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Thailand in figures

Bangkok

Capital city

Thai Baht

Currency

Corporate income tax rate

VAT rate on goods sold, services 

rendered and imports

Dividend withholding tax rate

3-13 years 

Period for corporate income tax 

exemption granted by the BOI

Forms of enterprise

Company

There are two types of limited liability companies in 

Thailand: private company and public company, which differ 

in how they raise capital. 

A private company requires at least two shareholders, and 

their liability is limited to the amount unpaid on their shares. 

Partnership

There are two types of partnership in Thailand:  ordinary 

partnership with unlimited liabilities and limited partnership.  

Partnerships are typically used by local family-owned 

businesses and are not common among foreign investors.

Joint venture: JV

A JV is an agreement between two or more entities to carry 

out a specific project for a limited period.  JVs are not 

recognized as legal entities under the Thai corporate law but 

may be regarded as tax entities for tax declaration purposes.
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61 jurisdictions

Number of tax treaties with which 

Thailand has currently concluded

Debt-to-equity ratio for a company 

applying for incentives from the BOI

Forms of enterprise

Branch office
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Foreign corporations can establish a branch office in 

Thailand. Their liabilities may extend to the head office.  

Branch offices are usually used for short-term assignments 

and specific projects with government permission.

Do you know? 

A limited liability company is 

the most common type of 

legal entity used by Thai and 

foreign investors.

Representative office: RO

RO is used only for non-income generating activities and 

can only engage in very limited activities such as 

maintaining quality control on goods exported from 

Thailand or gathering information for the head office.

Foreign ownership restriction

Thailand has the Foreign Business Law in place, which restricts 
foreigners, including a branch office of a foreign company or a Thai 
limited company whose majority of the shares are held by 
foreigners, from engaging in certain business activities, including 
services.  Manufacturing, on the other hand, is not subject to this 
restriction. 

Foreigners wishing to undertake those restricted businesses  are 
required to obtain an approval from relevant authorities.

Relaxed regulations may apply to foreigners whose country has 
signed specific agreement with Thailand. 

Thailand in figures



Corporate income tax: CIT

Taxation

Nature of payments WHT rates

•
•

•
•

15%

• Service fees

• Royalties         
• Interest

• Capital 
gains

• •
10%

• Profit 
remittance tax

• Dividends

The rates may be reduced or exempt under an applicable tax treaty. 

Withholding tax: WHT Cross-border WHT rates

►

►

Taxpayers CIT rates

•
•

20%

• Company

• Branch office

•

• SMEs Up to 20% 

Basis of tax

Tax rates

Dividends

Capital gains

Net operating loss: NOL
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► Resident companies are subject to Thai CIT on 
their worldwide income. 

► Non-resident companies (including a branch of a 
foreign corporation) are subject to Thai CIT on 
their Thai-sourced income.

In general, half of dividends received by resident 
companies from other resident companies may be 
excluded from taxable income. However, subject to 
the conditions, an entire dividend can be exempt from 
the CIT.

Capital gains are treated as ordinary income and 
are taxed at the regular CIT rate.

NOL can be carried forward for up to five consecutive 
accounting years.

Upon making payments to an overseas recipient, a 

Thai payer is obligated to deduct withholding tax at the 

prescribed rate (depending on the types of income) and 

to remit the same to the Thai tax authority by filing a 

withholding tax return within the 7th day of the 

following month in which the payment is made.



Value added tax: VAT

Taxation

Share transfer deed
0.1% on the higher of the transfer value or paid-up capital of shares being 
transferred

Loan agreement 0.05% on loan principal, capped at THB10,000 (approx. US$310)

Service agreement 0.1% on service remuneration

WHT 1% on the higher of gross transfer 
proceeds or official value

Specific business 
tax: SBT

3.3% on the higher of gross transfer 
proceeds or official value

Transfer fee 2% on official value

Stamp duty: SD

Taxes on transfer of immovable property
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Do you know? 

A mandatory tax audit is 
automatically triggered 
upon requesting a tax 
refund.

