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The purpose of this Tax Alert is to
facilitate understanding of the
proposals and it should not be used

exclusively for tax planning without
prior consultation with experts.
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Additional Excise measures to support businesses due
to COVID-19 pandemic
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Several additional measures have been announced by the Thai
Government through the following notifications: -

Ministry of Finance Notification re Excise tariff (No. 12) dated 8
July 2020

Reduced excise tax on Electronic Powered Three Wheels
Vehicle

Reduction in excise tax rate from 4% to 2% with the
introduction of new Excise sub-tariff line 5(a)(i) of Excise Tariff
No. 16.01 and 16.02 for Electric Powered Three Wheels
Vehicle. This new excise tariff line comes into effect from 9
July 2020 onwards.
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Deferred abolition of the two-tiered excise tariff structure based on Suggested Retail Price (SRP)
threshold

Currently, the prescribed ad valorem excise tax rate of 20% applies to cigarettes with SRP not
exceeding THB 60 while the higher rate of 40% applies to cigarettes with SRP exceeding THB 60.
This two-tiered tariff structure is valid until 30 September 2020.

With this latest MOF announcement, the tariff structure above shall remain valid for another year
until 30 September 2021. Hence, with effect from 1 October 2021, the same ad valorem rate of

40% shall apply.
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Excise Notification on the rules, procedures and conditions to apply ad valorem rate for fruit &
vegetable juices with added nutrient substances in accordance with Food law, dated 9 July 2020

Reduction in fruit juice and vegetable juice content

Currently, 3% ad valorem excise tax rate applies to fruit juice and vegetable juice beverages with
added nutrient substances if these beverages meet their respective minimum prescribed juice
content percentages (e.g. ranging from 0.3% to 20% depending on types of juice) per net volume
of beverages. For fruit and vegetable juice beverages that do not meet these content level, the ad
valorem rate of 10% applies.

With effect from 10 July 2020, for certain fruit juice and vegetable juice beverages with added
nutrient substances beverages, the minimum prescribed juice content percentages have been
reduced to a range of 0.2% to 10% per net volume of beverages in order to qualify for the lower
3% ad valorem tax rate.
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Excise Notification on the rules, procedures and conditions for application of 0% excise tax rate for
service establishment employers under 17.01 (Nightclub and Discotheque), 17.02 (Bathing or
sauna and massage), 18.01 (Horse Racing Course) and 19.01 (Golf Course), dated 9 July 2020

Temporary measure to reduce excise tax to 0% for certain service establishment until 30
September 2020

For the period starting from 9 July 2020 to 30 September 2020, the excise tax rate applicable on
its excisable service income shall be reduced to 0% for service establishments that can prove its
total number of employees during such period is not less than or equal to its total number of
employees as at January 2020. To qualify for this temporary measure, service establishment is
required to provide official evidence (e.g. withholding tax certificate) to show the total number of
employees is not less than or equal to a number of employees in January 2020.
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Excise Notification on the rules, regulation and conditions for excise tax exemption or excise tax
refund for exported goods to overseas or bring into Free Zone (No. 4)
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Changes to excise tax exemption rules & procedures for exports

24 IRITDRAY SE#B DA
Requirements Current rules Revised rules
MEROEHEFFRICR | PRFEENSH S OMHE | MRTELEILRL S D60
HIRE 158LA B

FERDEFHIFAIBECAN Wi | ERDEBIEAELD . B
BAoEELCE308%8 | OB L (E5T120B8%BA
ATEN EL

Prescribed timing for | 15 days from removal of out 60 days from removal out of the
the goods to be of the excise manufacturing excise manufacturing site.

exported site. Extension could be applied but

Extension could be applied but | not exceeding 120 days in total
not exceeding 30 days in total | from removal date
from removal date
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Prescribed timing for | 60 days from export date. 90 days from export date.
submission of Form
Por.Sor 05-01 after
the goods exported
to overseas or
brought into Free
Zone

Extension could be applied but | Extension could be applied but
not exceeding 120 days in not exceeding 150 days in total
total from export date. from export date.
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This publication contains information in summary form and is
therefore intended for general guidance only. It is not
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exercise of professional judgment. Neither EY Corporate
Services Limited nor any other member of the global EY
organization can accept any responsibility for loss occasioned
to any person acting or refraining from action as a result of
any material in this publication. On any specific matter,
reference should be made to the appropriate advisor.
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