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Illustration 1-1 — L'Air Liquide S.A. - 2023 annual report

(Chemical sector)

Use of estimates and assumptions

In addition, the Group considers that climate risks are material,
even though their quantified impact on the Consolidated Financial
Statements of the Group is not material. The Group takes into
account these risks in its closing assumptions and incorporates
their potential impact in its Financial Statements. In particular,
climate risks are taken into account when carrying out closing
procedures, in particular the analysis of the useful lives of
property, plant and equipment used for calculation of depreciation
and amortization, the review of the estimates and assumptions
concerning assets’ impairment tests, and the risk assessment to
determine the amount of provisions for contingencies and losses.
The consideration of climate risks by the Group is described in
particular in note 31.

Heineken N.V.I% 2023 £E DO FERHBFHERT. [URZEIZDLTIIXEBEDRIEY
REURBREZDHIERICEWTREILED., MBREICEEELIHIZELZRIZTTED
Tl of=, MR TS,

lllustration 1-2 — Heineken N.V. - 2023 annual report (Brewery

sector)

3. Significant events in the period and accounting estimates and
judgements

(b) Climate change

In preparing the consolidated financial statements, HEINEKEN has considered climate change, including climate
change scenarios and the Brew a Better World (BaBW) ambitions, on the estimates and judgements used in
preparing the consolidated financial statements.

The following impacts were assessed in the consolidated financial statements:

— The impact of dimate change on the residual values and useful lives of assets were considered in determining the
carrying value of non-current assets (refer to note 8.1 and 8.2).

— The impact of dimate change was considered in relation to the recognition and measurement of provisions and
contingencies (refer to note 9.2 and 9.3).

— The impact of dimate change was considered in relation to indications of impairment and the forecast of cash flows
used in the impairment assessments of non-current assets induding goodwill (refer to note 8.1 and 8.2).

For the year ended 31 December 2023, no material impact on financial reporting judgement and estimates
arising from climate change was identified. As a result the valuations of assets or liabilities have not been
significantly impacted by dimate change risks.

Aviva #[E, MBERICETHVRVERICEHTHIREET, ERFZFFADD
SYMAVID B BERICEDLSITHAREN TSN EERL TS,
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lllustration 1-3 — Aviva Plc - 2023 annual report (Financial

services sector - insurance, wealth and retirement services)

54 - Risk management

Risk Environment

The Group remains committed to supporting a low carbon economy that will improve the resilience of our economy,
society and the financial system in line with the 2015 Paris Agreement target on climate change. In March 2021, we set an
ambition to become a Net Zero carbon company by 2040 and we are continuing to act to mitigate and manage the impact
of climate change on our business. We use scenario analysis as an input to our risk assessment processes to test the
resilience of our business strategy and adapt our business to ensure its longevity as an asset manager, asset owner,
insurer and pension provider. For example, we calculate a Climate Value at Risk (VaR) against Intergovernmental Panel on
Climate Change (IPCC) scenarios to assess the climate-related risks and opportunities under different emission
projections and associated temperature pathways. A range of different financial indicators and metrics are used to assess
and monitor the impact of climate change on our investments and insurance liabilities. Examples of these include:
building the possibility of extreme weather events into our general insurance pricing, reinsurance programme design and
monitoring actual weather-related losses versus expected weather losses by business. We originate assets for their
climate credentials. We have defined an Investment in Sustainable assets metric, which is implemented with reference to
external frameworks and is set out in our climate reporting policies in the Aviva plc Climate-related Financial Disclosure
report 2023.
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Illustration 1-4 — BHP Group Limited - 2023 annual report

(Extractive sector)

16 Climate change

Impact of transition risks (threats and opportunities) on asset carrying values

and key in relation to the preparation of the Financial Statements are impacted by the Group's current assessment of
the range of economic and climate-related conditions that could exist in the worlds transition to a low-carbon economy, considering the curent trajectory
of society and the global economy as a whole.

For example, demand for the Group's commodities may decrease due to policy, regulatory (including carbon pricing mechanisms), legal, technological,
market or societal responses to climate change, resulting in a proportion of a cash generating unit's (CGU) reserves becoming incapable of extraction in
an economically viable fashion

To support strategic decision making, the Group develops a number of divergent climate scenarios and pathways. In FY2023, the Group’s One Energy
View, being the Group's current estimates of the most likely future states for the global economy and associated sub-systems, was updated to reflect
three different pathways under which most developed economies would reach net zero around 2050, with other large economies reaching net zero in
2060 and 2070. While the global gross domestic product assumptions and the pace and drivers of decarbonisation vary across the pathways, each
pathway results in a global average temperature increase of around 2°C by 2100.

The Group uses the One Energy View pathways as inputs to the Group's operational planning cases|as they reflect the Group's current best estimates of the most
likely range of future states for the global economy and associated sub-systems. These pathways inform updates to the Group’s commodity supply and demand
outiooks and are used, in conjunction with other market sources of information, to determine the Group's short and long-term price outiooks. Other sources of
information include commodity price forward curves, consensus price outiooks and commodity specific price outiooks sourced from industry analysts

Given the and inherent of climate these p ys are revi periodically to reflect new information, with a process in
place to assess the need to update intemal long-term price outiooks for in the periods pathway updates.

The Group reflects the cases and price outiooks in the intemal valuations used as the basis for the Group's

impairment assessments.

The discount rate used in the intemal valuations reflects a real post-tax weighted average cost of capital (WACC), including country and state risk premia
where appropriate, and ranges from 7.0 per cent to 9.5 per cent across the Group (FY2022: 6.0 per cent to 8.5 per cent). Cash flow forecasts used as the
basis for impairment testing include asset specific risks, inciuding climate-related risks such as operational interruptions as a result of physical climate-
related risks, and therefore the Group does not include a climate-related risk in the Group's WACC.
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Illustration 1-4 — BHP Group Limited - 2023 annual report

(Extractive sector)

Paris Agreement and 1.5°C scenarios

As governments, institutions, companies, and society increasingly focus
on addressing climate change, the potential for a non-linear and/or more
rapid transition and the subsequent impact on climate-related threats and
opportunities increases.

Accordingly, in addition to the operational planning cases, the Group
utilises a range of scenarios, including its 1.5°C scenario, when
testing the resilience of its portfolio, forming strategy and making
investment decisions.

The Group continues to monitor global decarbonisation signposts and
updates its operational planning cases, price outiooks and cost of carbon
assumptions and assessments relating to strategy and capital allocation
accordingly. When such signposts indicate the appropriate measures are
in place for achievement of a 1.5°C scenario, this will be reflected in the
Group's operational planning cases.

Capital allocation

While a 1.5°C scenario does not currently represent one of the inputs to
the Group's operational planning cases, the Group has systematically
integrated its 1.5°C scenario into the Group’s strategy and capital
allocation process to test the extent to which its capital allocation is aligned
with a rapidly decarbonising global economy.

Specifically, in addition to consideration of the Group’s operational planning
cases, the Group applies its 1.5°C scenario to assess whether future
demand for the Group's products supports ongoing capital investment.

The internal allocation of capital under the Group's Capital Allocation
Framework and all major investment decisions continue to require an
assessment of investment viability under the Group's 1.5°C scenario.

Integration of the Group's 1.5°C scenario into the capital allocation
process is intended to mitigate the risk of stranded assets, and associated
impairments, should the appropriate global measures to achieve a 1.5°C
outcome be adopted.

Applying IFRS DM BB HEHE : [IELTEIDSEHLIE 2024 £5 B 10
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Illustration 1-5 — Equinor ASA - 2023 annual report (Oil and gas

sector)

Note 3. Climate change and energy transition

Effects on estimation uncertainty

The effects of the initiatives to limit climate changes
and the potential impact of the energy transition are
relevant to some of Equinor’s economic assumptions
and future cash flow estimations. The resulting effects
and Equinor’s exposure to them are sources of
uncertainty. Estimating global energy demand and
commodity prices towards 2050 is challenging due to
various complex factors, including technology change,
taxation and production limits, which may change
over time. This could lead to significant changes in
accounting estimates, such as useful life (depreciation
period and timing of asset retirement obligations),
value-in-use (impairment assessments), and deferred
tax assets (see note 11 Income taxes for expected
utilisation period of tax losses carried forward and
recognised as deferred tax assets).

Commodity prices

Equinor’s commodity price assumptions applied

in value-in-use impairment testing are based on
management’s best estimate of future market trends.
This price-set is currently not equal to the price-set in
accordance with achieving net zero emissions by 2050
as outlined in the WEO Net Zero Emissions by 2050
scenario. Changes in how the world acts with regards
to achieving the goals in the Paris agreement could
have a negative impact on the valuation of Equinor’s
assets. Calculated possible impairments of upstream
production assets and certain intangible assets using

assumed prices for two scenarios estimated by the
International Energy Agency (IEA) are provided in the
sensitivity table below. These illustrative impairment
sensitivity calculations are based on a simplified model
with limitations as described in note 14 Impairments.

A linear bridging was applied between current prices
and the first price point in the price sets disclosed

in both scenarios. USD 2 per bbl of transportation

cost was added to the Brent-prices in the scenarios
for comparability with management's current best
estimate. The IEA scenarios primarily stress oil and gas
prices, not reflecting the potential impact on Equinor’s
renewable and low carbon projects or trading and
refinery margins. Furthermore, the MMP and REN
segments represent only around 12% of Equinor’s

total book value of non-current segment assets and
equity accounted investments, as disclosed in note 5
Segments.
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lllustration 1-5 — Equinor ASA - 2023 annual report (Oil and gas

sector)

Sensitivity table
The table below presents some relevant prices and

variables compared to management's best estimate,
and an illustrative potential impairment effect given
these scenarios. The scenario price-sets were retrieved
from IEAs report, World Energy Outlook 2023. Prices
were adjusted for inflation and presented in Real 2023.
See section Profitable portfolio in Chapter 2.2. in the
Integrated annual report for more details about the

scenarios:
Management's Net Zero Emissions (NZE) Announced Pledges

price assumptions? by 2050 Scenario® Scenario (APS)®
Brent blend, 2030 78 USD/bbl 46 USD/bbl 79 USD/bbl
Brent blend, 2040 73 USD/bbl 37 USD/bbl 72 USD/bbl
Brent blend, 2050 68 USD/bbl 28 USD/bbl 65 USD/bbl
TTF. 2030 91 USD/MMBtu 45 USD/MMBtu 6.8 USD/MMBtu
TTF, 2040 95 USD/MMBtu 4.4 USD/MMBtu 62 USD/MMBtu
TTF, 2050 95 USD/MMBtu 4.3 USD/MMBtu 56 USD/MMBtu
EUETS 29,2030 123 USDACO, 146 USDACO; 141 USD/tCO,
EUETS 29,2040 150 USDACO, 214 USDHCO, 182 USD/tCO,
EUETS 23,2050 176 USDACO; 261 USDACO, 208 USDACO,
lllustrative potential impairment (USD) ~10.0 billion ~3.0 bilion

1) Management's future commodity price assumptions applied when estimating value in use, see note 14 Impairments

2) Scenarios: Price of CO, quotas in advanced economies with net zero pledges, not including any other CO, taxes.

