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Flash News is intended to bring to
your attention the potential tax
benefits or obligations of recently
approved cabinet resolutions and
fiscal policy announcements.
Since the regulatory framework
required to enforce such
resolutions and announcements
may not yet be in place, please
treat any information or opinion
herein as preliminary information
only.
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Amendments to Civil and Commercial Code and Act
Prescribing Offenses
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On 23 June 2020, the cabinet approved two draft Acts to amend
certain provisions governing limited companies under the Civil and
Commercial Code (“C&CC”) and the Act Prescribing Offences related to
Registered Partnerships, Limited Partnerships, Limited Companies,
Associations and Foundations (“Act Prescribing Offences”).
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Amendments to Civil and Commercial Code and Act Prescribing Offenses

(Con’t)
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The key amendments to be made to C&CC are as tabulated below.

Incorporation
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Two persons can promote
and form a limited
company.

(Currently, three
promotors are required)
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Annual General
Meeting of
shareholders (AGM)
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Attendance of at least two
shareholders or two
proxies is required.
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To facilitate incorporation of limited
companies, especially SMEs and start-

ups
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Dissolution

HEFTIE. 1 AOKED
AR TWBiIGE, Xk
SHNEEEMETER
WRFE DR CGRIRTE)
DIFEIT, SHORE =
WMTDHIENTES

The court may order
dissolution of a company
when only one shareholder
remains or in certain
circumstances where a
company is unable to
continue operating (yet to
be specified).
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To be consistent with the amendment in

1.
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Flash News is intended to bring to your attention the potential tax benefits or obligations of recently approved cabinet
resolutions and fiscal policy announcements. Since the regulatory framework required to enforce such resolutions and
announcements may not yet be in place, please treat any information or opinion herein as preliminary information only.
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Time frame of The dividend must be distributed to To safeguard the interests
dividend shareholders within one month from the of minor shareholders
distribution date of the resolution being passed by the

AGM or directors.

(Meanwhile, the National Council for Peace and Order Instruction No.
21/2560, effective on 4 April 2017, is applicable).
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Business Two methods of business combination will To recognise two methods
combination be recognised, as follows: of business combination -
(1) Amalgamation: A completely new amalgamation and
merger.

company is formed and all
amalgamating companies cease to
exist.

(2) Merger: One merging company
survives while the other merging
companies cease to exist.

(Currently, only amalgamation is mentioned in C&CC).
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Flash News is intended to bring to your attention the potential tax benefits or obligations of recently approved cabinet
resolutions and fiscal policy announcements. Since the regulatory framework required to enforce such resolutions and
announcements may not yet be in place, please treat any information or opinion herein as preliminary information only.
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2) Amendments to the Act Prescribing Offences applying to the following offences:
Failure to distribute dividends within the required timeframe; and

Failure to send notice of the special resolution approving a business combination or publish
notice of a business combination in a newspaper.

Further details of these measures and associated regulations have yet to be announced.
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Flash News is intended to bring to your attention the potential tax benefits or obligations of recently approved cabinet resolutions
and fiscal policy announcements. Since the regulatory framework required to enforce such resolutions and announcements may

not yet be in place, please treat any information or opinion herein as preliminary information only.
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The purpose of this Flash News is to facilitate
understanding of the proposals and it should not be used

exclusively for tax planning without prior consultation with
experts.
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About EY

EY is a global leader in assurance, tax, transaction and
advisory services. The insights and quality services we deliver
help build trust and confidence in the capital markets and in
economies the world over. We develop outstanding leaders
who team to deliver on our promises to all of our
stakeholders. In so doing, we play a critical role in building a
better working world for our people, for our clients and for
our communities.

EY refers to the global organization, and may refer to one or
more, of the member firms of Ernst & Young Global Limited,
each of which is a separate legal entity. Ernst & Young Global
Limited, a UK company limited by guarantee, does not
provide services to clients. Information about how EY collects
and uses personal data and a description of the rights
individuals have under data protection legislation are
available via ey.com/privacy. For more information about our
organization, please visit ey.com

© 2020 EY Corporate Services Limited.
All Rights Reserved.

APAC no. 15000749
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This publication contains information in summary form and is
therefore intended for general guidance only. It is not
intended to be a substitute for detailed research or the
exercise of professional judgment. Neither EY Corporate
Services Limited nor any other member of the global EY
organization can accept any responsibility for loss occasioned
to any person acting or refraining from action as a result of
any material in this publication. On any specific matter,
reference should be made to the appropriate advisor.
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