VAT is imposed on the supply of goods or services consumed in Thailand and on the importation of goods or 

services into Thailand. The statutory VAT rate is 10%, but it is currently reduced to 7%. An export of goods and 

services is eligible for 0% VAT.

Stamp duty is imposed on prescribed dutiable documents. The applicable rates depend on the types of 

instrument, including:



•

•

•

Non-tax incentives

•

•

•

•

Basic incentives

Smart and sustainable industry scheme

Main categories

•
•
•

•
•

Remark: Each category has its own set of conditions that the applicant must satisfy.  Further feasibility study is recommended prior to the actual filing of an application.

Tax incentives
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Investment incentives

Do you know? 

Eligible projects with a qualified 
investment amount of THB 1 
billion (approx. USD 30 million) 
or more could be entitled to an 
extra 50% CIT reduction for 
another 5 years.

Tax incentives

Board of Investment: BOI

The BOI is the main government authority that grants incentives to qualifying investment projects in Thailand. 

• 100% foreign ownership

• Unlimited (but reasonable) 
number of skilled expatriates 

• Permission to own land

• CIT exemption ranging from 3-13 
years 

• An additional 50% CIT rate reduction 

• WHT exemption on dividend 
distribution

• Exemption or reduction of import 
duties

The BOI has encouraged both existing BOI-promoted and non BOI-promoted companies to improve their production 
efficiency through various type of new investments.  

• Improvement of production efficiency 
• Digital technology adoption
• Supporting industry 4.0 transformation
• Energy conservation and alternative energy utilization
• Implementation of international sustainability standards

3 years of CIT exemption, capped at 50% or 
100% of the qualifying investment amount

Import duty exemption on qualifying new 
machinery/equipment imported from overseas



Main tax incentives

Types of taxation Tax rates

►

►

*

CIT

► Qualifying service/royalty fee

► Dividend income

8%, 5% or3%*

Exempt

►

►

WHT

► Dividend distribution

► Qualifying interest payment

Exempt

►

SBT

► Qualifying treasury center income 
Exempt

►

Personal income tax: PIT

► Qualifying expatriates

*  Depending on the annual local spending of THB 60 million, THB 300 million or THB 600 
million, respectively.

•
•

•

•

•

Main conditions

•
•
•
•

Categories Highlighted privileges 

•
•
•
•

•

•
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Investment incentives

Long-term resident visa: LTR visa

International Business Center: IBC

IBC tax incentives are granted by the 
Revenue Department to promote Thailand 
as a regional support services hub.

• Be a Thai-incorporated company 
• Have paid-up capital of THB 10 million (approx. 

USD 0.3 million)
• Provide qualifying support services to associated 

enterprises
• Have a minimum annual local spending of at least 

THB 60 million (approx. USD 1.7 million) in each 
accounting year

• Obtain an approval from the Revenue 
Department

LTR visas are offered to four categories of foreigners: 

• Wealthy Global Citizens

• Wealthy Pensioners 

• Work-from-Thailand Professionals

• Highly-Skilled Professionals

Remarks: Each category has their own set of conditions that the applicant must satisfy.  
Further feasibility study is recommended prior to actual filing of application.

• 10 years renewable visa

• 1-year reporting requirement

• Multiple re-entry permit

• Digital work permit for working with employers in 
Thailand

• 17% personal income tax for ‘Highly-Skilled 
Professionals’

• Tax exemption for overseas income
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Tax treaties

BEPS 2.0 Pillar 2

MLI depositary

Do you know? 

Thailand has become the 98th jurisdiction out 
of over 140 to join the Inclusive Framework 
on BEPS (IF) and intends to implement the 

Pillar Two along with other IF members.

Thailand has signed more than 60 income tax treaties, all of which are currently in force. These tax 
treaties typically provide exemptions or reductions to Thai taxes on cross-border transactions.  
Claiming tax treaty benefits is automatic and on a self-assessment basis.  However, a certificate of tax 
residency and/or incorporation certificate should be made available upon request.

In 2022, Thailand signed and deposited the 
instrument for the Multilateral Convention to 
Implement Tax Treaty Related Measures to Prevent 
Base Erosion and Profit Shifting (MLI).