3) EU ETS price assumptions have been translated from EUR to USD using Equinor’s assumptions for currency rates, EUR/USD
=1176.

4) A scenario where all national energy and climate targets made by governments are met on time and in full. Using this
scenario, the world is expected to reach a 1.79C increase in the year 2100,

5) A scenario where the world moves on a potential path towards limiting global warming to 1.5 °C relative to pre-industrial
levels.
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Illustration 1-6 — BHP Group Limited - 2023 annual report

(Extractive sector)

16 Climate change

Demand for the Group’s commodities impacting price outlooks

The Group acknowledges that there are a range of possible energy
transition scenarios, including those that are aligned with the aims of

the Paris Agreement, that may indicate different outcomes for individual
commodities. The Group examines the resilience of its portfolio to a 1.5°C
scenario (the Group’s 1.5°C scenario) on an ongoing basis by considering
the impact of commodity price estimates under that scenario using the
Group’s latest operating plans.

There are inherent limitations with scenario analysis and it is difficult to
predict which, if any, of the scenarios might eventuate and none of the
scenarios considered constitutes a definitive outcome for the Group.

However, the long-term commeodity price estimates under the Group’s
1.5°C scenario reflect the world needing more steel, copper, potash and
nickel in the next 30 years when compared to the last 30 years. In addition,
the Group’s portfolio is transitioning towards higher quality iron ore and
metallurgical coal that enable steelmakers to be more efficient and operate
with a lower GHG emissions intensity.

The Group considers that is it currently impracticable to fully assess all
potential Financial Statement impacts under the Group’s 1.5°C scenario.
However, the Group has carried out analysis which indicates that the
long-term commaodity price outlooks under this scenario for iron ore,
copper, metallurgical coal, nickel and potash are either largely consistent
with or favourable to the price outlooks in the Group’s current operational
planning cases. Given these positive long-term price outlooks, price-only
sensitivities to the Group's long-term 1.5°C price outlook indicate that there
would not be any asset impairments for those commodities.

Further, acknowledging the wide range of potential energy transition
impacts for metallurgical coal demand, the Group has also performed
additional price-only sensitivities for the Group’s metallurgical coal
assets. These price-only sensitivities reflect different price outlooks
while assuming that all other factors in the asset valuations, such as
production and sales volumes, capital and operating expenditures, carbon
pricing and the discount rate, remain unchanged from those used in the
Group’s FY2023 metallurgical coal impairment assessments. As such,
the sensitivities do not attempt to assess all potential financial statement
impacts, including impacts on asset valuations, that may arise under the
Group’'s 1.5°C scenario.

Under the Group’s operational planning case assumptions, headroom in
excess of US$6.5 billion currently exists between the carrying value of the
Group’s metallurgical coal assets and their estimated valuation. As such,
these sensitivities indicate that adverse movements in long-term price
assumptions, in isolation, would reduce the current headroom on the
Group’s metallurgical coal assets but, given the current headroom, may not
result in an impairment.

Price-only sensitivities reflect the following price outlooks published in
August 2022 by Wood Mackenzie, a research and consultancy business
for the global energy, power and renewables, subsurface, chemicals, and
metals and mining industries:

|
CY2030 Price CY2050 Price
(real, US$/ (real, US$/

Price source tonne) tonne)
Base case 159 170
1.5°C scenario 127 135

No impairment is indicated by these price-only sensitivities.
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lllustration 1-7 — Mercedes-Benz Group - 2023 annual report

(Automotive sector)

1. Material accounting policies

Consideration of sustainability related aspects in
connection with the recognition and measurement
of assets and liabilities

With “Ambition 2039 the Mercedes-Benz Group has
set itself the target of net carbon-neutrality’ for the
new vehicle fleet by 2039 in its business strategy. The
Mercedes-Benz Group is aiming to shape the transfor-
mation into a software-driven and all-electric future.
The Group is creating the necessary conditions to be-
come all-electric. The pace of the transformation is
determined by market conditions and the wishes of
customers. Recognition and measurement of the
Group's assets and liabilities take into account climate-
related risks and developments associated with the
transformation, which also include the climate targets
set in the Paris Climate Agreement.

Accounting estimates and management judgements in
connection with sustainability-related aspects are tak-
en into consideration in particular in the accounting of
assets and liabilities described below:

The recoverability of leased vehicles classified as oper-
ating leases is reviewed regularly. When determining
recoverability, the expected residual value of the
leased vehicles is particularly relevant. Due to the
transformation to all-electric vehicles, residual values
can be influenced by changing customer behavior, new
regulatory requirements and further technological de-
velopments. Although the currently expected residual
values of all-electric vehicles were lower than originally
expected, no significant impairment losses were re-
quired for conventionally powered or all-electric vehi-
cles in the reporting year.

The expected proceeds from the disposal of vehicles
pledged as collateral were taken into account in the
determination of expected credit losses for receivables
from financial services. The expected proceeds from
the disposal were based on an estimate of the market
value at the expected time of a possible default. There
were no indications of a reduction of these estimated
market values that could be traced to effects of climate
change or of changing customer behaviour as of the
reporting date.

In addition to traditional energy supply contracts,
which are usually only recorded as pending transac-
tions upon delivery, the Group has concluded contracts
to secure purchase quantities and prices for renewable
energies (in particular electricity from wind and solar
energy). These are contracts that provide for a fixed
remuneration per unit of energy and are mainly recog-
nized either as derivatives or leases.

The determination and review of the useful lives of the
capitalized development costs are based on the ex-
pected product life cycle. Changes in the originally
envisaged product life cycles can result from the trans-
formation to all-electric vehicles. Due to the resolu-
tions regarding the accelerated transformation new
developments in the area of conventional powertrains
are reduced and already capitalized development ex-
penditure will partly be used for longer.

In the same way, the useful lives of property, plant and
equipment assets are regularly reviewed in the light of
the transformation to all-electric vehicles. This did not
require any material adjustments of the useful lives up
to the reporting date as the production facilities of the
Group are basically flexible in use.

In the context of production network management,
efforts are also being made to secure sites affected by
the transformation by enhancing them. No significant
obligations to dismantle or remove production facilities
and plants that would give rise to a provision existed
on the reporting date.

The impairment test on the level of the cash-generating
units is based on the corporate planning and strategy
of the Mercedes-Benz Group. This provides for a step
by step substitution of vehicles with combustion en-
gines by electric vehicles.

For the purposes of the impairment test, further risks
(e.g. sales risks, price risks and risks regarding the fu-
ture price of raw materials) were also taken into ac-
count. Additional corporate planning parameters in
connection with the transformation affect the invest-
ment requirements and the currently higher variable
costs of all-electric vehicles in comparison with vehi-
cles with conventional powertrains. The simultaneous
development, model refinement and production of
electric and conventionally powered vehicles results in
a high investment requirement, particularly in the detail
planning period until 2028. No growth was assumed in
the derivation of the terminal value, due in part to the
not yet completely predictable effects of the competi-
tive situation and customer behaviour in the course of
the transition to electric mobility. The impairment test
carried out taking into account the transformation ef-
fects described did not result in any impairment re-
quirement for the cash-generating units.
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Illustration 1-8 — Rolls Royce Holdings Plc - 2022 annual report

(Civil aerospace and defence sectors)

1 Accounting policies

Going concern

The Directors have undertaken a comprehensive going concern review. In adopting the going concern basis for preparing these
Consolidated Financial Statements, the Directors have undertaken a review of the Group’s cash flow forecasts and available liquidity, along
with consideration of the principal risks and uncertainties over an 18-month period to August 2024. Recognising the challenges of reliably
estimating and forecasting the impact of external factors on the Group, the Directors have considered two forecasts in the assessment of
going concern, along with a likelihood assessment of these forecasts, being:

— base case, which reflects the Directors’ current expectations of future trading of a steady and ongoing recovery of trading towards
pre-pandemic levels; and
— stressed downside forecast, which envisages a ‘stress' or ‘downsjide’ situation

The future impact of climate change on the Group has been considered through climate scenarios. The climate scenarios modelled do not
have a material impact on the cash flow forecasts over the 18-month period to August 2024

Further details are given in the going concern review on page 48. After reviewing the current liquidity position and the cash flow forecasts
modelled under both the base case and stressed downside, the Directors consider that the Group has sufficient liquidity to continue in
operational existence for a period of at least 18 months from the date of this report and are therefore satisfied that it is appropriate to
adopt the going concern basis of accounting in preparing the Consolidated Financial Statements.
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Illustration 1-9 — Volvo AB - 2023 annual report (Automotive

sector)

2. Key sources of estimation uncertainty, critical judgments and climate-
related risks and opportunities

@ SOURCES OF ESTIMATION UNCERTAINTY
AND CRITICALJUDGMENTS

The sources of estimation uncertainty and critical judgments identified by
the Volvo Group and which are considered to fulfill these criteria are pre-
sented in connection to the items considered to be affected. Table 2:1
discloses where to find these descriptions and climate-related risks and
opportunities, if applicable.

