Note 3. Climate change and energy transition

Effects on estimation uncertainty

The effects of the initiatives to limit climate changes
and the potential impact of the energy transition are
relevant to some of Equinor’'s economic assumptions
and future cash flow estimations. The resulting effects
and Equinor's exposure to them are sources of
uncertainty. Estimating global energy demand ond
commodity prices towards 2050 is challenging due to
various complex factors. including technology change,
taxation and production limits, which may change
over time, This could lead to significant changes in
accounting estimates, such as useful life (depreciation
period and timing of asset retirement obligations),
value-in-use (iImpairment assessments), and deferred
tax assets (see noie 1l Income toxes for expected
utilisation period of tax losses carried forward and
recognised as deferred tax assets).

Applying IFRS DA 2 HEHRE  RIRTEDREHLIE 2025 £5 A 14



lllustration 1-6 — Equinor ASA - 2024 annual report (Oil and

gas sector) (cont'd)

Commodity prices

Significant changes in oil and gas prices outside
planning assumptions could impact our financial
performance. Equinor’'s commodity price assumptions
applied in value-in-use impairment testing are based
on management s best estimate of future market
trends. This price-set is currently not equal to the
price-set mopped out to achieve net zero emissions
by 2050 and limit global warming to 1.5 *°C as outlined
in IEA's WEO Net Zero Emissions scenario. Changes in
how the world acts with regards to ochieving the
goals in the Paris agreement could have a negative
impoct on the valuation of Equinor’s assets A
calculation of possible impairments of Equinor's
upstream production assets ond certain intangible
assets using price assumptions from two IEA WEO
scenarios are provided in the sensitivity table below
In these estimates we use management's price
assumptions until 2030, ond from 2030 onwords we
apply inear interpolation between IEA’s prices In
previous years, a linear bridging was opplied between
the current commodity prices and the first price point
provided in the WEO scenarios. To be comparable to
Equinor management s price assumptions, we odjust
the crude oil prices in the WEO scenarios for
transportation cost and all prices for real inflation in
2024 These illustrative impairment sensitivity
caiculations are based on a simplified model with
limitations as described in pote 14 Impairments.

Sensitivity table
The table below presents some relevant prices and

variables from two scenarios in IEA's WEO 2024
compared to management s price assumptions, and
an estimated potentiol impoirment effect given these
scenarios. The IEA prices ore odjusted for infiation
and presented in 2024 real terms Refer to section 32
E1 Climate change in the Annual Report 2024 for
more details about the scenarios
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Illustration 1-6 — Equinor ASA - 2024 annual report (Oil and

gas sector) (cont'd)

‘s price Net Zero Emissions (NZE) by Announced Pledges
assumptions® 2050 Scenario® Scenario (APS)”

Brent blend. 2030 80 USD/bbl 42 USD/obl 73 USD/bbl
Brent blend. 2040 75 USD/obbl 30 USD/obl 64 USD/bbl
Brent blend. 2050 70 USD/bbl 25 USD/bbl 59 USD/bbl
TTF. 2030 83 USD/MMBtu 45 USD/MMBu 62 USD/MMBtu
TTF. 2040 95 USD/MMBru 42 USD/MMBwu 54 USD/MMBtu
TTF. 2050 95 USD/MMBtu 41 USD/MMBu 54 USD/MMBtu
EU ETS™ ¥, 2030 116 USDNCO; 144 USDACO, 139 USDNCO,
EU ETS™ ¥, 2040 156 USDNCO, 211 USDACO, 180 USDANCO,
EU ETS™ ¥, 2050 190 USDACO, 258 USDACO, 206 USDNCO,
Ilustrative potential impairment (USD) ~4 Dbillion <05 Dbilion
1) Management's future commodity price assumptions applied when estimating value in use. see ole 14 Impairments.

2) Scenarios Price of CO, quotas in advanced economies with net zero pledges, not including any other CO, taxes.

3) EU ETS price assumptions have been transiated from EUR to USD using Equinor’s assumptions for currency rates, EUR/
UsD =115

4) A scenario where the world moves on a potential path towards limiting global warming to 1.5 °C relative to pre-
industriol levels.

5) A scenario where all national energy and climate targets made by governments are met on time and in full. Using this
scenario, the world is expected to reach a 179C increase in the year 2100.

SIRREEY XY DEEE. EAMIZIE. TOE B E— R, BE OB,
= (NS, o 1] o = BUADBE R UKHOEESE S EORECET 35O RRER IS DL\ C LI
",'; rn} ;,; ,(;g;;?;f DERAMNKDOND, FHI=(L. EHDLFUANEEN . BEMERMNECST
LIy RINT O geppn g, LEAoT, DEA BRMBERCHDTESAEMLIRHEY R
ERNBBRICHEDFAREMED  G(AS £ 1 EOERICESVO BRENBHEICED LS IS REREEHY
H% RAATNBHIZONTHET ZEROAEST . BENS T <R T BRI ES
WA T B ENBEIAD,

BERDIAZ2AZTA4—(F NIRE 7 ITRENSHRADKIE LR EE X 6 LIAT
DFEMND 1.5 CURICMZASLFIARE  HADFEDLFIANEBEENICE
AT RDEEICETHIBEHREZHNFLTLSMILAGL, TGS, £XEF. £
DEHEMNZEIL=LFIFICEEHMTH SN, EQOLIIZEALTWEAEHRATS
CENBYITHY. STV ERBERGDIEE MDD FIADEIYERERMTHLHEM
MEZDDNEDEBERATANETHAS, LEEDEFHRHITHS Equinor ASA
D 2024 EEDERMBEHEREFERRIC. BHP XD EIIH T HFRE 2024
FEOFERMBHRTITOTLS,

7R3 %E . UNFCC website . 2025 £ 4 A 30 HIZRHE
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Illustration 1-7 — BHP Group Limited - 2024 annual report

(Extractive sector)

16 Climate change

Demand for the Group's commodities

The Group acknowledges that there are a range of possible energy
transition scenarios, including those that are aligned with the aims of

the Paris Agreement, that may indicate different outcomes for individual
commodities. The Group examines the resilience of its portfolio to a 1.5°C
scenario (the Group's 1.5°C scenario) by considering the impact of the
commeodity and carbon prices under that scenario using the Group’s latest
operating plans.

There are inherent limitations with scenario analysis and it is difficult to
predict which, if any, of the range of scenarios the Group utilises might
eventuate and none of the scenarios considered constitutes a definitive
outcome for the Group. The Group's 1.5°C scenario has a distinct impact
on each of its commodities with current trends impacting the degree

of likelihood of future outcomes aligning with different elements of the
scenario. However, based on current trends, it is considered unlikely that
the Group’s 1.5°C scenario would occur.

As the electrification megatrend is well underway, there is a higher
likelihood of a positive impact to demand reflected in the Group’s 1.5°C
scenario eventuating for commodities which stand to benefit from this
megatrend, including copper, nickel and uranium.

The Group’s 1.5°C pathway for potash is driven by increasing competition
for land and the need for agricultural productivity.

The long-term commodity prices for potash, copper, nickel and uranium
under the Group's 1.5°C scenario are favourable to or materially consistent
with the price outliooks from the base case of the Group’s planning range.
Price-only sensitivities using the prices derived from the Group’s 1.5°C
scenario do not indicate an illustrative impairment for those commodities.

However, the global steeimaking sector, like many hard-to-abate sectors,
is not currently seeing the investment, policy settings or technological
progress needed to align with the trajectory in the Group's 1.5°C scenario.
The Group’s 1.5°C scenario assumes an aggressive decarbonisation
pathway for the steelmaking sector as a result of increased scrap
collection, progression or acceleration of currently challenging, evolving
or early-stage decarbonisation technologies and top-down government
policies. The current signposts do not indicate progress in line with

this trajectory.

While GHG emissions intensity of steel production reduces significantly
in the Group's 1.5"C scenario, underlying demand for steel (including the
proportion from ore-based steel production) remains strong. As such,
the price derived from the Group's 1.5°C scenario for iron ore remains
materially aligned with the Group's base case assumptions and does not
indicate an illustrative impairment.

The assumptions within the Group’s 1.5°C scenario result in a greater
relative impact to steelmaking coal prices, compared to the base case
assumptions. Under the Group's base case assumptions within the
planning range, headroom in excess of US$6 billion exists between the
carrying value of the Group's steelmaking coal assets and their estimated
valuation. In a price-only sensitivity, using the prices derived from the
Group's 1.5°C scenario, while current headroom would reduce, no
illustrative impairment of the Group's steelmaking coal assets is indicated.