Subject to the provisional list of reservations and 
notifications (MLI positions), the MLI is currently 
applied alongside the existing and applicable tax 
treaties. 

Thailand agreed to the principle of implementing a global minimum 
tax during the 13th Inclusive Framework on BEPS meeting. 

Thailand aims to implement the Pillar Two rules starting in 2025.



Under Thailand TP laws, all transactions with 
related parties must be executed at an arm’s-
length price, and the taxpayer may prepare and 
maintain contemporaneous documentation to 
substantiate the price.  

Acceptable TP methods include the following: -

If the taxpayer fails to prove that a transaction 
challenged by the tax authorities was executed 
on an arm’s-length basis, the taxpayer may be 
subject to additional tax assessment.

► Comparable uncontrolled price method

► Resale price method

► Cost-plus method

► Profit split method

► Transactional net margin method; and

► Other method proposed by taxpayers
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Transfer pricing: TP

►

►

►

►

►

►

Do you know? 

A Thai ultimate parent entity, or a Thai 
subsidiary appointed as a surrogate by 
Ultimate Parent Entity (UPE), with an annual 
group revenue threshold of THB28,000 million 
(approx. EUR 750 million) and above is 
required to submit a Country-by-Country 
Report (CbCR) within 12 months after the fiscal 
year end to the Thai Revenue Department.



•

•

CA B+ =

A B+ = A

A B+ = B

•

•

A B+ = B

A B+ = A

•

•

•
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Amalgamation

Entire business transfer: EBT

Merger

Tax-free reorganization

• Two (or more) merging companies will cease to exist, and NewCo 
is deemed to be incorporated.

• NewCo will assume the assets, liabilities, rights, obligations, and 
responsibilities of the merging companies by law.

• One company will survive, while the other will cease to exist.

• The surviving company will assume the assets, liabilities, rights, 
obligations, and responsibilities of the other company by law.

• All assets and liabilities of a transferor will be entirely transferred 
to a transferee.

• The transferor must register for dissolution and start the 
liquidation process within the same accounting period as the 
transfer.

• The transferee will be the surviving company.
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Thai tax implications and considerations

Tax-free reorganization

Thai taxes Amalgamation Merger
EBT

Cash Share

Entity level

CIT Gains on transfer Exempt Exempt Exempt Exempt

VAT Transfer value Exempt Exempt Exempt Exempt

SBT Transfer value Exempt Exempt Exempt Exempt

WHT Transfer value Exempt Exempt Exempt Exempt

SD
Executed contract 

value
Exempt Exempt Exempt Exempt

Tax losses Existing tax losses Forfeited Forfeited / valid Forfeited / valid Forfeited / valid 

Transfer fee Official value

Immediate shareholder level

CIT/PIT Gains on transfer Exempt Exempt Taxable Exempt

Do you know? 

A winding-up of a company is subject 
to a mandatory tax audit.

Even though each integration alternative is 
generally exempted from Thai taxes, each of which 
has unique Thai tax implications and consequences, 
depending on tax and financial profiles of each legal 
entity. An in-depth feasibility study is highly 
recommended prior to proceedings with a chosen 
option.
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The tax year is the accounting year (a shorter 
period may be permitted for the first accounting 
year, or in the case of a change in the accounting 
period or a year of dissolution).

•

• Within two months after the first six months of 
the accounting year

•

Annual CIT return filing

Half-year CIT return filing

Who needs to file TPDF?

TP disclosure form: TPDF

When to submit TPDF?

 Tax administration

Tax year and CIT filing

•

• Within 150 days from the end of the 
accounting year

A taxpayer with gross revenue of 
not less than THB 200 million; and 

A taxpayer having related party

Within 150 days after the 
accounting year end

• A fine of up to THB200,000 (approx. 
USD6,000) may be imposed for a failure to 
submit the TPDF or for submitting 
incomplete/incorrect TPDF without 
reasonable cause.
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•

•

Tax rulings

•

Financial reporting standards

Do you know? 

Tax returns and audited financial 
statements submitted to the relevant 
authorities must be in Thai.