2:1

Climate-related risks and

Source of estimation uncertainty and critical judgments Note opportunities

Sales with residual value commitments and variable sales price 7 Revenue °

Deferred taxes and uncertainty over income tax

treatments and claims 10 Income taxes

Impairment of goodwill and other intangible assets 12 Intangible assets °

Impairment of tangible assets and residual value risks 13 Tangible assets °

Measurement of lease liabilities and right-of-use assets 14 Leasing

Allowance for expected credit losses 15 Customer-financing receivables L]
16 Receivables

Write down of inventories 17 Inventories

Assumptions when calculating post-employment benefits 20  Provisions for post-employment benefits

Provisions for product warranty, other provisions

and provisions for legal proceedings 21 Other provisions ]
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Illustration 2-1 — National Grid - 2023 annual report (Utility

sector)

Notes to the consolidated financial statements
13. Property, plant and equipment

(c) Gas asset lives

The role that our US gas networks play in the pathway to achieving the greenhouse gas emissions reductions targets set in the jurisdictions in which
we operate is currently uncertain. In the year, policymakers in New York and Massachusetts have indicated an increase in electrification and a
strategic downsizing of gas networks in their formal plans to meet their respective decarbonisation targets. As a result, there is a risk that the UELs
of certain elements of our gas networks may be shortened in line with future legislation.

We believe the gas assets which we own and operate today will continue to have a crucial role in maintaining security, refiability and affordability
of energy beyond 2050, although the scale and purpose for which the networks will be used is dependent on technological, legal and regulatory
developments.

In the US, our gas distribution asset lives are assessed as part of detailed depreciation studies completed as part of each separate rate proceeding.
Depreciation studies consider the physical condition of assets and the expected operational life of an asset. We believe these assessments are our
best estimate of the UEL of our gas network assets in the US.

The weighted average remaining UEL for our US gas distribution fixed asset base is circa 52 years; however, a sizeable proportion of our assets
are assumed to have UELs which extend beyond 2080. We continue to believe the lives identified by rate proceedings are the best estimate of the
assets' UELs, although we continue to keep this assumption under review as we gain more certainty about policy-driven legislation. We continue
to actively engage and support our regulators to enable the clean energy transition in a safe, reliable and affordable way.

Asset depreciation lives feed directly into our US regulatory recovery mechanisms, such that any shortening of asset lives and regulatory recovery
periods as agreed with regulators should be recoverable through future rates, subject to agreement, over future periods, as part of wider
considerations around ensuring the continuing affordability of gas in our service territories.

Given the uncertainty described relating to the UELs of our gas assets, below we provide a sensitivity on the depreciation charge for our New York
and New England segments were a shorter UEL presumed. It should be noted that all net zero pathways suggest some role of gas in heating
buildings beyond 2050, so our sensitivity analysis for 2050 illustrates an unikely worst-case scenario:

Increase in depreciation expense for Increase n depreciation expense for
the year ended 31 March 2023 the year ended 31 March 2022
New York New England New York New England
£m £m £m om
UELs limited to 2050 185 54 140 40
UELs limited to 2060 20 21 67 15
UELSs limited to 2070 42 3 31 1

Note that this sensitivity calculation excludes any assumptions regarding the residual value for our asset base and the effect that shortening asset
depreciation lives would be expected to have on our regulatory recovery mechanisms. In the event that any of the US gas distribution assets are
stranded, the Group would expect to recover the associated costs. While recovery is not guaranteed and is determined by regulators in the US,
there are precedents for stranded asset cost recovery for US utility companies.

lllustration 2-2 — A.P. Moller-Maersk - 2023 annual report

(Logistics sector)

3.2 - Property, plant and equipment

(D SIGNIFICANT ACCOUNTING ESTIMATES

Useful life and residual values

Useful lives are estimated based on experience. When an
asset's useful life changes, Management revises the esti-
mates for individual assets or groups of assets with similar
characteristics due to factors such as quality of mainte-
nance and repair, technical development, or environmen-
tal requirements. Management has also considered the
impact of decarbonisation and climate-related risks on
the useful lives of existing assets. Such risks include new
climate-related legislation restricting the use of certain
assets, new technology demanded by climate-related leg-

Residual values of vessels are difficult to estimate given
their long useful lives, the uncertainty of future economic
conditions, the market for conventional fuel vessels
and the uncertainty of future steel prices, which is
considered the main determinant of the residual value.
Additionally, the acceleration of development of vessels
with a lower carbon footprint may generate downward
pressure on the market for second-hand conventional
fuel vessels. Generally, the residual values of vessels are
initially estimated at 10% of the purchase price excluding
dry-docking costs.

islation and the increase in restoration costs for terminal
sites due to new and/or more comprehensive policies.
The useful lives of vessels and related assets that operate
on bunker fuel have been considered in conjunction with
the net zero by 2040 target.
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Illustration 2-3 — easyJet Plc - 2023 annual report (Airline sector)

1A. Significant accounting policies
Property, plant and equipment

Property, plant and equipment

Property, plant and equipment (PPE) is stated at cost less accumulated depreciation. Depreciation is
calculated to write off the cost, less estimated residual value, of assets on a straight-line basis over
their UELs. UELs and residual values are reviewed annually.

Expected useful life

Aircraft 18-23 years?3

Aircraft spares 18 years

Aircraft — prepaid maintenance 7-10 years

Leasehold improvements 5-10 years or the length of lease if shorter

Freehold land Not depreciated

Fixtures, fittings and equipment* 3 years or length of lease of property where equipment is used if shorter

Computer hardware* 3-5 years

1) Aircraft held as right of use assets are depreciated over the lease term; see leases section. Contractual capital
maintenance associated with leased aircraft is charged as depreciation to the income statement as the usage that
defines the maintenance event occurs.

2) easylet operate a fleet of Airbus ceo and neo aircraft. The newer neo aircraft have a UEL of 23 years. Aligning to the

longer-term plan for ceo aircraft, and the ambition to replace these over time with the more fuel efficient neo aircraft

as part of easyJet’s net zero commitment, ceo aircraft have a shorter UEL of 18 years.

Aircraft are depreciated once in the location and condition necessary to be capable of operating in the manner

intended by management

4) Other assets within note 11

3

Residual values are reviewed annually, at the end of the reporting period, against prevailing market rates
for assets of an equivalent age, and the depreciation applied is adjusted accordingly on a prospective
basis. The carrying value of PPE assets is part of the Airline CGU and is therefore reviewed for
impairment at least annually or when there is any indication of impairment within the CGU. For aircraft,
easyJet is dependent on Airbus as its sole supplier. This gives rise to an increased valuation risk, which
crystallises when aircraft exit the fleet, where easyJet is reliant on the future demand for second-hand
aircraft and specifically Airbus aircraft. Future developments, such as the impact of climate change on
the market, technological, economic or legal environment, are considered when assessing residual values
and UELs
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Illustration 3-1 — ArcelorMittal SA - 2023 annual report (Steel

manufacturing and extractive sectors)

5.3 Impairment of intangible assets, including goodwill, and tangible assets

The Company considered its exposure to certain climate-related
risks which could affect its estimates of future cash flow

projections applied for the determination of the recoverable
amount of its GCGUs and CGUs. With the switch to electric
vehicles and the move to wind and solar power generation, the
Company sees also additional opportunities as customers
deepen their understanding of embedded and lifecycle
emissions of the materials where steel compares favorably.
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lllustration 3-1 — ArcelorMittal SA - 2023 annual report (Steel

manufacturing and extractive sectors)

The Company is committed to the objectives of the Paris
agreement and announced its ambition to reduce carbon
emissions by 35% in Europe and 25% group-wide by 2030 and
achieve group-wide carbon neutrality by 2050. These
announced goals will require significant long-term investments
which require global level playing field, access to abundant and
affordable clean energy, facilitating necessary energy
infrastructure, access to sustainable finance for low-emissions
steelmaking and accelerated transition to a circular economy. In
addition, the Company considered the legal obligation of carbon
neutrality by 2050 effective within the EU and in Canada
following adoption of the Climate Law and the Net Zero
Emission Accountability Act, respectively. Accordingly, with
respect to its flat steel operations in the EU and in Canada,
ArcelorMittal concluded that future decarbonization capital
expenditures, which correspond essentially to the construction
of DRI-EAF facilities, are necessary to maintain the level of
economic benefits expected to arise from the assets in their
current condition and should therefore be included in the
Company's assumptions for future cash flows of the recoverable
amount of the respective GCGUs and CGUs. At the same time,
the Company is engaged in developing in the near to medium
term a range of innovative low-emission technologies for the
transition to decarbonized steel including the Smart Carbon
route and the Hydrogen-DRI route and required investments are
considered in the Company's future cash flow projections.
ArcelorMittal acknowledges that CGUs and GCGUs applying the
BF-BOF route in other jurisdictions than the EU and Canada will
apply decarbonization at a different pace. They may also not yet
be subject to a legal obligation of carbon neutrality, as a result of
which the future estimated decarbonization cost for such
operations is reflected through an additional risk premium
embedded in discount rates until they are able to accelerate
their decarbonization strategy to meet the 2050 carbon
neutrality objective and a legal obligation arises in the relevant
jurisdiction.

ArcelorMittal's most substantial climate-related policy risk is the
EU Emissions Trading scheme ("ETS"), which applies to all its
European plants. The risk concerns the Company's primary
steelmaking plants which are exposed to this regulation. On
April 25, 2023, the EU adopted a revision of the ETS Directive
including a regulation establishing a carbon border adjustment
mechanism (“CBAM") which entered into force on May 17, 2023.
The ETS and CBAM regulations will impact the carbon
emissions allowances from the second trading period of Phase
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Illustration 3-1 — ArcelorMittal SA - 2023 annual report (Steel

manufacturing and extractive sectors)

IV (2026-2030) onwards as they will be gradually phased out
(2.5% by 2026, 5% by 2027, 10% by 2028, 22.5% by 2029,
48.5% by 2030, 61% by 2031, 73.5% by 2032, 86% by 2033
and 100% by 2034). The Company's assumptions for future
cash flows include an estimate for costs that the Company
expects to incur to acquire emission allowances, which primarily
impacts the flat steel operations in the EU under the ETS
scheme and in Canada. The assumption for carbon emission
cost is based on historical experience, implementation of
decarbonization strategies to mitigate or otherwise offset such
future costs and information available of future regulatory or
operational changes. With respect to the EU ETS scheme, the
assumption for carbon emission cost includes also the gradual
phasing out of free emission allowances and the forecast market
price of emission rights, for which the Company considered in its
five-year cash flow projections internal estimates of 85€/t for
2024, 90€/ for 2025 and 100€/t for the period 2026-2028.
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Illustration 3-2 — Rothschild & Co - 2023 Consolidated accounts

(Financial services sector - advisory, wealth and asset
management)

53.1 Consideration of climate risk when testing for impairments of intangible assets and goodwill

When valuing its intangibles and CGUs, the Group mostly uses inputs such as discount rates, royalty rates and growth
rates in perpetuity that are market-observed, and that therefore reflect current expectations of climate impacts. The
impact of climate risk is not considered financially significant to the Group's accounts.

