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Update on VAT bill on foreign e-business (digital
services)
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Back in January 2018 the Thai Revenue Department proposed a draft
bill to amend Thai VAT law. Following public consultation early this
year, the draft bill was reviewed by the Office of the Council of State
and on 9 June 2020 it was approved by the Cabinet.

The key objective of the VAT bill is to improve collection of Thai VAT
on digital services rendered by e-business operators in foreign
countries to individuals in Thailand. Examples of the focus of the bill
are movie and music streaming services and online games.
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Flash News is intended to bring to your attention the potential tax benefits or
obligations of recently approved cabinet resolutions and fiscal policy announcements.
Since the regulatory framework required to enforce such resolutions and
announcements may not yet be in place, please treat any information or opinion herein
as preliminary information only.
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Update on VAT bill on foreign e-business (digital services) (Con’t)
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In brief, the substantial changes under the draft VAT bill include the following.

Foreign e-business operators that provide electronic services to non-VAT registrants in Thailand
will be required to register for and pay Thai VAT, and file VAT returns with the Revenue
Department.

The VAT registration threshold for such foreign e-business operators is THB 1.8 million per
annum, which is the threshold applicable to local operators.

VAT registration, tax payment and filing will be simplified and can be done electronically.
No input tax can be deducted in the VAT computation.

No tax invoice can be issued.

The next step for this legislation is passage through Parliament prior to enactment.
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Flash News is intended to bring to your attention the potential tax benefits or obligations of recently approved cabinet
resolutions and fiscal policy announcements. Since the regulatory framework required to enforce such resolutions and
announcements may not yet be in place, please treat any information or opinion herein as preliminary information only.
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Draft amendment to Civil and Commercial Code to improve Thailand’s ease of
doing business

2020 £6 B9 H., 2 MHE#EIZ. RAEOEIRFRD LT IRET B2, /X—FF—
2y TROKASHDEANER. BHERVSEICEET 2 REFAMESR (T, WE
%) ZRAE L THERLE LT,

RBEINTHERIIUATOESY TF,

1. %A E2F B (Department of Business Development: DBD)IZ 5 1 275 A EEC 4.
SHARIEOFERICA NS T, DBD DEDBHEMICEWVTHITI T EHMNTE S,

2. BMBAI. EAEH. XERR, RIAEXEBR - b=y TROKARHICE
T2XDOMDIEBRICRDIANFHERZBRT 2EREFTT %,

3. fitsk. B o4tiE DBD (ICEATE Z(Memorandum of Association: MoA) %= Z:2 L T 10
FLRITSEAME LB T NIER S Bh o 72h ., ERTIE 3 FLURITEAME LT
AR /AN A

4, WERICEDCEABRTEDHERE LT, HEXDOFEIMH D 3 FULFICETL I NIE
RERDELIZ. KASHHLIBRERDFEMA N H 180 HURISEAMLEN DR Y ICH
WT. BEhTH YT 5,

On 9 June 2020, the cabinet approved in principle a draft amendment to the Civil and Commercial
Code relating to corporate registrations, records and meetings of partnerships and companies (the
“Amendment”), in order to improve Thailand’s ease of doing business.

The proposed amendments are as follows:

1. Corporate registrations with the Department of Business Development, the Ministry of Commerce
(“DBD”) can be made at any office of the DBD, regardless of the registered address of the
company’s head office.

2. The Minister of Commerce is authorised to reduce or waive official fees related to corporate
registrations, document searches, certified document requests and any other matters related to
partnerships and companies.

3. Previously, a company was to be incorporated within 10 years after the date it registered its
Memorandum of Association (MoA) with the DBD, but the amendment requires incorporations to
be made within 3 years.

4. As aresult of the transitory provision under this amendment, a Memorandum of Association that
has been registered for more than 3 years as of the effective date of this amendment remains
valid for incorporation registration, provided that the company is incorporated within 180 days of
the effective date of the amendment.
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Flash News is intended to bring to your attention the potential tax benefits or obligations of recently approved cabinet
resolutions and fiscal policy announcements. Since the regulatory framework required to enforce such resolutions and
announcements may not yet be in place, please treat any information or opinion herein as preliminary information only.
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Draft amendment to Civil and Commercial Code to improve Thailand’s ease of
doing business (Con’t)
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5. Share certificates are required to be affixed with a company’s common seal only when the
company has registered a common seal.

6. Notices/invitations to shareholders’ meetings can be sent by registered post to the shareholders,
although publication in local newspapers will continue to be required for bearer shares;

7. Unless otherwise specified in a company’s Articles of Association, meetings of the board of
directors can be held via electronic means or through virtual communications, where directors are
not required to attend in person, subject to criteria and conditions that are subsequently
prescribed under ministerial regulations. All directors attending the meeting through these
channels are counted for a quorum and retain the right to exercise their voting rights.
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Reductions in transfer and mortgage fees for real estate and condominiums

transferred commercial banks business combination
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The cabinet approved a draft Notification of the Ministry of Interior to temporarily reduce the transfer
and mortgage fees applicable to transfers of real estate and condominiums as part of an amalgamation
or entire business transfer between commercial banks in accordance with the financial institution
development plan - Phase 3. Applicable rates will be as follows:
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Fees Real estate Condominiums
BEFHR 0.01% 0.01%
Transfer fees
Y MER T F R 0.01% 0.01%
Mortgage fees
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The measure is effective from the date that the Notification of Ministry of Interior is published in the
Royal Gazette until 31 December 2021.
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Flash News is intended to bring to your attention the potential tax benefits or obligations of recently approved cabinet resolutions
and fiscal policy announcements. Since the regulatory framework required to enforce such resolutions and announcements may
not yet be in place, please treat any information or opinion herein as preliminary information only.
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Exemption of hotel fees for hotel operators
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To relieve the impact of Covid-19 for hotel operators, the cabinet approved a draft Ministerial Regulation
to exempt hotels from the hotel fees of Baht 40 per guest room per year.

The measure is effective from 1 July 2020 to 30 June 2022, and in accordance with the rules and
procedures for hotel fees payment prescribed by the Ministerial Regulation.

Further details of this measure and associated regulations have yet to be announced.
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and fiscal policy announcements. Since the regulatory framework required to enforce such resolutions and announcements may
not yet be in place, please treat any information or opinion herein as preliminary information only.
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The purpose of this Flash News is to facilitate understanding of the

proposals and it should not be used exclusively for tax planning

without prior consultation with experts.
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About EY

EY is a global leader in assurance, tax, transaction
and advisory services. The insights and quality
services we deliver help build trust and confidence
in the capital markets and in economies the world
over. We develop outstanding leaders who team to
deliver on our promises to all of our stakeholders.
In so doing, we play a critical role in building a
better working world for our people, for our clients
and for our communities.

EY refers to the global organization, and may refer
to one or more, of the member firms of Ernst &
Young Global Limited, each of which is a separate
legal entity. Ernst & Young Global Limited, a UK
company limited by guarantee, does not provide
services to clients. Information about how EY
collects and uses personal data and a description
of the rights individuals have under data
protection legislation are available via
ey.com/privacy. For more information about our
organization, please visit ey.com
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This publication contains information in summary
form and is therefore intended for general
guidance only. It is not intended to be a substitute
for detailed research or the exercise of
professional judgment. Neither EY Corporate
Services Limited nor any other member of the
global EY organization can accept any
responsibility for loss occasioned to any person
acting or refraining from action as a result of any
material in this publication. On any specific matter,
reference should be made to the appropriate
advisor.
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