In addition, to provide further analysis of the risk of potential impairment
in a 1.5°C scenario, the Group has also performed a price-only sensitivity
for steelmaking coal assets under a 1.5°C scenario published by Wood
Mackenzie, a research and consultancy business for the global energy,
power and renewables, subsurface, chemicals and metals and mining
industries. This further analysis acknowledges the wide range of potential
energy transition impacts for steelmaking coal.

Under the Wood Mackenzie 1.5°C scenario, reflecting the prices outiined
below, a price-only sensitivity would also reduce the current headroom
on the Group's steeimaking coal assets, but does not indicate an
illustrative impairment.

CY2030 Price CY2050 Price
Price source (real, US$/tonne) (real, USS$/tonne)
Wood Mackenzie Net Zero 180 143

(1.5°C) Scenario (June 2024)

The Group considers that it is currently impracticable to fully assess all
potential Financial Statement impacts in scenario analysis. Accordingly,
these price-only sensitivities reflect different prices while assuming that
all other factors in the asset valuations, such as production and sales
volumes, capital and operating expenditures, carbon pricing and the
discount rate, remain unchanged from those used in the Group’s FY2024
impairment assessments. As such, the sensitivities do not attempt to
assess all potential impacts, including those on asset valuations, that may
arise under a 1.5°C scenario and do not consider any actions the Group
would take in respect of operating and investment plans to mitigate the
cash flow and valuation impacts that may arise in a 1.5°C scenario.
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Illustration 1-8 — Mercedes-Benz Group - 2024 annual report

(Automotive sector)

1. Material accounting policies

Consideration of sustainability related aspects in
connection with the recognition and measurement
of assets and liabilities

The Mercedes-Benz Group has set itself the target of
net carbon-neutrality’ for the new vehicle fleet by
2039, as far as market conditions allow. In addition to
market conditions, the course of the transformation will
be determined primarily by the infrastructure and the
consumer behaviour. The Group is therefore preparing
to be able to meet the various customer requirements,
whether all-electric drives or electrified combustion
engines. To achieve this, production is set up to be
flexible in terms of drive systems. For the further
development of the product portfolio, the Mercedes-
Benz Group sustainably utilizes efficiencies between
new and existing model series.

Recognition and measurement of the Group’s assets
and liabilities take into account climate-related risks
and developments associated with the transformation,
which also include the climate targets set in the Paris
Climate Agreement.

19
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Illustration 1-8 — Mercedes-Benz Group - 2024 annual report

(Automotive sector) (cont'd)

Accounting estimates and management judgements in
connection with sustainability-related aspects include,
in particular, the following issues:

The determination and review of the useful lives of
the capitalized development costs are based on the
expected product life cycle. Changes in the originally
envisaged product life cycles can result from the
transformation to all-electric vehicles. Due to the
resolutions regarding the accelerated transformation
new developments in the area of conventional
powertrains are reduced and already capitalized
development expenditure is partly used for a longer
time.

In the same way, the useful lives of property, plant and
equipment assets are regularly reviewed in the light

of the transformation to all-electric vehicles. This did
not require any material adjustments of the useful lives
up to the reporting date as the production facilities of
the Group are basically flexible in use.

In the context of production network management,
efforts are also being made to secure sites affected by
the transformation by enhancing them. No significant
obligations to dismantle or remove production facilities
and plants that would give rise to a provision existed
on the reporting date.

In addition to traditional energy supply contracts,
which are usually only recorded as pending trans-
actions upon delivery, the Group has concluded
contracts to secure purchase quantities and prices for
renewable energies (in particular electricity from wind
and solar energy). These are contracts that provide for
a fixed remuneration per unit of energy and are mainly
recognized either as derivatives or leases.

The impairment test on the level of the cash-generating
units is based on the corporate planning and strategy
of the Mercedes-Benz Group. This provides for a

step by step substitution of vehicles with combustion
engines by electric vehicles.

Corporate planning parameters in connection with the
transformation affect the investment requirements
and the currently higher variable costs of all-electric
vehicles in comparison with vehicles with conventional
powertrains. The simultaneous development, model
refinement and production of electric and conventio-
nally powered vehicles results in a high investment
requirement, particularly in the detail planning period
until 2029. No growth was assumed in the derivation
of the terminal value, due in part to the not yet
completely predictable effects of the competitive
situation and customer behaviour in the course

of the transition to electric mobility.

The recoverability of leased vehicles classified as
operating leases is reviewed regularly. When deter-
mining recoverability, the residual value of the leased
vehicles is particularly relevant. Due to the transfor-
mation to all-electric vehicles, residual values can be
influenced by changing customer behaviour, new
regulatory requirements and further technological
developments. No significant impairment losses were
required for conventionally powered vehicles in

the reporting year. Due to the slower transformation
towards all-electric vehicles, impairments of

€0.4 billion were recorded for vehicles with electric
drives.

The expected proceeds from the disposal of vehicles
pledged as collateral are taken into account in the
determination of expected credit losses for receivables
from financial services. The expected proceeds from
the disposal are based on an estimate of the market
value at the expected time of a possible default. There
were very few instances of a reduction of these
estimated market values that could be traced to effects
of climate change or of changing customer behaviour
as of the reporting date.

In addition, a risk assessment is being carried out for
both the detailed planning period and the terminal
value, which includes, for example, market risks as well
as risks resulting from legal and political framework
conditions (e.g. in connection with sustainability
aspects such as CO, legislation).

The impairment test carried out in 2024 did not result
in any impairment requirement for the cash-generating
units.
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lllustration 1-9 — Rolls Royce Holdings Plc - 2024 annual report

(Civil aerospace and defence sectors)

1 Accounting policies

mpact. The Directors have
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Illustration 1-10 — Volvo AB - 2024 annual report (Automotive
sector)

2. Key sources of estimation uncertainty, critical judgments and climate-
related risks and opportunities

@ Sources of estimation uncertainty
and critical judgments

The sources of estimation uncertainty and critical judgments identified

by the Volvo Group and which are considered to fulfill these criteria are
presented in connection to the items considered to be affected. Table
2:1 discloses where to find these descriptions and climate-related risks
and opportunities, if applicable.

1 ESMA, 2023 &£ 3 A 29 H.TE 27 E#ITICBAT S EECS DT —4R—ZXh oDk
https://www.esma.europa.eu
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Illustration 1-10 — Volvo AB - 2024 annual report (Automotive

sector) (cont'd)

2:1 Source of estimation uncertainty and critical judgments
Climate-related risks

Note and opportunities
Sales with residual value commitments and variable sales price 7 Revenue L]
Deferred taxes and uncertainty over i me tax treatments and claims 10 Income taxes
Impairment of goodwill and other intangible assets 12 Intangible assets
Impairment of tangible assets and residual value risks 13 Tangible assets .
Measurement of lease liabilities and right-of-use assets 14 Leasing
Allowance for expected credit losses 15 Customer-financing receivables ®

16 Receivables
Write down of inventories 17 Inventories L]
Assumptions when calculating post-employment benefits 20 Provisions for post-employment benefits
Provisions for product warranty, other provisions 21 Other provisions .
and provisions for legal proceedings

SAZBE YRV DRRERBTHMOTITO—FILENTH D, EO LT TA—
FABLONEIE [IEREFRDEXREFDUB~DHZELFRENUHHHE
KNOMBMIZTDITERTESRIICTRICIF, EQLSITLI-oEEIERE
FREISFHET RETHS.
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BT O HEEMEEZERETRETHD,

Lo T R EXFREAVRBYICEALTISIBEMES O HHHTERR
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BAIZODNWT—EMEZERTEEILERETHD,

TEOMBEERELTOFRAERNICEEY SFERMZTM I SR, EHHIC

RETDHERRAFNDLDUNDTUIRIRIDZEITOVWTHRADBELR
%o
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Illustration 2-1 — National Grid - 2024 annual report (Utility

sector)

Notes to the consolidated financial statements
13. Property, plant and equipment

(c) Gas asset lives

The role that our US gas networks play in the pathway to achieving the greenhouse gas emissions reductions t:
which we operate is curr ymakers in New York and Massachusetts continue to in
their respective decarb st as a Group we are committed in our transition to
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o.Asa t S a risk
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age remaining UEL
e UELs which extend
tor in the net zero
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en hydrogen

ontinue to believe the lives identifi
reliable heating services. We keep this
clean energy transition.
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ur US regulatory recovery mechanisi

and regulatory recovery

such that any shortening c
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considerations arc

as part of wider
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New York and Ne
all suggest some role fc

rge for our
er probable

ar UEL presumed. It should be noted
2050, so our sensitivity ar

Increase in depreciation expense for Increase in depreciation expense for
the year ended 31 March 2024 the year endad 31 March 2023