TEEMD 2023 FEEFEHER T Unilever # (X, RIEZEHNBRRERUV TR F v
TJO—(ZRIFTEELE ONADBETAND—BTEELTWLAS, EBIRLTLM =,

Illustration 3-3 — Unilever Plc - 2023 annual report (Consumer

goods sector)

Notes to the Consolidated Financial Statements Unilever Group
9. Goodwill and intangible assets

Key assumptions

Projected cash flows include specific estimates for a period of five years. The growth rates and operating margins used to estimate cash flows for
the five years are based on past performance and on the Group’s three-year strategic plan, de-risked to ensure reasonability and extended to
years four and five. The Group's three-year strategic plan factors in initiatives we are undertaking to reduce carbon emissions in line with our CTAP
and impacts of climate change on our operational costs. The growth rates used in this exercise for GCGUs and significant CGUs are set out below:
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Illustration 3-4 — Beach Energy Limited - 2023 annual report

(Oil and gas sector)

9. Petroleum assets (continued)

Impairment and impairment reversal indicator modelling

In determining whether there is an indicator of impairment, in the
absence of quoted market prices, estimates are made regarding the
present value of future cash flows for each CGU. These estimates
require significant management judgement and are subject to risk
and uncertainty, and hence changes in economic conditions can also
affect the assumptions used and the rates used to discount future cash
flow estimates. Current climate change legislation is also factored into
the calculation and future uncertainty around climate change risks
continue to be monitored. These risks may include a proportion of a
CGU's reserves becoming incapable of extraction in an economically
viable fashion; demand for the Group's products decreasing, due

to policy, regulatory (including carbon pricing mechanisms), legal,
technological, market or societal responses to climate change and
physical impacts related to acute risks resulting from increased
severity of extreme weather events, and those related to chronic

risks resulting from longer-term changes in climate patterns. In most
cases, the present value of future cash flows is most sensitive to the
assumptions outlined below.

For impairment reversals, the present value of future cash flows are
considered using lower oil price scenarios based on a Monte-Carlo
simulation of Reuters Mean and a 10% reduction in life of asset
production, assuming production loss under a long-term oil-price
constrained environment.
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Illustration 3-5 — Tesco Plc - 2023 annual report (Retail sector)

Note 14 Impairment of non-current assets

Value in use
Retail

The Group applies an expected cash flow approach by probability-weighting different cash flow scenarios. The greatest probability weighting
is applied to the cash flows derived from the three-year internal forecasts. Additional scenarios take account of the risks presented by a
macroeconomic downturn, higher levels of operating costs and climate change, consistent with the viability statement scenarios (see the
Longer term viability statement in the Strategic report) as well as an upside scenario. The viability statement scenarios reflect ‘severe but
plausible’ risks which are adjusted for impairment testing in order to reflect management's best estimate of future economic conditions,
including any reasonably possible upside to the three-year internal forecasts.

In addition to the climate change scenario included within the probability-weighted cash flows, the Group incorporates other climate change
related assumptions into the impairment modelling, including, but not limited to, investments in technology to aid the Group's net zero
commitments, the costs associated with replacing assets with more environmentally-friendly alternatives, and assumptions over the cash flow
profile of the Group's fuel business.

Eni #t1E Tesco #&ITFEBHMIZ, FHRF vy 2-TJO—DEFEIZEHDORIZEE)
ROBEDYF)AZERETIZ,. 2023 EOIRILF—ERBRDIRIERRT BT
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Illustration 3-6 — Eni SpA - 2023 annual report (Oil and gas
sector)

15 Reversals (Impairments) of tangible and intangible assets and right-of-use
assets. Sensitivity of outcomes to decarbonisation scenarios

The discount rate of the future cash flows of the CGUs was
estimated as the weighted average cost of equity (Ke) and net
borrowings, based on the Capital Asset Pricing Model methodology.
Specifically, the cost of equity considers both a premium for the non-
diversifiable market risk measured on the basis of the long-term
returns of the S&P500, and an additional premium that considers
exposure to operational risks of the countries of activity and the
risks of the energy transition. For 2023, a Group cost of capital
(“WAAC") of approximately 7% was estimated and was substantially
unchanged compared to 2022 due to a lower cost of equity as a
consequence of the reduction in the company's financial risk, which
offset the increased yields on risk-free assets. The Group WACC
is adjusted to account for the specific operational risks of each
geography against the average portfolio, where oil&gas activities
are conducted, by adding a corrective factor (WACC adjusted on a
Country-by-Country basis).
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lllustration 3-7 — Downer EDI Limited - 2023 annual report

(Service provider)

Physical risks to Downer’s non-current assets, including key
sites and locations, from events such as extreme heat, an
increased frequency and severity of bushfires, and extreme
weather events. The scenario analysis quantified physical
risk is not material to the Group's future cash flows. The
analysis also confirmed that the expected useful economic
lives of non-current assets remain appropriately disclosed

in Note C5. It is noted that a number of significant weather
events impacted Downer’s financial performance this year,
such as Cyclone Gabrielle, and significant wet weather across
the east coast of Australia. However, the scenario analysis
showed that Downer is resilient to physical risks as potential
events are currently incorporated within management
systems and covered through insurance and/or contract
pass-through mechanisms. Downer’s diverse range of
services across differing sectors and geographic locations
means that the portfolio remains resilient in the event of local
acute exposures.
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Illustration 3-8 — BHP Group Limited - 2023 annual report

(Extractive sector)

Notes to the Financial Statements

16 Climate change

Physical risk impacts on asset carrying values
The Group's are to physical climati lated risks. In FY2023, the Group progressed impact evaluations of physical climate-related
risks to better understand the potential impacts to site operations, safety, productivity and cost, with these assessments to continue in FY2024

The Group's of phy climate-related risk impacts when developing the Group's operating plans, including factors such as
operational interruptions caused by extreme weather events, therefore considers only the Group's current best estimates of the potential financial impacts
of certain climate-related physical risks.

Given the complexity of physical risk modelling and the ongoing nature of the Group's physical risk process, the i of
risks and/or the detailed development of the Group’s response may result in material changes to financial results and the carrying values of assets and
liabilities in future reporting periods.

South 32 [&.2023 EOERMBEHRICEVL T BIHEKEN EFDKSIZEES
NE=OMZDNTROELSIZERBAL TS,

Illustration 3-9 — South 32 Limited - 2023 annual report

(Extractive sector)

2. Basis of preparation continued
(c) Key estimates, assumptions and judgements

Physical impacts of climate change

The Group’s operations are located in regions that may
experience extreme temperatures, bushfires, flooding and
droughts. The Group has performed a baseline risk assessment of
the physical impacts of climate change on its operated portfolio,
with the assessment based on scenarios RCP4.5 and RCP8.5 as
described by the Intergovernmental Panel on Climate Change
(IPCC)=.

Longer term assets (including those that move into closure) are
likely to face more significant challenges due to the expected
severity of climate risks manifesting over longer timeframes.
Climate change is likely to exacerbate the risks to water supply,
storage and usage that we currently manage, particularly

for operations in areas of water scarcity and other sensitive
environmental aspects.

The risk of the physical impacts of climate change were
contemplated during the development of our life of operation
plans (including closure estimates) and additional capital and/
or increases to operating costs have been incorporated into
our forward-looking estimates when deemed appropriate. The
Group’s ongoing analysis of reasonable alternative assumptions
with respect to future climate conditions has not identified any
additional indicator that the carrying value of assets cannot be
recovered or that useful lives of assets will be shortened.

The Group's key estimates, assumptions and judgments with
respect to the physical impacts of climate change are based

on the Group’'s expectations and assessments as at the date

of this report, and actual results may differ. The high degree of
uncertainty around the nature, timing and magnitude of weather
events and long-term changes in climate patterns, as well as

the Group’s continued physical risk assessment process and
development of its direct adaptation and mitigation strategies,
may result in material changes to financial results and carrying
value of assets and liabilities in future reporting periods.
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Illustration 3-10 — Enel SpA - 2023 annual report (Energy sector)

24. Goodwill - €13,042 million

Mote also that the Group has used sensitivity analysis to

take account of the impacts of climate change in the long

term. More specihically:

= we consider a perpetual long-term growth rate for
cash flows after the explicit period that is in line with the
change in electricity demand owver the 2026-2050 pe-
riod, based on the specihc features of the businesses
concerned, adopting certain assumptions concerning
the increase in temperature due to climate change and
trends connected with the energy transition;

= we consider changes in the hydroelectric, wind and
photovoltaic generation levels of our Portfolio assets,
associated with each projection of underlying climate
and weather variables (for example. temperature, irra-
diance, wind speed and precipitation):;

= we gssume that the Group will incur the costs provi-
sioned for decommissioning fossil fusl generation
plants in line with the goal of zero direct (Scope 1) and

indirect emissions from retail activities (Scope 3L

BP #IFFERBEEIC. MRREICEHTHREEZEDKIIEIEL. TNOASED
MR EFRAEEDLSIC RSN SN E 2023 FEFRMBARICEHRLTLS,

Illustration 3-11 — BP Plc - 2023 annual report (Oil and gas

sector)

ds and esti made in ing the impact of climate change and the transition to a lower carbon economy

Climate change and the transition to a lower carbon y were din the lidated financial These may have
significant impacts on the currently reported amounts of the group's assets and liabilities discussed below and on similar assets and liabilities that may
be recognized in the future. The group’s for | (see page 30) form pan of an investment dec-s»on-makmg framework for
currently unsanctioned future capital expenditure on property, plant and equipment, and ibl s and | assets, that is
designed to support the effective and resilient implementation of bp’s strategy. The price assumptions used for investment appraisal include oil and gas
price asst ions, which are prodi prices and are therefore net of any future carbon prices that the purchaser may be required to pay, and an
assumption of a single carbon cost impx on the prod in respect of h gas (GHG) (carbon dioxide and
methane) in order to incentivize engineering solutions to mitigate GHG emissions on projects. The group's oil and gas price assumptions for value-in-use
impairment testing are aligned with those investment appraisal assumptions. The assumptions for future carbon emissions costs in value-in-use
impairment testing differ from the investment appraisal assumptions and are described below.

