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The purpose of this Tax Alert is to
facilitate understanding of the
proposals and it should not be used

exclusively for tax planning without
prior consultation with experts.
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Ministerial regulation on withholding tax rate reduction
for domestic fee payments
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On 11 June 2021, the Ministerial Regulation No. 373 (B.E. 2021)
issued under the Revenue Code was published in the Royal Gazette
granting temporary reductions of the withholding tax (“WHT") rates
for domestic payments of certain types of income.

This WHT reduction is to encourage and support business operators
making payment via the e-withholding tax system and applies to the
following types of income and recipients.
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Ministerial regulation on withholding tax rate reduction for domestic fee payments
(Cont'd)
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Type of income entitled to reduced WHT rate Eligible recipients
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Income under Section 40(2), e.g. commissions and Companies or registered partnerships

brokerage fees
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Income under Section 40(3), i.e. payment of goodwill, for
copyrights or for any other similar rights
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Income under Section 40(5)(a) e.q. rental of property, Individuals, companies or registered
excluding charter fees under the Maritime Promotion Act partnerships
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Income under Section 40(6), e.qg. payment for professional
services such as law, art, medicine, engineering,
architecture or accounting, or Section 40(7), i.e. income
derived from a contract of work where a contractor
provides essential materials other than tools
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Income under Section 40(8), i.e. payment for a prize won

in a contest, competition, lucky draw, or any other activity
of a similar nature
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The purpose of this Tax Alert is to facilitate understanding of the proposals and it should not be used exclusively for tax planning
without prior consultation with experts.
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Type of income entitled to reduced WHT rate Eligible recipients
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Income under Section 40(8), i.e. payments to actors or Individuals subject to personal
actresses income tax and domiciled in Thailand
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Income under Section 40(8), i.e. payment for hire of work, Individuals, companies or registered

awards, discounts or any other benefits due to provision of partnerships
sales promotion and other services
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The withholding tax rate is reduced to 2% for payments made between 1 October 2020 and 31 December
2022, provided that the WHT is remitted via the e-withholding tax system.
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The purpose of this Tax Alert is to facilitate understanding of the proposals and it should not be used exclusively for tax planning
without prior consultation with experts.
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with experts.
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The purpose of this Tax Alert is to facilitate
understanding of the proposals and it should not be used
exclusively for tax planning without prior consultation
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EY exists to build a better working world, helping
to create long-term value for clients, people and
society and build trust in the capital markets.

Enabled by data and technology, diverse EY teams
in over 150 countries provide trust through
assurance and help clients grow, transform and
operate.

Working across assurance, consulting, law,
strategy, tax and transactions, EY teams ask
better questions to find new answers for the
complex issues facing our world today.

EY refers to the global organization, and may refer to
one or more, of the member firms of Ernst & Young
Global Limited, each of which is a separate legal entity.
Ernst & Young Global Limited, a UK company limited by
guarantee, does not provide services to clients.
Information about how EY collects and uses personal
data and a description of the rights individuals have
under data protection legislation are available via
ey.com/privacy. For more information about our
organization, please visit ey.com

© 2021 EY Corporate Services Limited.
All Rights Reserved.
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This publication contains information in summary form
and is therefore intended for general guidance only. It is
not intended to be a substitute for detailed research or
the exercise of professional judgment. Neither EY
Corporate Services Limited nor any other member of the
global EY organization can accept any responsibility for
loss occasioned to any person acting or refraining from
action as a result of any material in this publication. On
any specific matter, reference should be made to the
appropriate advisor.
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