New York New England New York New England
£m £m £m

54

Note that this sensitivity calcu:
depreciation lives would be
stranded, the Group would
there are precedents for stranded asset

the associated costs. While recovery is not guaranteed and is
t recovery for US utility companies.

lllustration 2-2 — A.P. Moller-Maersk - 2024 annual report

(Logistics sector)

3.2 - Property, plant and equipment

(D SIGNIFICANT ACCOUNTING ESTIMATES

Useful life and residual values Residual values of vessels are difficult to estimate given
Useful lives are estimated annually based on experience. their long useful lives, the uncertainty of future economic
When an asset’s useful life changes, Management revises conditions, the market for conventional fuel vessels and
the estimates for individual assets or groups of assets with the uncertainty of future steel prices, which is considered
similar characteristics due to factors such as quality of the main determinant of the residual value. Additionally,
maintenance and repair, technical development, or environ- the acceleration of development of vessels with a lower
mental requirements. Management has also considered carbon footprint may generate downward pressure on the
the impact of decarbonisation and climate-related risks on market for second-hand conventional fuel vessels. Gener-
the useful lives of existing assets. Such risks include new ally, the residual values of vessels are initially estimated
climate-related legislation restricting the use of certain at 10% of the purchase price excluding dry-docking costs.

assets, new technology demanded by climate-related leg-
islation and the increase in restoration costs for terminal
sites due to new and/or more comprehensive policies. The
useful lives of vessels and related assets that operate on
bunker fuel have been considered in conjunction with the
net-zero by 2040 target.

*  EPFERX-ETN — [URBEQEHHGEMEASHERELTRRH DA
BEEMETDHLVEDSRR-ETARETAS VORI OGNS, I
ZIE, ZBRERFRIR-FFERMIE. MELEERBXEXRATABEAL
BHTETBAMXIEELRICHMENSNBRFDAIS5ZFATH B &
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FIATIH. EEQFRIZETHFI AR REMENET =0, BXE. BRFEDR
FEORMEDNSERT (XL BEENRRELETTHSBEAHEINESH
ZEHELGHNIEGLEN, $hh5 . BFOAV IS TH>TH, HLLIU—
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lllustration 2-3 — Royal Schiphol Group - 2024 annual report

(Airport Management)

3. Critical judgements and estimates

Useful lives and residual values of intangible assets and assets used for operating activities
Estimates of useful lives and residual values are significant inputs to determine (accumulated)
amortisation/depreciation on intangible assets and assets used for operating activities.

The useful life of an asset and its estimated residual value may change under the influence of
technological developments, market circumstances, changes in the use of the asset or changes

In climate and environmental-related legislation and regulations. The estimated useful life and
residualvalue of an asset Is reassessed if changes in drcumstances occur of new Information becomes
avallable which indicate a possible change estimates

Estimates of useful lives of significant classes of Schiphol Group's assets as of 31 December 2024 are
disclosed Innotes 239 and 2.3.10.
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Illustration 3-1 — ArcelorMittal SA - 2024 annual report (Steel

manufacturing and extractive sectors)

5.3 Impairment of intangible assets, including goodwill, and tangible assets

The Company considered its exposure to certain climate-related
risks which could affect its estimates of future cash flow
projections applied for the determination of the recoverable
amount of its GCGUs and CGUs. With the switch to electric
vehicles and the move 1o wind and solar power generation, the
Company sees also additional opportunities as customers

deepen their understanding of embedded and lifecycle
emissions of the materials where steel compares favorably.

The Company is committed to the objectives of the Paris
agreement and announced its ambition 1o achieve group-wide
carbon neutrality by 2050. These announced goals will require
significant long-term investments which require global level
playing field, access to abundant and affordable clean energy,
facilitating necessary energy infrastructure, access to
sustainable finance for low-emissions steelmaking and
accelerated transition to a circular economy. In addition, the
Company considered the legal obligation of carbon neutrality by
2050 effective within the EU and in Canada following adoption
of the Climate Law and the Net Zero Emission Accountability
Act, respectively. Accordingly, with respect to its flat steel
operations in the EU and in Canada, ArcelorMittal concluded
that future decarbonization capital expenditures, which
correspond essentially to the construction of DRI-EAF facilities,
are necessary 1o maintain the level of economic benefits
expecied to arise from the assets in their current condition and
should therefore be included in the Company’s assumptions for
future cash flows of the recoverable amount of the respective
GCGUs and CGUs. At the same time, the Company is engaged
in developing in the near to medium term a range of innovative
low-emission technologies for the transition to decarbonized
steel and required investments are considered in the Company's
future cash flow projections. ArcelorMittal acknowledges that
CGUs and GCGUs applying the BF-BOF route in other
jurisdictions than the EU and Canada will apply decarbonization
al a different pace. They may also not yel be subject 1o a legal
obligation of carbon neutrality, as a result of which the future
estimated decarbonization cost for such operations is reflected
through an additional risk premium embedded in discount rales
until they are able to accelerate their decarbonization strategy to
meet the 2050 carbon neutrality objective and a legal obligation
arises in the relevant jurisdiction,
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lllustration 3-1 — ArcelorMittal SA - 2024 annual report (Steel

manufacturing and extractive sectors) (cont'd)

ArcelorMittal's most substantial climate-related policy risk is the
EU Emissions Trading scheme (ETS"), which applies to all its
European plants. The risk concerns the Company's primary
steelmaking plants which are exposed to this regulation. On
April 25, 2023, the EU adopted a revision of the ETS Directive

including a regulation establishing a carbon border adjustment
mechanism (“CBAM”) which entered into force on May 17, 2023.
The ETS and CBAM regulations will impact the carbon
emissions allowances from the second trading period of Phase
IV (2026-2030) onwards as they will be gradually phased out
(2.5% by 2026, 5% by 2027, 10% by 2028, 22.5% by 2029,
48.5% by 2030, 61% by 2031, 73.5% by 2032, 86% by 2033
and 100% by 2034). The Company's assumptions for future
cash flows include an estimate for costs that the Company
expects to incur to acquire emission allowances, which primarily
impacts the flat steel operations in the EU under the ETS
scheme and in Canada. The assumption for carbon emission
cost is based on historical experience, implementation of
decarbonization strategies to mitigate or otherwise offset such
future costs and information available of future regulatory or
operational changes. With respect to the EU ETS scheme, the
assumption for carbon emission cost includes also the gradual
phasing out of free emission allowances and the forecast market
price of emission rights, for which the Company considered in its
five-year cash flow projections internal estimates of 90€/t, 99€/,
105€/t, 107€/t and 101€A for 2025, 2026, 2027, 2028 and 2029,
respectively.

BIFRIZ 2024 FEERIFEZET Rothchild #1E. KIEEDE) RIEED LSITH
BT AMZEEYIAA TS DIEREIZHLTILNS,

Illustration 3-2 — Rothschild & Co - 2024 Consolidated accounts

(Financial services sector - advisory, wealth and asset
management)

8.2 Climate risk applied to the Group’s accounts

8.2.1  Consideration of climate risk when testing for impairments of intangible assets and goodwill

When valuing its intangibles and CGUs, the Group mostly uses inputs such as discount rates, royalty rates and growth rates
perpetuity that are market-observed, and that therefore reflect current expectations of climate impacts. The impact of climate ri
is not considered financially significant to the Group's accounts.
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lllustration 3-3 — Unilever Plc - 2024 annual report (Consumer

goods sector)

Notes to the Consolidated Financial Statements Unilever Group
9. Goodwill and intangible assets

KEY ASSUMPTIONS
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Illustration 3-4 — Beach Energy Limited - 2024 annual report

(Oil and gas sector)

9. Petroleum assets (continued)

Future cash flow information used for the recoverable amount
calculations is based on the Group's |atest reserves, budget, five-year
plan and economic life of field plans which includes information sourced
and reviewed from operators of our non-operated interests.