Statute of limitations

 Tax administration

Surcharges and penalties

•

•

•

•

•

• A 1.5% monthly surcharge (capped at the tax 
shortfall).

• A penalty of up to 100% (200% if a tax return 
is not filed) of the tax assessed under a tax 
summons.  

• A private letter ruling is available.

• Thai Financial Reporting Standards: TFRSs

• Thai Financial Reporting Standard for Non-
Publicly Accountable Entities: TFRS for 
NPAEs

• Two years and extendable to five years if tax 
evasion or avoidance is suspected

• Five years for TP audit purposes

• 10 years in case of non-fling



2

1
6 Fun facts about Thailand
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Bangkok - The city with a unique name
Bangkok is widely recognized as the capital of Thailand, but its full ceremonial name is one of the longest 
in the world.  In Thai, people usually shorten the city’s full name to “Krung-Thep”.

Most Thais have a nickname
Unlike in other countries where a nickname is usually just a shortened version of your real name, Thai 
nicknames are meaningful and chosen by parents at birth. 

The Thai language has 76 letters
There are 76 letters in the Thai alphabet, including 44 consonants and 32 vowels!  Thai also has five 
tones, making it very difficult to learn and pronounce. 



6 Fun facts about Thailand

4

5

6
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Tom yum - The most famous Thai soup
A spicy Thai soup with various aromatic ingredients such as cilantro, galangal and kaffir lime which 
creates a rich savory taste that delights the taste buds.

Songkran Festival 
The traditional Thai New Year festival taking place in mid-April and is famous for its water splashing 
activities. The streets come alive with music and water-splashing joy as locals and visitors join in the 
festival.

A land of temples
With over 40,000 temples in Thailand, and more than 30,000 of them still in active use, you can 
practically see temples anywhere you go in Thailand.



EY  |  Building a better working world

EY exists to build a better working world, helping to create long-term value for 
clients, people and society and build trust in the capital markets. 

Enabled by data and technology, diverse EY teams in over 150 countries 
provide trust through assurance and help clients grow, transform and operate. 

Working across assurance, consulting, law, strategy, tax and transactions, EY 
teams ask better questions to find new answers for the complex issues facing 
our world today.

EY refers to the global organization, and may refer to one or more, of the 
member firms of Ernst & Young Global Limited, each of which is a separate 
legal entity. Ernst & Young Global Limited, a UK company limited by guarantee, 
does not provide services to clients. Information about how EY collects and 
uses personal data and a description of the rights individuals have under data 
protection legislation are available via ey.com/privacy. EY member firms do 
not practice law where prohibited by local laws. For more information about 
our organization, please visit ey.com.

© 2024 EY Corporate Services Limited
All Rights Reserved.

APAC No. 15001311
ED None

This publication contains information in summary form and is therefore 
intended for general guidance only. It is not intended to be a substitute for 
detailed research or the exercise of professional judgment. Neither EY 
Corporate Services Limited nor any other member of the global EY 
organization can accept any responsibility for loss occasioned to any person 
acting or refraining from action as a result of any material in this publication. 
On any specific matter, reference should be made to the appropriate advisor.

ey.com

Pathira Lam-ubol 
T: +66 2 264 9090 Ext. 77052
E: Pathira.Lam-ubol@th.ey.com

Sarunya Sutiklang-viharn 
T: +66 2264 9090 Ext. 77119
E: Sarunya.Sutiklang-viharn@th.ey.com
 

Koshiro Yamaoka
T: +66 2264 9090 Ext. 54030
E: Koshiro.Yamaoka@th.ey.com

Takeshi Hayashibe
T: +66 2264 9090 Ext.21174
E: Takeshi.Hayashibe1@th.ey.com

Contact us

International Tax Services


	Slide 1
	Slide 2: タイ便覧 Thailand in figures
	Slide 3
	Slide 4
	Slide 5
	Slide 6
	Slide 7
	Slide 8
	Slide 9
	Slide 10
	Slide 11
	Slide 12
	Slide 13
	Slide 14
	Slide 15
	Slide 16