Management has also not any off-bal; sheet dity purchase 10 be onerous contracts as result of the transition to a lower
carbon economy at 31 December 2023.

Impairment of property, plant and equipment and goodwill

The energy transition is likely to impact the future prices of commodities such as oil and natural gas which in turn may affect the recoverable amount of
property, plant and equipment and goodwill in the oil and gas industry. Management's best estimate of oil and natural gas price assumptions for value-in-
use impairment testing were revised during 2023. Prices are disclosed in real 2022 terms. The near term Brent oil assumption was held constant at $70
per barrel to reflect near-t supply before g after 2030 to $50 per barrel by 2050 continuing to reflect the assumption that as the
energy system decarbonizes, falling oil demand will cause cil prices to decline. The price assumptions for Henry Hub gas up to 2050 were held constant
at $4.00 per mmBtu reflecting an assumption that declining domestic dernand in the US is offset by higher LNG exports. The revised assumptions for
Brent oil and Henry Hub gas sit within the range of external by G and are in line with a range of transition paths
consistent with the temperature goal of the Paris climate change agreement, of holding the increase in the global average temperature to well below 2°C
above pre-industrial levels and pursuing efforts to limit the temperature increase to 1.5°C above pre-industrial levels.

As noted above, the group’s investment appraisal process includes a carbon emissions price series for the investment economics which is applied to
bp's anticipated share of bp's forecast of the investment assets’ scope 1 and 2 GHG emissions where they exceed defined thresholds, and is assumed to
apply whether or not bp is the asset operator. However, for value-in-use impairment testing on bp's existing cash generaung units (CGUs), consistent with
all other relevant cash flows estimated, bp is required to reflect 's best of any d bl costs payable
by bp, including where bp is not the operator, in the future for each jurisdiction in which the group has interests. This requires management's best
estimate of how future changes to relevant carbon emission cost policies and/or legislation are likely to affect the future cash flows of the group’s
applicable CGUs, whether currently enacted or not. Future polemlal carbon pricing and/or costs of carbon emissions allowances are included in the

value-in-use calculations to the extent g t has suff to make such an estimate. Currently this results in limited application of
carbon price in vak i tests given that carbon pricing ion in most where the group has
interests is not in place and there is not sufficient information available as to the relevant policy makers’ future intentions regarding carbon pricing to
support an estimate. A key input into the of isthe , aligned with bp's aim to reach net zero greenhouse gas
emissions by 2050 or sooner, that the current recognized ponfollo of oil and gas properties and refining assets will have an immaterial carrying value by
2050.
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lllustration 3-12 - Shell Plc - 2023 annual report (Oil and gas

sector)

Price sensitivities using climate price lines

Sensitivity to changes in commodity prices in value in use calculations has been tested as follows

Priceline 1 — Average prices from three 1.5-2 degrees Celsius external climate change scenarios: in view of the broad range of price outlooks

across the various scenarios, the average of three external price outlooks was taken

* |HS Markit/ACCS 2023 - under this scenario oil prices (real terms 2023 (RT23)) gradually decrease towards $25 per barrel (/b) in 2037
gradually recovering to $63/b in 2045 with subsequent levels until 2050 ranging between $62/b and $69/b. Gas prices (RT23) are around $3
per million British thermal units (/MMBtu) until 2050 for Henry Hub. For Europe, prices decrease from $17/MMBtu in 2024 towards around
$3/MMBtu in 2030, remaining around that level until 2050. For Asia, prices decrease from $18/MMBtu in 2024 towards around $3/MMBtu in
2031, staying at a level between $3 and $4/MMBtu until 2050

Woodmac WM AET-1.5 degree — under this scenario oil prices (RT23) gradually decrease towards $28/b in 2050. Gas prices (RT23) are
around $3/MMBtu until 2033 and subsequently some $S4/MMBtu until 2046, thereafter some $3/MMBtu until 2050 for Henry Hub. For Europe,
gas prices (RT23) decrease gradually from around $15/MMBtu in 2024 to some $5/MMBtu in 2050. For Asia, gas prices decrease from
$15/MMBtu in 2024 to $7/MMBtu in 2031, subsequently ranging between $6/MMBtu and $10/MMBtu until 2050

IEA NZES0 - under this scenario oil prices (RT23) gradually decrease towards some $26/b in 2050. Gas prices (RT23) decrease from some
$5/MMBtu in 2024 to around $2/MMBtu for Henry Hub in 2030, remaining slightly below that level until 2050. For Europe and Asia, gas prices
(RT23) decrease from some $26/MMBtu and $14/MMBtu respectively in 2024 to some $4/MMBtu and S6/MMBtu respectively around 2030
staying at that level until 2050

This average priceline provides an external view of the development of commodity prices under 1.5-2 degrees Celsius external climate change

scenarios over the whole period under review

Applying this priceline to Integrated Gas assets of $72 billion (2022: $75 billion) and Upstream assets of $84 billion (2022 $88 billion) as at
December 31, 2023, shows recoverable amounts that are $12-16 billion (2022: $4-6 billion) and $3-5 billion (2022: $1-2 billion) lower, respectively,
than the carrying amounts as at December 31, 2023. For Integrated Gas the change in sensitivity compared with 2022 reflects lower near-term
gas prices applied in the priceline for Europe and Asia, alongside lower headroom for certain assets between carrying value and recoverable
value at December 31, 2023. For Upstream the change in sensitivity compared with 2022 reflects lower oil prices applied in the priceline

alongside lower headroom for certain assets between carrying value and recoverable value at December 31, 2023

Priceline-2 — Hybrid Shell Plan and IEA NZESO0: this priceline applies Shell's mid-price outlook for the next 10 years (see Note 12). Because of

the greater uncertainty

for the period after 10 years, the International Energy Agency (IEA) normative Net Zero Emissions scenario is applied
This gives less weight to the price-risk uncertainty in the first 10 years reflected in the operating plan period and applies more risk to the more

uncertain subsequent periods

2

TENFBETAMNIBWT,. RIEURVERMT 5-OICEELRRELHEEFITIH
B ETNSIEHARIZRBENGZ T NIEESEN, BHIC, YRTFEUTAHREEZIZE
(T3 EDBETRIE. RE. HIHEVRBYOEENRUEENEZHEITMT B
ICEBETIVENDD, [IEEEURIRUBENMREICEDISICRYRAFEN., B
BTRAMZEDESICRBENTWNSD, £FZE5TEBWMEEICE. BEZFALNE
BEhiEh o= FHRTRTHENEEICES, HlZIE. 2050 FEETIZ/NRED B
ZTHHIIVNE O EER T A LEHNT I EE. BT AT DEEERE.
ES. EEDRFNLERE, FLOFTHNLEEITEITBZREIC. ChoDANRED
FOITHYRAFENTVNILERTRTAIEERATHAMNENDHD, Tl FEE
N, RBEERICBTIERTREYATFEYUTAREEZELTLRN)—RBE | ERMRE
EQDtEILaVTHRRINTWSEDEDHEEBZREEMBITIDIZERID, BT
[2DOLWTOFHMIX. i3y 1 E#SBEhi=l\. .

Coles #t(& 2023 FEFRMBFART. JIXBEVRVICEALARLEEFDBIGE
EARBHMECRIFTHECODVTHRTEY, [UIRYRIDERICEDEKRLGEH
BHRELOEZEEHAL TG, EFRBALTULM=,

Applying IFRS DM BB HEHE : [IELTEIDSEHLIE 2024 £5 B 38



Illustration 3-13 — Coles Group Limited - 2023 annual report

(Retail sector)

4.1 Impairment of non-financial assets

Forecast future cash flows

Forecast future cash flows are based on the Group's latest Board approved internal five-year forecasts and reflect
management’s best estimate of income, expenses, capital expenditure and cash flows for each asset or CGU
Internal forecasts have considered the ongoing Impacts of the cost of living on income and expenses. Changes in
selling prices and direct costs are based on past experience and management'’s expectation of future changes in
the markets in which the Group operates

In cddition, consideration has been given to the potential financial impocts of climate change related risks on the
carrying value of goodwill through a qualitative review of the Group’s climate change risk assessment. This review did
not identify any material financial reporting impaocts

When calculating the FVLCOD of an asset or CGU, future forecast cash flows also incorporate reasonably available
market participant assumptions such as enhancement capital expenditure.
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lllustration 4-1 — Vale S. A. - 2023 Financial Statements (Mining

sector)

2. Basis of preparation of financial statements

Additionally, Vale has assessed its decarbonization goals considering the criteria for provision in accordance with IAS 37 -
Provisions, Contingent Liabilities, and Contingent Assets and it did not record any provision since these commitments are not
deemed a legal nor constructive obligation.
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Illustration 4-2 —Shell Plc - 2022 annual report (Oil and gas
sector)

31. Legal proceedings and other contingencies

Decommissioning and restoration of manufacturing facilities

Prior to 2020, in line with industry practice, Shell's policy had been not to recognise decommissioning and restoration provisions associated
with manufacturing facilities in Oil Products and Chemicals. This was on the basis that these assets were considered to have indefinite lives and,
therefore, that it was considered remote that an outflow of economic benefits would be required.

In 2020, the changed macroeconomic fundamentals were considered, together with Shell's plans to ratienalise the Group’s manufacturing
portfolio. It was also reconsidered whether it remained appropriate not to recognise decommissioning and restoration provisions for
manufacturing facilities.