The impact of the Safeguard Mechanism through either a carbon price
or earning of SMCs on Beach facilities depending on emissions relative
to their baseline and the earning of ACCUs on Beach's interest in the
Moomba carbon capture and storage project have been included

as part of the recoverable amount calculations for each CGU where
applicable, The actual and proposed investments required to deliver
the Group's emissions target of a 35% emissions intensity reduction

by 2030 (against 2018 levels) for Scope 1 emissions and the target of
<0.2% methane emissions intensity by 2025 as well as the ability to
pass through any carbon costs incurred to customers are also included
as part of the recoverable amount calculations for each applicable CGU.
Beach continues to monitor the uncertainty around climate change risks
and will reassess its assumptions as the energy transition progresses.

Current climate change legislation is also factored into the calculation
and future uncertainty around climate change risks continue to be
monitored. These risks may include a proportion of a CGU's reserves
becoming incapable of extraction in an economically viable fashion;
demand for the Group's products decreasing, due to policy, regulatory
(including carbon pricing mechanisms), legal, technological, market or
societal responses to climate change and physical impacts related to
acute risks resulting from increased severity of extreme weather events,
and those related to chronic risks resulting from longer-term changes in
climate patterns.
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lllustration 3-5 — Tesco Plc - 2024 annual report (Retail sector)

Note 14 Impairment of non-current assets

Value in use
Retail

The Group applies an expected cash flow approach by probability-weighting different cash flow scenarios. The greatest probability weighting
is applied to the cash flows derived from the three-year internal forecasts. One downside scenario takes account of the risks presented by
ongoing geopolitical and global supply issues triggering further infiation, leading to weak consumer confidence and intensified competition.

A second downside scenario takes account of climate change impacts. These are consistent with the viability statement scenarios (see the
Longer term viability statement in the Strategic report). The viability statement scenarios reflect ‘severe but plausible’ risks, to which
management applies probability weightings in order to reflect management’s best estimate of future economic conditions. There is also an
upside scenario which assumes a moderate outperformance of the three-year internal forecasts.

In addition to the climate change scenario included within the probability-weighted cash flows, the Group incorporates other climate change
related assumptions into the impairment modelling. including. but not limited to. investments in technology to aid the Group’s net zero
commitments, the costs associated with replacing end-of-life assets with more environmentally-friendly alternatives. and assumptions over
the cash flow profile of the Group's fuel business.
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Illustration 3-6 — Eni SpA - 2024 annual report (Oil and gas

sector)

15 Reversals (Impairments) of tangible and intangible assets and right-of-use assets.

Sensitivity of outcomes to decarbonization scenarios
The discount rate of the future cash flows of the CGUs was estimated
as the weighted average cost of equity (Ke) and net borrowings,
based on the Capital Asset Pricing Model methodology. The cost
of equity considers both a premium for the non-diversifiable market
risk measured on the basis of the long-term returns of the S&P500,
and an additional premium that considers exposure to operational
risks of the countries of activity and the risks of the energy transition
For 2024, a Group cost of capital ("WACC") of approximately 6%
was estimated and was slightly lower than in 2023 due to a lower
market risk premium and reduced yields on risk-free assets. The
Group WACC is adjusted to account for the specific operational

risks of each gecography against the average portfolio, where oil &
gas activities are conducted, by adding a corrective factor (WACC

adjusted on a country-by-country basis).
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Illustration 3-7 — Downer EDI Limited - 2024 annual report

(Service provider)

C7. Intangible assets

Impact of climate change

The Group's approach to Environmental, Social and Governance (ESG) risks including those related to climate change
is discussed in Downer’s Climate Statement contained in the 2024 Sustainability Report.

For impairment assessment the Group has assessed the following:

®  Physical risks to Downer’s non-current assets, including key sites and locations, arise from events such as extreme
heat, and increased frequency and severity of bushfires and flooding. The Group estimates physical climate change
impact, principally due to flooding, to be immaterial to the Group's future cash flows. Whilst prolonged periods of wet
weather can impact short-term prospects, the assessment indicates Downer is resilient to physical risks due to the
Group operating across multiple industries and diverse locations. insurance coverage and contract pass through
mechanisms.
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Illustration 3-8 — BHP Group Limited - 2024 annual report

(Extractive sector)

Notes to the Financial Statements

16 Climate change

Physical climate-related risks and asset carrying values

The Group’s operations are exposed to physical climate-related risks.

In FY2024, the Group continued to progress studies of physical climate-
related risks to better understand the potential impacts on safety, productivity
and cost, with the work to continue in FY2025.

The studies consider potential impacts of acute and chronic risks from
material climate hazards, which differ based on an operated asset's
geographic region, asset infrastructure and operational processes.
The studies are ongoing and therefore the Group's consideration

of physical climate-related risks, including factors such as potential
operational interruptions caused by extreme weather events, therefore
includes only the Group's current best estimates of related potential
financial impacts.

Given the complexity of physical climate-related risk modelling and the
status of the Group's ongoing physical risk assessment process, the
identification of additional risks and/or the detailed development of the
Group's response may result in material changes 1o financial results and
the carrying values of assets and liabilities in future reporting periods.
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Illustration 3-9 — South 32 Limited - 2023 annual report

(Extractive sector)

2. Basis of preparation continued
(c) Key estimates, assumptions and judgements
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Illustration 3-10 — Enel SpA - 2024 annual report (Energy sector)

22. Goodwill - €12,850 million

Note also that the Group has used sensitivity analysis to
take account of the impacts of climate change in the
long term. More specifically:

* we consider a perpetual long-term growth rate for
cash flows after the explicit period that is in line with
the change in electricity demand over the 2026-2050
period, based on the specific features of the business-
es concerned, adopting certain assumptions concern-
ing the increase in temperature due to climate change
and trends connected with the energy transition;

« we consider changes in the hydroelectric, wind and
photovoltaic generation levels of our portfolio assets,
associated with each projection of underlying climate

variables (for example, temperature, irradiance, wind
speed and precipitation);

» we assume that the Group will incur the costs provi-
sioned for decommissioning fossil fuel generation
plants in line with the goal of zero direct (Scope 1) and
indirect emissions from retail activities (Scope 3).
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Illustration 3-11 — Shell Plc - 2024annual report (Oil and gas

sector)

4, Climate change and energy transition
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lllustration 3-12 — Coles Group Limited - 2024 annual report

(Retail sector)

4.1 Impairment of non-financial assets

Forecast future cash flows

Forecast future cash flows are based on the Group's latest Board approved internal five-year forecasts and reflect
management’s best estimate of income, expenses, capital expenditure and cash flows for each asset or CGU. Internal
forecasts have considered the ongoing impacts of the cost of living on income and expenses. Changes in selling prices and
direct costs are based on past experience and management’s expectation of future changes in the markets in which the
Group operates.

Climate-related risks were considered in assessing the potential financial impacts of climate change on the Group's CGU
impairment testing through the inclusion of committed initiatives. This review did not indicate any impairment due to the
available headroom in each of the Group’s CGUs and scenario anaysis. Management will continue to monitor and assess
the financial impact of climate-related risk.

When calculating the FVLCOD of an asset or CGU, future forecast cash flows also incorporate reasonably available market
participant assumptions such as enhancement capital expenditure.
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lllustration 4-1 — Vale S. A. - 2024 Financial Statements (Mining

sector)

4. Climate-related financial information

The Company evaluated its decarbonization targets by analyzing the criteria for recognition of provision according to IAS 37
- Provisions, Contingent Liabilities and Contingent Assets. There is no provision as of December 31, 2024 because the target
does not represent a present obligation for the Company.
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Illustration 4-2 —Shell Plc - 2022 annual report (Oil and gas

sector)

31. Legal proceedings and other contingencies

Decommissioning and restoration of manufacturing facilities

Prior to 2020, in line with industry practice, Shell's policy had been not to recognise decommissioning and restoration provisions assaciated
with manufacturing facilities in Oil Products and Chemicals. This was on the basis that these assets were considered to have indefinite lives and,
therefore, that it was considered remote that an outflow of economic benefits would be required.

In 2020, the changed macroeconomic fundamentals were considered, together with Shell’s plans to rationalise the Group's manufacturing
portfolio. It was also reconsidered whether it remained appropriate not to recognise decommissioning and restoration provisions for
manufacturing facilities.

It was concluded that the assumption of indefinite lives for manufacturing facilities was no longer appropriate, and the need for either recognition
of decommissioning and restoration provisions or contingent liability disclosure was reviewed. In 2020, provisions had been recognised for certain
shorterlived manufacturing facilities, but for the remaining longer-lived facilities, where decommissioning would generally be more than 50 years
away, it was concluded that, while there is a present obligation that has arisen from past events, the amount of the obligation cannot be measured
with sufficient reliability. This conclusion was reached on the basis that the settlement dates are indeterminate; and that other estimates, such as
extremely long-term discount rates for which there is no observable measure, are not reliable. Consequently, a decommissioning and restoration
obligation exists that cannot be recognised or quantified and that is disclosed as a contingent liability.
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lllustration 4-3 — Equinor ASA - 2024 annual report (Oil and gas

sector)

Note 3. Climate change and energy transition

Timing of Asset Retirement Obligations (ARQ)

As mentioned above, there are currently no assets
triggered for earlier cessation as a result of Equinor’'s
ambitions in the Energy transition plan However, if the
business cases of Equinor’s producing oil and gas
assets should change materially, this could affect the
timing of cessation of the assets. A shorter production
period will increase the carrying value of the liability.
Toillustrate, performing removal five years earlier
than currently scheduled would increase the liability
by around USD 11 billion before tax and excluding
held for sale assets (around USD 1.2 billion in 2023),
which is mainly related to E&P Norway. See note 25
Provisions and other liabilities for more information
regarding Equinor's ARQ, including expected timing of
cash outflows of recognised asset retirement
obligations. The most significant cash outflows are
expected between 2035-2039.
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lllustration 4-4 — Rio Tinto Plc - 2024 annual report (Extractive
sector)

14 Close-down and restoration provisions

Impact of climate change on our business - close-down, and costs.

The underlying costs for closure have been estimated with varying degrees of precision based on a function of the age of the underlying
asset and proximity to closure. For assets within 10 years of closure, closure plans and cost estimates are supported by detailed studies
which are refined as the closure date approaches. These closure studies consider climate change and plan for resilience to expected
climate conditions with a particular focus on p 1 rates. For new )pments, consideration of climate change and ultimate
closure conditions are an important part of the approval process. For longer-lived assets, closure provisions are typically based on
conceptual level studies that are refreshed at least every 5 years; these are evolving to incorporate greater consideration of forecast
climate conditions at closure.

2024 2023

Closure cost composition as at 31 December US$m ussm
Decommissioning, decontamination and demolition 3,065 3591
Closure and rehabilitation earthworks” 4628 4609
Long-term water management costs” 1316 1236
Post-closure monitoring and maintenance 1581 1806
Indirect costs, owners’ costs and contingency'” 541 5808
Total 15731 17150

red heavy mobile equipment. In developing
he heavy mobile equipment in the closure cost

A key companent of earthworks rehabilitation involves re-landscaping the area disturbed by mining activities utilisi

of research and

e completed and are

ing. It is not currenty
rience greater

0 ude adjus g central-case estimate. This excludes allowances for
anrt\ uea|”3 on uncertainties, which are allocated to the underlying cost driver and presented wi M'\ the respective cost categories above.
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lllustration 4-5 —Shell Plc - 2024 annual report
(Oil and gas sector)

31. Legal proceedings and other contingencies

Climate change litigation

In the USA, energy companies (including Shel), industry associations, and others have been named in several matters alleging responsibility for
the impacts of climate change due to the use of fossil fuels. These matters ossert various theories of liability for a wide variety of harms, including
but not limited to, impacts to public and private infrastructure, natural resources, and public health and services. As of December 31, 2024, 31
lawsuits naming Shell as a defendant were pending.

In the Netherlands, in a case against Shell brought by a group of environmental non-governmental organisations and individual claimants
(referred to herein as "Milisudefensie”), the Hague District Court in 2021 found that while Shell was not acting unlawfully, Shell had the obligation
to reduce the aggregate annual volume of CO; emissions of Shell operations and energy-carrying products sold across Scope 1, 2 and 3 by 45%
(net) by the end of 2030 relative to its 2019 emissions levels. For Scopes 2 and 3, this was a significant best-efforts obligation. Shell appealed that
ruling. On November 12, 2024, the Hague Court of Appeal upheld Shell's appeal and dismissed the claim against Shell. In doing so, the Court of
Appeal annulled the earlier judgment of the District Court in its entirety with immediate effect. On February 11, 2025, Milisudefensie filed an
appeal to the Supreme Court of the Netherlands.

Management believes the outcome of these matters should be resolved in @ manner favourable to Shell, but there remains a high degree of
uncertainty regarding the ultimate outcome of these lawsuits, as well as their potential effect on future operations, eamnings, cash flows and
Shell's financial condition
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lllustration 5-1 — Mondi Plc - 2024 annual report (Containers
and packaging sector)

15 Forestry assets

The following assumptions have a significant impact on the valuation of the Group's forestry assets:

- The net selling price is defined as the selling price less the costs of transport, harvesting, extraction and loading, and all selling prices
and costs are denominated in South African rand. The net selling price is based on third-party transactions and is influenced by the
species, maturity profile and location of timber. In 2024, the net selling price used ranged from the South African rand equivalent
of €15 per tonne to €58 per tonne (2023: €15 per tonne to €53 per tonne), with a weighted average of €32 per tonne
(2023: €34 per tonne).

- The conversion factor, which is used to convert hectares of land under afforestation to tonnes of standing timber, is dependent on the
species, the maturity profile of the timber, the geographic location and a variety of other environmental factors, such as the anticipated
impact of climate change on water scarcity and fire risks. In 2024, the conversion factors ranged from 7.7 to 25.3 (2023: 7.6 to 25.0).

- The risk premium on immature timber of 12.6% (2023: 12.4%) is based on an assessment of the risks associated with forestry assets
in South Africa and is applied for the years the immature timber has left to reach maturity. A risk premium on mature timber of 4.0%
(2023: 4.0%) was applied. The risk premium applied to immature and mature timber includes factors for the anticipated impact of
climate change on water scarcity and fire risks. An increase in the severity and frequency of extreme weather events, such as higher
temperatures, changes in rainfall patterns and drought conditions, may result in higher timber losses in future years caused by stronger
winds, erosion, fires, pests and diseases.
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lllustration 5-2 — Channel Infrastructure NZ Limited - 2024 annual

report (Fuel Infrastructure sector) - extract

Notes to the Consolidated Financial Statements - Note 9 Property,
Plant and Equipment

Revaluation of the Import Terminal system

The Import Terminal System (ITS) was independently valued by Deloitte at 31 December 2024. The valuation,
undertaken in accordance with NZ IAS 16 Property, Plant and Equipment and NZ IFRS 13 Fair Value Measurement,
established a “fair value” based on the price a market participant could obtain from selling the asset in an orderly,
well-structured competitive sales process, and includes the benefit from a higher tax depreciable value of property,
plant and equipment for an acquirer. The net present value methodology was used to determine a market participants
sales value. This approach values the assets of the ITS that are currently in operation and the land that the

ITS occupies.

The fair value of the ITS excludes the unutilised land, the residual value of refining assets and the revenue from tanks
that require additional growth capex as at the valuation date, including the 10-year jet fuel storage contract with Z
Energy (announced in August 2024) and the contract to develop a bitumen import terminal for Higgins (announced

in November 2024). The fair value was determined to be in the range of $1,069 million to $1,234 million, with a

mid-point valuation of $1,145 million used for asset revaluation purposes. This valuation exceeded the carrying value of
property, plant and equipment by $274 million which was recognised through the Statement of Comprehensive Income
(Revaluation reserve). As a consequence of the revaluation, accumulated depreciation on the import terminal assets
has been reset to nil.

The fair value of the ITS has increased since 31 December 2023 as a result of changes in the discount rate, and
execution of the Company's strategy which has resulted in additional contracted storage revenue and changes in the
terminal value methodology to reflect use of the ITS for future fuels storage and transportation.

Assumptions underpinning the ITS valuation

The key assumptions used in the ITS valuation are described below.

+ Fuel demand outlook. Demand outlooks were formulated by Envisory, a third party oil and gas market expert, and
are consistent with the outlook published on Channel's website (www.channelnz.com). This forecast is a revision of
Envisory's (Hale & Twomey) forecast released in 2022, which was an input in the previous ITS valuation, updating
for the political consensus to make progress towards net-zero emissions by 2050, updates to national fuels volume
forecast, Channel's market share and Auckland Airport demand data. For the ITS valuation, the 2060 demand
forecast is considered ‘steady-state’ with volumes assumed flat thereafter. The jet fuel forecast has the most
significant impact on the valuation and the broadest range of forecast outcomes.

+ Import terminal fees. Terminal fees were estimated based on the fuel demand outlooks, and the pricing that
is consistent with Terminal Services Agreements (“TSA") and Contracted Storage Agreements agreed with the
customers, and subject to a PPI escalation. Approximately 50% of Channel’s current revenue is fixed and
independent of fuel volume. The current TSA's are forecast to roll-over at the expire in August 2042. Each of the
existing storage contracts are forecast to roll-over at their respective expiry, indexed at PPl. Contracted storage
tanks that require additional growth capex as at the valuation date have not been included in the valuation.