It was concluded that the assumption of indefinite lives for manufacturing facilities was no longer appropriate, and the need for either recognition
of decommissioning and restoration provisions or contingent liability disclosure was reviewed. In 2020, provisions had been recognised for certain
shorterlived manufacturing facilities, but for the remaining longer-lived facilities, where decommissioning would generally be more than 50 years
away, it was concluded that, while there is a present obligation that has arisen from past events, the amount of the obligation cannot be measured
with sufficient reliability. This conclusion was reached on the basis that the settlement dates are indeterminate; and that other estimates, such as
extremely long-term discount rates for which there is no observable measure, are not reliable. Consequently, a decommissioning and restoration
obligation exists that cannot be recognised or quantified and that is disclosed as a contingent liability.
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Illustration 4-3 — Equinor ASA - 2023 annual report (Oil and gas

sector)

Note 3. Climate change and energy transition

Timing of Asset Retirement Obligations (ARO)

Az mentioned above, there are currently no assets
triggered for earlier cessation as a result of Equinor’s
ambition to become a net-zero company by 2050.
However, if the business cases of Equinor’s producing
oil and gas assets should change materially, this could
affect the timing of cessation of the assets. A shorter
production period will increase the carrying value of
the liability. To illustrate, performing removal five years
earler than currently scheduled would increase the
ligbility by around USD 1.2 billion before tax (around
USD 1 billion in 2022). See note 23 Provisions and other
ligbilities for more information regarding Equinor’s
ARC including expected timing of cash outflows of
recognised asset retirement abligations. The most
significant cash outflows are expacted within the year
2043
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llustration 4-4 — BP Plc - 2023 annual report (Oil and gas sector)

1. Significant accounting policies, judgements, estimates and assumptions - continued

Provisions: decommissioning

The energy transition may bring forward the decommissioning of oil and gas industry assets thereby increasing the present value of associated
decommissioning provisions. The majority of bp's existing upstream oil and gas properties are expected to start decommissioning within the next two
decades. The group's expectation to reduce its upstream hydrocarbon production by around 25% by 2030 from its 2019 baseline (see page 13) is
expected to be achieved through future active management, including divestments, and high-grading of the portfolio. Any resulting increases or
decreases to the weighted average timing of decommissioning will be driven by the profile of assets held in the revised portfolic. Currently, the expected
timing of decommissicning expenditures for the upstream cil and gas assets in the group's portfolio has not materially been brought forward.
Management does not expect a reasonably possible change of two years in the expected timing of all decommissioning to have a material effect on the
upstream decommissioning pravisions, assuming cost assumptions remain unchanged.

Decommissioning cost estimates are based on the known regulatory and external environment. These cost estimates may change in the future, including
as aresult of the transition to a lower carbon economy. For refineries, decommissioning provisions are generally not recognized as the associated
obligations have indeterminate settlernent dates, typically driven by the cessation of manufacturing. Management does not expect manufacturing to
cease at refineries within a determinate period of time, as existing property, plant and equipment is expected 1o be renewed or replaced. Management
will continue to review facts and circumstances to assess if decommissioning provisions need to be recognized. Decommissioning provisions relating to
refineries at 31 December 2023 are not material. See significant judgements and estimates: provisions for further information.
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lllustration 4-5 — Rio Tinto Plc - 2023 annual report (Extractive

sector)

14 Close-down and restoration provisions

Impact of climate change on our business - close-down, restoration and environmental costs

The underlying costs for closure have been estimated with varying degrees of precision based on a function of the age of the underlying
asset and proximity to closure. For assets within ten years of closure, closure plans and cost estimates are supported by detailed studies
which are refined as the closure date approaches. These closure studies consider climate change and plan for resilience to expected
climate conditions with a particular focus on precipitation rates. For new developments, consideration of climate change and ultimate
closure conditions are an important part of the approval process. For longer-lived assets, closure provisions are typically based on
conceptual level studies that are refreshed at least every five years; these are evolving to incorporate greater consideration of forecast
climate conditions at closure.

2023 2022
Closure cost composition as at 31 December US§m us$m
Decommissioning, decontamination and demolition 3,50 3386
Closure and rehabilitation earthworks®! 4609 4,760
Long-term water management costs” 1236 1002
Post closure monitoring and maintenance 1808 1846
Indirect costs. owners' costs and cemingency“: 5908 4675
Total 17,150 15,759
{a] Akey component of earthworks rehabilitation involves re-landscaping the area disturbed by mining utilising largely diesel powered heavy mabile equipment. In developing low
carbon solutions for our m electrification of the vehicles during t for the heavy mobile equipment in the closure cost estimate

are based on existing fuel sources. during closure could reduce if these ar nergy.

(b} Long-term water management relat rainage and other environmental com
focus for our Closure team. The co: it ties have completed and are therefore exposed to
long-term climate change. This coukd ma g It rent ssible to forecast accurately
the impact this could have on the closure provision as some of stions could experience drier condi ers could experience greater rainfall. A further consideration

relates to the alternative commercial use for thy f

{c) Indirect costs. owners' costs and contingency include adjustments to the underlying cash flows to align the closure provision with & central-case estimate. This excludes allowances for
quantitative estimation uncertainties. which are allocated to the underlying cost driver and presented within the respective cost categories abave
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Illustration 4-6 —Shell Plc - 2023 annual report

(Oil and gas sector)

31. Legal proceedings and other contingencies

Climate change litigation

In the USA, energy companies (including Shell), industry assaciations, and others have been named in several matters alleging responsibility for
the impacts of climate change due to the use of fossil fuels. These matters assert @ number of different thearies of licbility for a wide variety of
harms, including but not limited to, impacts to public and private infrostructure, natural resources, and public health and services. As of December
31, 2023, 24 lawsuits naming Shell as a defendant were pending, three claims were filed but not yet served, and one petition to preserve
testimony was pending.

In the Metherlands, in a case against Shell brought by a group of environmental non-governmental organisations (eNGOs) and individual
chaimants, the Court found that while Shell is not currently acting unlawfully, Shell must reduce the aggregate annual volume of CO; emissions of
Shell operations and energy-carmying products sold across Scopes 1, 2 and 3 by 45% [net) by the end of 2030 relative to its 2019 emissions levels
{the "Dutch Court Order"). For Scopes 2 and 3, this is a significant bestefforts obligation. Shell appealed that ruling and o hearing is scheduled to

take place before the Dutch Court of Appeal of The Hague in April 2024,

Management believes the outcome of these matters should be resolved in @ manner favourable to Shell, but there remains a high degree of
uncertainty regarding the ultimate outcome of these lawsuits, as well as their potential effect on future operations, eamings, cash flows and Shell's
:na_clﬂ :Ondltlcn.
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lllustration 5-1 — Mondi Plc - 2023 annual report (Containers
packaging sector)

14 Forestry assets

The fair value of forestry assets is a level 3 measure in terms of the fair value measurement hierarchy, consistent with prior years
The following assumptions have a significant impact on the valuation of the Group's forestry assets

- The net selling price is defined as the selling price less the costs of transport, harvesting, extraction and loading, and all selling prices
and costs are denominated in South African rand. The net selling price is based on third-party transactions and is influenced by the
species, maturity profile and location of timber. In 2023, the net selling price used ranged from the South African rand equivalent
of €15 per tonne to €53 per tonne (2022: €14 per tonne to €47 per tonne), with a weighted average of €34 per tonne
(2022: €33 per tonne)

- The conversion factor, which is used to convert hectares of land under afforestation to tonnes of standing timber, is dependent on the
species, the maturity profile of the timber, the geographic location and a variety of other environmental factors, such as the anticipated
impact of climate change on water scarcity and fire risks. In 2023, the conversion factors ranged from 7.6 to 25.0 (2022: 79 to 23.9)

~ The risk premium on immature timber of 12.4% (2022 12.5%) is based on an assessment of the risks associated with forestry assets
in South Africa and is applied for the years the immature timber has left to reach maturity. A risk premium on mature timber of 4 0%
(2022: 4.0%) was applied. The risk premium applied to immature and mature timber includes factors for the anticipated impact of
climate change on water scarcity and fire risks. An increase in the severity and frequency of extreme weather events, such as higher
temperatures, changes in rainfall patterns and drought conditions, may result in higher timber losses in future years caused by stronger
winds, erosion, fires, pests and diseases.
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Illustration 5-2 — Segro Plc - 2023 annual report (Real estate

sector)

25. Property Valuation Techniques, Sustainability and Climate Change Considerations
and Related Quantitative Information

Sustainability valuation considerations

The Group’s valuers, CBRE, note in their valuation report that the impact of sustainability factors
on valuations have been considered. In a valuation context, ‘sustainability’ encompasses a
wide range of physical, social, environmental, and economic factors that can affect value of an
asset, even if not explicitly recognised. The valuers consider the following areas to have the
most potential to impact on the value of an asset: Energy Performance; Green Certification;
Sources of Fuel and Renewable Energy Sources and Physical Risk/Climate Risk. The valuers
have considered in particular the EPC ratings and have discussed with management the
appropriate capital expenditure which will be required to obtain the necessary EPC rating to
attract and maintain the tenants required in the future. The valuers are also aware of the impact
of flood risk and have noted the impact this has had on potential purchasers.

Climate risk legislation

The UK Government and the EU is currently producing legislation on the transition to net zero.
The UK Government is currently producing legislation which enforces the transition to net zero
by 2050, and the stated 78 per cent reduction of greenhouse gases by 2035. This is
understood to include an update to the Minimum Energy Efficiency Standards, stated to
increase the minimum requirements for non-domestic properties from an Eto a B in 2030. The
UK Government also intends to introduce an operational rating. It is not yet clear how this will
be legislated, but fossil fuels used in building, such as natural gas for heating, are incompatible
with the UK’s commitment to be Net Zero Carbon by 2050. This upcoming legislation could
have a potential impact to future asset value.

The introduction of mandatory climate-related disclosures in the UK and EU (including ‘Task
Force on climate-related Financial Disclosures’ (TCFD) in the UK and "Sustainable Finance
Disclosure Regulations’ (SFDR) and ‘Corporate Sustainability Reporting Directive’ (CSRD) in the
EU), including the assessment of physical and transition climate risks, may potentially have an
impact on how the market views such risks and incorporates them into the sale and letting of
assets

Sustainability and climate risk legislation has an impact on the value of an asset, even if not
explicitly recognised. Valuers reflect markets, they do not lead them. Where the valuers
recognise the value impacts of sustainability and legislation, they are reflecting their
understanding of how market participants include sustainability and legislation requirements
in their bids and the impact on market valuations.
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Illustration 6-1 — National Australia Bank Limited- 2023 annual

report (Financial services sector - banking)

ESG risks

The Group is exposed to ESG and other emerging risks. The following items are examples of how these risks may impact

the Group:

+ Increases in the frequency and severity of climatic events could impact customers’ ability to service their loans or the value
of the collateral held to secure the loans.