+ Long term growth rate (PPI). The long term inflation rate adopted in the ITS valuation is 2%.

- Discount rate. The nominal post-tax weighted average cost of capital was estimated to be in a range of 6.5% to
75%, with the mid-point estimate of 70% used in the ITS valuation.
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Illustration 5-3 — Segro Plc - 2024 annual report (Real estate

sector)

25. Property Valuation Technigues, Sustainability and Climate Change Considerations
and Related Quantitative Information
Sustainability valuation considerations
The Group's valuers, CBRE, nate in their valuation repart that the impact of sustainability factors on
valuations have been considered. In a valuation context, 'sustainability’ encompasses a wide range
of physical, social, environmental, and economic factors that can affect value of an asset, even if not
explicitly recognised. The valuers consider the following areas to have the most potential to impact
onthe value of an asset: Enargy Performance; Green Certification; Sources of Fuel and Renewable
Energy Sources and Physical Risk/Climate Risk. The valuers have considered in particular the EPC
ratings and the appropriate capital expenditure which will be required to obtain the necessary EPC
rating to attract and maintain the tenants required in the future. The valuers are also aware of the
impact of flood risk and have noted the impact this has had on potential purchasers.

Climate risk legislation

The UK Government and the EU is currently producing legislation on the transition to net-zero. The UK
Gowernment is currently producing legislation which enforces the transition to net-zero by 2050, and
the stated 78 per cent reduction of greenhouse gases by 2035. This is understood to include an
update to the Minimurm Energy Efficiency Standards, stated to increase the minimum requirements
for non-domestic properties from an E to a B in 2030. The UK Government also intends to introduce
an operational rating. It is not yet clear how this will be legislated, but fossil fuels used in buildings,
such as natural gas for heating, are incompatible with the UK's commitment to be net-zero carbon

by 2050. This upcoming legislation could have a potential impact to future asset value.

The introduction of mandatory climate-related disclosures in the UK and EU (including ‘Task Force on
Climate-related Financial Disclosures’ (TCFD) in the UK and ‘Sustainable Finance Disclosure Regulations’
(SFDR) and "Corporate Sustainability Reporting Directive’ (CSRD) in the EU), including the assessment
of physical and transition climate risks, may potentially have an impact on how the market views such
risks and incorporates them into the sale and letting of assets.

Sustainability and climate risk legislation has an impact on the value of an asset, even if not explicitly
recognised. Where the valuers recognise the value impacts of sustainability and legislation, they are
reflecting their understanding of how market participants include sustainability and legislation
requirernents in their bids and the impact on market valuations.
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lllustration 6-1 — National Australia Bank Limited- 2023 annual

report (Financial services sector - banking) 3°

ESG risks

The Group is exposed to ESG and other emerging risks. The following items are examples of how these risks may impact

the Group:

+ Increases in the frequency and severity of climatic events could impact customers’ ability to service their loans or the value
of the collateral held to secure the loans.

+ Action taken by governments. regulators and society more generally, to transition to a low-carbon economy. could impact
the ability of some customers to generate long-term returns in a sustainable way or lead to certain assets being stranded in
the future.

+ Failure to comply with environmental and social legislation (emerging and current) may impact customers’ ability to generate
sustainable returns and service their loans.

- Ifin future customers don't hold appropriate levels of insurance for physical assets against certain risks, this may impact the
value the Group can recover in the event of certain natural disasters

The Group considers these risks as part of the credit risk assessment and due diligence process before relevant customers

are granted credit and for new product development. The Group also manages its total credit portfolio within established risk

appetite and limits, particularly for specific industries or regions that are more exposed to these types of risks. In addition, the

Group may recognise FLAs to the provision for credit impairment for the impact of adverse climate events. In the 2022 financial

year, the Group recognised a FLA of $14 million for the potential impact of the Lismore fioods (2023: nil).
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Illustration 6-2 — ABN AMRO Bank N.V. - Integrated Annual

Report 2024 (Financial services sector - banking)

Credit risk overview section

During 2024, management overlays decreased to

a total of EUR 140 million (31 December 2023:

EUR 260 million). Some of the management overlays
were recorded for risks in corporate loans portfolios,
where the impairments decreased from

EUR 177 million to EUR 56 million. In 2024,

the management overlays changed mainly due to:

30 LEFRITIKRDEERZITT, 2024 FIZARSNTz, 54X Annual Reports and Accounts
2024 #BH8E,
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lllustration 6-2 — ABN AMRO Bank N.V. - Integrated Annual

Report 2024 (Financial services sector - banking) (cont'd)

« Discontinuation of the management overlay for
geopolitical and market sensitivity (geopolitical risk).

In combination with the changed macroeconomic
scenario weights, revised forecasts for macroeconomic
variables, and credit risk assessments at both

the sectorial and individual levels, we captured

the current geopolitical risks in our modelled loan
impairment calculations. The decommissioning
resulted in a release of EUR 86 million.

= The existing overlays, which cover potential additional
risk costs relating to the wind-down of portfolios,
decreased over the year by EUR 23 million.

» The overlays that are in place for climate transition
risk decreased by EUR 6 million to EUR 19 million,
based on the updated materiality impact assessment.

» The overlay that is in place for the potential impact
of the government’s nitrogen reducing measures on
clients in livestock farming businesses
in the Netherlands decreased slightly from
EUR 35 million to EUR 29 million.
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Illustration 6-3 — UBS Group AG - 2024 annual report (Financial

services sector - banking and wealth management)

Note 20 Expected credit loss measurement

Sustainability and climate risk

Sustainability and climate risk may negatively affect clients or portfolios due to direct or indirect transition costs, or
exposure to chronic and acute physical risks in locations likely to be impacted by climate change. Such effects could lead
to a deterioration in credit worthiness, which in turn would have an impact on ECLs

While some macroecanomic indicators used in the current PD models could be influenced by climate change, UBS
currently does not use a specific sustainability and climate risk scenario in addition to the typically four general economic
scenarios applied to derive the weighted-average ECL. The rationale for the approach at this point in time is the
significance of model risks and challenges in calibration and probability weight assessments given the paucity of data.

Instead, UBS focuses on the process of vetting clients and business transactions, where both physical and transition risks
for selected sensitive portfolios use internally developed, counterparty level, climate assessment models. This review
process may lead to a downward revision of the counterparty’s credit rating, or the adoption of risk mitigating actions,
impacting the individual contribution to ECLs

At the portfolio level, UBS has started to use stress loss assumptions to assess the extent to which sustainability and
climate risk may affect the quality of the loans extended to small and medium-sized entities (SMEs), large corporate
clients and financial institutions.

The tests used were based on a set of assumptions and methodologies from a mainstream leading climate model vendor
and complemented by the Network for Greening the Financial System (the NGFS) (2023) climate pathway scenarios. Such
analysis undertaken during 2024 as part of a regulatory climate scenario analysis exercise mandated by FINMA concluded
that the counterparties are not expected to be significantly impacted by physical or transition risks, mainly as there are
no material risk concentrations in high-risk sectors. The analysis of the corporate loan book has also shown that any
potential significant impacts from transition costs or physical risks would materialize over a time horizon that exceeds in
most cases the contractual lifetime of the underlying assets. The analysis and its results are also subject to challenges in
maodel assumptions, calibration and heightened model uncertainty, as are other climate models in the novel discipline of
climate risk modeling. Based on current internal modeling exercises, this conclusion holds for the portfolio of private
clients with mortgages and the portfolio of real estate financing.

As a result of the aforementioned factors, it was assessed that the magnitude of any impact of sustainability and climate
risk on the weighted-average ECL would not be material as of 31 December 2024. Therefore, no specific post-model
adjustment was made in this regard.
} Refer to “Sustainability and climate risk” in the “Risk management and control” section of this report
» Refer to “Our focus on sustainabili in the "Our strategy, business model and environment” section of this report
3 Refer to the “UBS Group AG 1 di: es required under SEC regulations” section of this report for
more information about the maturity profile of UBS’s core loan book
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lllustration 6-4 — Rolls-Royce Holdings PLC - Annual Report 2024

(Civil aerospace and defence sectors)

1 Accounting policies

Climate change

Useful lives of assets - The useful lives of property, plant and equipment and right-of-use assets could be reduced by climate-related matters,
for example, as a result of physical risks, obsolescence or legal restrictions. The change in useful lives would have a direct impact on the amount
bf depreciation or amortisation recognised each year from the date of reassessment. The Directors’ review of useful lives has taken into
consideration the impacts of the Group's decarbonisation strategy and has not had a material impact on the results for the year. The Directors
have also considered the remaining useful economics lives of material intangible assets, including the £2,001m and £632m capitalised
development spend associated with the Trent and business aviation programmes disclosed in note 9. Given the measures the Group is taking,
including demonstration that all the commercial aero-engines and 80% of the portfolio in Power Systems are compatible with alternative and
sustainable fuels, the Directors judge that no adjustment is required to the useful economic lives.

inventory valuation - Climate-related matters may affect the value of inventories as a result of a decline in selling prices or could become
obsolete due to a reduction in demand. After consideration of the typical stock-turns of the inventory in relation to the rate of change in the
market the Directors consider that inventory is appropriately valued

Recoverability of trade receivables and contract assets - The impact of climate-related matters could have an impact on the Group's customers
in the future, especially those customers in the Civil Aerospace business. No material climate-related issues have arisen during the year that have
impacted the assessment of the recoverability of receivables. The Group’s expected credit loss (ECL) provision uses credit ratings which
inherently will include the market’s assessment of the climate change impact on credit risk of the counter parties. Given the maturity time of trade
receivables and the majority of contract assets, climate change is unlikely to cause a material increase on counter party credit risk in that time.

Applying IFRS DM B BHRE  [RUEEB O SN 2025 £5 A



TARUVEF DD
# (SPPI) DEHIZEET
BEMNESIIEEET T 5=
X, Y RTFEUT &
HEMEEDEHFIER
[T 2DELHD

¥k ADaAAk

[URVRIDEED ECL FHEADELEIF. RETHTIAR—Uv—DHRNE
BNIEFGBEFEE, ESHIFBBERFERXEIBEANDEEDIIAR—Dr—7H
REBNIFGBFE  RELGDHAREMEA B [URREE) R V% ECL FHHEIZ#Y
RO TEFHERTHIMEDIDTHAEEZRFADE. EENCORAICELAT
SEELHIMEXASEELGHANF VR -TOCRZERFTEHE RVYRIER
EBLLVICEEGHMRURBY DT EREICETSRELEFATRATHONST
ENERITES,

HRXTFEYT1EE) (ESG EE)) £HEE

YRTFHE)THEE)(ESG EE) EMEE (B PESLE) (X EFHIMELZNICE
BESNSBAREINIZYRTFEYTABEEEZERTINESIMNEDINTERNE
B B&SICE TN FIAIK. (EFEHNEELBOEERERIZDOLNTT—E L
TAVT RNV AT LO—EDBRMNEERTENESIHNICKY., EFIHER T IMESE
HNEFENDELNHD, CNLDEHAEDEIEETIE, EFOEBITLIREIC
EFLTEMEEDT vy a-7O—IZEFELNELD, Tl BERWLRE QEUR
HIZBALLEETEESEL DS,

EXHLGREDIRDTIE, EWORRHIMERMMER) R 7ITx Sl AV F
NDRVEZLGERZLHDIN. TOMDERNEENDILIH D ERNLTRE
DEROHEFEFRDLGVRNEHT. R LDF Yy 2-TA—IZYRY-THR
R=Lv—RERSTA)T14 Bl HBERXEIETATAERDEBDO T AR —
Dx—)AELDBE . SPPI EHEREEITEZNLEDF vy - TJO—A4ELHIE
[F720Y,

Bk ADAAVR

YRTFEVTEFHNICKIYERMEED SPPI BHEBI-IELEHNEI M
[CRALBARELGRBIENEE T ARTEEWLED ., CNODBMELHED S MK
OB ERIVRIGE . ERMLGRMEYRVICRESHEZRETINES
N RIFERVLEBEDOIROEBAMTIZIHEVFHLLWIRYIZKH T 54HEEFD
oI MEIDERFATEENEETHD, LNOMDEIEIFIEDLTREE (de
minimis) ™MHLNAELL, EIE TIEAL (non-genuine) ATRETE 18 5, FEREIK
RICEDWTHEUGHIBREITSENDELED,

2024 £ 5 A, IASB &, SPPI i R U RTFEY T @B DO RARICREET
DEMEHATORZERET L. ERELKODPERVBIEDHREICET L&
BEDEEE2NEKLI-, NatWest Group #t M 2024 FEHFHEXRN»OD
Rl 6-5 (. YRATFHFEUTAEBEMERFET DRICTHN D B R UHRET
BEOHIERLTLD,

Applying IFRS DM 3B HRE [IEEHDSEHNE 2025 £ 5 A 68



Illustration 6-5 — NatWest Group Plc - 2024 annual report

(Financial services sector - banking)

9 Financial instruments - classification

rparty entity,

Judgement: classification of financial assets

Classification of financial assets between amortised cost and fair
value through other comprehensive income requires a degree of
judgernent in respect of business models and contractual
cashflows.

— The business model criteria is assessed at a portfolio level to
determine whether assets are classified as held to collect or
held to collect and sell. Information that is considered in
determining the applicable business model includes: the
portfolio’s palicies and objectives; how the performance and
risks of the portfolio are managed, evaluated and reported
to management; and the frequency, volume and timing of
sales in prior periods, sales expectation for future periods,
and the reasons for sales.

— The contractual cash flow characteristics of financial assets
are assessed with reference to whether the cash flows
represent solely payments of principal and interest (SPPI). A
level of judgement is made in assessing terms that could
change the contractual cash flows so that it would not meet
the condition for SPPI, including contingent and leverage
features, non-recourse arrangements and features that
could modify the time value of money.

For accounting policy information refer to Accounting policies
3.8, 3.9 and 3.11.

We originate loons that inchude features that change the contractual cash flows based on the borrower meeting certain specified , sociol ond g
(ESG) targets. These are known as ESG-finked, or sustainability-linked, loans. As part of the terms of these loans, the contractual interest rate is reduced or increased if the borrower
meets, or fails to meet, specific torgets inked to the octivity of the borrower, for example reducing carbon emissions, increasing the level of diversity at Board level, or achieving o
sustainable supply chain. ESG features are first assessed to oscertain whether the odjustment to the contractual cash flows results in o de minimis exposure to risks or volatilty in
those contractuol cash flows. If this is the case the classification of the loan is not affected. If the effect of the ESG feature is assessed os being more than de minimis, we opply
judgement to ensure that the ESG features do not generate compensation for risks that are not in line with @ basic lending arrangement. This inckides, amongst other ospects, a
review of the consistency of the ESG targets with the asset or activity of the borrower, and considerotion of the targets within our risk oppetite. Some of these loans are an integral
part of our climote and sustainable funding and financing target disclosed on page 13

The table below analyses financial assets forming a component of ESG-linked loons and other products with contractual terms that could change the timing or amount of cash flows.
This is based on bolance sheet values os at 31 December and the maximum impact of the potential margin changes on these over a 12 month period

2024 2023

= Financial Instruments.

Positive impoct on  Negotive impoct on

Corrying velue product margin product margin Carrying vokie

hn bps bps tbn

Sustainability-inked loons. 6.9 31 40 65
Other products 202 - - 161
Lending subject to performoance triggers 2714 226

RDEY DAAFVRIE AMFDOLARBIZERITIN TS IFRS FE9 EDHEL
BEMTHY. BIFISERATES, KYEKRMNEHAF XX IASB A 2024 £ 5
BIZARLTEY. FniL2026 F£1 B 1 BUKREAI2FE£EEIOERASN,
BEHERLEOOND, KAHAEVRIETNIFRS £ 9B R IFRS £ 7 BEDHETID

O arTHBALTS,
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Illustration 7-1 — AENA S.M.E., S.A. - 2024 Consolidated annual

accounts (Airport management sector)

2.11Inventories

The greenhouse gas emission allowances received free of charge in accordance with the corresponding allocation plans
have been recorded under the ‘Inventories’ heading of the attached statement of financial position, as established in the
first additional provision of Royal Decree 602/2016, of 2 December. Their valuation is carried out at the prevailing market
price at the start of the period for which they are granted, and they are recorded as a grant balancing entry within the
‘Grants’ heading of Current Liabilities. The allocation to results is made based on the effective consumption of the emission
allowances. Following the latest applicable provisions, the greenhouse gas emission allowances acquired from third parties
are recorded in inventories. The allowances are initially valued at the acquisition price, and assessed at the end of the fiscal
year on whether the market value is below their book value for the purpose of determining whether there is evidence of
impairment. If applicable, it is determined whether those rights will be used in the production process or intended for sale,
in which case, the appropriate value adjustments would be made. Such corrections will be voided to the extent that the
causes underlying the emission allowances’ value correction cease to exist.