+ Action taken by governments. regulators and society more generally, to transition to a low-carbon economy. could impact
the ability of some customers to generate long-term returns in a sustainable way or lead to certain assets being stranded in
the future.

+ Failure to comply with environmental and social legislation (emerging and current) may impact customers’ ability to generate
sustainable returns and service their loans.
if in future customers don't hold appropriate levels of insurance for physical assets against certain risks, this may impact the
value the Group can recover in the event of certain natural disasters

The Group considers these risks as part of the credit risk assessment and due diligence process before relevant customers

are granted credit and for new product development. The Group also manages its total credit portfolio within established risk

appetite and limits, particularly for specific industries or regions that are more exposed to these types of risks. In addition. the

Group may recognise FLAs to the provision for credit impairment for the impact of adverse climate events. in the 2022 financial

year, the Group recognised a FLA of $14 million for the potential impact of the Lismore fioods (2023: nil).

BRI 6-2 [&. ABN AMRO BANK #t/A%, ECL D EIZYR—U AR F—/\—L
A A AL ET, EQXSITBEMERITIRIVZSHUNELE-NEHBEAL TS,

Illustration 6-2 — ABN AMRO Bank N.V. - Integrated Annual

Report 2023 (Financial services sector - banking)

Credit risk overview section

During 2023, management overlays decreased to a total
of EUR 260 million (31 December 2021: EUR 328 million).
Overlays were mainly in place for risks in the corporate
loans portfolio and comprised the following items:
= A management overlay of EUR 86 million

(31 December 2022: EUR 123 million) that is applied

for the geopolitical effects that are not fully captured

by the latest projections in our macroeconomic

scenarios (previously: overlay for the war in Ukraine)
« To cover anticipated additional risk costs relating

to the wind-down of portfolios an overlay of EUR

31 million is in place. As the wind-down of the CIB

non-core portfolio was completed this overlay was

lowered in 2023 (31 December 2022: EUR 61 million)
= A new overlay of EUR 25 million was introduced for

climate transition risk, following an update of the

climate and environmental risk materiality assessment
= The overlay that was formed for the potential

impact of the government’s nitrogen reducing

measures on clients in livestock farming businesses

in the Netherlands amounting to EUR 35 million

(31 December 2022: EUR 34 million)

2023 EEERFEET UBS JIIL—THEFFRATFEYTFARUKRIEYRI®D ECL
BIEANDEEEZRTRL, BRFl 6-3 [CRENDESIC. HEFEEMDHDLDT
([ZaMof=H, ZDHERIZEITHEAMBHTRIN TS,
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lllustration 6-3 — UBS Group AG - 2023 annual report (Financial

services sector - banking and wealth management)

Note 20 Expected credit loss measurement

Sustainability and climate risk

Sustainability and climate risk may negatively affect clients or portfolios due to direct or indirect transition costs, or
exposure to physical risks in locations likely to be impacted by climate change. Such effects could lead to a deterioration
in credit worthiness, which in turn would have an impact on ECLs.

While some macroeconomic indicators used in the current PD models could be influenced by climate change, UBS
currently does not use a specific sustainability and climate risk scenario in addition to the typically four general economic
scenarios applied to derive the weighted-average ECL. The rationale for the approach at this point in time is the
significance of model risks and challenges in calibration and probability weight assessment given the paucity of data.

Instead, UBS focuses on the process of vetting clients and business transactions and takes individual actions, where
transition risk is deemed to be a significant driver of a counterparty’s credit worthiness. This review process may lead to
a downward revision of the counterparty’s credit rating, or the adoption of risk mitigating actions, and hence affect the
individual contribution to ECLs.

At the portfolio level, UBS has started to use stress loss assumptions to assess the extent to which sustainability and
climate risk may affect the quality of the loans extended to small and medium-sized entities, large corporate clients and
financial institutions. Initial tests were based on a set of assumptions presented by external parties (such as the Bank of
England) and complemented by internally derived climate pathway scenarios. Such analysis undertaken during 2022 and
reassessed during 2023 concluded that the counterparties are not expected to be significantly impacted by physical or
transition risks, mainly as there are no material risk concentrations in high-risk sectors. The analysis of the corporate loan
book has also shown that any potential significant impacts from transition costs or physical risks would materialize over
a time horizon that exceeds in most cases the contractual lifetime of the underlying assets. Based on current information
on regulatory developments, this would also apply to the portfolio of private clients’ mortgages and real estate financing,
given the long lead times for investments in upgrading housing stock.

As a result of the aforementioned factors, it was assessed that the magnitude of any impact of sustainability and climate
risk on the weighted-average ECL would not be material as of 31 December 2023. Therefore, no specific post-model
adjustment was made in this regard.

> Refer to “Sustainability and climate risk” in the “Risk management and control” section of this report

» Refer to “Our focus on sustainability and climate” in the “Our gy, busi model and i " section of this report
» Refer to “UBS AG consolidated supplemental disclosures required under SEC regulations” for the maturity profile of UBS's core
loan book

IFRSE 9 S NHIBICET A ERFENERAINIERMEELXRAL TS EIE.
ABTHERELTOWSEROREICELT. ZORERICTEETHIIENEETHD,
NIRRT THEEEANIEE RS, HIZ 1L, BARHI 6-4 & Rolls-Royce
#AECL ZRBEABICEBENICHIBEHMADEZELEDKSITHRELIZAZRHT
LTWh3,

Illustration 6-4 — Rolls-Royce Holdings PLC - Annual Report 2023

(Civil aerospace and defence sectors)

1 Accounting policies

Useful lives of ossets — The useful lives of property, plant and equipment and right-of-use assets could be reduced by climate-related matters,
for example, as a rezult of physical rizks, obzolezcence or legal restrictions. The change in uzeful lives would have a direct impact on the amount
of depreciation or amortization recognized each year from the date of reassezsment. The Directors’ review of useful lives has taken into
consideration the impacts of the Group's decarbonization strategy (including the remaining uzeful life of assets that might be incompatible with
the Group’s commitment to decarbonise its facilitiez and considering the Group’s physical risk assessment) and has not had a material impact on
the results for the year. The Directors have also considered the remaining useful economic lives of material intangible aszets, including the
£1,920m and £238m capitalised development spend associated with the Trent and business aviation programmes disclosed in note 9. Given the
measures the Group is taking, including demonstration that all the commercial aerc-engines and 80% of the portfolio in Power Systems are
compatible with SAF, the Directors judge that no adjustment is required to the useful economic lives

Inventory valuation - Climate-related matters may affect the value of inventories as a result of a decline in zslling prices, or they could become
obsolete due to a reduction in demand. After conzideration of the typical stock-turns of the inventory in relation to the rate of change in the
market, the Directors consider that inventory is appropriately valued.

Recoverability of trade receivables and contract assets - The impact of climate-related matters could have an impact on the Group’s customers
in the future, especially those customers in the Civil Aerospace division. No material climate-related issues have arisen during the year that have
impacted the assessment of the recoverability of receivables. The Group's expected credit loss (ECL) provision uses credit ratings which
inherently will include the market’s azsessment of the climate change impact on cradit risk of the counter parties. Given the maturity time of trade
receivables and the majority of contract assets, climate change is unlikely to cause a material increase on counter party credit rizk in that time.
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lllustration 6-5 — NatWest Group Plc - 2023 annual report

(Financial services sector - banking)

10 Financial instruments - classification

Judgement: classification of financial assets

Classification of financial assets between amortised cost and
fair value through other comprehensive income requires a
degree of judgement in respect of business models and
contractual cashflows.

— The business model criteria is assessed at a portfolio level
to determine whether assets are classified as held to
collect or held to collect and sell. Information that is
considered in determining the applicable business model
includes: the portfolio’s palicies and objectives; how the
performance and risks of the portfolio are managed,
evaluoted and reported to management; and the
frequency, volume and timing of sales in prior periods,
sales expectation for future periods, and the reasons for
sales.

— The contractual cash flow characteristics of financial
assets are assessed with reference to whether the cash
flows represent solely payments of principal and interest
(SPPI). A level of judgement is made in assessing terms
that could change the contractual cash flows so that it
would not meet the condition for SPPI, including contingent
and leverage features, non-recourse arrangements and
features that could modify the time value of money.

For accounting policy information refer to Accounting policies
3.8,3.9and 3.11.

We originate loans thet include features that change the contractual cash flows based on the borrower meeting certain contractually specified environmental, social and governance
(ESG) targets. These are known as ESG-linked (or sustainability-iinked) loans. As part of the terms of these loans, the contractual interest rate is reduced or increased if the borrower
meets (or fails to meet) specific targets linked to the activity of the borrower, for example reducing carbon emissions, increasing the level of diversity at Board level, or achieving o
sustainable supply chain. ESG features are first assessed to ascertain whether the odjustment to the contractual cash flows results in a de minimis exposure to risks or volatility in
those contractual cosh flows. If this is the case the classification of the loan is not affected. If the effect of the ESG feature is assessed as being more than de minimis, we apply
judgement to ensure that the ESG features do not generate compensation for risks that are not in line with @ basic lending arrangement. This includes, amongst other aspects, a
review of the consistency of the ESG torgets with the asset or octivity of the borrower, ond consideration of the targets within our risk appetite. Some of these loans are an integral
part of our climate and sustainable funding and financing target disclosed on page 16.

The table below onalyses financial assets forming o component of ESG-linked loans and other products with controctual terms that could change the timing or omount of cash flows.

2023 2022
Positive impoct on  Negative impoct on Reduction in
ying g 9 cosh flows. Carrying volue
Lbn bps bps m b
Sustainabity-linked loons 65 32 39 25 50
Other products 16.1 - - - 89
Lending subject to performance triggers 226 25 139

10 Financial instruments - classification

Financial instruments are contracts that give rise to a financial asset of one entity and a corresponding financial liability or equity
instrument of a counterparty entity, such as: cash; derivatives; loans; deposits; and settlement balances. This note presents
financial instruments classified in accordance with IFRS 9 - Financial Instruments.