Expenses derived from the consumption of greenhouse gas emission allowances are recorded in the ‘Other operating
expenses’ heading of the profit and loss account, based on its accrual as the greenhouse gases are being emitted. As a
balancing entry, a provision for risks and expenses is recorded. This provision will be maintained until the time the Company
effectively delivers to the National Emissions Trading Registry (RENADE [Registro Nacional de Derechos de Emision])

Note 26.1 of this report includes detailed information about the emission allowances received and consumed in the current
fiscal year.
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Illustration 7-1 — AENA S.M.E., S.A. - 2024 Consolidated annual

accounts (Airport management sector)

26. Environmental commitments
26.1 Information on greenhouse gas emission allowances

Until January 2021, the Group’s parent Company had eight airports affected by the regulations of the Business with Rights
of Emissions Regulation, which were the following: Barcelona-El Prat Josep Tarradellas Airport, Paima de Mallorca Airport,
Alicante-Eiche Airport, Valencia Airport, Malaga-Costa del Sol Airport, Fuerteventura Airport, Gran Canaria Airport and
Tenerife Sur Airport.

As of 1 January 2021, the exclusion from the Emissions Trading Scheme for Alicante-Eiche Airport, Valencia Airport, Malaga-

Costa del Sol Airport, Fuerteventura Airport, Gran Canaria A-rpon and Tenerife Sur Airport came into force for the period
2021-2025, as they meet the ¢ for low i I established in the Royal Decree. Therefore, these
airports are only required to prepare the Annual Emissions Report and submit it for verification, to demonstrate to the
competent bodies that they continue to be low emissions facilities, and that, therefore, they continue to comply with the
requirements of the exclusion granted. Therefore, in 2024 (with assignment, purchase and delivery of rights in 2023) there
are only two airports in the network under the Emissions Trading Scheme: Barcelona-El Prat Josep Tarradellas Airport and
Palma de Mallorca Airport. And in the same way as in previous years, before 31 March 2024, the assignment of rights
corresponding to fiscal year 2023 is performed.

Some of the exciusion resolutions granted Include a commitment to reduce emissions for each year of the 2021-2025
period, in such a way that alrports exceeding the annual ! set in these commitments must deliver the
excess emissions in the form of emission rights/EUAs. Specifically, the airports that have included the reduction
commitment in their exclusion resolution are Alicante-Eiche Airport, Valencia Airport, Mdlaga-Costa del Sol Airport,
Fuerteventura Airport, Gran Canaria Airport and Tenerife Sur Airport; of which, after the calculation and verification of 2023
(carried out in March 2024), it was verified that none of them had exceeded the maximum emissions set for the fiscal year
by the competent bodies. As a result, when emission allowances were purchased in 2024, the necessary allowances for
Barcelona-El Prat Josep Tarradellas Airport and Palma de Mallorca Airport were purchased.

As regards the types of rights assigned, all airports are gned ‘ il es the EUA type that must be acquired in

the auction market. In addition, Barcelona-El Prat Josep Tarradellas Airport was granted the free assignment, so that in
2024 it received 1,532 free rights (2023:1,532 free rights).

At the end of fiscal year 2024, a total of 1,909 greenh gas il es, acquired or received free of charge by
the parent company for consumption, are recorded in inventories (Note 14) for an amount of €139 thousand (2023: €193
thousand corresponding to 2,074 greenhouse gas emission rights).

Likewise, the Group has made a provision for 2,999 rights, valued at €241 thousand, which corresponds to the best estimate
of the rights consumed by the parent company during 2024, and which amount to 4,908 rights (2023: 4,868 rights, valued at
€584 thousand, cor ding to the best of the rights consumed during 2023, which amounted to 6,942 rights).

To calculate the provision of the allowances consumed during 2024, an estimate has been made based on the projection of
current consumption, in line with the provisions of the parent Company’s Climate Action Plan, which would imply a total of
4,919 Mt of CO2. From this amount, the balance of rights currently available in the accounts of both indicated airports s
deducted and, finally, the price of a tonne of CO2 at the time of purchase is estimated. To estimate the price per tonne of
C02, due to price fluctuations, it has been taken into account that the parent company formalised a contract in the fiscal
year 2024 with the aim of minimising the impact of the market and thus deferring the purchase of rights throughout the
period, taking advantage of the most ¢ ient market 3 d of making a single purchase just before the
delivery of the rights, as had been done in previous years. This practice, together with the clear downward trend in the price
per tonne (the price was €70/Mt on 8 January 2025) and other factors such as the macroeconomic situation or the price of
gas or electricity, means that the estimated price of a tonne of CO2 has been €80/Mt CO2.
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lllustration 7-2 — Shell plc — 2024 annual report (Oil and gas sector)

2. Material accounting policies, judgements and estimates continued

Emission schemes and related envir tal progr
Emission certificates, biofuel certificates and renewable power certificates (together "environmental certificates”) held for trading purposes are
recognised at cost or net realisable value, whichever is lower, and classified under inventory.

Emission trading schemes

Emission certificates acquired for compliance purposes are initially recognised at cost and classified under intangible assets. In the schemes
where a cap is set for emissions, the associated emission certificates granted are recognised at cost, which may be zero. An emission liability
is recognised under other liabilities when actual emissions occur that give rise to an obligation. To the extent the liability is covered by emission
certificates held for compliance purposes, the liability is measured with reference to the value of these emission certificates held and for the
remaining uncovered portion at market value. The associated expense is presented under "Production and manufacturing expenses". Both

the emission certificates and the emission liability are derecognised upon settling the liability with the respective regulator.

Biofuel programmes

Biofuel certificates acquired that are held for compliance purposes are initially recognised at cost under intangible assets. Self-generated biofuel
certificates are recognised at nil value, as they primarily offset the obligation. A biofuel liability is recognised under other liabilities when the
obligation arises under local regulations. To the extent covered by biofuel certificates held for compliance purposes, the liability is measured with
reference to the value of these certificates held and for the remaining uncovered portion at market value. The associated expense is presented
under "purchases". Biofuel certificates and the biofuel liability are both derecognised upon settling the liability with the respective regulator.

Renewable power programmes

Renewable power certificotes acquired for compliance purposes ore initiclly recognised at cost as on intangible asset. Self-generated renewable
power certificotes are generally transferred to the customer upon soles of electricity. A renewable power liobility is recognised under other
licbilities when electricity soles toke place that give rise to an obligotion to retire renewable power certificotes. The associated cost is recognised
in "purchases” in the income statement. If the obligation relates to power consumed in business operations, it is presented in other liabilities with
cost reflected in "Production and manufacturing expenses”. To the extent covered by renewable power certificates held for compliance purposes,
the liability is measured with reference to the volue of these renewable power certificates and for the remaining uncovered portion at market
value. Renewable power certificates and the renewable power libility are derecognised upon settling the liability with the respective regulator
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lllustration 7-3 — Orlen S.A. — 2024 annual report (Oil and gas sector)

13.2 Intangible assets and goodwill

Property rights

The primary category of tradable rights comprises CO, emission allowances, which are not amortised but are
tested for impairment.

Free allocations of CO; emission allowances are recognised and presented as intangible assets, with a
corresponding entry in deferred income, at fair value as at the date of their registration. Government grants are
recognised on a systematic basis over the periods in which the related costs are incurred, ensuring matching
with the recognition of the corresponding provision. Purchased allowances are recognised at cost.

A provision is recognised for estimated CO, emissions for the reporting period, with a corresponding charge to
operating expenses (taxes and charges).

Property rights also include energy certificates.

Property rights, including CO_ emission allowances and energy certificates, are surrendered against the carrying
amount of the provision as part of its settlement. Derecognition of CO, emission allowances and energy
certificates upon their use is accounted for using the weighted average cost method.

13.11 Provisions

CO; emissions and energy certificates

The Group recognises a provision for estimated CO, emission costs incurred during the reporting period, which
is charged to operating expenses (taxes and charges). The provision is measured based on the carrying amount
of emission allowances held, applying the weighted average cost method. Where there is a shortfall in
allowances, the provision is recognised at either the purchase price of allowances under committed forward
contracts, or the market price of allowances as at the reporting date.
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