Judgment: classification of financial assets
Classification of financial assets between amortised cost and fair value through other comprehensive income requires a degree of
judgment in respect of business models and contractual cashflows.

— The business model criteria is assessed at a portfolio level to determine whether assets are classified as held to collect or held
to collect and sell. Information that is considered in determining the applicable business model includes the portfolio’s policies
and objectives, how the performance and risks of the portfolio are managed, evaluated and reported to management; and the
frequency, volume and timing of sales in prior periods, sales expectation for future periods, and the reasons for sales.

— The contractual cash flow characteristics of financial assets are assessed with reference to whether the cash flows represent
solely payments of principal and interest. A level of judgment is made in assessing terms that could change the contractual
cash flows so that it would not meet the condition for solely payments of principal and interest, including contingent and
leverage features, non-recourse arrangements and features that could modify the time value of money.

We originate loans that include features that change the contractual cash flows based on the borrower meeting certain
contractually specified environmental, social and governance (ESG) targets. These are known as ESG-linked (or sustainability-
linked) loans. As part of the terms of these loans, the contractual interest rate is reduced or increased if the borrower meets (fails
to meet) specific targets linked to the activity of the borrower for example reducing carbon emissions, increase the level of
diversity at Board level, sustainable supply chain, etc. ESG features are first assessed to ascertain whether the adjustment to the
contractual cash flows results in a de minimis exposure to risks or volatility in those contractual cash flows. If this is the case the
classification of the loan is not affected. If the effect of the ESG feature is assessed as being more than de minimis, we apply
judgement to ensure that the ESG features do not generate compensation for risks that are not in line with a basic lending
arrangement. This includes amongst other aspects a review of the consistency of the ESG targets with the asset or activity of the
borrower, consideration of the targets within our risk appetite etc. Some of these loans are an integral part of our climate and
sustainable funding and financing target disclosed on page 25.

For accounting policy information see Accounting policies notes 3.8, 3.9, 3.10 and 3.12.
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Illustration 7-1 — AENA S.M.E., S.A. - 2023 annual report

(Airport management sector sector)

2.12 Inventories

Greenhouse gas emission allowances

The greenhcause gas emission allowances received free of charge in accordance with the coeresponding allocation plans
have been recorded wnder the Inventories’ heading of the accompanying statemsent of financial positian, as establihed in
thae: first additional provision of Royal Decres ED2/2045, of 2 December. Their valuation i caried cut at the prevaling
market price 3t the start of the persod for which they ane granted, and they ane recorded as a grant balancing entry within
thee “Gronts* heading of Current Liabdities. The aliocation to results i made based on the effective conssmption of the
emission allowances. Foliowing the latest applicable proisions, the greenhouse gas emission aliowances acguined from
fthird parties are recorded In invendories. The alicwances are initially valued at the acgquisition price, and assessed at the end
af the fiscal year on whether the market value is below their book value for the punpose of determining whether there |5
ewidence of impaimesesnt. i applicable, it is determined whather those allowances will be used In the production process or
intended for male, in which case, the appropaiate value adjustments would be made. Swsch corrections will be voided to the
extent that the auses snderying the value correction of the emission alowanoes cease 1o ewist.

Expenses derved from the consumption of greenhouse gas emission aliwances are recorded In the ‘Other operating
expenses” heading of the profit and loss account, based on its accrual as the greenhouse gases are being emitted. As 3
balancing entry, 3 proviskan for rids and expenses is recorded. This provision will be maintained wntil the time the Compary
effectively delivers ta the National Emissions Trading Registry [RENADE [Registro Nacional de Derechos de Emision] |

Mote 35.1 of this annual repost includes detalled Informaticn about the emission alosances received and consumed Inthe
curresnt fseal yoar.
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lllustration 7-1 — AENA S.M.E., S.A. - 2023 annual report

(Airline sector)

26. Environmental commitments

Untdl January 2021, Aena had eight airports affected by the regulations of the Business with Rights of Emissions Regulation,
which were the following: Barcelona-£1 Frat Josep Tarradellas Alrport, Palma de Mallorca Airport, Alicante-Elche Alrport,
Valenda Akport, Malaga-Costa del Sol Alrport, Fuerteventura Alrport, Gran Canaria Alrport and Tenerife Sur Alrport. As of
1 January 2021, the exchusion of the Regime for the airports of Alicante- Eiche Airport, Valenda Alrport, Malaga-Costa del Sol
Airpart, Fuerteventura Alrport, Gran Canana Awport and Tenerife Sur Arport entered into force, for complying with the
conditions of the law to obtain it. Therefore, these arports are only required to pregare the Annual Emissions Report and
submit it for verification, to demonstrate to the competent bodies that they continue to be low emessions fadlities, and
that, therefore, they continue to comply with the requirements of the exclusion granted. Therefore, in 2023 (with
asggnment, purchase and delivery of rights in 2022) there are only two airports In the network under the Business with
Rights of Emissions Regime: Barcelona-El Prat Josep Tarradefias Arport and Paima de Mallorca Arport. And in the same way
as In previous years, before 31 March 2023, the assignment of rights corresponding to fiscal year 2023 will be received.
Some of the exdusion resclutions granted Incdude an annwal commitment to reduce emissions for the nest five years,
wherefore alrports that exceed the maxdmum annual emissions set In such commitments must defwer the excess emissions
n the form of emission allowances |[EUA). Specifically, the airports that have the reduction commitment inchuded In their
exciusion resolution are: Alicante-Elche Airport, Valencia Airport, Maiaga. Costa del Sol Airport, Fuerteventura Alrport, Gran
Canaria Alrport and Tenerife Sur Airport, of which after the 2022 calculation and verification (carried out in February 2023)
it was found that both Fuerteventura and Tenerife Sur had exceeded the maximum emissions set by the competent bodies
for the fiscal year 2023: Tenerife Sur Alrpart by 22 TCO2 and Fuerteventura Alrpart by 7 TCO2. As a result, the necessary
allowances for the four centres (Barcelona Bl Prat Josep Tarradellas Akport, Palma de Mallorca Alrpart, Fuerteventura
Airpart and Tenerife Sur Alrpart) were purchased in the purchase of emission allowances in 2023

As regards the types of allowances assigned, all airpons are assigned emissions aliowances of the EUA type, which must be
acquired In the auction market. in addition, the BarcefonaEl Prat Josep Taradellas Akport was granted the free
asugnment, so that in 2023 it received 1,532 free aliowances {2022: 1,532 free allowances).

At the end of the fiscal year 2023, inventories (Note 14) are recorded for the amount of €193 thousand corresponding to
2,074 greenhouse gas emission allowances, acquired or received free of charge by Aena for consumgtion. Ukewise, 2
provision of 5,358 aliowances has been provided, valued at €584 thousand, which corresponds to the best estimate of the
allowances consumed during 2023, and which amount to 6,942 aliowances. For this, It Is estimated that the verified
emission values of 2023 (to be verified in February 2024) are an average among the emission data in thase arparts of what
was lssued in 2021 and 2022, which would mean a total of 6,942 tonnes of CO2. In addition, the currently avalabie balance
& discounted in the accounts of both centres and, finally, the price of the one tonne of CO2 i estimated at the time of
purchase (before 30 April 2023) at €120 per tonne of CO2. For the estimation of the price per tanne, It has been taken into
account that the prices fluctuate and in addition to being a speadative market, It depends on factors such a< the price of
gas or glectricity, the macroeconomic situation of the main ssuing countries or the reduction policies, among cther factors.
Thius, its estimation i very complex, but the downward trend is very pronounced and consequently, at 30 January 2023, the
price is €61.33 per tonne.
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lllustration 7-2 —Equinor ASA- 2023 annual report

(Oil and gas sector)

Note3. Climate change and energy transaction

Impact on Equinor’s financial statements buys EU ETS allowances (quotas or carbon credits) for

the emissions related to its oil & gas production and

CQ,-cost and EU ETS carbon credits precessing. Currently Equiner receives a share of free
Equinor’s oil & gas operations in Europe are part of quotas according to the EU ETS regulation, according
the EU Emission Trading System (EU ETS). Equinor to which free quotas are to be phased out by 2035.

Accounting policies

Cost of CO, quotas

Purchased CO, quotas under the EU Emissions
Trading System (EU ETS) are reflected at cost in
Operating expenses as incurred in line with emissions
Accruals for CO, quotas required to cover emissions
to date are valued at market price and reflected

as a current liability within Trade, other payables

and provisions. Quotas owned, but exceeding the

emissions incurred to date, are carried in the balance
sheet at cost price, classified as Other current
receivables, as long as such purchased quotas are
acquired in order to cover own emissions and may be
kept to cover subsequent years' emissions.

Obligations resulting from current year emissions
and the corresponding amounts for quotas that have
been bought. paid. and expensed. but which have not
yet been surrendered to the relevant authorities, are
reflected net in the balance sheet.
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lllustration 7-3 —PKN Orlen S.A.— 2023 annual report

(Oil and gas sector)

14.2 Intangible assets and goodwill

Rights

The main item of property rights is CO2 emission rights, not amortised, tested for impaiment.

Received free of charge emission allowances are presented as intangible assets in correspondence with deferred income at fair value as at the date of
registration. Purchased allowances are presented at purchase price. Grants are accounted systematically in individual reporting periods to ensure
proportionality with the costs of the created provision. Purchased allowances are presented at purchase price.

For the estimated COz emission during the reporting period, a provision is created and charged to the costs of basic activities (taxes and charges).
Property rights also include energy certificates.

Property rights, including COz emission allowances and energy certificates are redeemed against the book value of the provision, as its settlement.
Qutgoing of CO, emission allowances and energy certificates are recognised using the weighted average method.

CO: emissions, energy certificates

The Group recognises the estimated CO2 emissions costs during the reporting period in operating activity costs (taxes and charges). Provision
is recognised based on the value of allowances taking into account the weighted average method. In case of a shortage of allowances, the
provision is created based on the purchase price of allowance concluded in forward contracts or market quotations of allowances at the
reporting date.
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